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-I ater J “ US and European markets reflect Japanese woes 


* Iraq moves in 
missile batteries 

Royal Air Force warplanes in the Middle East, 
were pnt on a high state of alert as ten sion' soared 
after Iraq moved anti-aircraft ftg ttpripc ■ 
into a prohibited area, north of Iraqis 36th parallel-~ 
Britain was discussing what response abnniri 
be made with the United States and France and 
other members of the United Nations Security . 
Council. General Colin Powell, chairman of the 
US Joint Chiefs of Staff, did not rule out renewed 

military action. Earlier report. Page 4 - 

Gorman stand-offs Hopes of eariycross-party 
co-operation in the aftermath erf stunning gains 
by the far right in two state elections faded when 
leaders of the ruling Christian Democrats and 
opposition Social Democrats retreated to 
t entrenched positions. Page 16 

Winning ways; Governor Bill Clin ton'of 
Arkansas has the Democratic party’s presidential 
nomination firmly in his reach after winning 
in primaries in New York, Wisconsin and Kansas. ’ 
Page 16; Mathematical reality points to Clinton, 
Page 6 

Alcatej Alsthom, Trench telecommunications 
and engineering group, reported a higher than 
expected 20 per cent rise in net annual profits 
to PFr6J2bn (SLlbn) and forecast a further improve¬ 
ment in the current year. Page 17 

Ex-WImbledon champion ‘has Aids virus* 

Arthur Ashe; left, 1975 
Wimbledon tennis 
champion, was reported 
' to have tested positive 
for the Aids virus.' 

- Ashe, 46, contracted 
the virus during 
open-heart surgery 
in 1979, according to 
. a US TV report.'Since 
retiring Ashe had cap¬ 
tained the US Davis 
- ■ - Cup tennis team. 

Arafat escape: Palestine liberation 
Organisation leader Yassir Arafat, had a miracu¬ 
lous escape when he walked away from an aircraft 
crash in which three crew members were reported 
killed in the Libyan desert Page 4 

NTT telecommunications group, world’s largest 
company in terms of capitalisation and Japan’s 
largest employer, expects profits to fell sharply 
in the face of increased competition fromnewly 
licensed telecommunications earners. Page-17 ;* 

Noriega cteadfocfc The jury in the 
drug-trafficking conspiracy trial of Panama’s 
former leader. General Manuel Anionic Noriega,, 
said it was deadlocked, but the4rial judge in V 
Miami sent it back lor more deliberations. 

Page 6 

I CL, UK-based computer manufacturer in which 
Fujitsu of Japan has a majority stake, was hit 
by a 30 per cent drop in operating profit in 199], 
in the worst trading environment the computer 
industry'has experienced. Page 17 

UK trucks rev up: The start erf a recovery 
in the UK new vehicle market has been signalled 
by last month’s sales of heavy trucks, which show ' 
the first monthly year-on-year rise since September 
1989. Page 10 

Nuclear test halt: France announced it was 
suspending Its controversial nuclear weapons 
tests programme in the South Pacific until to® 
end of the year and proposed that all other nuclear 
powers follow its example. 

Queens Moat Houses, UK hotels group, 
announced Mi-year pre-tax profits down 35 per 
cent to £90.4m, slightly below expectations, and 
warned there was no sign of a sustained recovery 
in its UK business. Page 24 and Lex, Page 16 

Lockerbie offer: Libya renewed its offer to 
hand over to a neutral state two of its nationals 
wanted for trial in the west for the 1988 Lockerbie 
Pan Am airliner bombing. Page 4 

BCCI: Creditors of the collapsed Bank of Credit 
and Commerce International have been given 
another four weeks by the High Court in London 
in which to make up their minds about draft 
agreements to settle their claims. Page 10 

Gold opportunity: Russian authorities are 
engaged in a battle over whether to allow an 
unprecedented deal involving an Australian consor¬ 
tium in Russia's previously closed gold mining 
industry. Page 2 

US visit off: Nato secre tary-gen eral Manfred 
Worrier has cancelled a visit to the United States 
which was to have started yesterday because 
of surgery planned for next week. No details of 
his illness have been disclosed. 
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By Our Financial Staff 

SHARE PRICES fell sharply in 
Japan, Europe and the US yester¬ 
day amid fears about the interna¬ 
tional repercussions of the falter¬ 
ing Japanese economy. 

Investors showed concern that 
financially troubled Japanese 
banks could reduce their lending 
to other parts. of the developed 
- world, adding to the risks of a 
global economic slowdown. 

Worries on this score were par¬ 
ticularly marked in Europe, 


which has benefited in recent 
years from largo inward invest¬ 
ments from Japan. A reduction in 
lending could particuarly affect 
growth prospects in countries 
such as Britain and France which 
are in economic difficulties. 

There Is also nervousness that 
the mounting problems in Japan 
could bold back faltering signs of 
a revival in the still-fragile US 
economy. 

In Tokyo, domestic investors 
showed incre asing concern about 
the gloomy outlook for the Japa¬ 


nese economy. According to a 
survey by the Keidanren, the 
employers’ federation, 90 per cent 
of business leaders expect the 
economy to remain sluggish at 
least until October. 

On tbe Tokyo stock market, 
such sentiments helped to push 
the Nikkei average down 616 - 02 . 
to a close at 17,175.53. its lowest 
level in 514 years. During trading 
the Nikkei fell through the 17,000 
level and touched 16,892 but 
recovered amid sporadic bargain- 
hunting. 


The Nikkei has fallen by 25 per 
cent since the beginning of the 
year and by 56 per cent from its 
peak in December 1989. 

In Europe, reactions to the falls 
in the Tokyo market were partic¬ 
ularly pronounced in France, 
where prices on the Paris bourse 
were shaved by 3.4 per cent. 
Shares quoted in Frankfurt and 
Amsterdam dropped by 1 per 
cent 

But in London, where investors 
are preoccupied with today's gen¬ 
eral election, stock prices were 


less affected. The FT-SE 100 
Index of leading shares, which 
has steadied in the past few days 
after a 65-point fall last week, lost 
11.0, closing at 2,393.2. 

On Wall Street, Tokyo’s fall 
unnerved traders and the Dow 
Jones Industrial Average dropped 
50-31 to 3.163-24 in morning trad¬ 
ing, its lowest level of the year, 
before starting to recover in the 
early afternoon. At around noon 
New York time, it was quoted at 
3,271.29, down 42-28. 

Ms Ruth Lea. economist at the 


London office of Mitsubishi Back, 
the Japanese bank, said tbe slide 
in the Japanese economy was 
“very worrying" for other parts 
of the world. 

Mr James Williams, a fund 
manager at Barings merchant 

Continued on Page 16 
Editorial Comment, Page 14 
Lex, Page 16 
Japanese h ank shares keep fall¬ 
ing; NTT profit warning. Page 17 
World storkmarkets, 
Back Page, Section □ 


UK election 
today will 
be closest 
since 1974 


Opposition clamour interrupts speech by new premier 

Beregovoy to put jobs first 


By Philip Stephens, Political 
Editor, in London 

BRITAIN votes today in its most 
closely fought general election 
since 1974. The final opinion polls 
left- the outcome as uncertain as 
ever, after a last-minute swing 
from the opposition Labour party 
to tbe ruling Conservatives. 

■ Three surveys published last 
night suggested that Labour and 
Conservatives each could expect 
about 38 per cent of the vote, 
with the liberal Democrats at 20 
per cent, although a fourth gave 
Labour a larger lead. 

If that result were reproduced 
in today's election, it would leave 
a hung parliament, one in which 
no party had an overall majority. 
Either leader might then seek to 
form a minority government with 
the backing of the Liberal Demo¬ 
crats and other smaller parties. 

But as Mr Paddy Ashdown, the 
Liberal Democrat leader, contin¬ 
ued to insist that the price for his 
support would be a ffizn commit¬ 
ment to electoral reform, neither 
Mr Major, Conservative prime 
minister, nor Mr Neil Kinnock, 
Labour’s leader, would contem¬ 
plate that possibility.. 

Senior strategists said that 
regional variations in voting pat¬ 
terns and the traditional statisti¬ 
cal margin of error in opinion 
polls meant that it was still possi¬ 
ble for one party to emerge with 
an overall majority. 

As all three parties made a last 
push for votes yesterday, Mr Kin- 
nock and Mr Major insisted that 
late surges in support for their 
respective parties would give 
them that majority. But the final 
opinion polls offer more comfort 


to the prime minister than to his 
Labour counterpart 
Labour's support has been 
steady at about 40 per cent for 
most of the campaign, falling 
below that level in most polls 
only during the past few days. 
Conservative strategists were last 
njght predicting that Mr Major’s 
warnings that a victory for Mr 
Kinnock would wreck the pros¬ 
pects of economic recovery had 
given his party momentum in the 
crucial phase of the campaign. 

Mr Faddy Ashdown, buoyed by 
poll indications that his Liberal 
Democrats may make strong 
gains In south-west England, pre¬ 
dicted that their share or the vote 
would ^exceed the 23 per cent 
achieved in 1987 by its predeces¬ 
sor centre grouping, the Liberal/ 
Social Democratic party alliance. 

Three polls last nigh t put the 
Liberal Democrats on 20 per cent 
Gallup had tbe Conservatives on 
38.5 per cent with Labour on 38 
per cent. Mori gave Labour 39 per 
cent against the Conservatives’ 
38 per cent and I CM put the main 
parties at 38 per cent each. 

A fourth poll by NOP, however, 
showed Labour with 42 pec cent, 
widening Its lead over the Con¬ 
servatives, who had 39 per cent, 
with Liberal Democrat support 
falling to 17 per cent 
Today’s election comes at the 
end of a frequently bitter cam- 

Continned on Page 16 
European voting systems. Page 2 
Election 1992, Pages 8-9 
Political power dressing, Page li 
Editorial Comment Page 14 
Forgotten issues. Page 14 
FT poll of polls, Page 16 
* Lex, Page 16 
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Newly appointed jprime 
minister Pierre Beregovoy 
(above) gestures at opposi¬ 
tion hecklers daring his first 
policy speech to the French 
National Assembly, in which 
he announced a suspension 
of nuclear testing 


Moves to slacken reform in 
Russia threaten $24bn aid 


By John Uoyd In Moscow 

THE RUSSIAN government’s 
moves to slacken economic 
reform and credit policy are 
threatening aid promised from 
the west, officials of international 
economic institutions warned 
yesterday. 

The World Bank and the Inter¬ 
national Monetary Fund are con¬ 
cerned that concessions the Rus¬ 
sian government has had to 
make, in the face of a conserva¬ 
tive onslaught on its reform pro¬ 
gramme, will render useless the 
proposed $24 bn aid which was 
announced last week by US presi¬ 
dent George Bush and Mr Helmut 
Kohl, the German chancellor. 

This Is seen as especially true 
of the $8hn fund earmarked for 
the stabilisation of the rouble. 
One official said last night; “It is 
bard to Bee aid flowing in large 
amounts if the programme pro¬ 
posed to the IMF is substantially 
altered. If they don’t get what 
looks like a fixed exchange rate 
for the rouble they won't get the 
money to stabilise it” 

In the past three days of ses¬ 
sions of tbe Russian Congress of 


Peoples Deputies, the govern¬ 
ment has made clear that it 
intends to grant credits of up to 
Rbs200bn to agriculture and 
industry, and to raise pensions 
and other benefits. 

However, even these conces¬ 
sions may not be enough to pla¬ 
cate all of the deputies. 

Last night it .emerged that the 
commission preparing a resolu¬ 
tion on economic reform, dne to 
be debated today, had narrowly 
voted to propose that President 
Boris Yeltsin should be stripped 
of his emergency powers - 
including his post as prime 
minister. 

Mr Yegor Gaidar, the first dep¬ 
uty prime minister, told a meet¬ 
ing of the deputies supporting 
the government: “As soon as 
Yeltsin gives up his powers as 
prime minister there is no gov¬ 
ernment in Russia any longer. 
Everything would be paralysed. 
All of. the government would 
immediately resign. n 

However, another minister 
revealed that the cabinet had pre¬ 
pared a list of names of those 
with whom it would be prepared 
to work as replacement prime 
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ministers, and another list of 
names with whom it would not 
be prepared to work. 

Russian membership of tbe 
IMF is expected to go through at 
the end of this month. However, 
an agreed programme of assis¬ 
tance could be delayed Indefi¬ 
nitely if the reforms are off 
course. Western calculations sug¬ 
gest that the size of the budget 
deficit in the first quarter of the 
year stands at between 8 and 15 
per cent of the gross domestic 
product 

One western adviser said: “If 
they really were closing enter¬ 
prises and laying people off then 
there might be a case for putting 
more credit into Industry. But 
they’re not at that point yet so 
it’s hard to believe it’s a good 
idea." 

Mr Laurence Summers, chief 
adviser to the World Bank, said: 
“The worldwide lesson is that 
hard budget constraints are not a 
sufficient condition for the 
reform of enterprises, but that 
they are necessary." 

Gold mining battle. Page 2 
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By Ian Davidson In Paris 

MR Pierre Beregovoy. France’s 
new prime minister, yesterday 
undertook to make the fight 
against unemployment the first 
priority of his government, but 
without undermining the exist¬ 
ing policy of economic rigour and 
monetary stability. 

His opening declaration to the 
National Assembly, however, was 
subjected to a systematic barrage 
of hostile clamour from the con¬ 
servative opposition benches, 
indicating that the new govern¬ 
ment is likely to face a rough ride 
in the 11 months left before tbe 
next general election. 

Mr Beregovoy lived up to his 
reputation for straight dealing 
when he announced that there 
would be no change in France's 
electoral system before those 
elections. 

Last autumn President Fran¬ 
cois Mitterrand urged a shift 
towards more proportional repre¬ 
sentation. which set off a ferment 
of suspicion that he intended to 
change the voting rules solely in 
order to evade defeat That way 
out has now been closed, in a 
significant demonstration of the 
authority of the new premier. 

The crescendo in the opposi¬ 
tion uproar came when Mr Bere¬ 
govoy undertook to wage war 
against corruption in public life. 
Scandals concerning illegal party 
financing have in recent years 
tarnished the reputation of the 
French political establishment, 
especially the Socialist party, and 
Mr Beregovoy promised his gov¬ 
ernment would give full support 
to judicial investigations. 

“If there are cases which have 
been delayed”, be said, “believe 
me. they will not be delayed any 
more". 

At this point, bis speech was 
effectively drowned out by oppo¬ 
sition barracking. Mr Beregovoy 


then ominously waved a piece of 
paper which, he said, contained 
“a list of persons about whom 1 
might want to speak to you". 

After even louder roars of pro¬ 
test, about a quarter of the oppo¬ 
sition members walked out. 
When they bad gone, Mr Berego¬ 
voy said none of the names on 
his list was a member of the 
National Assembly. 

To accelerate the recovery. Mr 
Beregovoy said value added tax 
applied to cars and luxury goods 
at a higher rate of 22 per cent 
would be reduced to the standard 
rate of 18.8 per cent from next 
Monday, nine months ahead of 
tbe timing set by the European 
Community’s single market 

The finance ministry indicated 
that the VAT cut would cost 
FFr4.3bn (5760ml in 1992 and 
FFr7bn in a full year. But Mr 
Beregovoy made clear his govern¬ 
ment intended to maintain a firm 
grip to keep the budge! deficit 
under control. 

Mr Beregovoy promised that by 
the end of October 900,000 of the 
long-term unemployed, out of a 
total figure just short of 3ra. 
would be offered either a job. or 
training, or a suitable form of 
community sendee. In addition, 
he said the government would 
promote part-time working, in 
part by reducing social security 
charges. 

Mr Beregovoy obliquely con¬ 
ceded that, as finance minister, 
he had allowed last year’s 
planned deficit to rise as a result 
of falling revenues, but be prom¬ 
ised that any new spending in 
the fight against unemployment 
would be financed either by the 
sale of state assets or by cost 
savings. 

As a gesture of support for 
nuclear disarmament, he 
announced that France would 
suspend all nuclear weapon tests 
for the rest of this year. 
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_ NEWS: EUROPE 


Russians play down the 
danger of Ukraine clash 


By John Lloyd in Moscow and 
Chrystla Freeland in Kiev 

LEADING Russian politicians 
in Moscow yesterday played 
down the danger of conflict 
with Ukraine over control of 
the Black Sea fleet, but action 
at the fleet headquarters of 
Sevastopol underlined the ten¬ 
sion between the two sides. 

President Boris Yeltsin sent 
Admiral Vladimir Chernavin, 
commander of the Common¬ 
wealth of Independent States 
□aval forces, to Sevastopol to 
oversee the transfer of the fleet 
to Russian control. 

This followed Mr Yeltsin's 
signing on Tuesday of a decree 
taking the fleet under Russian 
jurisdiction - a direct counter 
to a similar decree issued by 
Mr Leonid Kravchuk, Ukraine 
president, on Monday. 

The Ukraine parliament met 
in emergency session yester¬ 
day to discuss the crisis and 
Mr Ivan Pliushch. chairman of 
the Ukrainian parliament, 
reported that Admiral Cheraa- 
vin had told Ukrainian repre¬ 
sentatives that they could have 
a fleet but would have to find 
new headquarters. 

Meanwhile, thousands of pro- 
Russian demonstrators were 
reported to have surrounded 
the fleet headquarters, bran¬ 


dishing banners saying “We 
won’t give up the Black Sea 
fleet" and “Sevastopol is a city 
of Russian glory". 

A spokesman for the Black 
Sea fleet said demonstrators 
bad come to the defence of 
Admir al Igor Kasatonov, the 
pro-Russian commander of the 
fleet. “The whole town has 
risen up in support of the 
admiral," a spokesman said. 
But it was not clear that the 
headquarters was under any 
imminent danger of attack by 
Ukrainians. 

Indeed, the Ukr ainian minis , 
ter of defence. General Con¬ 
stantin Morozov, said pro-Rus¬ 
sian forces had surrounded the 
headquarters of Ukraine's 
appointee as commander of the 
fleet. Counter Admiral Boris 
Kozhyn. In the early hours yes¬ 
terday. Black Sea fleet spokes¬ 
men would not comment. 

In Moscow, Mr Andrei 
Kozyrev, the Russian foreign 
minister, asked his Ukrainian 
counterpart, Mr Anatoly 
Zlenko, for talks in Moscow on 
Saturday, the official news 
agency Itar-Tass reported. 

General Dmitri Volkogonov, 
military adviser to Mr Yeltsin, 
said: “It is inconceivable that 
there would be war between 
the two great Slav states on 
this issue. We must now set up 


a commission between the two 
states to discuss these ques¬ 
tions and we most find a com¬ 
promise between us. A compro¬ 
mise is certainly possible." 

But the discussion of the 
issue in the Ukrainian parlia¬ 
ment underscored the escala¬ 
tion of tensions between 
Ukraine and Russia. Defence 
minister, Gen Morozov, said: 
“We see the main problem in 
the fact that the CIS is not 
viable." 

Mr Kravchuk reasserted 
Ukraine's claim to the Black 
Sea fleet and to the C rimean 
peninsula, where it is sta¬ 
tioned. 

Nationalist deputies were in 
truculent mood. “This is naked 
Russian Imperialism," said Mr 
Mikola Porovsky, who wore an 
embroidered Ukrainian peas¬ 
ant shirt under his blue jacket 
“Yeltsin is trying to kill two 
birds with one stone. First he 
wants to deflect attention from 
the failure of his economic pol¬ 
icy and second he wants to 
seize property that is not his 
by rights." 

Mr Vitold Fokin, the Ukrai¬ 
nian prime minister, said that 
Russian vice-president Alek¬ 
sandr Rutskoi had “personally 
deceived me” when he trav¬ 
elled to Sevastopol over the 
weekend. 



Pro-communist demonstrators placing a Soviet flag on Russian 
army headquarters in Moscow yesterday in protest at the 
disintegration of Soviet military power since democratisation 


Battle over foreign entry into gold mining 


By Layla Boulton in Moscow 

A BATTLE is raging among 
Russian authorities over 
whether to allow an unprece¬ 
dented deal involving foreign¬ 
ers in Russia's previonsly 
closed gold mining industry. 

The government was yester¬ 
day said to be nearing a deci¬ 
sion as the Russian gold-min¬ 
ing monopoly, Rossalmaz 
zoloto, declared that a state 
monopoly on sales would be 
maintained to protect prices. 

Mr Yegor Gaidar, the deputy 
prime minister responsible for 
economic reform, has been try¬ 


ing to push through a contract 
elaborated by Lenzoloto, a 
Siberian gold producer, cover¬ 
ing an area of 105,000 sq 
metres, together with an Aus¬ 
tralian consortium called Star 
Technology Systems. 

Under the project. Star 
would obtain a minority stake 
in a joint stock company - the 
other shareholders would be 
Lenzoloto, the Russian govern¬ 
ment, and the local authorities 
of the Irkutsk region - in 
return for a badly needed 
injection of capital to develop 
new deposits and rednce waste 
from existing mining. Star 


says it has already secured up 
to $150m (£87.2m) In finance 
for the project It has begun 
producing machinery within 
Russia for alluvial mining. 

The project, covering all 
Lenzoloto's mines, provides 
for all gold produced to be sold 
to the state, preserving its 
monopoly on foreign sales. 

But the plan has run into 
strong resistance from Mr 
Valery Rudakov, the powerful 
Rassalmazzoloto chairman, 
who said yesterday he wanted 
to organise a tender for the 
development of Lenzoloto’s 
prime Sukhoi Log mine - in 


which his own organisation 
would be able to compete as 
“an equal partner". 

Mr Valery Avlov, the gen¬ 
eral director of Lenzoloto, said 
he saw no need for a tender, 
since this would cause delay 
and stall work already under 
way. He said he had stopped 
receiving state funds to 
develop the area. 

Mr Rudakov, speaking after 
a closed seminar at which 
three North American compa¬ 
nies made presentations to 
Russian officials, said he had 
asked Credit Suisse First Bos¬ 
ton to advise him on how to 


attract foreign investors, and 
restructure without going as 
far as privatising it 
At stake is the government's 
desire to produce big foreign 
investment contracts quickly 
and develop the flagging gold 
industry. Also in the balance 
is the right of local producers 
to choose their own partners 
and develop the assets. 

■ Mr Yevgeny Bichkov. 
responsible for the Russian 
gold depository, said yesterday 
that Russia was determined to 
rebuild reserves which in Jan¬ 
uary still stood at tile low fig¬ 
ure of 240 tonnes. 


Trans Dnestr embroiled 
in an ethnic tug-of-war 

Chrystia Freeland on the disputed industrial region 


O N THE outskirts of the 
town of Bendery a 
member of the Trans 
Dnestr National Guard has put 
down his Kalashnikov to strum 
a guitar and telte a swig of 
vodka. His post displays the 
old red and green flag of the 
Moldovan Soviet Socialist 
Republic, complete with ham¬ 
mer and sickle. A crudely 
paiwtwd sign proclaims: “Ben¬ 
dery is, was and will be a part 
of the Trans Dnestr Republic.” 

Lags than a mile of fertile 
fields separate him from, a 
dozen light!}' armed members 
of the Moldovan National 
Guard patrolling concrete bar¬ 
ricades. They fly the tricolour 
Moldovan flag, distinguishable 
from neighbouring Romania's 
only by the cross at Its centre. 
The spray paint on this side 
says flatly: “The Trans Dnestr 
Republic is not a state.” 

Over the past month the two 
sides have stepped up their 
struggle for control over the 
Trans Dnestr - an industrial 
region on the banks of the 
Dnestr river - with Intermit¬ 
tent fighting which has 
claimed more than 50 lives. 

The Trans Dnestr, whose 
730,000 inhabitants are 60 per 
cent Slavic Russians and 
Ukrainians and 40 per cent 
Romanian, is situated within 
Moldova, a member of the 
Commonwealth of Independent 
States. Moldova was part of 
Romania until the 1839 Molo- 
tov-Rlbbentrop pact under 
which Stalin and Hitler carved, 
up eastern Europe, and some 
65 per cent of Moldovans are 
g»>iwir» Romanians. 

In 1990, the Trans Dnestr 
authorities, fearing that the 
Moldovan government would 
soon seek unification with 
Romania, declared indepen¬ 
dence In the hope that this 
would force Moldova to adopt a 
federal structure that would 
afford Trans Dnestr the right 
of secession. 

■nils is unacceptable to Mol¬ 
dova, which is willing to grant 
the region wide political, eco¬ 
nomic and linguistic autonomy 
but is determined to oust the 



ruling Trans Dnestr authori¬ 
ties, viewed In Kishinev, the 
Moldovan capital, as “bandits” 
who should eventually be put 
oil trial. 

The skirmish threatens to 
escalate now that Moldova has 
hinted at its readiness to call 
on R omania for military sup¬ 
port and Trans Dnestr leaders 
have appealed far help to Rus¬ 
sia and to the .Russian-con¬ 
trolled 14th Army stationed in 
the region. 

After a meeting earlier this 
wed, the foreign ministers of 
M ol d o va, Romania, Russia and 
Ukraine caned for a ceasefire. 
According to Ukrainian televi¬ 
sion reports, Mr Adrian Nas- 
tase, the Romanian foreign 
minister, «nd that if the cease¬ 
fire did not occur all four coun¬ 
tries should deploy observers 
to the region... 

He also suggested that the 
Ukrainian military could be 
called on to maintain peace 
rather than the 14th Army 


whose sympathies for the 
Trans Dnestr forces made it 
inappropriate for this role. 

In the Trans Dnestr separat¬ 
ists have been bolstered by 
« 4 gng of support from Russian 

conservative politicians and 
the Commonwealth of Indepen¬ 
dent States' military command. 

Romania and Russia have 
supplied weapons to their 
respective sides. The Trans 
Dnestr forces procure their 
guns from the 14th Army using 
a novel technique - Trans 
Dnestr women storm I4th 
Army barracks demanding Kal¬ 
ashnikovs for their fathers, 
husbands and sons. 

Less than 70km from the 
fighting, the only hardship in 
the Moldovan capital of Kishi¬ 
nev is that restaurants close at 
8pm, in compliance with the 
state of emergency declared by 
the Moldovan president. But 
Mr Ion Botnaru, a senior offi¬ 
cial at the Moldova foreign 
ministry, warned: “Our former 
nomenklatura has moved to 
the Trans Dnestr. They say: 
‘From here we will begin the 
rebirth of the great Russian 
state. 

“If they win. they will set up 
a domino reaction of anti-dem¬ 
ocratic uprisings throughout 
the CIS.” 

In the Trans Dnestr capital 
of Tiraspol, which has dis¬ 
solved into an anarchic city 
under siege where daily funer¬ 
als of victims of the fi ghting 
are a sober counterpoint to the 
gay, occasionally drunk, roving 
bands of colourfuliy garbed 
Cossacks, a different view is 
favoured. 

Many Cossacks, mostly from 
southern Russia, see them¬ 
selves as protectors of Rus¬ 
sians living throughout the for¬ 
mer Soviet Union, a task they 
would like the Russian govern¬ 
ment to assume. 

“Who is going to defend the 
Russians in the Baltic, in Mol¬ 
dova?" asked Mr Nikolai Mas- 
trykov, a Cossack leader from 
the Russian city of Krasnodar. 
“We will (Mend them. [Russian 
President Boris] Yeltsin is not 
defending them." 


Moslems and Serbs seek 
refuge by the bridge of fear 


THE YUGOSLAV federal army said yesterday It had gained 
control of a key town in western Bosnla-Hercegovina amid 
renewed dashes in the newly-independent republic, writes Laura 
Silber. The army said it had found 20 corpses on the streets in 
the strategic town of Kupres. It said Croat forces had suffered 
heavy losses in the town, which a western diplomat said was 
vital for Croat interests to gain control of the western Hercego¬ 
vina region. Belgrade radio reported heavy fighting for the 
second consecutive day in Mostar, south-west Bosnia. 

Violence among the republic’s main ethnic groups, has sharply 
escalated over the issue of international recognition of Bosnia. 
Clashes raged yesterday despite appeals for peace from Bosnian 
leaders. Artillery and gunfire blasted Sarajevo, the capital, 
where municipal leaders said at least 30 people have been killed 
this week. Sarajevo media warned people should stay indoors 
and observe the night curfew. 


By Laura Silber in ZvornHc, 
Bosnla-Hercegovina 

“I DO NOT know if we will be 
able to defend the police sta¬ 
tion tonight," said the police 
chief of Zvornik as shots rang 
out piercing the silence. 

The police station lies tucked 
beneath the hills from where 
the Moslem police officers say 
their former colleagues, Serbs, 
are launching mortar and artil¬ 
lery assaults on Zvornik. 

Most of the 13.000 inhabit¬ 
ants of Zvornik. about 60 per 
cent Moslem and 40 per cent 
Serb, fearing war. have fled the 
town over the past week. It 
stands deserted except for men 
wielding Kalashnikovs and 
hunting rifles. 

Serbs control one section of 
Zvornik. The Moslem-con¬ 
trolled part can be reached by 
crossing the bridge from Serbia 
over the River Drina. It leads 
to a dead end, blocked by 
heavy vehicles and several 
Moslem guards carrying auto¬ 
matic weapons. 

“There is war, hysteria and 
panic. But no one has been 
killed,” said the police chief 
who is afraid of retaliation and 
refuses to give his name. He 
appears confused about what 
went wrong in the once-harmo¬ 
nic us town. Last week 40 Serb 
officers took weapons, cars and 
waiky-talkies to form their 
own police station. “The situa¬ 
tion detonated over indepen¬ 
dence. Serbs want to be part of 
Greater Serbia - we want an 
independent Bosnia," says a 
Moslem officer. 

Zvornik is now under siege. 


The Moslem police and reserve 
officers pledge to defend the 
town but a local journalist 
says: “This area cannot be 
defended whenever they want 
Zvornik will be captured.” 
While they maintain their all- 
night vigil, the police chief, is 
trying to organise an exchange 
of prisoners. “We captured four 
Chetniks [Serb extremists] last 
night with automatic weapons, 
knives and a metal chain used 
for strangulation." He tells an 
army intelligence officer in 
Belgrade, the Serbian and fed¬ 
eral capital: 1 want them to 
get out of town safely, not only 
because of them - but because 
of the situation.” 

The policemen wonder if 
their Serbian prisoners, who 
say they were in town awaiting 
orders, were a provocation. 
They believe that it may have 
been an attempt to provoke 
real violence instead of this 
bloodless war. A panicky offi¬ 
cer reports news of an immi¬ 
nent attack. The shooting 


becomes louder. They peer 
through the windows looking 
for the invisible snipers. 

The police chief says: "The 
future of Zvornik is not 
decided here." He estimates 
that at least 2,000 ultra-nation¬ 
alist Serb fighters have come 
from Serbia and are in the 
region waiting to attack. 

Back across the river, dozens 
of Serb police officers and 
irregulars stand guard, waving 
away bystanders. 

“Hey, where are you going? 
Don't cross the bridges,” one 
officer in full combat gear, 
calls out to two Serb peasant 
women. “They’re shooting over 
there.” Another Serb woman 
tells how she must reach her 
children in Malesic, a village 
by Zvornik. But a Serb police¬ 
man angrily interrupts her and 
tells watching journalists to go 
home. “Get away, go back to 
America,” he shouts, showing 
his anger at the US and EC 
recognition of Bosnia. 


Tax boycott call in Italy 


By Haig Shnonlan In Milan 

THE Lombard League, the 
Italian regional party which 
emerged as the biggest winner 
from last Sunday’s general 
elections, is determined to 
press ahead with its election 
pledge to encourage non-pay¬ 
ment of taxes as part of its 
opposition to the political 
establishment in Rome. 

Mr Marco Formentmi, the 
party’s economics spokesman 
and one of the 55 newly elected 
League members of parlia¬ 
ment, said it aimed to win con¬ 
trol of Italy's big northern 
cities. “With the administra¬ 
tion behind us. we will invite 
people not to pay their taxes if 
the money is just going to be 
wasted," he said. 

The threat comes as Italy's 
politicians mull over the out¬ 
come of the polls, which saw a 
sharp drop in support for the 


established parties in favour of 
smaller groupings and threaten 
to make the country increas¬ 
ingly ungovernable. 

Mr Formentini warned that 
the League would use its par¬ 
liamentary power to exert 
strong “supervision" over gov¬ 
ernment spending, which it 
claims is “squandered” on 
vote-catching projects, espe¬ 
cially in southern Italy. The 
aim would be to gain seats on 
parliamentary committees to 
make it difficult to pass spend¬ 
ing measures not sanctioned 
by the League, he said. 

The League, which gained 8.7 
per cent of the national vote to 
emerge as Italy's fourth biggest 
party. Is also trying to develop 
an economic programme to 
rebuff attacks that it has no 
coherent policies of its own. 

Mr Formentini said the 
League would seek to slash 
spending- on health care, pen¬ 


sions and public-sector pay, 
while limiting transfers of cen¬ 
tral government money to local 
councils and state agencies. He 
denied the plans would lead to 
a deterioration of services, on 
the grounds that current 
spending on health and pen¬ 
sions was inflated by between 
30 per cent and 50 per cent as a 
result of inefficiency and cor¬ 
ruption. On the state railways, 
Mr Formentini said the League 
would dismiss 90,000 of the 
200,000 workers. 

The party has targeted 
Milan, where it Just beat the 
Christian Democrats intn sec¬ 
ond place, as the first big city 
where it would like to gain 
control. The local council, tra¬ 
ditionally dominated by the 
Socialist party, has been hit by 
a corruption scandal, and may 
now be sufficiently weak for 
the League to bring down, he 
claimed. 


Hungarian budget deficit soars 


By Nicholas Denton in 
Budapest 

THE Hungarian budget deficit 
surged way above target over 
the first quarter of this year 
against the background of a 
steeper than expected reces¬ 
sion which has placed hun¬ 
dreds of enterprises on the 
brink of bankruptcy. 

Latest government figures 
show that accumulated arrears 
of tax and customs payments 
reached Ftl70bn (£L22bnl by 
the end of the first quarter. 
This helped push the first 
quarter budget deficit to 


Ft47bn and raises a question 
mark over the government's 
ability to meet its target of 
restricting the overall budget 
deficit for the year to Ft 69bn, 
or L9 per cent of GDP. 

Mr Gyorgy Szapary, the 
International Monetary Fund’s 
representative in Hungary, yes¬ 
terday warned that the situa¬ 
tion looked serious enough for 
the Fund to take a hard look at 
the budget overran in mid¬ 
year, given the danger that it 
could keep interest rates high, 
crowd out private investment, 
and hold back Hungary’s eco¬ 
nomic recovery. The govern¬ 


ment first responded to the tax 
shortfall last week with “dras¬ 
tic measures” to seize tax debt¬ 
ors' bank deposits and 
impound goods at the border 
urffil duties were paid. 

It also clawed back tax 
refunds granted to banks. The 
underlying reason for the pres¬ 
sure on the budget became 
clearer yesterday with new fig¬ 
ures which showed Hungary’s 
economic recession was much 
deeper than expected. 

Recorded gross domestic 
product fell by 10 to 12 per cent 
last year, Mr Szapary revealed. 


NEWS IN BRIEF 


Brussels proposes rise 
in funding for R&D 

Urn European Commission yesterday proposed streamlining the 
Institutional and administrative procedures which hamper the 
distribution of EC research and tedmnlogical development funds, 
writes Andrew Hill in Brussels. 

Mr Filippo. Maria Pandolfi, the research commissioner, is press¬ 
ing for. an increase in Community R&D funding from Ecu2.4bn 
{£1.71hn)'fcr 1992 to Ecu4Jbn by 1997 - 5 per cent of the total EC 
budget -. concentrated more carefully on selected priority pro- 
Jack* £>? • 

According to the Commission's R&D strategy document, pub¬ 
lished.yesterday, EC spending on research and technological 
devdophieht. amounted to 2.1 per cent of gross national product 
last year.'xxmipared with 35 per cent in Japan and 25 per cent in 
the US. “infect, the Community’s current level is similar to that 
of Japan 19 years ago,” says the document The 58-page document 
tentatively suggests moving some R&D activities closer to the 
market to help meet external challenges, without breaking the 
rules which say that the EC can only support research projects, 
winch do not distort competition in the marketplace. 

Plan to protect home shoppers 

Brussels proposed a battery of rules yesterday to protect shoppers 
as companies turn to high-tech ploys such as "dial-up" television 
co mm ercia l s to sell goods in the home instead of the high street, 
Reuter reports from Brussels. 

Common rules for all EC countries will boost consumer protec¬ 
tion as the “distance-selling 1 " business expands and households 
fece a barrage of offers to buy goods by mail , phone or fax 
m a chine, a Commission spokesman told reporters. Among the 
proposals would be a seven-day cooling off period in which the 
consumer could decide to pull out of a purchase contract settled 
by credit card or oth er means. Companies which offer goods on 
television, for example, would have to ensure they were delivered 
within 30 days. 

Nato head forced to cancel trip 

The. Nat o secretary-general, Mr Manfred Worner, is to undergo 
surgery and has cancelled a trip to the United States due to start 
today, a Nato spokesman said, Reuter reports from Brussels. 

The spokesman did not give details of what was wrong with Mr 

£ )urces w est German defence 

mfoister had toM few p^pfe the reason for the operation, sched¬ 
uled for next week. Mr Warner is due to step down next year. 


European electorates conclude PR is less than perfect 


RITAIN goes to the polls 
today alone among 
— European Community 
partners in operating a first- 
past-the-post system in all its 
elections. Our Foreign Staff 
writes. 

Both the Conservatives and 
Labour have been put on the 
spot in the election campaign 
by demands by their smaller 
rival, the Liberal Democrats, 
for the introduction of propor¬ 
tional representation. Those in 
favour say it is more demo¬ 
cratic, while opponents say it 
produces unstable coalitions 
and allows parliamentary seats 
to minority groups with little 
electoral support 
Yet the results of regional 
and national polls In Italy, 
France and Germany within 
the past month are increasing 
pressure for reform of their 
varying PR system. 
in Italy, a general election 


has produced political frag¬ 
mentation to the point that its 
governability is in doubt In 
Germany and France, extreme 
right-wing parties have 
squeezed into regional parlia¬ 
ments. some with just a small 
proportion of votes. 

Italy’s general election on 
Sunday produced a lower 
house in which 16 parties won 
seats, 12 of them with less than 
6 per cent of the vote each. 
Politicians from all the main 
parties in Italy have long 
sought to change the system, 
but a lack of consensus has 
prevented reform. 

A cross-party group of MPs is 
backing a hybrid form of PR 
for the Senate, or upper house; 
268 of the 315 seats would be 
first-past-the-post with the 
remainder elected on a propor¬ 
tional basis. Proposals for the 
more important 639-seat cham¬ 
ber of deputies seek to 


strengthen the vote for large 
parties or alliances, to provide 
a stable majority. 

The Christian 
^ Democrats 

h want to retain 

V proportional 

V representation 

¥ for 88 per cent 

' of the seats and 

to introduce a form of pre¬ 
mium in the distribution of the 
remaining seats to the parties 
or alliances with the largest 
share of votes. 

In France, huge losses by the 
ruling socialists in regional 
and local elections have fuelled 
the debate for reform to the 
National Assembly. Mr Pierre 
Bdr€govoy, the new prime min- 
lster, said yesterday he would 
appoint a committee to come 
up with proposals for change 
by October 15. However, 
reform would not take place 
until after general elections 


due next year. The debate on 
electoral reform in France has 
been tainted by accusations of 
political manipulation and by 
the effects of PR on the recent 
regional elections. 

President Francois Mitter¬ 
rand implied last November 
that a modest dose of PR was 
desirable to secure a fairer rep¬ 
resentation in the National 
Assembly of the different cur¬ 
rents of opinions in the coun¬ 
try. 

The present system for the 
assembly is based an majority 
voting in single-member con¬ 
stituencies, but with two 
rounds of voting: in the first 
round an absolute majority is 
required for election; In the 
second it is first-past-the post 

The regional elections 
showed an enormous push by 
protest groups not represented 
in parliament A further prob¬ 
lem is that the wide dispersal 



of voting has made it difficult 
to put together stable-looking 

regional coalitions. 

- In Germany, 
lack of leader¬ 
ship rather 
than a failure of 
Germany’s 
bespoke elec¬ 
toral system 

brought about the events of 

last weekend when 21 far-right 
members entered the state par¬ 
liaments In Schleswig-Holstein 
and Baden-Wilrttemberg. The 
validity of the system, known 
as “personalised proportional 
representation", has been ques¬ 
tioned in similar circum¬ 
stances in the past, but has 
been found to serve its bask 
purpose: protecting and stabi¬ 
lising parliamentary democ¬ 
racy. 

It comprises a 5050 blend of 
first-past-the post constituency 
voting mid national representa¬ 


tion according to party lists. 
Every voter has two votes: one 
for the local candidate, the 
Other for a party. 

Half the members of parlia¬ 
ment are elected with a simple 
majority in each constituency. 
The others come from lists of 
nominees drawn up by local or 
regional party organisations. 

The key factor in distribu¬ 
tion of the “list seats” is that,' 
before a party will be consid¬ 
ered in the allotment process, 
it must have won at least 5 per 
cent of the total number of sec¬ 
ond votes cast The purpose is 
to prevent the extreme frag¬ 
mentation of the party system, 
which characterised, the cha¬ 
otic dying days of the Weimar 
Republic. 

The 5 per cent clause has 
worked effectively to reduce 
the number of parties in the 
Bundestag. From 1949, when 
there were 12, the figure has 


shrunk to six, including the 
remnants of the GDR Commu¬ 
nist party. 

F Between 1961 
and 1983, how¬ 
ever, before the 
“alternative” 
Greens 
emerged, there 
were only four. 
At the weekend,.the.system 
kept the Greens - only about 
400 votes short of- the 5 per 
cent limit - out of the Schles¬ 
wig-Holstein assembly, which 
Just allowed the Social Demo¬ 
crats to maintain absolute 
power, it also allowed in 
another "alternative” - the 
extremist DVU. 

Few can doubt the poesibility 
of electoral reform in Europe. 
But as Mr B&egovoy said yes-' 
terday: “No system Is perfect ” 
By Robert Graham in Some. 
Ian Davidson in Paris end 
Christopher Partes in Bonn 
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NEWS: EUROPE 


Dublin’s 

abortion 

dilemma 

deepens 

By Tim Coone in Dublin ' 

THE Irish government’s 
d i l emm a on abortion deepened 
yesterday, following a decision 
to hold a new referendum on 
the issue after a referendum to 
ratify the Maastricht treaty 
tentatively scheduled for June. 

Mr Albert Reynolds, the 
prime minister, told members 
of his Fianna Fail parliamen ¬ 
tary group that he wants to 
avoid the. two issues, become 
“entangled" and that the ratifi¬ 
cation of the treaty is the gov¬ 
ernment’s top priority. 

Mr Noel Dempsey,, the party 
chief whip,-said; “It would be 
devastating for this country 
and future generations if we 
were to let these two issues 
become entangled. . , we are 
not going to be stampeded into 
malting hasty and. ill-judged' 
decisions by any groups. We 
don't want to rush into 
another abortion referendum 
as we did in 19831 with the 
results that we have now.” -. 

It looks increasingly likely, 
however, that the. abortion 
issue will become, central to 
the debate on the Maastricht 
treaty. EG law guarantees the 
right of all citizens to travel 
freely w ithin the community to 
avail themselves of services 
legally available. \ 

Dr Mary Lucey, president of 
the Society for the Protection 
of the Unborn Cluld (SPUO, 
said yesterday; “The Maas¬ 
tricht treaty will sell Irish 
unborn, lives for a mess of pot¬ 
tage, for money - as IPs'going 
this referendum on Maastricht 
will be a referendum on abor¬ 
tion." SPUC is the principal 
pro-life lobby group in I reland 
and played a key role in insert¬ 
ing the rlght-to-life ame ndme nt 
into the constitution in a refer¬ 
endum in 1983. 

The abortion referendum 
would be aimed at guarantee¬ 
ing the right of women to 
travel abroad for an abortion, 
and for them to receive abor¬ 
tion information, in Ireland, hi 
would also seek to rectify the 
situation created by a Supreme 
Court ruling last month which 
permits pregnant women who 
face a threat to their lives to 
obtain an abortion abroad, but. 
not otherwise. 


Wayward Bulgaria returns to path of reform 

Plans for the privatisation of state enterprises have put Sofia back in the 
International Monetary Fund’s good books, writes Judy Dempsey 


B ULGARIA’S economic 
reform programme is 
back on course follow¬ 
ing a brain-storming" session 
involving officials from Phare, 
the European Community's 
special technical assistance 
programme for .eastern Europe, 
the World.Bank, the Intenia- 
tional Monetary Fund, and the 
recently elected Bulgarian gov¬ 
ernment 

' Also, at-what one Phare offi¬ 
cial .described as “a .very ..big 
round table” were experts from 
Poland, Hungary and Czecho¬ 
slovakia. ; . ' 

- Their presence was impor¬ 
tant for all; of us.” .explained 
Ms Tania; Brisby, _i consultant 
at DFC, a Spanish firm .which 
Phare - is . financing to advise 
the Bulgarian government. 
They made valuable contribu¬ 
tions about their own experi¬ 
ences on privatisation.” 

The end result is a privatisa¬ 
tion bill which parliament is 
now debating. “It is a very flex¬ 
ible bflLItsaim was to allow 
Jor all types of methods of 
sale," explained Ms Brisby. 
These would include public 
ai ^ntinns and 1 tenders, and. win 
be open to foreign, investors. 

Pushing through this privati¬ 
sation bill u croriai. It will put 
Bulgaria back on the reform 
track; it will secure .a second. 
World Bank tranche of SlOOm 


- which was delayed-because the 

- reforms were slowed- down; it 
will attract much-needed for¬ 
eign inv estment; it could bring 
an earlier end to theTecessiorL 

The bill envisages; 

• Establishing a privatisation . 

-agency to implement the pro¬ 
gramme. Privatisation is expec¬ 
ted to be a lengthy process 
because 95 per cent of Bulgar¬ 
ia's enterprises are state- 
owned. ■ " 

• Transforming state or 
municipally owned enterprises 

. into joint stock companies for 
partial or total sate. 

-• Flaring proceeds from pri¬ 
vatisation in a special bank 
account to cover part of the 
priyafisationexpenses. 

• Allocating 20 per cent of the 
stock or shares of privatised 
enterprises to a mutual fund 
established by the government. 
An additional 20 per cent of the 
proceeds from privatisation 

' .will be allocated to the same 
mutual fund. The fund will be 
used to finance transfers to 
social security funds, and for 
compensating former owners. 

- The mutual funds will be man¬ 
aged by the privatisation 

r agency.. Bulgaria, like Hun- 
gary, has avoided the cumber¬ 
some . Czechoslovak-type 
voucher scheme. 

• Giving employees of the 
state or municipal companies 


which will be transformed into 
joint stock companies options 
to subscribe on preferential 
terms for up to 20 per cent oE 
the shares. 

The preferential price will be 
half the share price. The num¬ 
ber of preferential shares an 
employee can hold will depend 
on length of service. Bulgaria, 
u nlik e Czechoslovakia, has 
also avoided giving shares 
away free. 

A year ago, Bulgaria was 
well on the course to economic 
reform.. A coalition govern¬ 
ment introduced the first 
phase of an IMF-backed stabi¬ 
lisation programme to intro¬ 
duce tight monetary policy 
which would slash subsidies, 
curb inflation, and reduce soft 
bank credits to enterprises. 

The implementation of the 
initial phase of austerity mea¬ 
sures had a much greater 
impact on Bulgaria than sev¬ 
eral of the other east European 
countries. 

The reforms were introduced 
at a time when trade with the 
former Soviet Union, which 
had. accounted for more than 
65 per cent of Bulgaria’s for¬ 
eign trade, was collapsing. The 
country’s enterprises were in 
no position to find new mar¬ 
kets. 

- Second, Bulgaria was depen¬ 
dent on the Soviet Union for 


about 70 per cent of Its energy 
supplies. The switch to the dol¬ 
lar clearing system, and Rus¬ 
sia’s own economic problems 
led to sharp Mis in energy 
supplies to Bulgaria. 

The loss of the Soviet mar¬ 
ket, and energy shortages 
accelerated the decline in 
industrial output- In 1991, out¬ 
put had fallen by 27.8 per cent 
compared to 1990. Over the 
same period, imports fell by 17 
per cent, and exports rose by 
0.1 per cent Higher food prices 
and wage increases kept the 
inflation rate at around SO per 
cent. By the end of 1991, unem¬ 
ployment exceeded 400,000, or 
more than 10 per cent of the 
labour force. 

A lso, Bulgaria bad little 
access to fresh loans 
from western govern¬ 
ments or commercial banks, 
mainly because all loans to 
Bulgaria were frozen after 
March 1990, when the commu¬ 
nist government imposed a 
moratorium on all payments of 
interest and principal on its 
western commercial and gov¬ 
ernment debts. 

Until the Bulgarian state 
recently agreed to guarantee 
its hard-currency debt of 
$9.6bn to its commercial credi¬ 
tors, there was little prospect 
of negotiating a long-term 


rescheduling of that loan. Hie 
government, headed by Mr 
Filip Dimitrov from the Union 
of Democratic Forces, is now 
saddled with this debt. 

In the meantime. Bulgaria 
has been relying on an IMF 
stand-by arrangement, which 
last year totalled 5150m, and 
the first of two World Bank 
structural adjustment Loans, 
which total 5250m. 

Despite the economic hard¬ 
ships of the reforms, the public 
backed them. But in the latter 
half of 1991. the pace of 
reforms slowed, largely 
because Bulgaria was preoccu¬ 
pied with the presidential and 
parliamentary elections. In 
addition, internal bickering in 
the par liam ent, where the com¬ 
munists remain the largest 
opposition party, virtually par¬ 
alysed legislation, particularly 
on privatisation and land 
reform. 

The delay in pushing ahead 
with the reforms prompted the 
World Bank to consider with¬ 
holding a second tranche of 
5100m. There were also fears 
that the recession would be 
prolonged. Hence the present 
sense of purpose. “Bulgaria 
lost the momentum over the 
past few months,” a World 
Rank official said “But the pri¬ 
vatisation bill shows it is now 
getting back on the rails.” 



Prime minister Filip Dimitrov; saddled with debt 


Sweden ponders barring politicians from company directorships 


By Sara Webb In Stockholm 
SWEDEN’S politicians could soon 

find their iwnnwTighHng " days are 
numbered. 

For years, politicians have been 
able to supplement their income by 
sitting on company boards; earning 
up to SKrlOO.OOO a year ($17,200), 
according to some estimates. 

However, fbUbwing a number of 
embarrassing scandals, in recent 
months - which have suggested 
that some politicians have little apti¬ 
tude for finan cial matters in their 
caparity.as directors on a company 
board the" Finance Ministry is 
looking at ways.of reducing the 
influence of-politicians hi the ftnan-. 
dal-sector. The 'riew Centre-Right 
government may then Introduce a 
bOl -in parliament this autumn.- 


The move is seen as long overdue 
by some members of the business 
community. Already, the govern¬ 
ment has announced plans to privat¬ 
ise 35 .state companies.' In addition, 
some Swedish savings banks - 
which are owned by foundations 
with separate boards of directors - 
plan to merge to form a large bank¬ 
ing group lilted on the stock 
exchange. Both measures are expec¬ 
ted to encourage a more “business¬ 
like'’ attitude, with directors 
appointed to the board on the basis 
of their expertise, and with responsi¬ 
bility to shareholders.'' 1 

The Ministry of Finance says the 
decision to reduce the influence of 
politicians in the financial sector 
stems from a number of recent scan¬ 
dals. 

Only last month, Forsta Sparban- 


ken, a savings bank with customers 
mainly in the Stockholm and Goth¬ 
enburg areas, announced losses of 
SKr5.7bn for 1991. Forsta's financial 
problems emerged over a year ago, 
and have been blamed on bad man¬ 
agement, poor credit analysis and 
overexposure to the finance com¬ 
pany and real estate sectors. The 
bank's management resigned in 
April 1991 but some members of the 
financial community question the 
responsibility of the board of direc¬ 
tors at the foundation which con¬ 
trols the bank. 

At present, local authorities and 
county councils select the members 
of the board for the foundations 
which control each savings bank. 

“Surely it is up to the board to 
take steps to reduce the risk expo¬ 
sure." says Mr Leif Vindevag, a 


senior official at the stock exchange. 

Like many of the other savings 
banks, the board of directors on the 
foundation which controls Ffirsta 
contains several political appointees. 
Mr Tommy Lindell, executive vice 
president of Forsta, says: “Most of 
our board members are political 
appointees ... it is rather common in 
the savings banks.” The board mem¬ 
bers are from across the political 
spectrum, he adds. 

A spokesman for the Ministry of 
Finance says that under the present 
law. the government appoints the 
chairman of the board and must 
approve the other board members 
for the foundations controlling the 
savings batiks. However, this could 
change. 

In addition, some observers 
believe the question of responsibility 


needs to be addressed. In February 
1992, Folksam, a mutual insurance 
group whose board of directors is 
dominated by trade union represen¬ 
tatives, revealed heavy losses of 
SKr220m for 1991 with the prospect 
of further losses up to 1995. The com¬ 
pany's managing director was forced 
to resign. 

However, much to the surprise of 
the business community. Mr Stig 
Malm, the chairman of Folksam's 
board and the head of LO, the power- 
ftil Swedish Confederation of Trade 
Unions (which is closely associated 
with the Social Democrats) 
announced that neither he nor the 
board would take responsibility for 
Folksam's losses. Despite his lack of 
experience in running a business, Mr 
Malm is still chairman of Folksam's 
board. 


Even more embarrassing for the 
Social Democrats - who were 
ousted from power last September - 
was the collapse of A-Pressen, the 
Social Democrats' newspaper pub¬ 
lishing group, in February. A-Pres- 
sen revealed that its financial situ¬ 
ation was far worse rhan expected - 
partly due to bad management, but 
also due to the tough economic envi¬ 
ronment. In this case heads did roll: 
the managing director was sacked, 
and Mr Bo Toresson, a board mem¬ 
ber and Social Democrat party secre¬ 
tary. resigned from the company. 

Mr Qjttm Karlin, who heads the 
Swedish share promotion organisa¬ 
tion, an independent body financed 
by listed companies, claims some 
change is already taking place: “The 
new government has put in fewer 
politicians and more professionals." 
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Iraqi 
missiles 
‘are threat 
to Allies’ 

By Mark Nicholson. 

Middle East Correspondent 

BRITAIN said yesterday that 
Iraq has moved anti-aircraft 
missiles into the protected area 
of Iraq north of the 36th paral¬ 
lel which “could pose a threat** 
to US. British and French air¬ 
craft patrolling the area. 

The move revives the possi¬ 
bility of an allied strike against 
Iraqi forces • an option General 
Colin Powell, chairman of the 
US joint chiefs of staff, point¬ 
edly refused to rule out in Lon¬ 
don yesterday after talks on 
the rising tension in northern 
Iraq with Mr John Major, the 
UK prime minister. 

Gen Powell said after the 
meeting that he would not 
“speculate on what we might 
or might not do with respect to 
the use of military action." The 
US state department was last 
night preparing a formal warn¬ 
ing to Iraq over the missiles. 

Officials said the Soviet- 
made SAM-2 and SAM-3 missile 
batteries had been moved 
within the last 10 days to 
Mosul 32km north of the 36th 
parallel, beyond which Britain 
and the US have ordered Iraq 
not to stage military 
operations against the Kurds 
on pain of possible allied coun¬ 
ter attack. 

The movement of missiles 
follows reports of renewed 
attacks by Iraqi forces on the 
southern fringe of Kurdish 
held areas in the north - 
including some around Mosul 
and Arbil north of the 36th par¬ 
allel - and signs of a build-up 
of Iraqi armour in the north. 

Iraqi opposition groups in 
London also claim that a 
36.000-strong Iraqi force last 
week launched a bloody three- 
day offensive, backed by heli¬ 
copter gum hips, against Iraqi 
Shi as hiding in the country’s 
southern marshes. 

These skirmishes and the 
deployment of anti-aircraft 
missiles, which could provide 
cover for an attack on the 
Kurds, has intensified top level 
consultations between Britain 
and the US on a possible puni¬ 
tive raid to deter President 
Saddam Hussein from threat¬ 
ening the Kurds - or from 
testing too far the resolve or 
the Gulf war allies in their 
undertaking to protect them. 

British officials said yester¬ 
day that Gen Powell had 
brought forward a long-in¬ 
tended trip to meet Mr Major 
in view of the deteriorating 
security position in Iraq. The 
two men gave no details about 
a possible response to the mis¬ 
sile deployment 

However, as a first step, Iraq 
is likely to be warned privately 
through its mission at the UN 
in New York that it risks an 
allied attack. 

The US. Britain and France 
patrol the area from the IncLr- 
lik airbase in Turkey, where a 
limited strike force has been 
based since the Kunlish upris¬ 
ing immediately after the Gulf 
war. 
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Relieved PLO celebrates Arafat’s survival 


Gadaffi 

renews 


By Tony Walker In Cairn 

FOR Yassir Arafat, the great 
survivor of Arab politics, it 
was almost certainly his clos¬ 
est brush with death. His 
miraculous escape on Tuesday, 
when he walked away from an 
aircraft crash in which three 
crew members were reported 
killed, will have done nothing 
to diminish his Houdini-Iike 
reputation. 

Mr Arafat, who has somehow 
escaped numerous attempts by 
his enemies to eliminate him. 
including at least two 
attempted assassinations by 
the Israelis, was reported by 
immensely relieved Palestine 
Liberation Organisation offi¬ 
cials to be in good spirits, 
although suffering slight 
bruises after his aircraft came 
down in the Libyan desert. 

The 62-year-old PLO leader, 
who was en route from Sudan 
to an air base in south-eastern 
Libya when his aircraft ran 
into a blinding sandstorm, was 
out of contact for 15 hours, and 
hopes were fading that he 
would be found alive. 

But as so often in the past, 
just when his personal and 
political obituaries were being 
written. Mr Arafat re-emerged, 
confounding the worst fears of 
his colleagues and supporters. 
He was taken first to Sarra, 
location of a large Palestinian 
guerrilla base 30 km US miles) 
from the crash site and then on 
to Tripoli. 

In the occupied territories 
yesterday, at least 15 Palestin¬ 
ians were shot and wounded in 
clashes with Israeli troops dur¬ 
ing demonstrations celebrating 
the news that he had survived. 

Shops throughout East Jeru¬ 
salem. the West Bank and the 
Gaza Strip were closed as Pal¬ 
estinians reacted with shock to 
initial reports that Mr Arafat 
was missing. But thousands 



Worried Palestinians scan newspapers in Jerusalem for details of of the crash in which Yassir Arafat went miss i ng . 


took to the streets, honking car 
horns, chanting “Arafat is 
alive" and handing out sweets 
when confirmation came of his 
survival. The demonstrations 
led to violent clashes in Gaza 
and the Israeli army clamped 
curfews on several West Bank 
communities. 


The long hours of Mr Ara¬ 
fat’s disappearance also 
focused attention on the lack 
of an obvious alternative. 
Always extremely wary of the 
possible emergence of a rival, 
the PLO leader has not 
groomed a successor, and this 
omission was brought even 


more glaringly into focus in 
the past 24 hours. 

Mr Arafat seems certain to 
come under renewed pressures 
from inside the PLO to help 
prepare the way for an orderly 
succession, but he has resisted 
these pressures in the past His 
disappearance also raised fears 


about con tinuin g Palestinian 
participation in the OS-spon¬ 
sored Middle East peace pro¬ 
cess. Mr Arafat's support is 
regarded as a key factor. 

While the PLO itself is 
excluded from foe peace talks 
by an Israeli veto, Mr Arafat’s 
blessing is regarded as a vital 


cover for Palestinian partici¬ 
pants from the Israeli-occupied 
West Bank and Gaza Strip. 

In Stockholm, foe chief Pal¬ 
estinian spokeswoman at the 
talks, Mrs Han an Ashrawi, 
said she was overjoyed that Mr 

Arafat had been found safe. 

“He is the father of Palestin¬ 
ian unity. He is foe symbol of 
r^a^inri a i identity. He has been 
. the driving force," she said. 
“His maturity, courage, fore¬ 
sight and experience show 
through In foe sort of leader¬ 
ship he has.” 

PLO officials met in crisis 
session through the night, hi 
T unis , anxiously awaiting 
news of Mr Arafat who became 
PLO ^airman in 1969. When 
dawn broke the PLO asked 
regional and western govern¬ 
ments to assist in foe search 
for the missing aircraft. 

Mr Arafat’s somewhat belea¬ 
guered position — he has 
scarcely ever been more iso¬ 
lated in Arab councils follow¬ 
ing his support of Iraq in the 
Gulf crisis - may be eased by 
his escape from death; his dis¬ 
appearance underscored, his 
’ importance in maintaining a 
degree of stability among the 
fractious Palestinians. 

The PLO leader, who has a 
keen sense of foe theatrical is 
likely to milk his lucky escape 
for all its dramatic possibili¬ 
ties. He-seems certain, to chide 
those who have written him off 
in the past, ami were.inclined 
to do so again on this occasion. 

Apart from Israeli assassina¬ 
tion attempts, MrArafei has 
walked away from at least one 
serious car accident, a Syrian- 
inspired attempt to blow up a 
motorcade , in which he was 
thought to be travellings and 
attempts 'in*.1983. by enemies 
within ins own Fatah Action 
to get rid of him in a bloody 
siege of foe northern Lebanese 
town of Tripoli. 


Rafsanjani poised to defeat radical opposition 

Careful screening of candidates should leave him in control of parliament, reports Sheherazade Daneshkhu 


T HE RUN-UP to Iran’s majlis 
(parliamentary! elections 
tomorrow has been marked by 
acrimony and cries of foul play from 
opponents of President Ali Akbar 
Hasherai Rafsanjani. who have threat¬ 
ened a boycott on more than one occa¬ 
sion. 

The elections have given Mr Rafsan¬ 
jani the opportunity to break the 
backbone of radicals in their last 
great stronghold, allowing him to 
press ahead with measures designed 
to open up the country to foreign 
investment and trade. 

All legislation must pass through 
the Islamic Republic's 270 seat cham¬ 
ber and some has been held up by foe 
radicals who favour state control of 
the economy. They also oppose for¬ 
eign loans and foe prevailing open- 
door foreign policy propounded by the 
pragmatists, who regard these mea¬ 
sures as essential to their own sur¬ 
vival and to restoring the country's 
economy, devastated after Iran's gru¬ 
elling war against Iraq. 

Although Mr Rafsanjani has been 
generally successful in pushing 
through legislation, the radicals have 
used the chamber as a public platform 
to broadcast opposition to his policies. 


Iran's latest five-year development 
plan was held up for a year while foe 
radicals argued against a provision 
allowing borrowing abroad, while last 
year they succeeded in impeaching 
Mr Rafsanjani’s minster for health, 
Mr Iraj FazeL 

Iran has no formal political parties; 
instead voters choose from a list of. 
candidates every four years. This 
year, controversy has centred on foe 
screening process for prospective can¬ 
didates. Some 1,100 candidates were 
disqualified from standing from an 
original list of just over 3,150. 

The vetting procedure was under¬ 
taken by foe conservative Council of 
Guardians, a 12-man body of clerics 
and legal experts, whose main func¬ 
tion is to check that laws passed by 
the mqjlis are in accordance with 
Islamic law. 

Mr Mehdi Kami hi the radical maj¬ 
lis speaker, saw the writing on the 
wall last month when he protested at 
foe fact that foe guardians - instead 
of foe Interior Ministry, itself a radi¬ 
cal-leaning organisation - had the 
final say. 

“We plan to take part actively in 
foe elections, he said in an interview 
reported in the radical newspaper. 


Salaam. “But if foe G uardian Co uncil 
wants to start politicking and disrupt 
foe elections by a series of cancella¬ 
tions. maybe we will not take part” 
However, foe hardline Combatant 
Clergymen's Society acknowledged 
last week that it would contest the 
elections after. Ayatollah Ah Khame¬ 
nei, the spiritual leader, directly 
demanded its participation. At Friday 
prayers lastrweek. Ayatollah Khame¬ 
nei warned against “mischievous ele¬ 
ments" and “those who obstruct the 
work of officials, those who do not 
observe piety in their speeches, those 
who talk in a certain way to attract 
some votes - such people are not 
qualified to come to the majlis; they 
must be identified so that foe people 
do not vote for them." 

B ut Mr Karrubi’s protests about 
foe rejection of so many “dis¬ 
tinguished personalities" from 
the initial candidates’ list led to the 
Council of Guardians reinstating 
some candidates to its final list 
Those radicals who have been 
dropped for good include Ayatollah 
Sadeq Khalkhali, known as foe “hang¬ 
ing judge" for his activities in the 
early years of the revolution, Hojato- 


leslam Hadi Khamenei, who is Ali 
Khamenei’s brother. Mr Assadollah 
Bayat foe radical deputy speaker of 
foe and Mr Thr ahftn Asghaxza- 

deh, a leader of foe students who 
seized the US embassy in Tehran in 
1979. 

Ayatollah Rhaiithflli told Salaam 
newspaper he had been rejected 
because of his “dear opposition to US 
interests in the region’*..'However, 
Ayato llah Ahmad Jannati, spokesman 
of foe Council of Guardians said foe 
body had acted in a “just and legally 
responsible manner," and claimed 
that some candidates had been 
rejected because of their “extremely 
limited literacy” and not because they 
belonged to any particular [action. 

In a clear reference to the inade- 


Iranian news agency. Irna, proudly 
announced last week that most candi¬ 
dates “are in t frpir thirties and most 
hold bachelors and masters degrees. 
More than 100 have PhD degrees”. 

However. President Rafsanjani has 
been careful not to be too provocative 
and some key radicals, such as foe 
former interior minister, Mr Ali 
Akbar Mohtashemi and Mr Karrubi 


have teen allowed to stand. Neverthe¬ 
less, an editorial in Salaam warned of 
“an unhealthy and one-szded elec¬ 
tion”. - • ' . • 

Despite the differences which have 
emerged between the ‘ radicals and 
supporters, of Mr Rafeanjam, partici¬ 
pants m tomorrow's elections are all 
supporters of the Islamic Republic. 
Those outside the system are not ahle 
to contemplate standing for election. 

tfine members of a tame opposition 
group, the Association tor foe Defence 
of Freedom and Sovereignly of foe 
Iranian Nation, have, teen in prison 
since 1990 when they signed an open 
letter to Mr Rafeanjani asking for con¬ 
stitutional guarantees of freedom and 
justice to be implemented. 


genarian who is in disgrace for being 
a “liberal". . - 

On Sunday, Iran launched an air 
strike against bases of foe dissident 
Mitiahideenre-Khalq, the hugest oppo¬ 
sition group, located inside Iraq. Mr 
Massoud Raj avl leader of foe Mujahi¬ 
deen, said the attack was an attempt 
by Mr Rafeanjani to bolster his popu¬ 
larity in foe run-up to the election. 


offer on 
handover 

By Tony Walker In Cairo ‘ 

LEYA yesterday renewed its . 
of ft r to hand over to a neutral 
country two -of its nationals - 
suspected of the 1988 bombing- A 
of an American airliner, .but.. • 
there was no indication it'was '. 
prepared to yield foe .men- to 
the United States or Britain..- 
Western officials' were 
describing the latest Libyan 
proposal which appears simt . 
lar to one last month, hs. : a ' 
“non-starter.” Britain and the 
US are insisting they try foe 
men under British or US crimi¬ 
nal jurisdictions. 

The latest Libyan offer 
was forwarded to Mr Boutros 
Boutros Ghall the UN sec¬ 
retary-general. a day. after a 
special seven-member commit¬ 
tee of- Arab foreign ministers 
met iriCafro to seek fresh aw 
nues for compromise before _ 
UN sanctions, including an “ 
arms and air embargo, come 
into effect oh April 15. 

The UN is also pressing 
Libya to allow France access to 
four men, including Colonel 
Muammer GadaflTs. broth¬ 
er-in-law. wanted for question¬ 
ing in connection with foe 1989 
downing of a French UTA air¬ 
craft over Niger in which all 
171 passengers and crew died. 

’- ' Arab League officials _held 
out little hope of a break¬ 
through in efforts to prevent 
. implementation of UN sanc¬ 
tions resolution 748. passed 
after Libya’s persistent refusal 
to comply with an earlier 
demand that it hand over foe 
two men for trial in connection 
with the Pan Am bombing over 
Lockerbie, Scotland. 

Mr Vladimir Petrovsky, the 
UN undersecretary-general' for 
political affairs, left Tripoli £ 
yesterday for Geneva where he ■ 
was due to report to Mr Bout¬ 
ros Ghali. Mr Petrovsky, sent 
to Libya to explain the UN 
stand, appears to have made 
little progress in his discus¬ 
sions with foe Libyan authori¬ 
ties. 

BBC World TV 
In S Africa link 

By Raymond S noddy 

BBC World Service Television 
is about to expand into Africa 
in a joint venture with M-Net, 
the Sooth African-pay televi¬ 
sion service. 

The 24-houis-a-day BBC tele¬ 
vision service now available by 
satellite to more than 30 coun¬ 
tries in Asia will begin broad¬ 
casting next week for 11 hours 
a day to Africa and will be 
carried on an Intelsat satellite 
covering foe entire continent 
The encoded service will be 0 
aimed mainly at embassies, 
hotels, universities and 
schools. 

The BBC is also negotiating 
with a number of African 
broadcasting organisations for 
foe service to be re-broadcast 
over traditional transmitters. 


quacy of revolutionary zeal as a suffi¬ 
cient condition for public office, the 


The group is; associated with Mr 
Mehdi Bazaigan, foe Islamic Repub¬ 
lic’s first prime ministerand a septoa- 


Another Hyundai company 
targeted by authorities 


By John Burton in Seoul 

HYUNDAI Merchant Marine 
yesterday became the latest of 
several Hyundai subsidiaries to 
be penalised within a week for 
financial irregularities in what 
South Korea’s second largest 
conglomerate c laim s is a cam¬ 
paign of intimidation by the 
government 

Korea’s largest shipping 
company was fined 27.1bn won 
f£20m> for tax evasion between 
1987 and 1991 by foe Office of 
National Tax Administration. 

Mr Chung Mong-hun. the 
owner of Hyundai Marine, and 
two company officials were 
also charged for violating tax 
and foreign exchange rules. 

Mr Chung is a son of Mr 
Chung Ju-yung, the founder of 


foe Hyundai group, whose new 
conservative political party 
captured 31 seats in last 
month’s National Assembly 
elections on a platform critici¬ 
sing the government’s eco¬ 
nomic policy. 

Meanwhile, Hyundai Wood 
Industries yesterday was 
charged with exceeding per¬ 
missible limits on pollution 
discharges, while three other 
Hyundai subsidiaries were 
denied permission to be regis¬ 
tered for the country’s over- 
the-counter market. 

Yesterday’s actions followed 
a threat by the Office of Bank 
Supervision to abolish the 
unlimited borrowing rights for 
Hyundai Electronics Industries 
tomorrow because of alleged 
bank loan violations. 




Cambodians take the first steps 
on the road back to normality 

Victor Mallet senses recovery in the air after 20 years of civil war 


G OING to foe seaside on 
a Sunday may not 
sound like a big deal 
to most people, but the arrival 
of carloads of day-trippers at 
foe southern Cambodian resort 
of Kep each weekend is a sign 
of how foe country is groping 
for normality after 20 years of 
slaughter and civil war. 

The town and Its luxury vil¬ 
las were destroyed long ago, 
and today the only inhabitants 
are a few squatters firing in 
the ruins and a lone elephant 
contentedly munching grass 
near the beach. Holidaymakers 
return to the capital Phnom 
Penh, before dark to avoid the 
depredations of drunken, 
unpaid soldiers on the road 
home. 

A hint of recovery, however, 
is in the air. One businessman 
is building a bar in Kep, and 
others have laid claim to plots 
of land in what used to be foe 
town centre. Vendors offer 
fresh boiled crab and rice, and 
Tiger beer imported from Sing¬ 
apore. And at least the road is 
open; It used to be the haunt of 
Khm er Rouge guerrillas. 

The confidence Inspired by 
the peace accord signed in 
Paris last October and by foe 
arrival of UN troops in Cam¬ 
bodia is equally visible in the 
battered but still charming riv¬ 
erside town of Kampot 25km to 
the west Long-neglected hotels 
are being refurbished, and the 
welcome signs at foe entrances 
to the town are freshly painted. 

On the bumpy road to 
Phnom Penh, peasants are tak¬ 
ing live pigs to market in bas¬ 
kets on the back of their 
mopeds, or driving bullock 


carts loaded with timber to 
sawmills further north. Pish, 
meat and fruit appear to be 
plentiful 

In the capital itself there is 
feverish economic activity. 
Ships which have come up the 
Mekong River unload cargoes 
of imported motorcycles, cars, 
clothes, beer and soft drinks in 
the heart of Phnom Penh (a 
safer route, the shippers say, 
than foe road from the main 
seaport of Kompong Som); new 
and refurbished hotels offering 
satellite telephone calls are 
doing brisk business; market 
women are selling decorative 
plants; foe Cafe No Problem 
serves champagne and French 
cheeses and boasts a billiard 
table; and luxury cars are 
again on display in the Peugeot 
showroom. 

Ms Geraldine Seng Mealy, a 
29-year-old half-Khmer French¬ 
woman, has sold imported 
Yves Rocber beauty products 
in a small shop on the city’s 


main boulevard since Decem¬ 
ber. It was, she believes, the 
first foreign shop to open in 
Phnom Penh after the peace 
accord. These days she also 
has a line of locally made toys 
and textiles. 

At the museum, staff of the 
Australian National Gallery 
are preparing the catalogue for 
an exhibition of Khmer arte¬ 
facts in Canberra, and wonder¬ 
ing how to help the Cambo¬ 
dians protect priceless 
sculptures from the thousands 
of bats In the ceilings which 
defecate onto the exhibits. 

Freelance Cambodian taxi- 
drivers who could barely han¬ 
dle their borrowed government 
cars four months ago are nego¬ 
tiating the city's increasingly 
crowded streets with confi¬ 
dence. They are also paying to 
lean English at roadside 
schools, or studying Soviet 
toT thnnifs containing than 
useful phrases such as: “Could 
you explain to me what the 

term ‘socialist realism’ 
means?” 

F oreign investors, many 
from Thailand, Singa¬ 
pore, Hong Kong and 
Taiwan, are looking for oppor¬ 
tunities, and consultants Ernst 
and Young have set up shop In 
Phnom Penh. Western and Jap¬ 
anese investors remain gener¬ 
ally cautious, although several 
companies have won rights to 
explore for oil offehore. 

Few would begrudge Cam¬ 
bodia its recovery, but aid 
workers are concerned about 
the speculative and corrupt 
nature of the capital’s eco¬ 
nomic boom. Almost all invest¬ 


ment so far has been in ser¬ 
vices - property (often of doubt¬ 
ful legal title), hotels, banking 
and trade - rather than in 
industry or agriculture. A 
request for a Cambodian prod¬ 
uct - any Cambodian product - 
at a stall to the central market 
produced only a packet of bat¬ 
teries made in Thailand. 

Import-export companies do 
a- great deal of importing and 
very little exporting, and such 
exports as there are - timber, 
for example - are largely 
uncontrolled and unsustaina¬ 
ble. 

The capital's numerous phar¬ 
macies, meanwhile, sen drugs 
given by aid agencies to Cam¬ 
bodia, and hypodermic needles 
labelled “Urdcef' (the UN Chil¬ 
dren’s Fund). 

Down in Kampot residents 
are still fearful of Khmer 
Rouge guerrillas and land¬ 
mines in the hills, while the 
government soldiers and 
policemen have only just been 
paid their wages for Janaary. 

Mr Nop Phan, a 20-year-old 
soldier lying to Kampot hospi¬ 
tal testifies to foe feet that 
Cambodians -will continue suf¬ 
fering the effects of war, 
regardless of any economic 
recovery, long after UN forces 
have left the country. He was 
looking for firewood when bis 
left foot was blown off by a 
mine. 

“After I heard foe broadcasts 
from Phnom Penh about foe 
UN presence I was very 
happy," said Mr Nop Somnang, 
the victim's older brother. *1. 
want to join them to help with 
the mine-clearing and every¬ 
thing else.” 


grenate launcher, and rockdscli 
mmed in recent fighting 
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The new German way to fly: 
more enjoyment to shorten your long journey. 
Lufthansa. 



Gabi Scheeler, 39 


There’s good news for all cabin to the “splendid Iso- 

Lufthansa intercontinental First lation" of the roomy upper 
and Business Class passen- deck, so that our Business 




gers. Firstly, our Business 
Class cuisine has joined First 


Class as a member of the 


Class passengers can now 
also enjoy more space and a 
more personal service than 
ever before. Naturally with 
wider and more comfortable 
seats, integral footrests and 
tilt-tables. And, from this au¬ 
tumn, with your own personal 
in-seat video screen. 


renowned ChaTne des R6tis- So fly Lufthansa interconti- 


seurs gourmet club. nental and discover what we 

Secondly, on all our B747’s, mean by: 

we’ve moved the Rrst Class “simply that little bit more“. 

















NEWS: AMERICA 


Frustrated Mathematical reality points to Clinton 

T 1^5 ^PTisifrfci* * **" 

George Graham finds US Democrats accepting the battered presidential front-runner 

tO Cj lilt A FTER Mr Bill Clinton's only other Democratic candi- vention. but this is largely a about Mr Clinton’s problems lies, has largely subsided. 

/\ victories in the New date still campaigning, were to fantasy of Washington pundits with marriage, marijuana and Even so. the administ rattol 
Bv Georae Graham i %. York, Wisconsin and win every delegate still uncom- and of nostalgic power-brokers the Vietnam war draft has not still appears in disarray. It ha 


By George Graham 
in Washington 

GROWING frustration with 
the deadlock that afflicts the 
US government has driven 
another senator to announce 
that he will not seek re- 
election in November. 

Senator Tim ftlrtb of Colo¬ 
rado said yesterday he would 
retire from Congress, where he 
has sat for 12 years in the 
House of Representatives and 
another six In the Senate. 

He said his decision was 
prompted by personal anger 
and frustration at the stale¬ 
mate between a president who 
be believed would not lead and 
a Congress which be found to 
be stymied by short-term polit¬ 
ical manoeuvring. 

Seven other senators will be 
leaving Congress after the 
November elections. Some 
have been forced out - Sena¬ 
tor Alan Dixon of Illinois was 
defeated in a primary; Sena¬ 
tors Alan Cranston of Calif¬ 
ornia and Brock Adams of 
Washington faced attacks on 
their ethics. 

But others, including the 
widely respected Senator War¬ 
ren Rndman of New Hamp¬ 
shire, have given np the strug¬ 
gle for the same reasons as 
those mentioned by Mr Wirth. 


A FTER Mr Bill Clinton’s 
victories in the New 
York, Wisconsin and 
Kansas primaries on Tuesday, 
the Democratic Party establish¬ 
ment in Washington is bracing 
itself at last to acknowledge 
[ that the Arkansas governor is 
j virtually certain to be the par- 
l ty’s presidential candidate in 
November. 

“There are some rudimen¬ 
tary mathematical realities of 
the present situation,'* said Mr 
Ron Brown, party chairman, 
who has tried - so far in vain 
- to get bis members to 
. coalesce quickly behind one 
candidate so as to begin the 
battle against President George 
Bush. 

Those realities are that Mr 
Clinton has won about 1,264 of 
the 4.283 delegates who will 
select the Democratic candi- 
date at the party’s convention 
in New York in July. 

If be wins half of the dele¬ 
gates still to be allotted in pri¬ 
maries and caucuses - and he 
should do considerably better 
in some states, especially 
Arkansas - and half of the 
officials and committee mem¬ 
bers who will attend the con¬ 
vention as super-delegates, he 
will have assured himself of 
the 2,145 delegates needed to 
secure the nomination. 

If Mr Jerry Brown, former 
governor of California and the 


only other Democratic candi¬ 
date still campaigning, were to 
win every delegate still uncom¬ 
mitted - a most unlikely prop¬ 
osition - be would fall short of 
the required total. 

For Mr Paul Tsongas, who 
ended his candidacy two weeks 
ago for lack of money but is 
considering a revival now that 
he has won 29 per cent of the 
vote in the New York primary, 
the reality is that for him to 
take the nomination is practi¬ 
cally. if not yet mathemati¬ 
cally. impossible. 

There remains a remote 
chance that no clear nominee 
will emerge, leaving room for 
party leaders to pick another 
candidate in a brokered con¬ 


vention. but this is largely a 
fantasy of Washington pundits 
and of nostalgic power-brokers 
who forget that they rewrote 
the party's rules to make such 
an outcome near-impossible. 

Besides, the other possible 
candidates usually mentioned, 
such as Senator Lloyd Bentsen 
of Texas, epitomise the Wash¬ 
ington power structures that 
voters have resoundingly repu¬ 
diated in state after state. 

Many Democrats, especially 
those Congress members 
whose fortunes in their re- 
election contests in November 
will be closely tied to those of 
their party's presidential candi¬ 
date, remain uncomfortable. 

The steady drip of stories 


about Mr Clinton's problems 
with marriage, marijuana and 
the Vietnam war draft has not 
proved fatal, but has com¬ 
pounded the voting public’s 
discomfort with a candidate 
who often appears evasive and 
too clever by half. 

But the governor has proved 
himself a tough and resilient 
ca m paigner, Also, in the more 
substantive realm of policy 
debate, he has scored t elling 
points over Mr Bush. 

Among the Republicans, the 
president’s road as candidate 
now appears free of danger, for 
the rebellion of Mr Patrick 
Buchanan, the right-wing tele¬ 
vision commentator who chal¬ 
lenged him in the early prima- 
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ries, has largely subsided. 

Even so. the administration 
still appears in disarray. It has 
struggled to produce state¬ 
ments of policy on the econ¬ 
omy and health care, and has 
appeared unable to follow 
through on them. 

While senior Republicans say 
publicly that they hope Mr 
Clinton will win the Demo¬ 
cratic nomination, because he 
would be easy to beat. White 
House officials acknowledge 
that they have begun to shift 
their policy stance in recogni¬ 
tion of Mr Clinton's emergence 
as a candidate who could rep¬ 
resent the option of change. 

Evan in foreign affairs, gen¬ 
erally reckoned to be Mr 
Bush's strongest suit, he has 
come second best to Mr Clinton 
in recent weeks, 

Yet Mr Bosh retains great 
advantages as an incumbent 
whose image is already well- 
formed for voters, most of 
whom still know little of his 
probable opponent, Mr Clinton, 
except that he may or may not 
have committed adultery and 
that he may or may not have 
dodged the Vietnam draft 

For both candidates, how¬ 
ever, the very low turnout in 
every primary except that of 
New Hampshire, the first state 
to hold one, is the most omi¬ 
nous sign. Both have a lot left 
to do in order to reach voters. 
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.The Top 


The “FT European Top 500” is now published in book form. : . 

It is a permanent reference of the most useful listings of 
Europe’s biggest, most powerful companies, showing how they are • \ . 
positioned for 1992. V ‘ 

This year the companies are also ranked by turnover and \ 
sector (including separate UK Top 500 lists). 

Now the single market is upon us, it will be more useful than 
ever to keep up with the pack. ' 

Use the coupon below to order copies of the “FT European Top \ ' 

500”. We can now also offer the complete mailing list as ready-printed 1 ! V- - ‘ r: <^ 
labels, or on magnetic tape, and the full statistical data relating to all the * \ '■'SSSiSo* 

companies on disc. ' V 

For more information on the mailing list, call Sue Wilson at FT a 

List Bank (Tel. 71-799 2002) and on the data disc call Mary Batten in V 
our FT Library (Tel. 71-873 4186). 

No FT...no Newspaper of the Year. Now published in book form 

John While, Financial Times Lid., Number One. Southwark Bridge, London SEl 9HL. 


To: John White, Financial Times Ltd., Number One, Southwark Bridge, London SEl 9HL. Fax (71) 873 3072 

I would like Q copies of the FT European 500, price £22 (inclusive of post and packaging). 

Please also send me: The mailing list labels/tape* Q] price £350* The statistical data disc [J price £250* 

•Delete as appropriate for choice of labels or tape. 0nc «*«ve two items out be bought as a package - price £550 

Please charge to my: American Express (Z3 Mastercard □ Access □ Visa □ No cheques accepted 

Card expiry date .. . ... Card number Cl I 1 1— l. ~T , ~I'~I I T I 1 1 1 - 1 ' 1 ' ■ 1 

Name ______ . - Title--—.-—- : -- 

Company____ . __ Tel-:--- : ----- 

Address__ _____— ■■■■'■ — — ■ 
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IADB officials 
to discuss 

capital injection 


By Stephan FkHar 
in Santo Domingo 

SENIOR officials of 
shareholder governments are 
to begin **nta in September on 
a replenishment of the In ter- 
American Development Bank’s 
capital 

Mr Enrique Zglesias, bank 
president, said he expected a 
meeting of its governors would 
be convened then to discuss 
the issue. 

The previous capital 
increase, of $26.5bn. was 
agreed three years ago to cover 
the four years until end-1993. 
Ministers from Latin American 
governments told the bank’s 
anniwi meeting, which ended 
in Santa Domingo yesterday, 
that the increase should be 
$40tm or more. 

However, some shareholders, 
such as Germany, have said 
they believe less would suffice. 

Mr David Mulford, US Trea¬ 
sury undersecretary for inter¬ 
national affairs, said that the 
US, the largest shareholder, 
was favourably disposed both 
to an increase in the IADB's 
capital and to a boost of the 
bank's concessional lending 
operations. 

Bui he said a clear view of 


the bank's role in the 1990s 
was needed before figures 
coold be discussed. For exam¬ 
ple as the role of the bank 
changed, more of its tending 
should be directed to the 
smaller, poorer countries in 
I-gtin America. 

Answering a question about 
whether the US would give up 
any of its share in the bank to 
accommodate European and 
Japanese demands for a 
greater shareholding, Mr Mul¬ 
ford said that would have to 
await the capital replenish¬ 
ment discussions. 

However, he told journalists 
that the US would "have to 
think long and hard before we 
would wish to convey a mes¬ 
sage that we were losing inter¬ 
est in the region.’* 

During the meeting, the 
bank would seek approval to 
expand its balance of payments 
lending “on a case-by-case. 
basis" above the previous 25 
per cent ceiling. 

A bank management request - 
for a new 35 per cent ceiling 
was rejected. 

Mr Iglesias also said in Santo 
Domingo that he would like to 
stay in office at the bank after 
his current term has ended 
next year. . . 
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Promotion for Mexican 

' . . • ' • • • 

THE race to succeed Mr Carios Safinas as Mexico's president, hr 
late-1994, has changed with the appointment of the head of the 
ruling party. Senator Luis Donaldo Colosio (pictured above), as 
secretary of urban development and ecology, writes Damian 
Fraser in Mexico City. • 

He is the only current presidential contender in elective office 
and succeeds Mr Patricio Chirinos, who has been nominated as 
the ruling party’s candidate for governor of Veracruz-state. 

As head of the ruling PRI, Mr Colosio was deemed ineligible 
for the presidency. He will take over a ministry whose name wifi 
he cha n ged, and whose responsibilities will soon he enlarged to 
include the mana gement of the Solidarity campaign, a $£!»-*- 
year anti-poverty programme close to the president's heart . 

Mr Colosio, 42, has a master’s degree in urban economics from 
the University of Pennsylvania, and miked for six years in foe; 
budget ministry, three of them while Mr Salinas was in-charge.- 
He has since presided over a modest democratic reform of foe 
PHI and steered It to a comfortable win in legislature elections 
last August 

The new m i ni st er is not as articulate or forceful as his main: 
rivals - Mayor Manuel Camacho of Mexico City, Mr Pedro Aspe*; 
finance and budget minister, and Sir Ernesto Zedillo, education 
minis ter, but he has the right technocratic and political creden- 
tials for the presidency. Above all, he has shown unwavering' 
loyalty to Mr Satinas. 


Peru given long 
wait for election 


By Leslie Crawford In Lima 

PERU’S military-backed 
emergency government has 
Promised a referendum on its 
Panned constitutional reform 
and Congressional elections 
within 12-18 months. 

Mr Angusto Blacker Miller, 
foreign minister, told a news 
conference late on Tuesday 
that President Alberto Fuji- 


opposition politicians and 
suspended constitutional 
ngnts, in what he w>n«i tem¬ 
porary measures to cleanse the 
judiciary and the political sys¬ 
tem of corruption. 

The length of time the gov- 
eminent is proposing before 
the return cf some semblance 
ot democracy was a surprise. 
Diplomats had expected a 


shorter interval, in view of the 
suspension since Sunday of 
much-needed international eah 
nomic aid. 

Mr Blacker MQler said-it 
would take at least six -months 
for a special commission to 
draft reforms to the constitu¬ 
tion, the judiciary and -the.Con¬ 
stitutional trib unal. 

The minister added, that si 
dozen opposition. Congressmen 
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the government would not. tol¬ 
erate criticism while it was: 
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Fresh hurdle in 
US-EC aircraft 
subsidies deal 



Work- is close to completion on a new wing for 
Amsterdam's RAI trade exhibition centre 

Britain defends HK 
airport contracts 


Caribbean seeks role as 
world’s paperless tiger 


By Nancy Dunne In 
Washington and Andrew HUI 
In Brussels 

THE US and EC have returned' 
to bargaining over the terms of 
direct and indirect government 
support to civil aircraft manor 


: are supporting the tentative, 
agreement as "a first step in 
the right direction. 

. in Brussels, a senior EC 
trade official , said objections 
from US-government depart- 


Call for 
agreement 
on foreign 
funding 

A multilateral agreement on 

foreign direct investment is 
needed to preempt growing 
political pressure for restric¬ 
tions, according to a paper 
published by the Group of 
Thirty, an international think- 

tank, writes Geoffrey Dyer in 
Washington. 

. The author. Prof Raymond 
Verna® of Harvard University, 
predicts the rules for foreign 
investment will become a seri¬ 
ous source of tension. “A bad 
multilateral agreement would 
be better than no agreement at 
all”, said Prof Vernon, espe¬ 
cially, he said, if the alterna¬ 
tive is an aggressive US acting 
.unflatenilly. 

Group invests in 
Estonian cement 

A consortium of US and Euro¬ 
pean cement companies has 
paid $10m (£58m) for a 85 per 
cart stake in Estonia’s largest 
eemiwnt- company, wmiMwjr the 
Independent Baltic republic's 

f m-pi g ii faivagtanant and 

privatisation deal, writes 
Anthony Robinson, 

Hr Ronald Lauder, co-owner 
of the Estee Lauder cosmetics 
group, brought his Central 
European Development Corpo¬ 
ration into the deal as lead 
investor in Atlas Cement 

BA wins Kuwait 
Airways deal 

British Airways has agreed to 
help relaunch Kuwait Airways 
as a leading Middle Eastern 

and IntoraaHm) airline by 

seconding BA managers and 
.other staff to assist in'the. 
reconstruction af the Kuwaiti 
carrier, reports Paul Betts, 
Aerospace Corespondent. 

Bell wins C$1 bn 
helicopter order 

Canada's federal government 
is ordering 100 Bell 412 heli¬ 
copters from Textron Panada 
for about C$lbn (£485m), 
writes Robert Gibbons in Mon- 
treaL They will replace a 
wiivpd na flpwai defence fleet. 


By Simon Hofoerton 
fin Hong Kong 

BRITAIN’S trade rep¬ 
resentative in Hong Kong, Mir 
Peter Heap, yesterday defended 
the UK’s success so far in 
winning consultancy contracts 
for the colony's new HK$114bn 
($14.8bn) airport and related 
projects and denied there had 
been any favouritism. 

Mr Heap’s intervention 
comes at a time when the 
Hong Kong government is 
under criticism from some 
local politicians and the Bei¬ 
jing-sponsored press for alleg¬ 
edly awarding the lion's share 
of consultancy contracts to UK 
companies. 

The government is soon 
expected to announce the suc¬ 
cessful consortium to buQd the 
Tstng Ma Bridge, and the win¬ 
ner of the contract to prepare 
the site for the new airport - 
two of the biggest contracts to 
be awarded. 

The complaints stem partly 


from anti-British elements in 
the colony. They also come 
from pro-Beijing forces who 
believe the airport and its asso¬ 
ciated projects is a UK device 
to transfer Hong Kong’s riches 
to the UK via contracts before 
♦tip 1997 hand over of the col¬ 
ony to China. 

Mr Heap said it was to be 
expected that British engineer¬ 
ing consultancies would do 
well in winning consultancy 
work; many of the world’s big¬ 
gest and best engineering con¬ 
sultancies were British, he 

gflM. 

He denied the UK bad bene¬ 
fited disproportionately in the 
a w ar d of larger civil engineer¬ 
ing contracts. Out of the 25 
works contracts awarded only 
two had gone to UK compa¬ 
nies, he said. 

Mr James Blake, the colony's 
secretary for works, said in a 
written answer to the Legisla¬ 
tive Council that of 38 consul¬ 
tancy contracts let, UK compa¬ 
nies had figured in 3L 


I N AN unpretentious fac¬ 
tory building on the out¬ 
skirts of the famed resort 
town of Montego Bay on 
Jamaica’s north coast, the only 
discemable sounds are those of 
computer keyboards and the 
hum of air conditioners. Sev¬ 
eral people sit before rows of 
computer screens, entering 

data 

It is neither an office nor a 
factory. In fact, the office is 
thousands of miles away, in 
New York, Toronto, London. 
This Is the cutting edge of off¬ 
shore information processing, 
a new industry in the Carib¬ 
bean and one which countries 
in the region are exploiting as 
companies try to make the 
technological leap away from 
paper. 

“There are 328bn paper pages 
in offices in the US and people 
are looking for better ways of 
handling these,” says Mr Taber 
Behbehani, director of US 
operations for the Information 
Technology Exchange Group. 
“Conversion is costly because 
this involves substantial data 
processing. Offshore operations 
can reduce the cost of this." 

Converting such data is only 
one part of the information 
processing market which 
Caribbean countries are seek¬ 
ing. The Dominican Republic, 
Barbados and St Lucia, in addi¬ 
tion to Jamaica, are becoming 
centres for the offshore infor¬ 
mation processing industry. 

The services include process¬ 
ing airline tickets, insurance 
claims, mailing lists, coupons 
for credit card companies, 
hankc and other financial insti¬ 
tutions, hospital patient lists 
and electronic publishing, 
hotel and airline reservations 
and credit card authorisation. 
There is continuing and grow¬ 
ing demand for other services 
such as custom-built software 
progr amming , voice applica- 


SEVERAL European buyers of 
natural gas from Norway’s 
giant Troll field have agreed to 
a novel adjustment in the 
terms of their purchase 
contracts which could 
increase significantly sales rev¬ 
enue earned by Europe’s big¬ 
gest gas supplier, reports 


tions, video conferencing, map¬ 
ping and geological services 

and computer-aided designing 
for architects. 

In just one example, a sub¬ 
sidiary of American Airlines 
ships tickets to Barbados and 
the Dominican Republic where 
they are processed in comput¬ 
ers and the information sent 
by satellite back to the US. 

High speed data transmis¬ 
sion facilities - teleports - 
are being constructed in 
Jamaica, Barbados. St Lucia 


Canute James looks 
at offshore data 
processing, the 
region’s new ‘clean’ 
growth industry 


and the Dominican Republic. 
This allows the Caribbean to 
get a slice of the growing tele¬ 
marketing or phone-based mail 
ordering industry. A call made 
in the US on an 800 toll-free 
line could be answered in one 
of th ese Caribbean states and 
the transaction completed in 
the US in a few minutes. 

The Jamaican teleport, 
located in Montego Bay, is a 
$8J>m (£43m) joint venture by 
American Telephone and Tele¬ 
graph of the US, Cable and 
Wireless of the UK and Tele¬ 
communications of J amaica. 
The teleport offers facilities for 
voice, facsimile and data trans¬ 
mission, toll-free services and 
voice-and-video tele-conferenc¬ 
ing. 

“We tell our prospective cli¬ 
ents that if they can move it 
from the ground floor to the 
fifth floor, then they can move 
it from the ground floor to 
Jamaica for much less,” says 
Mr Winston Gooden, acting 
vice-president of Jamaica Pro- 


Karen Fossli from Brussels. 

Norway this year will export 
more than 28bn cubic metres 
(bcm) of gas to France, Ger¬ 
many, Holland, and Belgium. 

It is under pressure from 
buyers to boost sales farther 
and exports will expand to 
around 40 bcm of gas in 1994 


development agency. 

The Caribbean feces competi¬ 
tion from the Philippines, 
Ireland and Singapore, but 
feels it can get more than a 
small share of the fast-growing 
information processing market, 
in which Mr Lawson Nurse, a 
director of the Barbados Indus¬ 
trial Development Corporation, 
says US companies spend 
about $50bn per year. 

“The information processing 
industry began here 25 years 
ago and has grown steadily,” 
says Mr Carl Clarke, Barbados’ 
trade, industry and commerce 
minister. “During the early 
period of the industry's devel¬ 
opment, the type of work done 
was basic and low-skilled. 
However, in recent years, there 
has been a definite shift to the 
higher value-added type of pro¬ 
cessing activities.” 

The Caribbean countries 
have been able to increase 
their share of the information 
processing market through 
lower wage rates, which are 
about a third of that paid for 
similar work in the US. Recent 
improvements in the region’s 
telecommunications infrastruc¬ 
ture have also helped. In addi¬ 
tion to the teleports, compa¬ 
nies such as Cable and 
Wireless have been upgrading 
several national telecommuni¬ 
cations systems. 

Mr Gooden says the turnover 
of workers in the information 
processing industry in the US 
is about 35 per cent, while in 
the Caribbean a staff turnover 
of 5 per cent would be consid¬ 
ered high. The accuracy level 
of workers in the Caribbean 
operations is significantly 
higher than that of those in the 
US, be claimed. 

The Caribbean countries also 
benefit from the pollution-free 
nature of the industry, which 
is environmentally compatible 
with their tourism. 


under the Troll supply accord. 

Under a new clause in the 
Troll contract - a so-called 
price review clause - both the 
buyer or seller may demand 
prices be renegotiated at any 
given point in time to better 
reflect prevailing market con¬ 
ditions. 


ments to last week’s -EC-US 
deal oh .subsidies'for civil air- 
fecturers in the wake of a d ee! . craft manufacturers were put- 
reached on April L ffng the whole agreement in 

The agreement was due to be danger. - - 

referred back to the US ami EC The official said the US had 

governments for ratification . not attempted to reopen, bilat- 
before final agreement. eral negotiations — which 

In' Washington, the US Trade ended last week after six years 
Representative’s office played! of Intermittent discussion - 
down the talks, as a meertwg but that-Nasa, and the US' 
“ to tidy up loose ends in the defence and commerce depart- 
agreement.” McDonnell Doug- . ments had reacted strongly 
las said at Issue was a need to . against limits ou indirect gov- 
develop a formula to identify eminent support to the civil 
indirect benefits gained by . aircraft Industry, 
commercial manufacturers ‘ The agreement. If -ratified, 
from m i l itary contracts. would set a 33 per cent limit, on 

Sen John Danforth, a senior direct subsidies, as a propor- 
Republican on t rade . matters, tion of total aircraft develops 
yesterday strongly criticised, ment costs, and a double-limit 
the Airbus deal as “a travesty” on indirect - support. As a 
because it gave , the EC “an all- whole. Airbus or the US manu- 
clear” for $26bn in government fairffi trera would be nnahie to 
subsidies. He introduced a res- receive indirect grants worth 
ohition demanding the. US not ' more than 3 per ♦ of total' 
approve agreements ratifying civil aircraft turnover, while 
foreign subsidies. ... indirect' subsidies for individ- 

Both McDonnell Douglas,'' ual manufacturers would be 
based in Mr Danforth’s home . restricted to. 4. per cent of civil 
state of Missouri, and Boeing , aircraft t u rn b y e r. _ 

OECD Export Credits Rates 

THE Organisation for Economic Co-operation, and- Devel¬ 
opment (OECD) announced new ntinfinum interest rates 
for offlnl aH y- s n yporte d export credits farApr 15 - May 14 
(Mar ;.15 - Apr14 in. brackets): ' 

D-MARK 9.27 per coat (9.06); ' 

ECU 9.21 (9.1S) " . 

FRENCH FRANC 10.14 (10.00); ; - 

GUILDER up to 5 years 9.70 (9.45), 5-8.5 years 9.50 (9.25), 

more than &5 years 9.40 (9.20); : 

ITALIAN LIRA 1L94 (11.93); „■ 

YEN 580 (same); 

PESETA 12^5 (1X32): • *-.- 

STERLING 10.85 (10.44); 

SWISS FRANC 7.60 (7.42);! . . 

US DOLLAR for credits of up to five years 7.18 (6.72), 
5-88 years. 7.95 (7.58), for credits of over &5 years 6^6 
(7R6). 

These rates are published monthly by the Financial 

Thnwc, normally arnimJ the middle of Ranh month. 

A premium of 02 per cent is to he added to the'credit 
rates when fidwg at hid. Interest rates may. not be fixed 
for longer than 120 days. 

SDRrhased rates of interest are the same for all anren- 
dwi but must be used only for the OECD-defined poor 
countries. Hie SDR-based rate was changed on February 
15. It will be subject to change on July 15.. 
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motions, the island's industrial 

Norway may get gas sales boost 


ARE YOUR 

key Executives 
still USING- 
PUBLIC TRANSPORT? 


If you’d rarher wait for a bos when you 
could easily rake a taxi, then read no further. 

But if you appreciate the benefits of 
speed, security and independence, then the 
irrefutable business sense behind corporate 
jets is bound to appeal. 

si corporate jet Jlies to your business 
schedule. Although the large airlines would 
deny it. they are not interested in getting you 
to your final destination. 

Their business revolves around taking 
one large group of people to a place where 
there’s another large group of people waiting 
to be picked up. 

For you that means inconvenience. 

A corporate jet is designed and staffed 
to your specifications. Even in the most pres¬ 
tigious airlines’ fim Class cabins, the layout 
and seating has been specified by someone 
Who’s never wet you. Let alone discussed vour 
needs for in-flight meetings and briefings. 



Try discussing a confidential business deal 
and you could find our jusi how public j form 
of transport the commercial airliner really is. 

With ,1 corporate jet )t:>i control. 
You rake off :.*m an ririmri ot your choice 
and land at an airport of ; -?-ir choice. 

You decide the schedule, the cabin layout 
and the people you'll he travelling -.vitli. 

Perhaps that's why we've sold one every 
nine w orking days for the pasr 20 year-.. 

To help you evaluate the business ad¬ 
vantages of running a corporate ic: 4 
we’ve compiled The BAe Guide 
to Corporate Travel. !r"s wide 
ranging, comprehensive and tlninjugh. Your 
complimentary copy can be requested by 
faxing or sending us your business card. 

It could be your company's ticket our of 
die public transport system. 



CORPORATE 1ET.S 


A 


Corporate Aircraft Sales tHTF 21. British Aerospace (Commercial Aircraft! Limited. Cornel Wjv. Hatfield ALIO **TL. England. Fas: (07071 253807. 
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ELECTION 1992 


A campaign where the bland led the bland 


Ivo Dawnay takes a look back at three weeks on the hustings which have led up to polling day 


I T WAS NOT the best of times, 
nor the worst of times. Often, it 
was almost the blandest of 
times. 

Elections, it seems, are now such 
delicate democratic organisms that 
they must be swaddled in verbal 
cotton wool, coated in a flannel of 
oh o to-opportunities and as slickly 
packaged as a weekend in Disney- 
world. 

Seldom can so much effort, film, 
tape and newsprint have been 
expended by so many to enlighten 
so little. 

Yet. as the broadcasting audience 
figures prove, the making and 
breaking or prime ministers and 
parties is still a process that cap¬ 
tures the public's imagination. 

This morning, as millions of vot¬ 
ers wake to the buzzes and beeps of 


digital clock-radios, the few thou¬ 
sand political activists that have 
actually participated in the gruel¬ 
ling four-week campaign will be 
entitled to thump their snooze but¬ 
tons. 

For the 3.000-odd candidates - 
hopefuls and hopeless alike - there 
is little more to be done beyond a 
few last rallying calls with the loud- 
hailer and the ferrying of elderly 
voters to the polling stations. 

The economy and the National 
Health Services dominated the 
agenda. Education and Europe fell 
oft it. 

But what of Dirty Tricks '92? 
Alas, it was all got up by press 
wishful thinking. In spite of wide¬ 


spread billing as the vilest election 
in history, the contest ended up 
with little more than the occasional 
egg on its face. 

Mach of this can be blamed on Mr 
John Smith. His decision to come 
clean - well, clean ish - on his tax 
and spending plans with his shadow 
Budget at the start of the campaign 
was the equivalent of bricking up a 
veritable Klondyke of gaffe opportu¬ 
nities. 

Mr John Major's efforts to conjure 
up a Nightmare on Kinnack Sheet 
was just no substitute. What is 
more, the red menace charge car¬ 
ried no more conviction than Tory 
sightings of the first economic 
upturns of spring or Labour's 


pledge to reverse NHS underfund¬ 
ing at the toss of a bilhcm-pound 
coin. 

Indeed, just to prove the Labour 
leader harmless, his minders took 
him repeatedly to school- 
playgrounds where lie showed the 
cameras that he could sing nursery 
rhymes with the kids without swal¬ 
lowing so much as a baby. 

As Mr Neil Kinnock went soft, Mr 
Major got tough on a barstool and 
Mr Paddy Ashdown got combatively 
moderate. 

It was not until the now- 
celebrated War of Jennifer's Bar 
that anybody actually lost their 
tempers. Rather like its historical 
namesake, the great-grommet dis¬ 


pute is now best remembered for its 
sound and fury rather than for its 
root causes. 

The diversion, nonetheless, 
allowed righteous indignation a 
shortlived opportunity to muscle 
tiie politicians' more run-of-the-mill 
hyperbole off the stage. 

For a while, too, the human story 
of one girl's wait for NHS treatment 
seemed to inject a little everyday 
reality into the otherwise other¬ 
worldly melange of borrowing 
requirements and pay differentials. 
But the true guts of the health 
debate - how a government rations 
care with limited resources 
- was too complex an issue for 
anyone to unraveL The polls 


hiccoughed, then returned to par. 

For the most part, ft was a battle 
between the Big-endians and the 
little-endians with the overstated 
cases of both parties, requiring, like 
any other theatrical performance, 
the willing suspmision of disbelief. 

Mr Michael Ignatieff, the aca¬ 
demic and broadcaster, was not 
alone in remarking on the surreal¬ 
ism of it all- “My worst moment," 
he recalled yesterday, “was finding 
myself kneeling on a motorway 
bridge in Carshalton with Paddy, 
talking to a 4-year-old about newts." 

There were plenty of other embar¬ 
rassments. Mr Wwn nck’s spine- 
chilling exhortation - “Werrral- 
flrigbtttnr - at his Sheffield rally 




„»At>iar was Mr Major's 


To this observer, there were only 
two memorable moments of truth. 
The first was when Mr Kinnock 
frankly explained that the economy 
would be safe in bis hands because 
he wanted to be reelected; the sec¬ 
ond, Mr Major's poignant plea to 
voters at Wembley on Tuesday not 
to have his home repossessed nor to 
be turfed out of his new job. 

But in these blandest of times, it 
would be ungenerous to carp. 
Middle-income, medium-powers like 
Britain should, perhaps, be grateful 
for middling politicians nurtured, 
like the rest of us, on the National 
Health Service and free school milk. 


Long-distance bussing 
to reach personal ends 

FT writers on the party leaders’ campaign travels 



Colin Sim 

On the button: Tony Banks, contesting Newham North West, with Pearly royalty at Labour’s eve-of-poll reception for London candidates yesterday 


Evidence of them-and-us attitudes remain 

FT writers report from around the country on the critical issues that have emerged 

■ showed a 2-point rise in back- 


C Jt be &an in 

*—Grantham. Mrs 
Thatcher's 
home town, 
and ended in 
Dulwich in south London, 
where she bought her post- 
Downing Street home. In 
almost every other respect 
John Major's campaign has 
been a contrast to his predeces¬ 
sor. Alison Smith writes. 

The three and a half weeks 
on the road have been a pro¬ 
cess of Mr Major's finding his 
own voice on the campaign 
trail 

His inexperience at this level 
of campaigning, with his 
inability to rouse an audience 
of the faithful to the heights of 
ecstasy they reached under 
Mrs Thatcher, told against 
him. 

In his favour were the fact 
that people like him. his mas¬ 
tery of his brief - albeit in 
slightly bureaucratic language 
- and his enjoyment of going 
out on tour. 

His interest in what he was 
shown, whether it was a cold- 
store in Sheerness docks, or a 
machine tool factory in Tam- 
worth. amazed the travelling 
press. 

He said early in the cam¬ 
paign: “I don't believe you can 
find out what is happening in 
the schools or indeed any¬ 
where else simply by sitting 
behind a desk in Whitehall" 

The belief that if everyone in 
the country could just talk to 
him for a few minutes the 
Tories would win by a land¬ 
slide lay behind the barstool 
"Meet John Major" sessions 
with invited Tory audiences. 
He handled them competently 
but they Jacked bite and were 
too low-key to give the cam¬ 
paign momentum. 

The real innovation was the 
speech-on-a-soapbox. a reprise 
of his early political days in 
Brixton. The soapbox first 
appeared at the end of March 
when there was disorder on a 
walkabout in Luton, and 
appeared three times after¬ 
wards. It has not been used 
since Mr Major said he would 
take it everywhere with him, 
but the sharper style and 
apparently greater confidence 
have remained. 

He - or rather his tour man¬ 
agers - have been the despair 
of press photographers. The 
number of factories and busi¬ 
nesses on the tour was more 


than all the schools, hospitals, 
sporting venues and farms - 
which would be expected to 
yield better pictures - put 
together. 

His speeches at the seven 
setpiece rallies have benefited 
dramatically from his working 
on them more himself, though 
this led to some longuers dur¬ 
ing the campaign day which 
often lacked urgency and 
focus. 

Nearly 10,000 miles and 26 
days later, Mr Major is a better 
campaigner. But an election 
during a recession was not the 
best time to be on a learning 
curve. 

The banana- 
yellow battle 
bus of Mr 
Paddy Ash¬ 
down. embla¬ 
zoned with the Liberal Demo¬ 
crats' “My Vote" slogan, ended 
its tour in the party leader's 
Yeovil constituency last night. 
Ralph Atkins writes. 

Its success will be measured 
in the extra votes Liberal Dem¬ 
ocrats are expected to win 
tonight. The failures? It is still 
not dear what “My Vote" actu¬ 
ally means. 

The effectiveness of the lead¬ 
er’s tour has surprised even 
party officials. One admitted 
yesterday that strategy meet¬ 
ings had descended into witty 
repartee, in the absence of 
decisions to be made. 

It could have gone horribly 
wrong. The punishing schedule 
- literally from dawn to after 
midnight, from the Scottish 
Highlands to the tip of Corn¬ 
wall - could have led to physi¬ 
cal exhaustion and disgruntled 
journalists. One Ashdown aide 
said: “If we were five points 
down, not up. in the opinion 
polls, we’d be very different" 

To impartial observers the 
fireworks, dry-ice and stream¬ 
ers at the evening rallies 
looked out of place at the 
slightly dilapidated school 
halls often chosen as venues. 
But in fleeting TV pictures, 
they were on a par with 
Labour or the Tories. 

Mr Ashdown’s message has 
been broad-brush and populist. 
Only in the last few days has 
his party's manifesto been sub¬ 
ject to precise questioning in 
set-piece television interviews, 
and even then discussion on 
hung parliament scenarios has 
predominated. Introducing 


Mr Neil Kin¬ 
nock as the 
next prime 
minister is commonplace at 
Labour rallies. With campaign¬ 
ing virtually over, this no lon¬ 
ger carries the empty ring of 
impending failure, Michael 
Cassell writes 

Mr Kinnock and his team, 
hopelessly exhausted yet 
spurred on by the sweet smell 
of victory, believe the ultimate 
prize is but hours away. The 
leader's voice is wrecked 
but his temper has not 
frayed. 

The entourage appears 
deeply drained but highly 
relieved that the slog is 
over. 

But there is also controlled 
exhilaration. When an aide 
remarked on the late flight 
back from Lancashire “this has 
been the easy bit, from Friday 
we start the real job," she 
meant it. 

Talk of how Gerald will per¬ 
form, whether Gordon will 
strike up a healthy relation¬ 
ship with business, wbo will be 
the first cabinet member to get 
the chop is all discussed with 
an impressive air of certainty. 
The language of speculation 
has drifted away. 

But throughout the last few 
hectic hours of plane-hopping, 
photocalls and sound bites Mr 
Kinnock's men and women 
have been anxious that no one 
should go over the top in pub¬ 
lic and risk offending those 
who remain undecided by dis¬ 
playing a touch too much 
triumphalism. 

The accusation originated 
after the Sheffield spectacular, 
a rally Mr Kinnock defended as 
a “joyous expression of confi¬ 
dence and unity" but which 
critics portrayed as arrogant 
and over-confident 

The campaign tactics sur¬ 
rounding the leader remained 
unchanged until the final 
hours. Mr Kinnock was enve¬ 
loped in the trappings of a 
senior statesman, hopping 
from aircraft to Daimler to 
selected audience, his every 
handshake orchestrated to per¬ 
fection. 

The public has rarely had 
the chance to tackle the 
would-be prime minister in the 
way allowed on the few televi¬ 
sion and telephone confronta¬ 
tions which have brought back 
a taste of excitement and dan¬ 
ger to the hustings. 


SCOTLAND: The final 
pre-election polls in Scotland 
have not been encouraging for 
the Scottish National party, 
James Buxton and Bethan 
Hutton write. Three polls yes¬ 
terday showed the party's sup¬ 
port declining by about 2 
points, to between 24 and 25 
per cent 

While both labour and the 
Conservatives publicly took 
comfort from the apparent 
decline in the nationalists’ for¬ 
tunes and from a decline in 
support for independence, 
opinion polls have in the past 
understated the SNP’s support. 
In any case, the nationalists’ 
position in the polls is still 
nearly double what it was in 
1937. 

In addition, the outcome in 
many key Scottish constituen¬ 
cies. where four parties are 
contesting marginal seats 
under the first-past-the-post 
system, is virtually impossible 
to forecast 

A poll for The Scotsman 
newspaper, while showing 
Labour and the Conservatives 
unchanged on 41 per cent and 
22 per cent respectively. 


mg for the Liberal Democrats, 
to 11 per cent Although that is 
well below their average of 18 
per cent in national surveys, 
much of their support is 
entrenched in rural constituen¬ 
cies where individual MPs 
have strong personal follow¬ 
ings. 

NORTH-WEST: In this part of 
England the country is per¬ 
ceived as being run from the 
south-east for the south-east, 
Roger Matthews writes. Party 
leaders have reinforced that 
impression as they have 
increasingly relied on the elec¬ 
tronic media to get their mes¬ 
sage across. 

Local candidates make great 
play where they can of their 
affinity with the region - peo¬ 
ple in Lancashire have been 
heard to say “the lad’s not 
from round here so he can’t 
understand cotton" as a defini¬ 
tive reason for voters opposing 
a candidate. 

The once and future leaders 
of Britain descend briefly on 
the region, often for a staged 
photoopportunity, make little 


more than a passing nod to the 
separate needs of the area 
and head straight back to Lon¬ 
don. 

MIDLANDS: Three weeks ago. 
Mr Neil Kinnock walked into 
Birmingham’s International 
Convention Centre in a rally to 
launch the Labour campaign, 
Richard Donkin writes. But all 
the subsequent rallies and 
tours by the party leaders, 
played out for toe media have 
borne little resemblance to the 
campaign on the ground in the 
west Midlands. 

The candidates have at times 
Celt remote from their leader¬ 
ships and have seen a different 
Britain from that which comes 
across from the invited audi¬ 
ences and radio phone-ins. 

Arguments about tax did not 
count for much in the west 
Midlands, where most wage 
earners are below the levels 
needed to trigger Labour’s 
higher rates. 

One in six manufacturing 
employees in the region rely on 
the motor industry for their 
jobs, and news that car sales 
fell in March did nothing to lift 


morale is Conservative party 
offices in the marginal seats. 
While they were solidly behind 
Mr Major, one could not escape 
a feeling that they were suffer¬ 
ing withdrawal symptoms from 
the euphoria of the Thatcher 
years. 

The fact that opinion has 
apparently moved little during 

the camp ai g n in the Midlands 

has not surprised veteran 
party agents, who rarely worry 
about the issues. They wear a 
heavy cloak of qyzncism woven 
from past experience. 

SOUTH-EAST: In this region 
the sand of recession has 
clogged up the electoral 
machinery. David Marsh 
writes. And the many who feel 
they have lost out under the 
Tories are in a mood to exact 
vengeance. 

Even if the Tories confound 
the pollsters and scrape home, 
the policies of any future Major 
government would be much 
less geared to promoting 
red-blooded capitalism. 

In southern England much 
has not changed. The division 
into “them and ns" Is still ever¬ 


present, emphasised by the 
separate appeal of the two 
main parties to different thick¬ 
nesses of wallet 

For all the modernisation of 
the Labour party, its candi¬ 
dates - on the whole more 
human, more humble and 
more humorous than the dozen 
Tory incumbents I have inter¬ 
viewed - still see that old 
devil “market forces” as their 
chief enemy.' 

LONDON; Labour’s London 
campaign team thought it 
would be tilting at giants, but 
they turned out to be only 
win dmills , David Owen writes. 

Tory tacticians have not 
come up with anything 
remotely comparable to 
labour’s Big London Idea; a 
strategic government for the 
capital 

Winning the campaign will 
not necessarily win Labour the 
21 London seats it needs to 
secure an overall majority. For 
once, though. Labour has made 
every effort to smooth its own 
path. Polls suggest that 16 or 
17 gains may be within its 
grasp. 






11 March 1992 April 8 

• Labour win/Conservative 

defeat stocks-...96.15 - 0.21 

• Conservative krfftf 

Labour defeat stocks......87.94 + 0.09 

• FT-SE (rebased)- _94.66 - 0.46 


FT ELECTION SHARE INDEX 


Labour win/Tory defeat stocks 
(% change since March 11) 

1. BAT - profits mostly overseas —......+ 2.5 

2. ICI - ditto; kingpin ol favoured manufacturing sector_-0.6 

3. Blue Circle - infrastructure spending ..— _-1.2 

4. Taytor Woodrow - Infrastructure spending......_- IS 

5. BICC - infrastructure spending ..—------ -4.5 

6. GEC - ditto, plus good at dealing with governments..-441 

7. APV - capital goods, at core of manufacturing .— -14.5 

8. Rolls-Royce - ditto, plus better chances of subsidy.—+3.3 

9. Zefters - Tory lottery threat to poofs ....-4.1 

10. Land Securities - gain from tight Lab planning policy.-11.4 


Tory win/labour defeat stocks 

1. Courtaukls Textiles - Lab poses minimum wage threat ..-10.8 

2. BET - min wage .-..——30.1 

3. Hanson - Lab threatens curbs on UK takeovers ....—-3.2 

4. S.G. Warburg - ditto, hitting corp finance revenues ..- 16.4 

5. Thames Water - Lab renationaiisation threat -..- 8.9 

6. BT - Lab regulation, plus keen on fibre-optic network ..,,..-7,3 

7. National Power - Lab regulation.—. 

8. Prudential - Lab life Insurance regulation.— —11.5 

9. Forte - min wage.—.-S-S 

10. Whitbread - min wage, brewers 1 traditional Tory links >.-14.4 


AS THE campaign ended 
yesterday, those shares that 
might benefit from a Conser¬ 
vative victory moved 
upwards, against the trend. 

This last-minute recovery 
of confidence in Tory pros¬ 
pects was only a slight one. 
however, less than a tenth 
of a point Shares that might 
benefit from a Labour win 
dropped, by two tenths of a 
point. Both parts of the FT 
Election Share Index did 
better than than the FT-SE 
index. 

u During the campaign, 
"Labour gainers" dropped 
by just under 4 per cent 


“Tory gainers” dropped 12 
per cent; and the FT-SE 
index dropped 5 per cent 
The biggest changes dur¬ 
ing the campaign came on 
the Conservative side of the 
index, where five shares 
dropped by 10 per cent or 
more. The biggest loser was 
BET. the business services 
group, which lost 30.1 per 
cent of its value - for rea¬ 
sons which mostly revolved 
around the company itself. 
Other Tory losers owed 
more to politics: S.G. War¬ 
burg dropped 16.4 per cent 
partly on fears that a Labour 
government would clamp 


down on takeover activity. 
Courtaulds Textiles lost 10.8 
per cent, partly because of 
fears about Labour’s mini¬ 
mum wage. 

On the Labour side, only 
two shares dropped by 10 
per cent or more. One, Land 
Securities, the UK’s biggest 
property company, fell 11.4 
per cent affected mainly by 
the shadows cast by the 
problems of Oiympia & York 
and Heron. The only two 
gainers from either portion 
came on the Labour side: 
Rolls-Royce and BAT, up 3.3 
per cent and 2.3 per cent 
respectively. 


ERM eases fear 
of £ devaluation 


By Peter Marsh, 

Economics Staff 

STERLING has steadied this 
week as investors have rea¬ 
soned that, should Labour 
form a government, it would 
be unlikely to devalue the 
pound from its central rate in 
the exchange rate mechanism 
of DM2J5. 

Entry into the ERM 18 
months ago, firing the pound, 
within set limits linked to the 
D-Mark, has reduced the oppor¬ 
tunities for the pound to lose 
value as nervous financial 
markets have contemplated 
Labour’s lead in the polls. 

The ERM link has removed a 
lingering Labour nightmare: 
that should it be poised to take 
power, huge sums of money 
would flow out of Britain 
because of investors’ antago¬ 
nism to a change of govern¬ 
ment 

For much of the 1980s, that 
nightmare was made more 
credible by the globalisation of 
financial markets and the 
impact of telecommunications 
technology, allowing millions 
of pounds to be switched 
between countries in seconds. 

When Labour was last in 
office in 1979, the potential to 
do this was limited by 


exchange controls and less- 
advanced technology. 

Last night in London, ster¬ 
ling closed at DM2.8425, 
unchanged on the day and up 
from DM2£3S on Friday night. 

Sterling’s relative steadiness 
has been due to judgments by 
currency dealers about what 
would happen should sterling 
approach its ERM floor at 
about DM2.78. 

Unless Labour chose to 
devalue, the Bank of England 
and other European central 
banks would be forced, under 
the system’s rules, to support 
the pound. As a result at a 
point dose to the fewer limit 
the pound would look under¬ 
valued. and would be bought 
by investors. 

Mr John Shepperd, an econo¬ 
mist at investment bank S.G. 
Warburg Securities, said: “The 
ERM has made politics less of 
a threat to the exchange rate." 

Mr Paul Cbertkow, chief cur¬ 
rency analyst at the London 
office of Citibank, the US bank, 
said that few main players on 
currency markets appeared to 
believe that Labour would 
devalue. He said that among 
the big banks and institutions 
active in the market, "there is 
little evidence that anyone Is 
ready to sell the pound”. 



City Watch: Barry Riley 

A hard day’s night 


IT SEEMED 
that it might 
[ be one of the 
last opporttmi- 
1 ties for a tradi¬ 
tional City 
lunch before a 
Labour victory. 

_The Economics 

Editor was determinedly con¬ 
trarian. T have been bearish 
about the British economy for 
10 years, but now I am going to 
be optimistic,” he proclaimed 
before forecasting 'that the 
Footsie would tumble farther 
to the 2,200 level. “With bulls 
like him, who needs bears?" 
complained a follow guest 
Impending damage to Square 
Mile lifestyles was viewed with 
curiosity rather than anxiety 
by the Young Stockbroker. T 
was IS when Labour was last 
in power so I cant r eally recall 
what it was like," be confessed. 
"And remember that the for¬ 
eign-exchangedealers are even 
younger than I am. " 

An entire generation of City 
practitioners has indeed grown 
up since the Conservatives 
came to power in 1979.. 

The new aggressive trading 
style will be strongly in evi¬ 
dence tonight when many big 
broking firms are planning to 
stay open most of the night 
fa gilt-edged, for instance. 


unofficial trading will start at 
about 10 pm, when the official 
polls close and the exit polls 
are published, and will con¬ 
tinue as the results are 
declared through the night 

Early dealing for UK and 
Continental clients could be 
replaced by US trading, and 
eventually the Far East may 
come on-line, depending on 
how unpredictable the election 
turns out to be. 

The official markets are only 
making modest gestures to the 
big occasion, however. The 
Stock E x chan ge's Seaq equity 
trading system will open just 
half an hour early on Friday 
morning. 

If Labour wins and intro¬ 
duces its threatened higfa-tax 
regime will it be possible to 
motivate people to work the 
and of hours and accept the 
md of stresses which have 
become normal In the City of 
frmdon's financial markets? 

Already there are stories of 
nraay City firms rushing out 
bonuses by last week so that 
mer employees could benefit 
from the relatively benign tax 
rules of the last financial year 
In some cases, apparently! 
companies have paid the whole 
of the coining tax year’s sala¬ 
ries in advance as a precaution 
against a threatened 19 pe r 


cent jump in the marginal ts 
rate. 

Veterans remember the da; 
when tax on earnings was an 
tiling up to 95 per cent. Bi 
only a few partners in Ci: 
Arms were liable to such rate 
and then only in theory. Tht 
could hire the best tax exper 
to reduce tax liabilities. 

Today the partnerships hai 
nearly all been bought by b 
banks which may make 
harder to remunerate people i 
a tax-efficient way. On tl 
other hand, In the absence < 
exchange controls a whole ne 
category of avoidance schema 
Has become possible. A recei 
colourful example was th 
device of avoiding Nations 
insurance contributions b 

E2S?J >eople m SOW ba] 

temporarily in offshoi 

havens. 

At the lunch the genial atm 
sphere failed to overcom 
entirely the underlying gloon 
But it would take more tha 

Spotost regime to knock th 
Analyst off hi 
stride. He knew, that shee 
uncertainty was the greates 
threat to the stock market 
™ It, gentlemen, that w 
IS?,?.?® *k ort -fann buyers £ 
^ whatever the resn] 
on Thursday," he said. 
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By Alison SmWl ' " 

A CONSERVATIVE .opposition 

might not inevitably vote down 
a minority Labour govern¬ 
ment's first legislative pro¬ 
gramme, Mr John Major hi nted 
yesterday, although he empha¬ 
sised throughout the day that 
he was “stone cold certain" of 
a working majority. 

On the last day of campaign¬ 
ing, be was drawn iwtn discus¬ 
sion of what might happen in a 
hung parliament, his emphasis 
notwithst anding that t he Ques¬ 
tion was hypothetical 

Speaking on the BBC’s Elec¬ 
tion Call phone-in, he 
responded to a question from 
Mr Tony Halm 05 . a Liberal 
Democrat campaign worker, by 
saying: “I would study what 
was in the programme and 
what I thought was in the 
interests of the country." 

He did not know what 
Labour would put in its pro¬ 
gramme, but “if they put in the 
policies that they have at pres¬ 
ent outlined, we would cer¬ 
tainly vote against that”. 

At the final morning's press 
conference, where he was 
Hanked by senior cabinet col¬ 
leagues, Mr Major said the par¬ 
ty's evidence showed that the 
Tories would get a clear 
majority. 

Setting out the start: choice 
between the parties over a 
range of issues from the econ¬ 
omy and taxation to choice in 
housing and education, he 
added that if it were not for the 
‘'bruises’’ caused by the reces¬ 


sion he did not doubt that the 
Tories would - have, an 
increased majority. 

He also rejected any idea 
that he might regret having 
embarked on the health service 
reforms, which have been *a 
focus for. Labour claims of a 
“two-tier" health service. 

The reforms were, be said, 
providing better health care for 
. everyone, and he predicted 
that by. tbe_ttme .of the .election ■ 
after today’s, the overwhelm¬ 
ing majority of people would 
be defending them. 

Later,' he highlighted the 
movement, back towards sup¬ 
port for the Tories over recent 
days. “Fm finding day after 
day that there is slippage back 
into our column, back Into our 
camp, back into our sort of 
Britain;”, he said oh. the 
steps of Dulwich Conservative 
Club. 

“We have plans for the 
future of Britain that no other 
party can match, prospects for 
the future that no other party 
can deliver, and ambitions for 
the future that no other party 
can contemplate." 

In Lewisham, where the 
Tories hold two seats by small 
majorities, Mr Major met again 
the man who signed him up for 
the Brlxton Conservatives in 
the early 1960s, and was 
involved with him in soapbox 
politics. 

Mr Derek Stone, a builder 
from south London, said that 
he and Mr Major “made a big 
stand, which we used to speak 
on on Saturday afternoons". 


Kinnock stresses 
reconstruction 


By Michael Cassell . 

MR NEIL KINNOCK, Labour 
leader, last night made an eve- 
of-poll appeal to the electorate 
to reject a “Tory foture of inse¬ 
curity, rundown and division" 
and to allow a Labour govern¬ 
ment to buiM a Britain capable 
of becoming a “pacemaker, in 
Europe". 

With hours to go before poll¬ 
ing started. Mr Kinnock told a 
rally in Barry, South Wales, 
that Britain wanted a govern¬ 
ment that pulled the country 
together and pushed it to 
greater achievements. 

He said the election would 
not be won as a result of three 
weeks' campaigning but 
because of the government’s 
long record of “failure and 
fracture". The Tories could not 
escape a past of complacency 
about the state of the economy 
and “contempt for the very 
idea of society". 

The Labour leader said; “The 
Tories cannot escape their own 
record. Tomorrow they will not 
escape the verdict of the peo¬ 
ple. People want to be rid of 
them." 

Mr Kinno ck said his govern¬ 
ment would immediately begin 
the task of getting Britain out 
of recession. The need for 
action to reconstruct its indus¬ 
tries, sciences and sk i l ls was 
argent, with only eight months 
to go before the nation was 

Lamont 
right at 
the end 

As the campaign drew to a 
close, it was difficult not to 
feel sorry for Norman Lamont 

The chancellor shot his 
credibility last year by 
prematurely predicting an 
economic upturn “round, the 
corner” and espying too soon 
the “green shoots" of recovery, 
and so has been in no 
position to exploit several 
recent signs of the economic 

revival- . ^ 

If it takes at least three nits 
pieces of evidence to make 
a trend, there is reason to 
hope for better times ahead. 

One survey this week has 
found a majority of UK . 

businessmen expecting higher 


■eport says that 
irchasrng managers 
more. 

es have edged 
wo months and 
onfidence has risen, 
lence may not be 
eclare sn end to 

id we be surprised 

Mint in d* A**®®: 
tow that the Bntah 
as moving upwards 


forced to compete in the 
world's biggest- single market 
He highlighted Labour’s pro¬ 
gramme for increased invest¬ 
ment in education and in the 
National Health Service, and 
said a priority Tor Labour 
would be the building and 
repairing of homes-so that fam¬ 
ilies did not have to suffer .“the 
misery and insecurity of . bad 
housing, overcrowding and 

homelessness". 

Mr Kinnock accused the gov¬ 
ernment of concentrating 
power in its hands, and. of 
becoming “frenzied with 
deregulation in standards of 
safety and probity". They had 
been hyperactive in cutting top 
tax rates and slicing bottom- 
rate benefits.. Their failure to 
build up the economy and 
invest in the nation’s future 
had been a matter of convic¬ 
tion and doctrine, a belief in 
leaving the future to chance. 

Mr Kinnock said that Labour 
pledged to “make the break” 
with the Tory years and to 
build industrial success and 
civilised standards. The task 
could not be accomplished 
overnight, and bel was not 
promising miracles. By the end 
of this century he wanted 
Britain to celebrate the millen¬ 
nium with something better 
than a big New ; Year’s Eve 
party. He wanted to put 
Britain “back in the lead where 
it belonged". 


Still friends 

Yesterday's note about the 
Conservative party advertising 
campaign brought a forthright 
response from Saatchi and 
Saatchi Advertising. 

Bill Muirhead, the ch a i rm an 
and chief executive, says that 

the firm's relationship with 
Conservative Central Office 
is excellent, and that there is 
absolutely no question of the 
account being “as good as 
lost" 

Meanwhile, it's back to nail 
biting. 

Murdoch solid 

No election eve nerves on the 
part of Rupert Murdoch. Some 
thought his British newspaper 
empire might at least hedge 
its bets in the face of a possible 
Labour victory, but yesterday 

demonstrated otherwise. 

Although Today. Murdoch s 
faltering middle-market paper, 
conducted a fair-minded 
election campaign in terms 
of its reporting, its final 

editorial came down squarely 
behind John Major, as the man 
to trust with Britain’s future. 
Predictably, The Times. 

having visited briefly the 

arguments for Labour, also 
argued for the “likeable, 

competent and honest Major. 

The Sun took a promiscuous 
two pages, including the front, 

to make the same point 


Ashdown claims victory in battle for high ground 


By Ralph Add ns 

THE LIBERAL ■ Democrats 
have stopped UK elections 
descending into US-style nega¬ 
tive attacks and tax-based 
attempts to bribe voters, Mr 
Paddy Ashdown claimed last 
night at his final rally of the 
campaign. 

Labour and the Conserva¬ 
tives had been forced to 
change tactics and move to a 


more positive agenda in 
response to the Liberal Demo¬ 
crat campaign, Air Ashdown 
told an enthusiastic audience 
of party supporters in Taunton. 

In a speech embracing his 
party’s themes - particularly 
education - Mr Ashdown 
again pitched for a coalition 
government if today’s poll 
results in a hung parliament. 

Touring his Yeovil constitu¬ 
ency. the Liberal Democrat 


leader warned that either an 
early second general election 
or a minority government 
would be damaging to Britain. 

Liberal Democrats believe 
that Mr John Major's hint on 
the BBC’s Election Cali pro¬ 
gramme that be might not vote 
down a minority Labour gov¬ 
ernment's Queen's Speech will 
play to their advantage. 

Party strategists will slow 
events if today’s poll results in 


a a hung parliament. Mr Ash¬ 
down told journalists; “There 
will be no rushing around. It is 
a business that must be taken 
carefully, the formation of a 
government" 

He intended to have a quiet 
Friday “and a couple of beers 
or three." 

At the Taunton rally, he 
said; “Both of the other two 
parties were determined in this 
election to concentrate on their 


negative attacks. Britain was 
in great danger of descending 
into a form of politics in which 
the party which bribed you the 
most was always going to win. 
It was the Liberal Democrats 
who had the courage to stand 
up and be counted." 

He told supporters: "The 
more votes Liberal Democrats 
win. the more seats we win. 
and the more power we will 
have to ensure good govern- 


PM’s brave fight against party’s past 

Philip Stephens weighs up the campaign performance of Thatcher’s heir 


I F 'Mr Jphn Major loses 
today’s general election it 
will be because he has 
failed to disentangle himsoif 
from his party's past - 
The judgement of history 
might well be that after a brief 
16 months in Downing Street 
the prime minister was faced 
with an imposmble task. No 
party since the Napoleonic 
wars has won four successive 
terms in office. He is seeking to 
match that record in the midst 
of the worst recession in living 
memory. 

But If Mr Neil Kinnock 
stands on the threshold of 10 
Downing Street tomorrow 
morning, the - judgment of the 
present may prove a great deal 
harsher. An election defeat 
could well be followed by a 
leadership challenge. 

In personal terms Mr Major 
has fought a brave election. He 
has been as energetic and 
determined as could be expec¬ 
ted of any leader. Predictions 
that he would crack under the 
pressure of a month-long cam¬ 
paign were proved wrong. 
There have been gaffes, but 
fewer than were made by his 
predecessor in 1987. 

His personal rating in the 
opinion polls has dropped. As a 
candidate for office rather than 
a prime minister, he has some¬ 
times looked ill-at-ease and 
vulnerable. Neither trend sur¬ 
prised those who have followed 
previous elections; and Labour 
as well as Conservative candi¬ 
dates testify that on the door¬ 
step he has remained an asset 
to his party. 

But to win elections it is not 
enough to be brave. Nor is it 
enough to be nice. 

Mr Major’s appearances on 
an old-fashioned soapbox 
jarred with those who view 
election campaigns through 
the establishment prism of 
Westminster. The prejudices of 
the chattering classes may not 
matter. But it was a style that 
diminished the image of the 
international statesman which. 
had been so carefully con¬ 
structed in Downing Street 
If the opinion polls are right, 
his you-get-what-see honesty 
and decency have not per¬ 
suaded enough voters to for¬ 
give his party the poll tax and 
the recession. 

Mr Major’s promise of a dif¬ 
ferent future has not been proj¬ 
ected with great enough clarity 
to wipe out painful memories 
of the past 

From the outset he was rely¬ 
ing on the contrast between 
his leadership and that of Mr 
Kinnock to boost the Conserva¬ 
tive share of the vote. The 
polls say that share has falle n 
during the campaign. 

His advisers always over¬ 
estimated the part that per¬ 
sonal popularity plays in poli¬ 
tics. The electorate, after all, 
voted for that nasty Mrs Mar¬ 
garet Thatcher in 1979 when 
the avuncular Mr James Cat 





Murdoch’s Sunday papers have 
already assembled in the blue 
square. 

Labour has thus been given 
no reason to draw back on its 
manifesto threat to bring the 
Monopolies and Mergers 
Co mmissio n into the media 
industry, a move inextricably 
linked with the party’s desire 
to roll tack Murdoch. 

Some think that faced with 
a choice, Murdoch might go 
for TV rather than print. Gi ven 
his sensitive relationship with 
his banks, however, it’s hard 
to see him a»ning cash cows 
like The Sun, the News of the . 
World and the Sunday. Times. 
Today, however, could be gone 
tomorrow and, who knows, 
perhaps The Times would be 
vulnerable too. 

Not so Bright 

Graham Bright, John Major’s 
portly parliamentary private 






A nice man goes walkabout: bat Mr Major’s courage and conviviality may not be enough 


in ghan had a strong lead in the 
ratings. 

It is the message that counts. 
The prime minister’s best hope 
was that his prospectus for the 
1990s - wealth creation and 
welfare side by side - would 
persuade the electorate to look 
to the future rather than the 
past 

The Conservatives always 
knew that after three terms in 
office the most resonant chord 
Mr Kinnock could strike would 
be time for change. Mr Major, 
they said, would offer that 
change, depriving Labour of Its 
most powerful message. That 
was why Mrs Thatcher had 
been toppled. 

But instead it has been an 
election campaign in which the 

secretary, has been having 
at least as difficult a 
campaign as his political 
master. 

As MP for Luton South since 
1979, Bright is defending a 
5,115 majority against Labour’s 
Bill McKenzie, a former Price 
Waterhouse partner who gave 
up his accountancy job to 
fight the seat in 1987. 

Bright has already accused 
McKenzie’s wife of organising 
a “mob” of “thugs" who 
barracked the prime minister 
when he visited the town. 
Under pressure from 
McKenzie's solicitors, he was 
forced to issue an 
embarrassing apology. 

Next Bright alleged that, 
if Labour wins today, councils 
would have “compulsory 
powers" to repurchase homes 
bought by former tenants. 

Even Bright's agent has 
admitted in response to 
protests that the claim is 
overstated. 

A Conservative leaflet also 
charges that Labour would 
“lower educational standards”. 
The section is headed 
“Labour’s disastrous 
programme". 

Party tolls 

Severn River Crossing has 
waited until the election is out 
of the way before calling a 
press conference next Monday 
to confirm that tolls on the 
Severn Bridge into Wales will 


new prime minister never 
quite explained to the voters 
just who he was. The elector¬ 
ate was told he could be 
trusted; but to do what? 

Mr Major is not a Thatch- 
erite. As he explained again 
yesterday morning during 
some bruising encounters on 
the BBC’s Election Call pro¬ 
gramme. nor is he a politician 
driven by ideological certain¬ 
ties. 

He works from a set of prin¬ 
ciples - belief in individual 
choice, responsibility and own¬ 
ership - which are as true to 
the tradition of One-Nation 
Toryism as they are to the the¬ 
ology of his predecessor. 

His election manifesto 
replaces the radical zeal and 

go up from the present £1 each 
way to £ 2 . 80 . 

Severn River is a subsidiary 
of the Anglo-French 
consortium that has been 
awarded the contract to build 
the second crossing of the 
estuary, due to open by 1996. 

Tolls are such a contentious 
issue in Wales that an 
announcement of an increase 
before the election could 
have had all sorts of 
consequences. 

The Welsh Nationalists 
would like them abolished 
altogether. Labour would like 
them to go, but can’t afford 
to promise. Only the Tories 
are in favour with David Hunt, 
the Welsh secretary, saying 
that higher tolls are a price 
worth paying for the second 
bridge. 

Absent Bond 

In the end he never came. All 
through the campaign the 
Scottish National party never 
killed off the prospect that 
Sean Connery, the 
Scottish-born actor who was 
converted to their cause last 
summer, would at some stage 
make a personal appearance 
at a party rally. 

His voice but not his face 
featured on some of the SNR’s 
broadcasts. But in the end he 
stayed away, apparently at 
home in Marbella. as very 
likely he had intended to do 
all along. 


simple truths of the Thatcher 
years with page after page of 
dispassionate pragmatism. She 
was determined to change the 
world from the top down, her 
successor promises to work 
from the bottom up. 

Mrs Thatcher herself offers 
private testimony to the break 
with the past Despite her pub¬ 
lic loyalty during the cam¬ 
paign, her disdain for the poli¬ 
cies of her successor is an open 
secret. She believes that he has 
been too lax over public spend¬ 
ing and borrowing; she is dis¬ 
missive of the Citizen's Char¬ 
ter; she is convinced that he 
gave too much ground to 
Britain's European partners at 
the Maastricht summit. 

Mr Major, though, has not 


been not prepared to admit - 
let alone proclaim - a distinc¬ 
tively different agenda. Nor 
has he shown the sheer force 
of political personality which 
allowed Mr Michael Heseltine 
to pretend that there was no 
contradiction between convic¬ 
tion and consensual politics. 

At times the prime minis ter 
tried to fight the election on 
his own record: victory in the 
Gulf, a return to consensual 
government, abolition of the 
poll tax, better funding for the 
welfare state and the deal at 
Maastricht 

But the cautious politician 
who climbed the ladder to 
Downing Street by making 
friends rather than enemies 
was not willing to disown the 
errors made in the triumphai- 
ist aftermath of the 1987 elec¬ 
tion victory. I am not Mrs 
Thatcher, he would say, but I 
greatly admire her. 

There was a record to defend 
- the replacement of statist 
with market economics, the 
taming of the trades unions, 
privatisation, the spread of 
ownership. Bnt Mr Major 
found hims elf dogged during 
the campaign by the two most 
damaging mistakes of Mrs 
Thatcher's government: the 
economic boom which brought 
the recession in its wake, and 
the poll tax. 

Time and again the prime 
minister was asked to apolo¬ 
gise for those mistakes. Time 
and again he demurred. On 
each occasion the credibility of 
his promise of a different 
future was diminished. 

The identity crisis brought a 
series of swerves in his party's 
campaign. Mr Major began 
with the proclamation of his 
caring Conservatism, lurched 
Into a defence of the incomes 
of the affluent, and then 
retreated into a less-than-con¬ 
vincing defence of the 
Thatcher revolution. 

For a week the campaigning 
became entirely negative - 
until the party discovered that 
a bruised and disgruntled elec¬ 
torate wanted to told why they 
should vote Conservative as 
well as why they should not 
vote Labour. 

The most powerful message 
of the campaign - that Mr 
Kinnock's tax and spending 
plans would abort the eco¬ 
nomic recovery promised by a 
Conservative victory - was 
persistently obscured. 

It may well be that the opin¬ 
ion polls will be proved hope¬ 
lessly wrong. That in the pri¬ 
vacy of the ballot box the 
voters will decide to forgive 
the prime minister his party's 
sins for fear of Labour’s tax 
plans. 

If that happens, Mr Major 
will be free of the baggage of 
his past, with a mandate to 
shape his own political iden¬ 
tity. If Mr Kinnock wins, Mr 
Major's party may prove as 
unforgiving as the electorate. 


Unions review 
party funding 


1 By David Goodhart, 

Labour Editor 

STATE FUNDING for political 
parties, promised in Labour’s 
manifesto, would loosen but 
not sever the ties between the 
party and the trade unions that 
finance it. according to Labour 
and union officials. 

The ties are under review, 
with both sides agreed that a 
more distant relationship is in 
their mutual interest. State 
funding would be a financial 
relief for the Labour-affiliated 
unions, which at present 
finance about half Labour’s 
running costs between elec¬ 
tions and nearly all election 
spending. 

Mr John Edmonds, leader of 
the GMB general union, 
believes his proposal for scal¬ 
ing down the union block vote 
at Labour conference from 90 
per cent to 50 per cent is likely 
to be accepted more quickly, 
probably within the next three 
years, as a result of the pros¬ 
pect of state funding. 

Labour officials argue that 
the “political ballast" provided 
by the unions at party confer¬ 
ence, and in the electoral col¬ 


lege that elects the party 
leader, will continue to be 
required to counterbalance the- 
unreliable constituency par¬ 
ties. 

One Labour official said: 
“The relationship has always 
been about a lot more than 
money, and our political links 
will stay for the medium 
terra.” 

The unions will increasingly 
shift their influence to constit¬ 
uency parties, where they will 
hope to encourage more of 
their members to join the 
Labour party. State funding 
would allow the unions to con¬ 
tinue the trend of concentrat¬ 
ing a higher proportion of their 
spending on elections alone. 

> State funding might face con¬ 
siderable political and popular 
opposition, but it is supported 
by the Liberal Democrats. 

The main Labour-affiliated 
unions have to ballot their 
members in 1994 on whether 
their political funds should be 
retained. Last time the unions 
won those ballots with ease, 
partly based on the argument 
that without union political 
funds the opposition would be 
starved of cash. 


meat for our country." He pre¬ 
dicted Liberal Democrat gains 
across south-west England: 
"There are beacons being lit all 
across the west country - Lib¬ 
eral Democrat breakthroughs 
every one.” 

He told his audience that the 
election, “is about your chil¬ 
dren, your community, your 
country. It is about our 
long-term success, as well as 
our short-term difficulties." 

Lib Dems 
hope for 
two votes 
in Solihull 

Paul Cheeseright 

hears the final 
verdict of the 
Martins, the 
FT's family of 
floating voters 

MR NEIL KINNOCK’s final 
attempt to lure floating voters 
into the Labour net has failed 
to reach the Martin family. 

This evening, when Lyn, 
Tony and their first-time¬ 
voting son. Russell, walk oat 
into Keswick Road, Solihull on 
their way to the polling sta¬ 
tion, the Conservatives will be 
sure of one vote and the Lib¬ 
eral Democrats can count on 
one - probably two. 

The Martins have never 
taken an election as seriously 
as this one. “We started the 
campaign with an open mind,” 
said Tony. They have watched 
the news, seen the party elec¬ 
tion broadcasts, grown weary 
of the debates on TV and felt. 



The Martins: one Tory, 
maybe two Lib Dems 

latterly, that they were being 
side-tracked. “Instead of get¬ 
ting to grips with it [the 
issues], it’s all about this PR,” 
complained Lyn. 

She, like her mother, will 
vote Conservative. But not. it 
appears, with vast enthusiasm. 
“1 think it's a case of 'better 
the devil you know'," she said. 

‘‘We’ve fared quite well 
under the Conservatives. 
There've been times with the 
high mortgage rates when 
we’ve really struggled." Then, 
as an afterthought, “but we 
struggled under Labour”. 

Tony has been impressed 
with the way Mr Paddy Ash¬ 
down has handled the Liberal 
Democrat campaign. He voted 
Labour in the 1970s, following 
his parents who now have 
switched to the Liberal Demo¬ 
crats. For a spell in the mid- 
1980s he was, somewhat reluc¬ 
tantly, a shop steward. That 
scarred his thinking. “If I 
thought Labour would get in, 
I'd vote Conservative. But if 
it’s going to be a hung parlia¬ 
ment, Tm inclined to vote Lib¬ 
eral Democrat.’’ 

Russell has not made up his 
mind. "I've still got time. I 
want to let it go right to the 
wire." But he is edging 
towards the Liberal Democrats. 
The poll tax has coloured his 
view of the Conservatives: “It 
was a mistake and yet they 
know it was a mistake. It's the 
one mistake that's forced me 
away from them." 

Like his parents, Russell con¬ 
cedes that “Mr Kinnock has 
brought a lot of good things 
up". But be draws back. “The 
way. like. Kinnock avoids 
things. I don’t like people like 
that. I like people like Paddy 
Ashdown who hit things on 
the head." Still, he views the 
prospect of a Labour govern¬ 
ment with a detached equa¬ 
nimity. "If they do get in. I’d be 
ready to give him [Mr Kinnock] 
a fair crack of the whip," 

Lyn and Tony are more fear¬ 
ful. The past dogs them. 
“Labour is so union-oriented. 
There'll he lots of strikes 
again." said Lyn. Tony argued: 
“I think with Labour they're 
manipulated a bit by the 
unions. It's just been pushed to 
the background.^ Labour's 
campaign has Called to break 
down this resistance. “Mr Kin¬ 
nock just aggravates me." con¬ 
fessed Lyn. Tony said: “I don’t 
think I could trust him." 























The Crimea Revisited 

A voyage of discovery in the Black Sea 

20tTi September to 1st October 1992 


You are invited to explore the historical 
sites around the Black Sea, in the company of the 
Financial Times, aboard the cruise ship the MS 
Caledonian Star. This trip had been made possible 
by the dramatic political changes in the region, and 
only now are westerners able to visit such places as 
Sevastopol, and the battlefields of the Crimea. 

But while our tour will range historically 
from Troy to Yalta, and take in Gallipoli on the 
way, this is not just an opportunity for the militaiy 
historian. We shall join the MS Caledonian Star in 
Istanbul, and the passage includes visits to the 
Danube Delta, a haven for birdlife, Odessa with its 
French flavour, Sinop on the northern tip of 
Anatolia, and time will be set aside to sample the 
Massandra wines during our stay in Yalta. 

The high standards of the Caledonian Star 
and her Scandinavian officers give us an excellent 
and comfortable base from which to enjoy the 
Financial Times tour. The guest lecturers will 
include Sir Julian Paget and other authorities, 
including an FT journalist, thus ensuring that what 
we offer is only available through this invitation. 
Please write now for further details. 
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OAV L London Heath roir to Istanbul and embark on the MS 
Caledonian Star. 

'AY 2. Istanbul- A day of exploration. Sail early evening through the 
eaof Marmara. 

DAY 3.CatutMuIe. Visit the ancient site of Troy. 

DAY 4. At sea. Sailing close inshore oast Cape Helles to Suft-a Bay, 
we shall see the beaches where the Gallipoli landings look place in 

DAY S.S a l i Pfl - Danube Delta. Here is one of the most outstanding 
wildernesses left in Europe where we hope to see many species of 
waierturds and eastern European birds. 

DAY 6. Odessa. See the Potemkin Steps and the Archeological 
Museum. 

DAY 7. Sevastopol. Visit The Panorama’ for a valuable introduction to 
ihc Crimean war, followed by a city tour and visits to other museums. 
DAY &. Sevastopol. Fall day excursion to the battlefrcWs with picnic 
lunch. Firstly visiting Balaclava, the ruins at Inkerman and the 
Chernaya Banfeneld. Sal during dinner to Yalta. 

DAY 9.Yalta. Morning visit to the Ltvadia palace, followed by an 
early lunch and afternoon drive through wine country, finishing with a 
tasting at the Massandra wine cellars. 

DAY 10. At sea 

DAY 11. Sinop. Here, in northern Turtles, we shall walk around the 
old town visiting the ruins of the Citadel defence walls. 

DAY 12. Istanbul Those who wish to stay on in Istanbul, may take 
advantage of a specially arranged j night stop at the Hilton Hotel 
Twin £155. Single £275. including fareakrast each morning. 

PRICES 

Prices range from £1.895 per person for on outside iwo-bcnh cabin with 
shower and wc. to £2.fiOG for a (wo-room suite. Si/ighs from £2,350. 
Price Indndes ■ British Airways Loodeo/bianbiil. 11 nijbw on the MS Csledoaiaa 
Stir oq fall board, uesruoat dnrngboot tactndta; limetes ashore xbere iqiplieabtr. 
entrance feci, fiueu spoken, tow managers. 

Tickets are subject to aatHabdin. MJmtri supplied M readers n response to tits 
OTYiUOoe will be retained br tjte Financial Times, width it rrgtiimd under she Data 
Protection Act JSW. 

Financial Toon. Number One. Stnahmtrl Bridge, tendon. SEJ 9HL 

TO: NIGEL PULLMAN. FINANCIAL TIMES. NUMBER ONE, 
SOUTHWARK BRIDGE. LONDON. SE! 9HL Fax: 071 8733064 
Please send me fitll details of the FT invitation to the Bloch Sea 
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NEWS: UK 


Rise in truck 
sales si 


market upturn 


By Kevin Done, 

Motor Industry Correspondent 

THE FIRST sign of the start of 
a recovery in the UK new 
vehicle market emerged last 
month with a rise in the sales 
of heavy trucks, the first 
monthly year-on-year increase 
since September i989. 

While new registrations at 
the light end of the commercial 
vehicle market. led by sales of 
small vans, continued to fall 
heavily in March - in line 
with the continuing decline in 
the car market - registrations 
of heavy trucks (above 15 
tonnes) in March were 18 per 
cent higher than a year ago. As 
a result heavy truck sales for 
the first three months at 4,250 
showed a year-on-year increase 
of 2.7 per cent 

The commercial vehicle sec¬ 
tor is a significant economic 
barometer, with vehicles going 
to many key sectors from retail 
distribution to construction. 

Truck makers have suffered 
their steepest decline of the 
post-war period with sales fall¬ 
ing last year to the lowest level 
since 1954. More than half the 


market has disappeared since 
late 1959, and heavy truck 
sales were one of the first seg¬ 
ments of tbe UK vehicle mar¬ 
ket to show tbe impact of the 
gathering recession 214 years 
ago. 

In part, heavy truck sales 
last month were artificially 
infla ted by a change in safety 
regulations, with mandatory 
fitting of anti-lock braking 
systems from April l. This had 
the effect of pulling some regis¬ 
trations forward into March, 
but heavy truck makers 
insisted yesterday that the 
market had bottomed out. 

“The market [for heavy trac¬ 
tors for articulated trucks} 
stopped fallin g in the last two 
months of last year and there 
is now an upward trend," said 
Mr David Thomas, director of 
the truck division of Mercedes- 
Benz (United Kingdom). 

The rise in demand is com¬ 
ing from the medium and long 
range distribution sectors, 
such as the oil industry, where 
safety regulations limit tbe age 
of trucks in service. Sales to 
the construction industry 
remain very’ depressed. 


Breakfast special: BR’s Deborah Bunker serves Jean-Etienne Giamarchi on yesterday's Faris-Brussels express 

BR serves up alternative to petit-dejeuner 


INTERCITY, the British Rail flagship, 
contributed to its own entente cardiaU this 
week by serving up bacon and black pud¬ 
ding on the Paris to Brussels early-morn¬ 
ing express, writes Richard Evans. 

Continental travellers have had their 
croissants and coffee supplemented by 
BR's “Great British Breakfast” as part of 
an Intercity campaign to dispel its reputa¬ 


tion for not-so-haute cuisine. 

In a week-long experiment, a team of 
Intercity executives, chefs and steward¬ 
esses are serving full British breakfasts on 
the 7.05am businessman's express from 
Paris, and an evening meal on tbe journey 
back from Brussels. Out of 150 customers 
in three dining cars yesterday, 70 per cent 
opted for the British breakfast rather than 


the meagre local alternative. Most chose 
bacon, sausage, tomatoes, mushrooms, 
fried potatoes and black pudding. 

Mr Terry Coyle, Intercity’s director of 
on-board services, claims: “Intercity cater¬ 
ing is the envy of most European train 
operators...we would not be doing this if 
we thought it would not be totally success¬ 
ful. French trains have nothing like it" 


Court gives BCCI creditors more time 


By Raymond Hughes, 

Law Courts Correspondent 

CREDITORS of the collapsed 
Bank of Credit and Commerce 
International (BCCD have been 
given another four weeks in 
which to make up their minds 
about draff agreements to set¬ 
tle their claims. 

Tbe London High Court yes¬ 
terday overrode objections 
from the BCCI liquidators, who 
had sought immediate court 
approval of the agreements, 
and adjourned the matter until 
May 11. 

The agreements, involving 
the injection of nearly Sl.Tbn 
by the government of Abu 
Dhabi, were the best option 
available for thousands of 
BCCI creditors worldwide, the 
court was told by Touche Ross, 
the BCCI liquidators, who 


negotiated the package with 
Sheikh Zayed of Abu Dhabi, 
the majority shareholder of 
BCCL 

The liquidators said it would 
increase the estimated return 
to creditors from the range of 
0-10 per cent to 30-40 per cent, 
with a first payment of 10 per 
cent in early 1993. 

Sir Donald Nicbolls. the 
senior Chancery Division 
judge, said the creditors' com¬ 
mittee had been unable to 
make any independent assess¬ 
ment of claims against the Abu 
Dhabi government and the 
majority shareholder which, 
under the proposed agree¬ 
ments, the liquidators and 
creditors would surrender. 

The committee was con¬ 
cerned that creditors were 
being asked to abandon claims 
without adequate information 


about the prospects of those 
claims, the judge said. 

Before the major provisions 
in the draft agreements would 
take effect creditors with 
admitted claims totalling $7bn 
had to accept the offer and 
release claims against the Abu 
Dhabi government and others 
by, in tbe first instance, Sep¬ 
tember 30. 

More immediately pressing 
was the liquidators' stipulation 
that court approval should 
have been obtained, and the 
time for appeals have expired, 
by June 30. 

Sir Donald said that, while it 
was important to bear that 
deadline in mind, *1 am 
impressed by the need for the 
creditors throughout the world 
to have the benefit of informed 
recommendations from the 
creditors' committee as far as 


that can reasonably be 
achieved." 

He was also impressed by the 
court's need to have the bene¬ 
fit of such recommendations 
before deciding whether to 
approve the draft agreements. 

The judge had been told that 
hearings seeking court 
approval were due In Luxem¬ 
bourg on April 28 and tbe Cay¬ 
man Islands on April 30. He 
said he did not t hink an 
adjournment to May 11 would 
cause insuperable problems for 
the other courts. 

The English liquidators of 
BCCI said later that they were 
disappointed by the adjourn¬ 
ment, but would do all they 
could to prevent the delay 
harming creditors' interests - 
though “the timescale envis¬ 
aged by the agreements is very 
tight indeed." 


Union seeks unilateral 
action on shipping safety 


THE RMT transport union, 
yesterday urged the British 
government to break ranks 
with the world community and 
introduce tougher legislation 
on shipping safety, writes 
Catherine Milton. 

Mr Tony McGregor, assistant 
general secretary of the RMT 
said: “Seafarers should not 
have to wait for the world to 
agree safety standards. Lives 
are at risk while other coun¬ 
tries prevaricate." 

The statement follows a 
meeting in London of the Inter¬ 
national Maritime Organisa¬ 
tion (IMO), the UN agency 
which draws up safety stan¬ 
dards. The IMO says states 
needs to act unanimously and 
warns of chaos resulting from 
different national standards. 

The procedure is slow. Safety 


standards for new ro-ro ships, 
of the Herald of Free Enter¬ 
prise type, came into force 
three years years after the 1987 
disaster which claimed almost 
200 lives. 

Mr William O’Neil secretary 
general of the IMO said: 
“Despite the efforts of some 
states, the number of substan¬ 
dard ships sailing the ocean is 
too high and the loss of life is 
unacceptable." 

World shipping was facing 
enormous problems due to age¬ 
ing fleets, higher replacement 
costs, poor safety standards 
and an acute shortage of man¬ 
power. he added. While com¬ 
promise on certain points was 
inevitable, “such compromise 
must provide a level of safety 
that is acceptable to the entire 
shipping world." 


Britain in brief 
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Charity faces 
inquiry over 
political links 

The Charity Commission has 
launched a preliminary inves¬ 
tigation into the activities of a 
UK-based charity because of 
Its connections to a newly- 
founded political party which 
has been actively campaigning 
for votes in the election. 

rt emerged that the Commis¬ 
sion has approached the regis¬ 
tered charity the World Gov¬ 
ernment lor the Age of 
Enlightenment ■ of Great 
Britain for ■ information 
regarding its links with the 
Natural Law Party which is 
fielding over 310 candidates 
and conducting one of the 
more expensive advertising 
campaigns of the election. 

The Commission is trying to 
establish whether the charity 
may be in breach of regula¬ 
tions" by straying too for into 
political activity. Tim charity 
denies it has broken commi- 
siiou roles. 

Demand for 
executives rises 

A new poll of business senti¬ 
ment and-a pick up in demand 
for top executives in private 
industry yesterday signalled 
an improvement in UK com¬ 
pany performance and added, 
to evidence of a possible end to 
the recession. 

A survey of business leaders 
by the Institute of . Directors 
showed that sales .volumes, 
profits and employment expec- 
tations have recovered to lev¬ 
els last seen in June 1990, 
before the Iraqi invasion of 
Kuwait and the sharp down¬ 
turn in economic activity in 
August that year. 

Spending cut 
in chemicals 

Capital expenditure by the 
recession-hit chemical Indus¬ 
try fell 13 per cent in 1991 and 


will fall a farther 10 per cent 

this year. _ 

The fall in 1992 spending, 
predicted by the Chemical 
Industry Association, is in 
spite of record sums being 
spent by the chemicals sector 
on environmental protection, 
and substantial amounts 
invested by the pharmaceuti¬ 
cals groups on research and 
development. 

The association said since 
January little had happened to 
Improve prospects of an eco¬ 
nomic recovery either interna¬ 
tionally or domestically. 

Nissan UK 

directors bailed 

Tbe deputy chairman of Nissan 
UK; and the company’s former 
finan ce director, who are 
accused of cheating the Inland 
Revenue of corporation tax. 
have been remanded on bail 
until May 20 by magistrates in 
Sussex. 

Mr Michael Hunt, deputy 
chairman and assistant manag¬ 
ing director, is charged with 
dishonestly arranging for 
falsely inflated Invoices and for 
the submission of accounts in 
which Nissan UK's net pre-tax 
profits were understated by 
about £l00m. 

Mr Hunt and Mr Frank Shan¬ 
non, former finance director, 
each face a similar charge in 
which the alleged understate¬ 
ment of profits was about £50ra 
for an earlier period. 

Bank criticises 
retailers 

Barclays Bank has attacked 
retailers, accusing them of 
hinrknmU ami holding custom¬ 
ers to ransom in their efforts 
to prevent banks raising their 
credit and debit card charges. 

The claim followed revela¬ 
tions earlier this week by 
Tesco. the food store which 
chairs the Debit Card Users 
Group, that hanks charge sub¬ 
stantially more for each debit 
card transaction than they do 
for cheques. “Over the last 
three years card processing 
charges levied on retailers 
have reduced sharply - by 
over 25 per cent on credit 
cards and over. 40 per cent on 
debit cards. Consumers have 
not seen the benefits of these 
reductions in the prices they 
pay at the point of sale," said 
Mr . Richard Reay-Smith, chief 
executive of Barclays Central 
Retail Services Division. . . 
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TECHNOLOGY 



SPENDING on 
research and devel¬ 
opment has been 
one casualty of elec- 
tririty privatisation 
hi the UK The new 
companies have 
closed laboratories 
inherited from the 

Clive Cookson looks at.how privatisation has affected 
the R&D activities of Britain’s electricity industry 

A shock to 

ago, “m^jor scientific questions 
were still open, environmental 
research in the universities and 
other institutions was relatively 
poorly supported and policy on 
reducing SO? and NOx was awaiting 
better scientific understanding. 
Now there are clear policies, many 
other players in the field and much 

Japanese digger 
holed up in UK 


^ engineers redundant 

and reduced tbe scope of their R&n 

The me of the decline is unceri 
tain, since the privatised R&d 
arTangements are not yet fully in 
place and the companies have been 
stow to disclose their new levels of 
research spending. 

In evidence for last month’s Com- 
mons Energy Committee report on 
electricity privatisation, the Watt 
Commrttee on Energy, an indepen¬ 
dent group, estimated that National 
Power PowerGen, National Grid 
aiid Nuclear Electric spend less 
than £ioom a year between them on 

OTGB s R&D budget of £200m in 
BK*89. the last year before it was 
broken up. 

^ s . the Watt Committee com¬ 
mented: “For a high-technology 
■ mdustry with sales exceeding £Sbn 
per annum and facing both supply 
and market developments together 
with a degree of uncertainty in the 
medium- to long-term future, a total 
spOnd of. . . less than 2 per cent of 
sales seems anomalous." 

Most hostility has come from bod¬ 
ies representing the R&D staff hit 
by the cuts. Patrick Hanson, 
national research officer of the Elec¬ 
trical Power Engineers' Association, 
said the energy secretary in the 
government elected today should 
use powers under the Electricity 
Act to fund research in the national 
interest which had been abandoned 
by the privatised industry. 

However John Wakeham, the out¬ 
going energy secretary, said that, 
while it was too early to be certain, 
“the rnn-down by the old CEGB 
research establishments is probably 
being compensated for in a pretty 
efficient way by manufacturers of 
products and users of products 
seeking to do the necessary 
research in order to assist them¬ 
selves in the market”. 

The privatised companies agree 
with him. “In the long term, manu¬ 
facturers, suppliers and research 
institutions will be stimulated to fill 
the gap,” predicted East Midlands 
Electricity. “This will result in a 
healthier, more competitive and 
more commercially focused R&D 
activity" 

The new R&D arrangements of 
tbe non-nuclear parts of the indus¬ 
try are: 

• National Power, the largest gen¬ 
erating company, is closing its main 
laboratories in Leatherhead, Surrey,'• 
where 200 scientists and 250 support 





staff worked. If is setting up instead 
a streamlined research and technol¬ 
ogy division at its business centre 
in Swindon, Wiltshire, with ZOO sci¬ 
entists and 20 support staff. R&D 
spending -will fall from £26m to 
£14m a year. 

• PowerGen, its smaller competi¬ 
tor, has closed the Marchwood labo¬ 
ratories in Hampshire and concen¬ 
trated R&D at -its Ra t cliffe 
Technology Centre near Notting¬ 
ham. The number of scientists 
employed has fallen from 190 to 40. 
PowerGen's R&D spending will fall 
from £14m-to'£8m a year. This 
includes a payment of $&3m a year 
to the Electr ic Power Research 
Institute (EPRI) in the US. 

• National Grid, the transmission 
company, has set up a technology 
and science division with 210 scien¬ 
tists and support staff in Leather- 
head. In contrast to National Power 
and PowerGen, its R&D spending 
has gone up.slightly - from about 
£6m a year when transmission was 
something of a-Cinderella subject 
within the CEGB to £& 2 m now. 


• The regional electricity compa¬ 
nies, which distribute power to con¬ 
sumers, support R&D through EA 
Technology in Capenhurst, Chesh¬ 
ire. Collectively they underwrite 
about £13m of EA Technology’s 
£20m a year budget and spend a 
farther £4m on individual projects. 

Peter Chester, who retires this 

‘For a high-technology 
industry with sales 
exceeding £5bn per 
annum, a total R&D 
spend of 2 per cent of 
sales seems anomalous 9 


month as National Power’s execu¬ 
tive director for technology and 
environment after supervising the 
R&D restructuring, says this was a 
response to the profound shift in 
technical strategy which accompan¬ 
ied privatisation. Instead of the 
planned expansion of large coal- 


fired power stations designed by the 
CEGB, National Power is building 
smaller gas-fired combined cycle 
plants designed by international 
power engineering companies. 

“One consequence is a much 
reduced call for ‘research’ in sup¬ 
port of existing plant; in future this 
will be supplied mainly from within 
the engineering function," said 
Chester. 

National Power's slimmed-down 
R&D staff will concentrate on: stra¬ 
tegic studies of new options for 
power generation such as “clean 
coal” technology; emission control 
techniques; cheaper fuels; waste-to- 
energy processes; co-gene ration; 
wind power development; and other 
opportunities for business develop¬ 
ment 

Critics have attacked National 
Power particularly for running 
down environmental research, for 
which the Leatherhead laboratories 
had a worldwide reputation. But 
Chester says this was inevitable. 
When the CEGB set up its environ¬ 
mental science programme 15 years 


external environmental expertise to 
draw on." 

National Power says it is making 
every effort to “assist in the trans¬ 
fer of those skills and facilities no 
longer needed, to organisations that 
can make effective use of them". 

According to Carlos Lopez-Cacicedo, 

research and technology director, 90 
per cent of those made redundant at 
Leatherhead have found new jobs. 

The company is giving away sur¬ 
plus equipment that would be 
worth several million pounds if 
new. For example, Imperial College. 
Loudon, has set up an Atmospheric 
Chemistry Research Unit on the 
basis of mobile laboratories donated 
by National Power. And tbe Natural 
Environment Research Council is 
acquiring special greenhouses 
designed to assess the effect of pol¬ 
lutants on plants. 

As the generating companies slim 
down their own R&D activities, 
they are contracting out more 
research. The biggest beneficiary so 
far is EPRI, based in California, 
which carries out collaborative 
R&D for tbe US electric utilities. 

Last year PowerGen became 
EPRI's first overseas affiliate. Its 
$3.3m a year subscription gives 
PowerGen access to a range of pro¬ 
jects on which EPRI is spending 
$46m a year. EPRI has just opened a 
UK office in anticipation of receiv¬ 
ing more work from the electricity 
supply industry in Britain and 
other European countries. 

In the UK two electricity R&D 
organisations with s imilar names. 
ERA Technology and EA Technol¬ 
ogy, stand to benefit from any- fur¬ 
ther contracting out of research. 
ERA Technology in Leatherhead 
(originally the Electrical Research 
Association) has been operating as 
a free-standing contract R&D com¬ 
pany since 1973, covering electro¬ 
technical research. EA Technology 
(formerly the Electricity Research 
and Development Centre) still 
depends on underwritten funding 
from the electricity companies but 
is moving to find new customers. 

At the same time Stuart Excell, 
managing director of EA Technol¬ 
ogy. suggests that the industry's 
regulator, Stephen Littiechild, 
should give the electricity compa¬ 
nies more incentive to support R&D 
- especially research Into more 
efficient use of electricity - by 
allowing them to pass on the costs 
in increased charges to customers. 
“Otherwise it's like asking a com¬ 
pany to spend money reducing its 
own turnover,” he says. 


D eep in the Northumberland 
hills earlier this winter a 
delivery driver complained 
bitterly to the manager of a quarry 
about the rough treatment meted 
out to a mysterious wheeled exca¬ 
vator. 

The excavator, whose identifying 
marks had all been removed for 
testing, had been manufactured 
down the road at Komatsu UK 

(KUK) In Birtley. Its abuse was in a 
good cause, marking the end of an 
intensive two-year exercise in tech¬ 
nology transfer that had produced 
the first Japanese construction 
equipment model to have been 
designed, engineered and built out¬ 
side Japan. “For our lads, it’s the 
first exposure to this kind of activ¬ 
ity,’* says Mick Higgs, KUK's 
design manager. 

The project is the cnlmination of 
a steady development in KUK’s 
design expertise since the plant 
began pr oduct ion in 1987. For Clive 
Morton, KUK's first employee and 
now director of personnel and 
administration, it 1 •/. 

has illustrated an 
essential point jriyv ^ 
about technology 
transfer - it is .! . i 1 " J,-? .' 
hard work. ' 

“It sounds all -jllisP-i 
very grand," he "j 
says. “But really 
it's all about 
day-to-day effort 
and concentrating 
on malting things 
work. It's not somebody wafting in, 
throwing concepts on the table and 
wafting out again." 

Komatsu had always intended 
that Birtley would progressively 
become an autonomous European 
plant From the beginning it had a 
small design team, adapting Kom¬ 
atsu's machines to different 
requirements and regulations in 16 
national European markets and 
also ensuring “bnildabil ity". 

Here, says Morton, KUK went 
through some elementary lessons 
about differing approaches in Japa¬ 
nese and UK drawing offices. The 
Japanese tendency was to leave as 
much information on a drawing as 
possible, including all the design 
changes, whereas the UK approach 
was to throw away discarded ver¬ 
sions and concentrate on the final 
one. 

The next stage involved KUK's 
designers in Komatsu’s Dash 5 
model programme, with the Birtley 
team influencing the design at an 



early stage to ensure it would not 
hit problems in Europe. A Finnish 
distributor, for example, com¬ 
plained that the grab handles on 
the door were too small for drivers 
wearing thick gloves to grip. 

The latest stage involves design¬ 
ing an entire machine that is aimed 
particularly at a gap in tbe Euro¬ 
pean market and its biggest constit¬ 
uent part. Germany. 

It bas been a testing experience 
for both the parent company and 
the KUK design team, now expan¬ 
ded from an original 10 to 40 and 
linked to eight plants in Japan via 
a Elm Cad system. 

For Komatsu, maintaining its 
reputation has been paramount, 
says Toshitaka Suketoino, KCJK 
managing director, and the Birtley 
deveiopment team has followed the 
same procedure that the parent 
company uses. 

The process differs from western 
approaches by delaying the crucial 
decision to build or not to build 
until completion of a sequence of 
approvals to move 
,';U'' from one stage to 
‘ -VI the next. 

The advantage, 
< says Morton, is 
V that it helps iso- 
-: late a problem 
>' that ought to be 
fixed before the 
production deci¬ 
sion is taken. On 
the other hand, 
some of the UK 
employees - keen to know whether 
their designs would ever become 
reality - found tbe idea diffi cult to 
accept. 

Inevitably the team made mis¬ 
takes, but were in close touch with 
Japan for guidance and also with 
Japanese colleagues seconded to 
the project. This is one reason, says 
Higgs, wby the team is keen to 
have another go. 

Already, design work is continu¬ 
ing on a smaller (13 tonne) and 
larger (20 tonne) version of the new 
PWl70-5 machine, although KUK 
will not say when they will be 
launched. 

The original 17-tonne machine, 
smartened up and its identity 
restored, was unveiled this week at 
the Ba uma construction equipment 
exhibition in Munich. 

Both Morton and Suketomo are 
keeping their feet on the ground 
about the process but two years 
from start to finish is a creditable 
debut. 


MANAGEMENT: MARKETING AND ADVERTISING 


Brewers move 
ahead in Tokyo 


W hen Dirk Enters began 
marketing Heineken beer 
in Japan 15 years ago, for- 
ign labels were an exotic oddity, 
titer years of alliance-building and 
radual expansion, overseas brew- 
rs are getting an intoxicating taste 
f what may lie ahead. 

Each of the four imported beers 
stablished in Japan has tied up 
nth one of the big four domestic 
rewers. Of the American groups, 
ludweiser has linked with Suntory. 
Soors with Asahi and Stiller with 
apporo, while Heineken of the 
fatherlands has been working with 
Mn. 

In the past four years, both 
nports and foreign beers brewed 
nder licence locally have increased 
heir share of a growing market, 
lthough they still have only 2-3 per 
snt, compared with about 5 per 
ent held by imports in other beer 
linking countries. 

“This is an immature beer mar- 
et,” says Heineken's Enters. He 
otes that while consumers are 
aundated with new labels and 
dvertising campaigns. Japan lacks 
lurope’s variety of large and pn- 
ate labels and price competition. 
Tbe US competitors appear to be 
ettiag tbeir sights particularly 
igh. with their pricing and market- 
ig strategies aimed at the mass 
larket. Only Hemeken is sticking 

i the premium segment _ 

Budweiser, tbe worlds best-sell- 
lg beer, is already Japan’s top 
nport label - its distinctive 
11 -American label and fun-loving 
ales pitch seems to appeal to 
nage-conscious young adults. 

While beer may appear a popular 
pple at Japanese social occasions, 
er capita consumption remains 
tss than half the average m many 
Uropean nations. Cultural factors 


are one reason, with soke and $ho- 
chu highly popular. But so too is the 
heady cost, given the lack of price 
competition, and the higher tax on 
beer than on other alcoholic drinks. 

Whether foreign brewers proceed 
alone or with partners who have 
mixed feelings, about their success, 
they will have to expand sales in 
bars, restaurants and discos, which 
still account for most of their turn¬ 
over. They must also grab more 
shelf space in liquor shops and the 
growing ranks of supermarkets and 
convenience stores being permitted 
to sell beer. 

The tight reins that tax collectors 
and local brewers have held on pric¬ 
ing for decades are being loosened. 
Last year. Japan’s Fair Trade Com¬ 
mission launched an investigation 
into price-fixing by the big domestic 
brewers. It concluded no illegal 
activity bad occurred, but urged 
brewers to run ads telling retailers 
that their published prices were 
recommendations only. 

The small family-run liquor shops 
that still dominate the retail trade 
remain reluctant to discount local 
brands, although large retailers reg¬ 
ularly cut prices for foreign labels. 

The Japanese palate seems sensi¬ 
tive to price. 

Budweiser sales soared 80 per 
cent in the first half of 1990 when 
local brewers increased their prices. 
The Americans’ production cost 
advantage has helped them narrow 
the gap. 

Foreign brewers have one other 
trump card: as the beer industry 
becomes a global business, Japa¬ 
nese brewers are keen to develop 
their own export markets. To do so, 
they will need close mdustry allies 
abroad. 

Neil Weinberg 


"THE first thing I noticed about 
Neil KSnnock... was the brilliant 
gleam from his highly polished 
shoes.. .This gave one a clue to the 
fact that he is, in fact, more self-dis¬ 
ciplined and organised than might 
usually be thought" 

Thus Brendan Bruce, former Con¬ 
servative party communications 
director under Margaret Thatcher, 
illustrates a paradox at the heart of 
marketing, particularly the market¬ 
ing of a political image. 

The apparently trivial - the well- 
polisbed shoes - can be yoked into 
serving a judgment of considerable 
importance - Kinnock’s manage¬ 
rial and administrative abilities. If 
Bruce’s interpretation takes hold, 
then John Major could well be 
looking for a new job tomorrow. 

But that is a large “iT. A 
moment's reflection indicates how 
shallow such a judgment is; maybe 
all the Labour leader has done is to 
buy the marketing notion that 
human beings can be duped by 
shiny shoes? Was Michael Foot's 
sartorial inelegance really responsi¬ 
ble for his failure to dislodge Mar¬ 
garet Thatcher in 1983? 

2 suspect that Bruce, the arche¬ 
typal marketing professional, 
doubts that proposition. But his 
commitment to image-polishing (ex- 
Procter & Gamble. General Foods 
and Mars) ensures that frankness 
about the limitations of mass per¬ 
suasion has small showing in his 
entertaining book.* 

Together, Britain's three main 
political parties will have spent 
more than £30m on marketing tech¬ 
niques in an attempt to form the 
next government It has been an 
election largely waged by party 
backroom activists who have 
uncritically gobbled up the magic of 
unsophisticated marketing hand¬ 
books, firmly believing that image 
determines the outcome. 

But as Bruce points out, image¬ 
polishing is a weapon with only 
supportive value. The trouble is 
that in a neck-and-neck race, 
marketeers are tempted to get big¬ 
ger than their boots. 

Thus as Labour and tbe Conser- 


Putting your shirt 
on power dressing 

Gary Mead looks at the importance of style in politics 


m 




Aiming to show opponents a dean pair of heals (left to right): Nell Kinnock, John Major and Michael Foot 


vatives have chosen to slug it out 
on each other’s traditional territory 
- the one trying hard to prove its 
competence to manage the econ¬ 
omy. the other selling a newly- 
found adherence to the welfare 
state - the internal recriminations 
are being laid at the door of sup¬ 
posed failures by the "communica¬ 
tions directorates". 

This argument suggests that If 
only they had rubbed harder on the 
shoes of their leaders, then victory 
might have been snapped from tbe 


jaws of defeat. That Is not an 
entirely ridiculous notion. Bruce 
says that “the Impact we make on 
others depends on the following: 
how we look and behave - 55 per 
cent; how we speak - 38 per cent; 
and what we say - only 7 per 
cent.” 

But Bruce is more clever than 
that. He reminds us that marketing 
is a necessary, but not sufficient, 
condition for persuading consum¬ 
ers, be they of chocolate bars or 
election campaigns. 


He thus castigates politicians for 
vainly hoping that, in a tight spot, 
lip gloss can conceal a lack of sub¬ 
stance. When old-fashioned ideas 
like leadership, integrity, clarity of 
vision and principled policy making 
have apparently retreated in the 
face of image manipulators, surely 
he who captures the cosmetic ten¬ 
dency will also capture power? 

Facts dispute that belief. There is 
a view that Labour "fought the best 
campaign" in 1987, and Kinnock 
certainly had a 45 per cent popular¬ 


ity rating against Thatcher’s 41 per 
cent. 

But much good that did Labour. 
So although there is little doubt 
that in 1992, Labour has again led 
the marketing slickness field, that 
may not be enough to overcome 
suspicions that behind the face- 
paint is wrinkles. 

All that image makers can do is 
to help the tide on its course. Bruce 
recalls that Hitler, who "had stud¬ 
ied advertising techniques and con¬ 
cluded that consistency and perse¬ 
verance were the twin secrets of 
success”, made full use of a wide 
range of techniques. 

Long before the current cam¬ 
paign. Hitler employed stooge audi¬ 
ences. warm-up men, snappy logos, 
media manipulation, even direct 
mail - posting tiny gramophone 
records of his speeches to support¬ 
ers. Today’s image massagers resort 
to many of the same tactics. 

But hyperinflation and a febrile 
state structure gave room for Hit¬ 
ler’s marketing techniques. Market¬ 
ing can only ripen: it cannot germi¬ 
nate. 

Bruce is thus led to some robust 
conclusions, which future political 
leaders might well bear in mind: 

• No amount of talent or bype can 
convince the voter that a sow's ear 
is anything but that. 

• A popular and respected leader 
in charge of an unpopular party will 
usually lose. 

• An unpopular leader in charge of 
a popular party will probably win. 

• No political image maker can 
afford to ignore the leader’s person¬ 
ality’ but if that is at the expense of 
communicating the benefits of pol¬ 
icy, then it is always wrong. 

• Those who mistake "production 
values" for content are destined for 
a shock at the polls. Voters make a 
choice based on the credibility of 
promises, nor on the track record of 
film directors. 

On those premises the current 
race must still be wide open. 

'Images of Power: How The Image 
Makers Shape Chir Leaders. By 
Brendan Bruce, Kogan Page. 192 
pages. 116.95. 


Cleaning up on the housewives’ choice 


tbe TV 
rtisement for 
ary towels with 
l to be aimed at? 
e “housewives” 
with Clare Raynor, 
, enjoying a 
jsion about how 
js are? 

e women who are 
> whlzzo cookers 


an is a profitable 
■ket is expected 
,■ the end of the 


decade. Women are big buyers not 
just of cosmetics and cleaning 
fluids, bnt increasingly of cars 
and financial services, markets 
which were once the preserve of 
men. 

Yet the content of advertisements 
meant to tap this market often 

bears little relation to the kind 

of women likely to buy tbe 

products. , _ 

The ad agency’s “housewife” 
still loves cleaning and cooking 
- she sometimes even spills things 
for the fan of cleaning up again. 
The new and equally implausible 


stereotype shows female top 
executives with sheer stockings 
and Mm briefcases slipping into 

chauffeur-driven cars. 

Four real-life women, all 
ex-advertising agency and all with 
families, last week got together 
to form what they claim is the first 
advertising and marketing service 
geared at selling to women. 

They say it takes one to know 
one: as 90 per cent of ads are 
written by men, it is not surprising 
they fail to hit tbe mark. 

But surely these big companies 
have done their homework, and 


continue to use such 

advertisements because they work? 

“They spend millions on 
advertising. If they used more 
tasteful advertisements, they might 
not have to spend so much," says 
Anne Irwin-Brown, one of the four. 

An example of an advertisement 
that she thinks has got the balance 
right is for Oxo, in which the 
woman has a job, a sense of 
hamour and a family, and is 
dashing out to an evening class. 

The problem goes deeper than 
just advertising, according to 
Irwin-Brown. 


While car companies, for 
instance, have long recognised 
that they should aim their 
advertising at women, the 
marketing message bas not really 
got through. 

Indeed, the average car dealer, 
who is going to be making tbe sale, 
still tends either to flirt with or 
patronise his female customers. 

Lucy Kellaway 

*The Female Adoantage{Noiman 
Parminter. TeL0243 513 438 or 071 
431 5614. 


BAHRAIN 


The FT proposes io publish ibis sun cv »n 
Jane 2 1992. 

This suncy will look in depth ai BAHRAIN -md 
boa- ihe country i> developing. It u-ill be of 
particular ioierest io the 54“» of Chief Executives in 
Europe's largest companies who read ihc FT. which 
is read in over IW countries world wide If you 
would like to natch (his influcmijl uudivnce. c dll 
ClifT Crofis 
on 071 S73 J269 or 
fax 071 873 307V. 

Pan loiwri' L'hirt Ktn-uiifr* in fur.yv /vtai 
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_ BUSINESS LAW 

Streamlining agreed offers 

By Edward Greene and Daniel Braverman 


T he agreed bid by Block¬ 
buster Entertainment 
Corporation for City- 
vision pic, which went uncon¬ 
ditional on January 22 1992. 
was a breakthrough in cross- 
border acquisitions involving 
US and UK companies. 

For the first time, a US com¬ 
pany was permitted by the US 
Securities and Exchange Com¬ 
mission (SEC) to offer its 
shares to the US shareholders 
of a UK target on the basis of a 
UK-style offer document, sup¬ 
plemented with the most 
important information 
required by SEC rules. 

Complex legal and commer¬ 
cial issues arise when a US 
company wishes to offer its 
shares in exchange for those of 
a UK company. 

On the UK side, two require¬ 
ments impose significant con¬ 
straints on the conduct of the 
offer. First, if the acquirer 
wishes to make use of the 
streamlined procedures of sec¬ 
tion 428 of the Companies Act 
1985 in order to squeeze out 
any minority shareholders 
remaining after the offer is 
completed, the same consider¬ 
ation must be offered to all, 
not differentiating between US 
and UK shareholders. 

Second, the formal offer doc¬ 
ument must be mailed not 
more than 28 days after the 
offer is announced, and, under 
both US and UK disclosure 
rules, the timing of the 
announcement itself depends 
on when an agreement to pro¬ 
ceed with the offer is reached. 

On the US side, the most 
important constraint is 
imposed by the requirement 
that a registration statement 
be filed and declared effective 
by tbe SEC before the formal 
offer document is mailed. 

SEC rules require that, if the 
acquisition is material, (as 
defined by rules measuring 
financial impact) the bidder's 
registration statement must 
contain audited financial state¬ 
ments of the target company, 
including balance sheets for Its 
two most recent financial 
years, income statements for 
the three most recent years 
and corresponding cash-flow 
statements (which differ from 
UK-style source and applica¬ 
tion of funds statements). 

In addition, certain audited 
financial information - the 
main balance sheet and income 


statement items - must be 
provided for the target’s five 
most recent financial years. 

While the financial state¬ 
ments and information may be 
presented on the basis of UK 
Generally Accepted Account¬ 
ing Principles (GAAP), audited 
numerical reconciliations to 
US GAAP of the principal bal¬ 
ance sheet and income state¬ 
ment item must be provided 
for each of the five years for 
which information is given. 
Moreover, pro forma financial 
information showing the 
accounting effect of the combi¬ 
nation must be provided for 
tbe most recent 12 months. 

The target's management 
must provide a detailed discus¬ 
sion and analysis (MD&Aj of 
the target's financial results 
and condition for at least the 
three years covered by tbe 
audited financial statements. 

In the Block buster/Cltyvision 
offer it was essential that 
Blockbuster should be able to 
use the streamlined squeeze- 
out procedures provided by the 
Companies Act. Blockbuster 
was advised that this would be 
permitted. In an offer that 
included both a cash and a 
share alternative, only if both 
were made available to City- 
vision's UK and US sharehold¬ 
ers. the latter representing 
about 8 per cent of the total 
when the offer was announced 
on November 22 1991. 

Since a share alternative was 
desirable as a business matter, 
the US registration require¬ 
ments had to be confronted. A 
private placement of Block¬ 
buster shares to Cityvision's 
US shareholders could have 
been made pursuant to an 
exemption from the registra¬ 
tion requirements, but the pro¬ 
cedures and restrictions that 
such a placement would entail 
were not practicable given the 
size and quality of Cityvision's 
US shareholder base. 

The offer and sale might also 
have been made entirely out¬ 
side the US. pursuant to the 
exemption from the registra¬ 
tion requirements provided by 
Regulation S. However, since 
Blockbuster shares were listed 
only on the New York Stock 
Exchange, the risk of immedi¬ 
ate “flow-back" of the shares 
into the US was too great for 
Blockbuster prudently to rely 
on that exemption. 

Indeed, this concern would 


have required a “flow-back" 
registration statement to be 
filed and declared effective by 
the time the offer went uncon¬ 
ditional even if Cltyvisioa had 
no US shareholders or if its US 
shareholders had been offered 
shares in an exempt private 
placement, or cashed out 
As a result, either the offer 
had to he registered with the 
SEC or tbe share alternative 
for both US and UK sharehold¬ 
ers had to be abandoned. And 
since an agreement had been 
reached to proceed with the 
offer, and tbe offer had been 
announced, before detailed dis¬ 
cussions could be held with tbe 
staff of the SEC. there were 
only 28 days in which to 
resolve all the issues raised by 
the requirement to register. 

Cityvision's financial state¬ 
ments and other information 
required by the SEC's rales 
could not be prepared in time 
either to register the initial 
offering in the US or. if Regula¬ 
tion S were to be relied on, to 
register the flow-back in the 
US of Blockbuster shares ini¬ 
tially offered and sold abroad. 

In pre liminar y discussions, 
the SEC staff had said no relax¬ 
ation of the disclosure require¬ 
ments would be contemplated 
in tbe context of an offer in 
which US shareholders were 
not treated equally, but were 
cashed out It was then pro¬ 
posed to the staff that the offer 
be made to Cityvision's US 
shareholders on the same basis 
as to its UK shareholders, pro¬ 
vided that disclosure require¬ 
ments that could not be met 
before the formal offer docu¬ 
ment had to be mailed under 
UK rules would be waived. 

In m aking this proposal, it 
was emphasised to the SEC 
staff that the effect of not 
granting tbe required waivers 
would be to e limi nate the 
share alternative, which was 
neither in the interest of City- 
vision's US shareholders nor a 
fair result for its UK sharehold¬ 
ers given their predominance. 

Tbe SEC staff agreed to per¬ 
mit the offer to proceed in the 
US even though the registra¬ 
tion statement did not meet 
some formal requirements: 

• the reconciliations to US 
GAAP of Cityvision's financial 
statements and Information 
were not audited, nor did they 
cover the full five-year period; 

• UK-style source and applica¬ 


tion of funds statements were 
provided instead of cash-flow 
statements; 

• Cityvision’s financial infor¬ 
mation for the year ended 
November 30 1991 consisted erf 
estimated results rather than 
audited flnannia) statements; 

• the MD&A for Cltyvision 
covered only the year ended 
November 30 1991 instead of 
the full three-year period; and 

• Blockbuster presented pro 
forma financial information 
based on Cityvision’s esti¬ 
mated results. 

In addition, the financial 
advisers to Blockbuster and 
Cltyvision, Merrill Lynch and 
Schroders, respectively, were 
not required to consent to the 
references to them in the regis¬ 
tration statement and thus did 
not face a stricter standard of 
liability under US law than 
that which already applied to 
them under English law. 

Finally, the SEC staff agreed 
that the registration statement 
could consist substantially of 
the UK offer document, the 
information required by US 
rules being contained in addi¬ 
tional appendices. 

The flexibility shown by the 
SEC to the Blockbuster/City- 
vision offer is evidence of the 
strength of its commitment to 
integrate the US capital mar¬ 
kets more fully with those of 
the rest of the world and to 
ensure its rules do not unnec¬ 
essarily deprive US investors 
of the benefits of owning 
shares in foreign companies. 

The adoption of Rule 144A 
and Regulation S in the Spring 
of 1990 were significant steps 
in this direction, and in the 
summer of 1991 the SEC pro¬ 
posed rules that would permit 
US holders of shares in foreign 
companies to participate in 
rights offerings and exchange 
offers in certain circumstances 
on the basis of foreign offer 
documents without regard to 
US requirements font subject 
nevertheless to US standards 
of liability). 

Although these proposed 
rules have yet to be adopted, 
the policies underlying them, 
and their thoughtful imple¬ 
mentation by the SEC staff, 
made the Blockbuster/Cityvi- 
sion exchange offer possible. 

The authors are lawyers in 
the London office of the US- 
based law firm Geary. Gottlieb, \ 
Steen & Hamilton. 


PEOPLE 


Barclays’ Italian job changes hands Whiskies 


There is change at the top in 
Barclays Bank's Italian 
operations - in a country that 
in the past has proved fraught 
with difficulties for the UK 
clearer. 

Richard Adams, general 
manager in Italy for the past 
six years, has been battling 
with the legacy of years of 
over-expansion combined with 
losses and fraud in leaking. 
Adam s, one of-whose tasks on 
arrival was to beat a retreat 
from retail hanWwg in gpperat, 
returns to London “after a very 
satisfying time maWwg the 
operation more focused - and 
profitable”. He becomes head 
of fiium**i*i institutions within 
the corporate hanking division. 

Italy returned a small profit 
in 1991, compared with losses 
estimated in the region of £30m 
a year when Adams took over. 

His replacement is Hugh 
Malim , who was actually in 



Italy during the 1980s troubles, 
but was responsible for other 
areas, the bank says - setting 
up factoring and consumer 
finance as well as opening the 
Rome office. Malim, an ex- 


Navy man and keen pilot, has 
headed export finance at Bar- 
days in London since 1988, and 
comes batik to Italy with big 
plans to build the investment 
hanking capability. - 

Returning to the country win 
sint his wife, who has a fosfc- 
ion design business based in 
Milan - and will put him 
closer to the Cresta run, his 
other love. 

Of Ms own new job, Adams 
says that while it' would once 
have meant donning an ambas- 
" sadorlal hat to bestow en d le s s 
visits around the correspon¬ 
dent basking network, the 
trick these days is to tailor 
Barclays' services to the indi¬ 
vidual and very different 
strengths of. financial institu¬ 
tions around the world. He 
replaces Michael Tomalin 
whose new appointment within 
the group has yet to be 
announced. 


■ Peter Craven has been 
appointed finance director of 
Aitch Holdings, the clothing 
manu f acturer and Importer 
with plant in Northern 
Ireland, which agreed a finan¬ 
cial restructuring with its 
banks in February. 

Craven, a lifelong friend of 
Michael Green, the chief exec¬ 
utive, was working in Saudi 
Arabia for the grandson of tbe 
Late King Faisal until he 
joined Aitch earner this year 
to help restr u ct ure the group. 

Later this week Aitch is 
expected to send shareholders 
details of the restructuring 
which Includes new loans from 
the knintMai Bank of North¬ 
ern Ireland and Iim left mil 
Samuel with a 9 par cent stake. 

■ John Miners, director of 
accounting at Beazer, has 
resigned. When Hanson 
acquired the construction com¬ 
pany last autumn, it put three 
of its own directors on to the 
board including chairman 
Anthony Cotton, but Miners, a 
41-year-old accountant who 
came on to the Beazer board in 
1990, was retained to smooth 
aspects of the transition. Last 
month Hanson said it had sold 
Beazer to one of its own US 
offshoots as part of a refinan¬ 
cing effort. Beazer says it does 
not know where Miners is 
going. 

John Stanion has resigned as 
md of Beazer Kier; his respon¬ 
sibilities are being taken over 
by Colin Busby, also md of 
Beazer Construction. 


Departures 

■ Sr Richard Lloyd has retired 
fromTSB. 

■ Andrew Semple will retire 
from ANGLIAN WATER in 
July. 

■ Jasper Olivier is res igning 
from HAMBROS EUROBOND 
AND MONEY MARKET FUND. 

■ John Tinker has retired from 
YORKLYDE. 

■ Stanley Cressey has retired 
from CRODA 
INTERNATIONAL. 

■John Todd has retired on 
health grounds from J O 
WALKER. 

■Michael Parker has resigned 
from CO URTAULDS 
TEXTILES. 

■ Peter Chester has retired 
as executive dirwntnr of 
technology and environment 
at NATIONAL POWER, but 

ramming ag chairman of 

NATIONAL WIND POWER. 
■Mich ael has n>gi gn«i 
from PWS HOLDINGS. 

■ Sr Arnold Burgen has 
retired from AMERSHAM 
INTERNATIONAL. 

■David Rang e has retired 
from UNITED FRIENDLY 
GROUP because of ill health. 

■ Derek Baer has retired from 
FOREIGN & COLONIAL 
INVESTMENT TRUST. 

■ John Delaney and Eric Hollis 
ha ve re signed from 
SECUBICOR. 

■Graham McVey has resigned 
from REED INTERNATIONAL. 


Non-executive 

directors 

■ Alan Plumpton, formerly 
chairman of London Electric¬ 
ity, at BEAUFORT MANAGE¬ 
MENT CONSULTANTS. 

■John Wightman at CRAIG & 
ROSE. 

■ David Perry, chief executive 
o fficer o f J Waddiogton, at 
DEWHJRST. 

■ Alistair Brown at ERF 
(HOLDINGS) on the retirement 
of Francis Russell. 

■ Sir Charles Fraser as chair¬ 
man of NSM on the resignation 
of Donald Care. 

■ Moger Woolley at AVON 
RUBBER. 

■ Michael Rendle at CAMP¬ 
BELL & ARMSTRONG. 

■ Jonathan' Taylor, chief exec¬ 
utive of Booker, at MEPC. 

■ Sir Patrick Sheehy, chair¬ 
man of BAT Industries, and 
David Ptesg rave; a former 
head of KHZ'S mining depart¬ 
ment, at CLUFF RESOURCES. 



galore 

James Espey, former chairman 
of the North American 
operations of United Distillers, 
the Guinness spirits company, 
is joining Seagram, the Cana¬ 
dian drinks group, to head its 
newly-formed whisky division. 
He will be based in London. 

As president of the Chivas 
and GteuHvet division, Espey* 

will be responsible for the pro¬ 
duction, strategic direction, 
and global marketing of 
Seagram's Scotch whisky 
brands, and the international 
development of its Cana d ia n 
and us whiskies. 

Hubert Mill et, the Paris- 
based president of Seagram 
Global Brands, will be respon¬ 
sible far the production and 
International management of 
the group's cognac, cham¬ 
pagne, port, and sherry brands 
and its wine business. 

Espey, who joined United 
Distillers in 1986, was closely 
involved with the recent acqui¬ 
sition af Glenmare Distilleries 
and consolidation of UD's 
operations in the US. 

Previously he had worked 
for i ntern ational Distillers & 
Vintners, GrandMet’s spirits 
dtviston, where he established 
a central marketing division. 
He was responsible for the 
launch of Malibu and Plat 
O’Or and directed marketing 
thrusts that fod to the develop¬ 
ment of Bailey’s Irish. Cream. 
•He was appointed chief execu¬ 
tive of IDVs UK company in 
1982 and became chairman in 
1985. 

■ Author a? Fuller, chairman of 
Fuller Smith & Turner, the 
London-based brewer, has 
announced a sales of board 


David WQBams, 84, who has 
been responsible fin: managed 
pubs, hotels and restaurants, 
becomes deputy chairman, 
responsible for acquisitions, 
specialist outlets and hotels. 
Michael Turner, 40, former 
wine and marketing director. 
Is appointed, managing direc¬ 
tor. 

Richard Fuller, 32, and Mark 
Dally, 39, join the board and 
will be responsible respec¬ 
tively for free trade and public 
relations, and far the compa¬ 
ny’s wine badness. 

Tim Turner takes-over as 
wimifftig director of Griffin 
Inns, the managed houses divi¬ 
sion, and Charles Williams 
becomes tied trade director. 


Anytime 


any place 


any share. 


Instant access to UK prices from anywhere in the world. 


Whether you’re doing business in Berlin or 
hatching deals in Hong Kong, FT Cityline 
International can link you with real time 
prices from the London Stock Exchange. 

One phone call is all it takes to put you in 
touch with: 

• Over 3,500 share prices 
0 Over 7,000 unit trust prices 
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0 A confidential portfolio facility 
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now it’s available from anywhere in the world. 
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SOME REALLY USEFUL 
POST-ELECTION ADVICE 
PERK UP YOUR 
PRIMROSES 
WITH PIG MANURE. 


In the midst of the political post-mortems 
Robin Lane Fox’s thoughts turn to manure 
and indeed for our other specialist writers 
the lighter side of life goes on too. 


IN THIS SATURDAY’S 
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Bournonville Festival II 


Robin Williams as Peter Banning alias Peter Pan in Steven Spielberg’s ‘Hook’: a mawkish paen to infantile regression 

-i«—"*■ Cinema/Nigel Andrews 


P lease pass the plate 
around. Today’s collec¬ 
tion is for the “Save 
The ' Yuppie" fund. 
Yes, brethren, I know yon; are 
probably thinking: Why : save, 
the yuppie? After all, they. 
£ were a menace to enlightened 
society in the 1980s, with their 
portable telephones • and 
dreams of eternal upward 
mobility. But brethren — and 
sistren — we are tarirfhg of 
saving the yuppie from htmse#. 

And so we come to Steven 
Spielberg's Hook. Peter Ban¬ 
ning (Robin Williams) is a 
stressed executive who flies to 
London with his family to stay 
with his grandmother-in-law, 
the “real” 92-year-old Wendy 
Darling (Maggie Smith). When 
not shouting $5m rfealg down 
his cordless instrument, he lis¬ 
tens to the old dear recall how 
she and her siblings Inspired 
Mr JJ4. Barrie next door. Ah, 
their tales of Peter Pan, the 
boy who never grew up! Ah, 
the anting of their fantasy-vil¬ 
lain Captain Hook! 

But hold on, here comes 
Hook himself (Dustin Hoffman) 
4 and his henchpersons, borne 
into town on a supernatural 
hurricane. Good heavens, he is 
snatching away Banning's 
bairns arid transporting them 
to Never-Never Land. Can Ban¬ 
ning heed the squawkings of 
Grandma Wendy-and take that 
leap of faith that will turn him 
into a flying child like PP him¬ 
self? Can he rescue the t ots? 

He can. But it takes two-and- 
a-half hours and the price for 
filmgoers is a mawkish paean 
to infantile regression from a 
director who after a promising 
early career — Jaws, Close 
Encounters Of The -ThtrdrKuui 
ET - has now been mugged by 
Central Typecasting and per¬ 
suaded to become the Peter 
Pan of Greater Hollywood. 

What dismays ns about Hook 
is not so much the hook itsett 
the plot premise about an over¬ 
grown yuppie “finding him- 


Yuppie-Yuppie Land 


self by becoming a child 
again. It is the way we are 
attacked with that and other 
hooks long after theyhave the- 
oretically hooked us. Every 
scene mania us with its over¬ 
statement Spielberg's London 
is a rapist Disneyland, pinion , 
ing our imaginations with its 
sickly painted Big. Bens and 
winsome. snow-flurries. Spiel¬ 
berg's Never-Never Land is a 
riot of overdone tweeness with 
its wacky galleons, kitschy jun-. 
glee and half-dozen moons. 
And the Lost Boys are a group 
of multi-ethnic street urchins 
whose racial representative¬ 
ness lomUuito' Political Cor¬ 
rectness at ns: ./ 

Only J ulia Roberts as a 
slinky, husky Tinkerbell 
reminds us there is.a haughty 
grown-up world out there 
somewhere. Zn .all other 
respects, I loathed this fihn. It 
represents the ; worat: that 
Hollywood can now do talus: 
the in-your-face lectures about 
the sanctity of childhood; then 
Ja mode political attftndmishig; 
the drippy waste of Robin Wil¬ 
liams, who used to make a 
healthy hvfeg from standing at 
a microphone and deriding the 
pious values kere .enshrined; 
fltirj the turning of Dustin Hoff 
man (with Mr Hoffinan’s hrip) 
intb a witless English-accented 
top - Terry-Thomas out of Lio¬ 
nel Jeffriesas TiumppMcing 
as he is unfunny. ■ - 
Same things at least in the 
film are tov: ludicrous to 
loathe. The. press-show audi¬ 
ence freely’guffawed"at two 
early shots in which a baseball 
game spectator wields a Sony 
video-camera, the maker's 
name emblazoned on the strap. 
Sony, in case you forgot, now 
owns Tri-Star Pictures which 


made Hook . This technique is 
called product placement. If 
Sony requires any advice on 
where to place their products 
— far example, film — i 

shall be only too happy to help. 

- - * 

Save . The Yuppie Part 2: The 
Doctor. This is the tale of Dr 
Wffllam Hurt, a successful but 
callous surgeon who sings and 
cracks jokes as he fishes about 
in your aorta. As Dr Hurt 
might quip, he aorta know bet¬ 
ter. And by the end of this spir- 


HOOKL 

Stereo Spielberg 

THE DOCTOR 

Randa Haines 

AT PLAY IN THE 
FIELDS OF. THE LORD 
Hector Babenco 

KIUCHI 
KencM Iwamoto 


itually Improving drama 
directed by Randa Haines 
(Children Of A Lesser God) and 
written by Robert Caswell 
from a book based on his own 
experiences by Dr Ed Rosen¬ 
baum, Dr Hint-has come to 
know better. 

For'he'gets a tumour on-hls • 
larynx and is soon in a “Fhysi- 
tian, heal thyself” situation. 
Can he trust his fallow M-D.s? 
WDl his marriage (to Christine 
Lahti) fall apart under the 
strain? Win he fan for hairless 
but still beautiful chemother¬ 
apy patient Elizabeth Perkins? 


We have never seen so much 
fuss about a life-or-death opera¬ 
tion. We know where we are 
being led: along the hospital 
corridor floor following the col¬ 
oured stripe with matching 
wall-signs that read “Radia¬ 
tion, barium enemas and de- 
yuppificationJ' Problem is: 
Hurt is good at the yuppie 
part, the high-flying scalp el- 
wielder more concerned with 
the insides of his wallet than 
those of his patient But he is 
hn pal egg at the humane trans¬ 
formation presumed to follow 
on the dose he receives of his 
own medicine. 

* 

Yuppie redemption, we note 
with relief, is nowhere in sight 
in At Play In The Fields Of The 
Lord. The acquisitive instincts 
here are the age-old ones of 
land- and soul-grabbing. Deep 
in the Amazon jungle, a Brazil¬ 
ian commandante, hungry for 
rainforests, wants to bomb the 
local Niaruna Indians from 
their villages. But two rival 
white missionaries (John Lfth- 
gow, Aidan Quinn) want to 
keep them in place as sitting 
targets for Christianisation. 

Meanwhile their wives, Daryl 
Hannah (beautiful and liber¬ 
ated) aud Kathy Bates 
(repressed frump) add tension 
to the imperfect Eden. And a 
local air pilot with Cherokee 
blood (Tom Berenger) drops 
from the sky to befriend the. 
Indians against both church 
and state. 

Peter Mathiessen wrote the 
novel, though as directed and 
co-scripted by Hector Babenco 
(Pixote, Kiss Of The Spider 
Woman ) ft plays more like 
James A. Michener with a 
twist of Maugham. The scenery 
has you gasping. Rivers sinu¬ 


ous and gleaming as anacon¬ 
das twine through dense jun¬ 
gle; star-high mountains 
wreathe themselves in mist or 
spill measureless waterfalls. 
Whenever it peers down from 
God's viewpoint, the film looks 
its $34m; whenever it peers up 
from the Indians* viewpoint - 
directed with real verve and 
conviction - it looks its six- 
month schedule preceded by 
three months of training and 
rehearsal for the non-whites. 

If only the white actors had 
been allotted the same. Their 
characters are from Cardboard 
City and they know it. Assem¬ 
bled from old packing material, 
they creak their way through 
the God-fearing tirades, the 
blackwater fever bereavements 
(Aidan and Katy lose little 
Billy), the sudden mad scenes 
(Miss Bates), the let's-go-native 
binges (Berenger) and of 
coarse the back-to-nature nude 
river bathing (Hannah). “I real¬ 
ised it was important to the 
story and not the least exploit¬ 
ative" says Miss Hannah of 
this scene. Yes, well.. . 

The film lasts three hours 
and six minutes and is not, I 
admit, boring. But I kept wish¬ 
ing Werner Herzog had been 
parachuted into the director's 
chair to Zend a little true mad¬ 
ness. a little searing obliquity 
of vision. In Babenco’s hands, 
the story's final disenchant- 
ments - the Indians lose faith 
in men and Gods, the whites in 
the virtues of the missionary 
position - are as thudding and 
predictable as quarterly bills 
landing on your doormat 

Finally, a small but perfectly 
formed treat: Kenchi Iwamo- 
to's Kikuc/n. A surreal cham¬ 
ber drama from Japan, is shot 
in a bluish glow, it tells of a 
lonely, maladjusted youth (JIro 
Yoshimara) who works in a 
basement laundry by day and 
lives a Peeping Tom existence 
by night As deadpan as a Kea¬ 
ton comedy, as richly weird as 
an early David Lynch fihn. 


I 


s this latest RSC The Beggar's 
Opera the same play which 
prompted Sir John Hawkins to 
comment in 1776: “Rapine and vio¬ 
lence have been gradually increasing 
since its first representation’’? Director 
John Caird’s anodyne middle-of-the 
road version would scarcely seem to be 
so. This pleasant, pasteurised produc¬ 
tion at The Swan, Stratford, capitalises 
on the longuers of John Gay's 1728 origi¬ 
nal, but fails to catch, the trenchancy of 
Gay's urban-pastoral wit This results 
in undemanding, easy theatre which 
belies the demands levied on a cast 
enjoined to sing and act 
Caird has homogenised the action in 
an RSC period blend of costume, set 
and manner. If Kendra Ullyarfs fine 
tumbledown design pleases the eye, the 
play's issues hardly touch the mind; 
after all. the Opera was Important, 
enough to be condemned by Burke and 


The Beggar’s Opera 


copied by Brecht Gay deserves more 
stringency, for ti™ is funny social sat¬ 
ire which pillories the usual eighteenth- 
century targets (lawyers, medics, bank¬ 
ers) by siding with the underworld of 
pimps and pick-pockets. The message is 
that “of all aniTnalB of prey, man is the 
only sociable one". 

The plot follows Captain Macheath, a 
polygamist highwayman loved by Polly 
and Lucy, the daughters of his fence 
and his gaoler. The play opens in a 
bedlam of competing rights and voices, 
and slowly untangles itself. The action 
takes place as a performance in St 
Gfles, London, topped and tailed with 
ati Induction and moral; this gives act¬ 
ors licence to play actors, and the cus¬ 
tomary RSC dap-along finale knitting 


up the play is especially protracted. 

The Opera has as much opera as 
drama. Ilona Sekacz’s muzak score 
amounts to folksong soundbites (“Over 
the Hills", "Lillibullero”) with more 
bass and wire brushes than suits the 
music. Even easy listening can be enter¬ 
taining, but these snippets are never 
consistently melodic enough to build a 
musical structure, so one does not iden¬ 
tify characters by how or what they 
sing. The best musical scene has 
Macheath'8 two wives, Polly and Lucy, 
simultaneously and separately pining 
for him below stage - that makes 
melodic sense. The singing needs to he 
everywhere more confident and relaxed; 
individuals sound painfully exposed 
against the amplified background, 


The sprawling action finds its high 
points: a wonderful coach chase and 
highway robbery, a trawl of trollops 
from Cbeapside called to solace 
Macheath, and some grubby Newgate 
scenes from a tightly-run, privatised 
gaoL Paul Jesson as Pea chum the fence 
and Anthony O’Donnell as Lockit the 
gaoler stay on terms with Gay’s text, 
trading the great line “I can forgive, as 
well as resent". David Burt rightly 
plays a hopeful Macheath, orbited by 
Elizabeth Renihan (Folly) and Jenna 
Russell (Lucy). Nick Holder as a rough 
“Brummie" brigand enlivens every 
scene he acts. 

In the end, the entire cast is either 
hanged or transported, until the 
author’s companion (played by the dig¬ 
nified Griffith Jones) intervenes for a 
happy conclusion. 

Andrew St George 


R oyal Danish Ballet 
has just ended a 
week’s festival dedi¬ 
cated to its founding 
father, August Bournonville. 
The occasion was of the happi¬ 
est. The Royal Danes had 
guarded a Bournonville heri¬ 
tage for nearly a century 
before, in I95L they invited a 
handful of English critics to 
visit Copenhagen to sample 
some precious survivals of the 
poetic and vividly dramatic 
ballets that Bournonville had 
created between 1830 and 1877. 

Two years later, emboldened 
by critical delight, the com¬ 
pany played a season at Covent 
Garden, and the London public 
yielded eagerly to the Danes' 
joyous danring, their melliflu¬ 
ous and whole-hearted acting, 
and Bourn onville's choreo¬ 
graphic masterpieces which 
shaped and enshrined these 
virtues. 

Thus launched upon the 
international scene, the Danish 
ballet - and Bournonville - 
conquered the world. The com¬ 
pany and its old repertory were 
everywhere in demand, every¬ 
where admired. Yet the troupe 
faced an evident need to recon¬ 
cile its historic identity with a 
desire to catch up with a more 
international style of classic 
dancing, after its years of 
Bournanyllllan quietude. 

The task was complicated by 
the world's insistence that the 
Royal Danish Ballet meant 
Bournonville (which indeed it 
did) somewhat to the exclusion 
of any later creativity. That 
Bournonville prepared the 
Danes for most dance chal¬ 
lenges seems to have escaped 
the generality of the public, 
and the fact remains that the 
Danes - admirable in many 
balletic styles - must needs 
still concentrate upon Bour¬ 
nonville to win a world public. 
And rightly so, when they 
present the extant repertory of 
six long works and some 
shorter pieces with the enthu¬ 
siasm and im dimmed freshness 
that they have just shown. 

In 1979 the Royal Danes 
staged a first Bournonville Fes¬ 
tival in which all the old reper¬ 
tory was displayed, and its 
identity scrutinised in the light 
of its performance tradition 
and its continuing validity in 
the theatre. The Festival was a 
huge success. The second 
Bournonville Festival has been 
no less rewarding. Signifi¬ 
cantly, it brought a new stag¬ 


ing of Napoli to mark the 150th 
anniversary of the ballet's first 
performance on March 29 , 
which told much about the 
Danes' continuing concern 
with Bournonville's emotional 
and theatrical values, and the 
truest way of showing his work 
for future generations. 

One of the great strengths of 
the Royal Danish Ballet is its 
use of (lancers of all ages in the 
theatre. The children of the 
school are vitally part of the 
crowd in NapotTs first act, and 
they watch the final scene 
from the bridge that tradition¬ 
ally spans the stage. In a few 
years some will be on stage in 
the solos that explode with 
fizzing vitality in the closing 
celebrations. As muscles tire, 
the great soloists renew their 
s kills in the mime roles that 
give such richness and depth 
to the dramatic fabric of the 
piece. An artist like Kjeld 
Noack, marking 60 years on 
the stage this year, has made 
this progress, and still delights 
us with masterly mime 
playing. Sorella England, cele¬ 
brating her silver jubilee on 
stage in La Sytphide, was an 
obsessed and terrifying Madge, 
who had latterly been a deli¬ 
cately touching sylph. 

T he new Napoli - well 
designed by Soren 
Frandsen - has 
received imaginative 
refurbishment. Napoli's flaw 
has long been its second act. 
known as “the Bronnums act" 
because devotees took them¬ 
selves to the nearby Bronnums 
restaurant rather than sit yet 
again through the dim activi¬ 
ties of sea-sprites that are its 
chief matter. The act has been 
carefully re-thought (all the 
Bournonville steps have been 
lost for years) and is less of a 
bore than heretofore, though I 
thought the costuming for the 
tritons somewhat inapt with 
bare chests, Newgate frill 
beards, and what looked like 
varicose veins, as indications 
of their watery nature. 

Everything else about the 
staging was radiant, from the 
bustle of quay-side life to the 
feu di foie of the finale’s 
dances. In its central roles 1 
saw superb performances from 
Lis Jeppeson and Nikolaj 
Hubbe. Miss Jeppeson is the 
Ideal Bournonville heroine: by 
turns grave or child-like In her 
innocence, then sparkling in 
dance, or as the wicked Birthe 


in A Folk Tale, a demon of 
malign energy, she has an 
exquisite sensibility about the 
dramatic and technical nuance 
of her roles. Her dancing is 
ever-fresh. Mr Hubbe, the hero 
of this festival, is ardent in 
d rama as in dance. His Gen- 
naro in Napoli is all passion. 

raging with grief when he 
thinks his love is drowned, 
then cutting with a flashing 
physical edge through his 
dances. His James in La Sylph- 
ide was romantic fever personi¬ 
fied; his Dancing Master in Le 
Conservatoire a grand state¬ 
ment about Bournonvilliaa 
bravura and elegance. 

Two other men offered typi¬ 
cally Danish dance power and 
clarity. Johan Kofaborg, a 
young soloist, exemplified 
those Copenhagen virtues of 
brilliancy in step and buoy¬ 
ancy in jumps. His account of 
the Flower Festival duet on the 
opening night of the Festival 
was the best possible introduc¬ 
tion to joys to come. Lloyd Rig¬ 
gins. American-born, joined 
the company five years ago at 
the age of 17. His debut as Gen- 
naro at Napoifs 150th anniver¬ 
sary performance was youth¬ 
fully ebullient, and he was 
paired with the no less delight¬ 
ful Heidi Ryom as Teresina. In 
the vaudeville mime of Far 
from Denmark he was a sincere 
Vilhelm, and in the “recon¬ 
structed" (that is, revived from 
notations and written sources) 
staging of Abdallah, his verve 
and dashing technique helped 
one believe in this curiously 
hollow example of Bournon¬ 
ville pietism. 

The Bournonville repertory 
and the Royal Danish Ballet, as 
they were shown to crowded 
and ecstatic houses during the 
festival - and what other com¬ 
pany could attract devotees 
from around the world, as well 
as more than a 100 critics, for 
such a jamboree? - are in fine 
fettle. Bournonville’s past and 
present mingle like the genera¬ 
tions of performers on the 
stage. Tradition may yield to 
new imperatives, but the mer¬ 
its of the ballets and their 
interpreters remain clear. We 
love Bournonville for his 
humanity, for the moral and 
physical rectitude proposed by 
his choreography. And we love 
the Royal Danes because they 
so joyously honour him In 
their dancing. 


Clement Crisp 



AIMM ,‘Jur 

Albert Finney (left, with Stephen Moore) returned to the London stage last 
night in Ronald Harwood’s 'Reflected Glory’, which opened at the Vaudeville 
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|| TODAY'S EVENTS || 


I BARCELONA 

aiau tie la Musica 80.00 
lembers of the Barcelona City 
Orchestra play string trios by 
iaydn, Dohnanyi and 
lontsalvatge. Tomorrow, Sat 
nd Sun morning: Garcia Navarro 
onducts works by Tchaikovsky, 
ifazunov, Turina and Rave! (268 
000). Tomorrow and Sat In Gran 
eatre del Lfceu: Dontee «i s 
laria Stuarda (412 1456) 
taatsoper unter den Linden 
9.00 Le nozze di Figaro. 
omorrow: H barblere di Siviglia. 
at TannhSiiser with Rejner 
ioldberg. Sun: La travlata (East 
trlin 2004 762) 


1 19.30 World 
3rigfit Sheng’s new 
ing of Majnur>, 
idrew Porter. 

:ley conducts a Lyric 
:tion staged by Colin 
designed by Marie 
it The opera is 
ancient Persian 
r-crossed lovers. 


The performance is repeated - 
on Sat (332 22-44) 

■ CLEVELAND 

Severance ftafl 20.00 Christoph 
von Dohnanyi conducts the 
Cleveland Orchestra in works 
by Liszt/Holliger, Marttnu and 
Beethoven, repeated tomorrow 
and Sat (2311111) 

■ GENEVA 

Salle Frank Martin 20.30 Diego 
Masson conducts the Collegium 
Academicum in works by Mozart 
and Elliott Carter (College Calvin, 
3 rue de la VatlSe, 204396). 
Tomorrow In ThSfttre de Carouge: 
first night of new production of 
Love Letters, play by A R-Gurney 
(434343) 

■ GOTHENBURG 

Konserthus 19.30 Michel 
Tabachnik conducts the 
Gothenburg Symphony Orchestra 
and Chorus in Durufte's Requiem 
and Schumann's Third . 
Symphony. Repeated tomorrow 
at 18.00 (167000) 

■LONDON 

THEATRE 

• Beriin.Bertie: Howard 
Bren ton's new play Is an Intimate 
and at times savagely funny 
study of two sisters, each 
confronting a personal crisis. 
Diana Rigg heads a cast directed 
by Danny Boyle. Starts 
previewing tonight, Press night 
next Tues (Royal Court 071-730 
1746). 


• The Alchemist Ben Jonson's 
satire on greed In the big city. 
Sam Mendes's Royal 
Shakespeare Company 
production tranters to London 
after a sell-out season at 
Stratford. Starts previewing 
tonight Press night next Wed 
(Barbican 071-836 6891). 

. • Sikulu: a celebration of 
African song and dance from 
the creators of I pi Tomb! 

(Queen's 071-494 5040). 

• For ticket information about 
all West End shows, phone 
Theatreline from anywhere in 
the UK: Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 
MUSIC AND DANCE 

Covent Garden 19.30 Kirov gala: 
Valery Gergiev conducts staged 
extracts from Evgeny Onegin, 
Swan Lake, Queen of Spades, 
Boris Godunov, Prince Igor and 
others, with chorus, soloists and 
corps de ballet of St Petersburg's 
Kirov Opera. Tomorrow; 
Guillaume Tell. Sat: Les Contes 
d'Hoffmann (071-240 1066) 

Royal Festival Hall 19.30 Zubin 
Mehta conducts the LPO in works 
by Stravinsky, Mozart and 

Rimsky-Korsakov. Tomorrow and 

Sat Barenboim conducts the 
Chicago Symphony. Sun; Sinopoli 
conducts the Phllharmonia. 
Tomorrow and Sun In Queen 
Elizabeth Hail: Mark Elder 
conducts a concert performance 
of Rossini's Ermione (071-928 
8800) 

■ MILAN 

Teatro alia Scale 20.00 Lorin 
Maazei directs a Victor de Sabata 


memorial concert, marking the 
centenary of the Italian 
conductor's birth. The 
programme consists of Ravel's 
L'Enfant et les Sortileges, 
Strauss' Till Eulen Spiegel and 
de Sabata’s La notte di Platon. 
Tomorrow, Sat, Sun: La traviata. 
Mon: Semyon Bychkov conducts 
Bartbk and Shostakovich (7200 
3744) 

■ NEW YORK 

Avery Fisher Hall 20.00 Klaus 
Tennstadt conducts the New York 
Philharmonic Orchestra in 
Bruckner's Eighth Symphony, 
repeated tomorrow. Sat and next 
Tues. Sun: piano recital by 
Richard Goode (875 5030). Next 
Tues, Wed, Thurs In Carnegie 
Hall: Simon Rattle and the CBSO 
(247 7800) 

MetropoRtan Opera 18.30 James 
Levine conducts Parsifal, with 
Gary Lakes, Ekkehard Wlaschiha 
and Deborah Polaski, also Mon- 
Tomorrow and Tues: Elektra with 
Behrens. Sat Billy Budd. Season 
ends on April 18 (362 6000) 

■ PARIS 

OpfaHRgstUle 19.30 Myung-Whun 
Chung conducts Nicholas Joel’s 
production of Un ballo in 
masehera, with Luciano Pavarotti, 
Aprile MU Jo and Alexandra 
Agache. Tomorrow and Sat Noh 
theatre production by Yukio 
Mishima (4001 1816) 

ThOfttre des Champs-EIys&es 
20-30 Ivan Fischer conducts the 
Orchestra National de France 
In works by Berlioz, Schumann, 
Schubert and Bartok, with 


Fran?ois-Ren6 Duchabie piano 
soloist (4720 3637) 

Auditorium, Forum des Halles 
19.00 Endellion Quartet plays 
works by Haydn and Beethoven. 
Tomorrow and Sun: Monteverdi 
and Dallapiccola double biii. Sat 
Esa-Pekka Salonen conducts 
Strauss and Mahler (4028 2840] 
Salle Pleyel 20.30 Claus Peter 
Fior conducts Brahms' German 
Requiem, also Sat afternoon. 
Tomorrow: Stefan Soltesz 
conducts a concert performance 
of Der Freischutz. Sat evening: 
Valerie Masterson sings Ravel's 
Shgherazade with the Orchestre 
National de file de France (4563 
0796) 

■ ROME 

Teatro OHmpico 21.00 Peter 
Neumann conducts Bach's St 
Matthew Passion (323 4890) 
Teatro dell'Opera 18.00 Georges 
Pr&tre conducts Verdi’s Requiem. 
Repeated on Sat (488 3641) 

■SALZBURG 

EASTER FESTIVAL 
The festival opens on Saturday 
at 18.00 with a new production 
of Die Frau ohne Schatten, 
conducted by Georg Solti and 
staged by Gotz Friedrich 
(repeated on Easter Monday). 
Claudio Abbado conducts works 
by Schumann and Mendelssohn 
on Sunday and next Friday, and 
a Schubert and Beethoven 
programme next Tuesday and 
Easter Sunday. Solti conducts 
concerts on Monday and Easter 
Saturday. The resident orchestra 
is the Berlin Philharmonic, and 


all events take place in the 
Grosses Festspielhaus (0662-8045 
361) 

■ VIENNA 

Kon 2 erthaus 19.30 Mariss 
Jansons conducts the Vienna 
Pfiifharmonlc Orchestra In 
Bartbk's Music for percussion, 
strings and celesta and 
Tchaikovsky's Sixth Symphony, 
repeated on Sat afternoon. Sat 
evening and Sun morning: Adam 
Frscher conducts the Vienna 
Chamber Orchestra (712 1211) 
MusBcverein 19.30 Gary Bertini 
conducts the Vienna Symphony 
Orchestra and Singverein in 
Brahms' German Requiem, with 
Range Fleming and Hakan 
Hagegard, repeated tomorrow 
and Sat. Sun: Trevor Pinnock 
conducts Messiah (505 8190) 
Slaatsoper 19.00 Aida with 
Sharon Sweet and Giuseppe 
Giacomlni. Tomorrow: Wozzeck. 
Sat Entfuhrung (51444 2960) 

■ ZURICH 

Opemhaus 19.30 Nikolaus 
Harnoncourt conducts JQrgen 
Fllmm's production of Fidel io. 
with Gabriela Benackove and 
Josef Protschka, repeated on 
Sun and Tues. Tomorrow: John 
Cranko's production of Romeo 
and Juliet SaL' Entfuhrung (262 
0909) 

Tonheile 19.30 Erich Leinsdorf 
conducts the Tonhalle Orchestra 
in works by Liszt, Stravinsky and 
Offenbach, also tomorrow (201 
1580). Sat: Artdras Schiff and 
Peter Serkin play Bach with the 
Camerata Bern (261 1600) 


European Cable and 
Satellite Business TV 

(dll times CET) 

MONDAY TO FRIDAY 
CNN 

2DO0-2O3C. 2300-3330 World Busi¬ 
ness Today - a loini FT/CNN pro¬ 
duction with Gram Perry and Colin 
Chapman 

Super Cnannei 

0830-0900 (Mon) FT East Europe 
Repo rt — weekly in depth analysis 
from FTTV 

2130-2200 ITues} Media Europe - 
what's new in European media 
business 

2130-2200 [Wedi FT Business 
Weekly - global Duslness report 
with Jamas Benin! 

0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0030-0900 (Pr i» FT Business 
Weekly 

Sky News 

0130-0200 (Mont. 2130-2200 
(Thurs), 0630-0600 (Fn) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0030 World Business Thts 
Week - a Joint FT/CNN production 
1900-1030 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi¬ 
ness This Week 

Super Channel 

1000-1630 FT Business Weekly 
S*y News 

1330-1400. 2030-2100 FT Business 
Weekly 
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The day of 
decision 


THE BRITISH electorate, to judge 
by tbe opinion polls, is about to 
vote into power a minority govern¬ 
ment or - just possibly - one 
with a tiny overall majority. By 
the shortest of beads. Labour is in 
front in the final straight. That is 
not pleasing to business, which 
would prefer an outright winner 
to resolve political uncertainties, 
and would much prefer that win¬ 
ner to be Conservative. 

The Financial Times's values 
are closer to those of a modem 
Conservative party than to any 
other - that is to say, a belief in 
the market economy, a limited 
role for tbe state, low taxation and 
maximum freedom of choice. But 
there are three serious reserva¬ 
tions about the present govern¬ 
ment's being offered an unprece¬ 
dented fourth term of office. 

The first is performance. It is 
hard to overstate the achieve¬ 
ments of Conservative govern¬ 
ments in the 1980s: trade union 
reform, privatisation, disciplined 
public finances and an open econ¬ 
omy are just the most obvious. 
Since the last election in 1987. 
however, serious economic mis¬ 
takes have been made, as those 
responsible have recently admit¬ 
ted. and there have been fatal 
signs of hubris - most notably in 
the poll tax disaster. 

In his 16 months as prime minis¬ 
ter, Mr Major deserves credit for 
scrapping the poll tax, for his 
Maastricht deal and for holding 
firm to a difficult economic 
course, but some of his new ideas 
have either been superficial, like 
the Citizen's Charter, or fumbled, 
like tbe reform of British Rail. 


Real weakness 

The second is promise. The 
shortcomings of the Tory cam¬ 
paign have not been the result 
only of poor presentation. Rather 
they reflect a real weakness at the 
heart of Tory policymaking. The 
party has not yet come to terms 
with the departure of Mrs 
Thatcher, and is suffering an iden¬ 
tity crisis as a result. Does it stand 
for Thatcherism with a soft voice 
- if such a thing is plausible - or 
has it become something com¬ 
pletely different, such as a Europe- 
an-style Christian Democratic 
party? 

It has almost nothing to say 
about the need to reform the way 
the country is governed, even 
though it is now clear that change 
is both inevitable and desirable. 
The party's manifesto is a job lot 
of ideas with little sense of drive 
or direction. 

The third reservation is that, as 
the electorate has correctly 
sensed, a healthy democracy 
requires change and choice in the 
character of its government; if 
only one party has power of 
patronage, stagnation is a real 
danger. It would require very com¬ 
pelling arguments to reflect any 
party after 13 years in power the 
Tories look as if they have run out 
of steam, and need to rethink their 
priorities away from the cares of 
office. 

But although there are reserva¬ 
tions about the Conservatives, 
there are also serious worries 
about the alternatives. To some 
audiences, the Labour party talks 
the language of the markets; to 
others, it urges a break with the 


enhanced competitive spirit which 
lies at the heart of Britain's 
improved economic performance 
since Labour was last in office. In 
tbe very tough economic cireum 
stances which face the next gov¬ 
ernment of Britain, no one can be 
sure which of these voices will be 
decisive. 

Labour's campaign has prom¬ 
ised enhanced economic perfor¬ 
mance which nothing in its pro¬ 
gramme suggests it can deliver. In 
that case, the public spending 
ambitions of its manifesto will be 
unattainable and its most loyal 
supporters angrily disappointed. 

Backward look 

Most worrying of all. Labour is 
in many policy areas looking back¬ 
wards to a better future. Its pro¬ 
posals on health, its instincts on 
education and its meritless mini¬ 
mum wage are the most striking 
examples. The speed and scale of 
its tax distribution proposals are 
unjust and will damage Britain's 
competitiveness. 

The message of the polls is that 
the public is fearful of either of 
these large parties’ forming the 
□ext government. In spite of four 
weeks of intense campaigning, 
neither has put on a solid, single 
point in its opinion poll rating. 

The only party which can make 
that claim is the Libera! Demo¬ 
crat, but its own identity is an 
uneasy blend of single-issue pres¬ 
sure group and would-be coalition 
partner. Tbe spending figures in 
its manifesto do not add up, and 
its myriad policies combine the 
good, such as an independent cen¬ 
tral bank, with tbe gimmicky, 
such as a hypothecated tax for 
education. The party's slick image 
cannot conceal the incoherence of 
its recent history. 

All this points to the likelihood 
of an indecisive judgment by the 
voters; a hung parliament, during 
which the prime minister will 
have to look over his shoulder at 
every step. No party is trusted to 
go it alone with a strong majority. 
It is possible to view this prospect 
with some equanimity, however, 
precisely because Britain's last 
strong and effective government 
- namely the first two adminis¬ 
trations of Mrs Thatcher - 
achieved so much that is irrevers¬ 
ible. 

If Labour is behind the steering 
wheel, the right role of any back 
seat drivers will be to nurture 
Labour's market-oriented instincts 
and to give it courage against the 
desire to slip into reverse. If a 
stable seating plan for passengers 
can be agreed, so much the better, 
though no one should think it 
would be easily achieved. The best 
hope is that with strong coaxing, 
Labour in office can shed its reac¬ 
tionary alter ego and become the 
outward looking social democratic 
party which represents the only 
viable destination for the left in 
European politics. 

If this election were solely a 
choice between party leaders, Mr 
Major would be preferable. But it 
is not. The dangers of perpetuat¬ 
ing in power a weakened and 
uncertain Conservative party, set 
alongside the progress Labour has 
made in modernising itself, justify 
by a fine margin the risks of a 
change. 


Ice cold in Tokyo 


THE JAPANESE government is 
showing remarkable outward calm 
in the face of relentlessly declin¬ 
ing stock market and property val¬ 
ues. It sees no problem, except for 
tbe banks; markets go down as 
well as up. “The Japanese govern¬ 
ment does not seek any quick 
fixes now,” said finance minister 
Tsutomu Hata on Wednesday. 
“Please ask the stock market 
about the market." 

It is hard to be at all sure how 
far tbis inactivity represents cool 
heads or cold feet The so-called 
bubble economy may appear to be 
well deflated, but long-term inves¬ 
tors are still sitting on handsome 
profits, and a quick rebound could 
readily get out or hand. The Lon¬ 
don equity market, after ail, dou¬ 
bled in six weeks from its post¬ 
bubble low in 1975, which may 
help to account for the failure of 
too many British financiers to 
learn any lasting lessons from 
that episode. 

There is a domestic case, then, 
for continuing to allow the Japa¬ 
nese market to seek its own salva¬ 
tion. Unhappily it is also true that 
a party devastated by financial 
scandals is very ill-placed to do 
anything other than twiddle Us 
thumbs. That is why more than 
the usual burden of responsibility 
falls on Mr Yasushi Mieno, the 
central bank governor. 

The main impact of the market 
collapse has been on the banks, 
now facing capital shortage. The 
real economy will be further 
slowed, but not necessarily 
thrown into recession by their 
problems. As in the US, many of 
the banks’ clients now have 


higher credit ratings than the 
banks themselves, and are disin¬ 
termediating into the commercial 
paper market. 

It is the emergent Japanese yup¬ 
pie class which will be most 
incommoded; the moral reformers 
among those in authority, notably 
the severe Mr Mieno, may regard 
this as an advantage. The hanks 
may still be able to cater for the 
small company sector as the big¬ 
ger borrowers turn elsewhere. 

However, there is a clear danger 
that a severe correction could turn 
into something worse; the low 
turnover during some of the 
heaviest recent falls shows only 
how few people are yet prepared 
to regard cheap shares as bar¬ 
gains. Above all, Tokyo is now far 
too large a figure in world mar¬ 
kets to be ran as a purely domes¬ 
tic concern. 

For the time being, there is little 
sign of any harmful repercussions; 
it is likely that Japanese investors 
outside the banking system - 
notably the huge insurance com¬ 
panies - are every bit as anxious 
to increase their overseas weight¬ 
ing as the banks can be to realise 
some of their more liquid assets. 
Tbe restructuring of the Japanese 
market, notably the unwinding of 
cross-holdings, is healthy, but 
only now beginning. 

No cause for panic yet, then: but 
to insure against future alarums, 
tbe Tokyo authorities should per¬ 
haps make it clearer that they are 
serious about stimulating the real 
economy, and that in the last 
resort, they will stand behind the 
Integrity of the banks - whatever 
may happen to their shareholders. 


T he London stock market 
is on the verge of its 
□ext Big Bang. Five and 
a half years after 
reforms were intro¬ 
duced to reshape share trading in 
the City, the Stock Exchange's 
board will today consider a further 
overhaul of its markets. At stake is 
not only whether the UK's domestic 
stock market can be made to work 
more efficiently for all its users, but 
whether London can consolidate its 
position as the leading centre for 
international share trading in 
Europe. 

Mr Peter Rawlins, an iconoclastic 
41-year-old accountant brought in 
as chief executive two and a half 
years ago to implement the next 
phase of reform, is clear about the 
need for sweeping changes. “With¬ 
out them, the exchange will run the 
same risk as in the years before Big 
Bang." he warned an audience of 
pension fund investment managers 
recently. “It will be trapped by its 
own history." 

The years since Big Bang have 
not been easy for the London secu¬ 
rities industry. While the level of 
trading on tbe stock market soared 
after 1986, the crash of 1987 brought 
the City back to earth with a bump. 
Since then, the level of trading has 
□actuated, making it difficult for 
brokers and market-makers to reap 
sustained profits. With this underly¬ 
ing problem - in part caused by 
continued overcapacity in the Lon¬ 
don market - the stock market 
which emerged after Big Bang has 
looked anything but settled. 

The UK’s domestic market, and 
the international share market in 
London - each of which trades 
roughly the same value of shares - 
face different challenges. The 
domestic market is beset by three 
distinct difficulties. First, mar¬ 
ket-makers, the traders who pro¬ 
vide the backbone of the London 
market, have been unable to make a 
decent return (most aim for 20-25 
per cent) on the E3.5bn of capital 
which collectively they commit to 
support share trading in the City. 

The willingness of these firms to 
quote prices at which they will buy 
or sell shares - and to put up their 
own capital to back that commit¬ 
ment - is what distinguishes Lon¬ 
don from most other leading stock 
markets. The arrangement, mod¬ 
elled on Nasdaq, the US over-the- 
counter share market, offers inves¬ 
tors the chance of dealing at any 
time and in large amounts. In stock 
market jargon, that makes London 
a highly liquid market. 

Market-makers warn that if they 
cannot make a decent profit they 
will stop offering this service. 

Large investors such as pension 
funds and insurance companies are 
almost universal in their support 
for the current system of market¬ 
making and want to see it strength¬ 
ened. *Tf we don't go down this 
road, there is a danger of the busi¬ 
ness going off-market," says Mr 
Angus Matheson, chairman of the 
investment committee of the 
National Association of Pension 
Funds. "That would lead to frag¬ 
mentation." 

Extra support Cor market-makers 
is to come later this year in the 
form of a change to the disclosure 
rules in the UK market. Market- 
makers will no longer be required 
to publish details of all their deals 
within 90 minutes. This greater 
degree of secrecy should make it 
easier for them to make a profit, 
since their competitors will not 
know the prices at which they are 
dealing. 

Institutional shareholders accept 
the change - even though it means 
they will have less information on 
which to judge whether they are 


A tune-up for 
City trades 

The London Stock Exchange is gearing up 
for another Big Bang, says Richard Waters 



getting the best price for shares. 
One said: T can't think of any other 
business in which wholesalers have 
to say what they have bought and 
how much they paid for it.” 

The second problem for the 
domestic stock market has been 
that share trading in London is con¬ 
centrated on only about 250 compa¬ 
nies. For the rest which trade Infre¬ 
quently, the market-making system 
does not work. Spreads (the differ¬ 
ence between prices at which 
shares are bought or sold) have wid¬ 
ened steadily, and now stand at 
about 10 per cent for many listed 
companies. Tbis discourages buy¬ 
ing, and has caused tbe market in 
some companies’ shares to stagnate. 

Third, private investors have 
become the poor relations in a stock 
market which was designed mainly 
for institutional investors. They 
have to pay a spread to market- 
makers - even though they rely 
less on the service they provide - 
thus adding unnecessarily to the 
cost of their dealing. 

Together, these pressures have 
contributed to the exchange's great¬ 
est worry: the fear that trading will 
begin to seep away, moving on to 
other trading systems off-exchange. 
It would be unable to legislate 
against such a move and has no 
monopoly on stock market trading. 


Also, the prices quoted by market- 
makers - the single most impor¬ 
tant facet of the market - are pub- 
licly available, and so could easily 
be used as a basis for transacting 
business off-exchange. 

For the moment, fragmentation 
re mains just a fear. “We've talked 
about doing business off-market, 
but haven’t felt the need yet," the 
head of one of the largest market- 
making firms said. But, like others, 
he feels increasingly exasperated. 
“The Stock Exchange keeps saying 
it no longer represents us. the big 
firms - that it's no longer a club. 
One day they will go too far.". 

I nvestors continue to back 
the exchange, though in 
some cases reluctantly. An 
attempt to develop a system 
on which institutions could 
do business directly with each 
other, bypassing the market, flop¬ 
ped in the early 1980s. Similar 
systems are currently being pro¬ 
moted. Instinet, an electronic 
marketplace run by Reuters, the UK 
information group, boasts abont 10 
per cent of the turnover in US 
shares, and has begun a push into 
the European market. 

Some institutions claim that the 
exchange fails to consider their 
interests. “The Stock Exchange still 


thinks it always knows best," said 
Mr Barry Scuthcote, managing 
director of marketable securities at 
CIN, the manager of the coal indus¬ 
try pension fund. 

While the- UK's domestic stock 
market has struggled, international 
share trading has been one of Lon¬ 
don’s successes in recent years. A 
telephone market for international 
shares had already existed In Lon¬ 
don. but operated without any of 
the services that an official stock 
exchange provides. In the mid-1980s 
the exchange launched Seaq Inter¬ 
national, a price display system on 
which dealers could quote prices at 
which they would buy or sell for¬ 
eign stocks.; The market supported 
by this system has forged ahea± 95 
per cent of European stocks bought 
or sold outside their home markets 
now change hands in London. 

This surging international share 
market could now be under threat 
As other European centres push 
through reforms to their own stock 
markets and cut taxes on securities 
trading (an important reason for the 
migration of share trading to Lon- ‘ 
don), London’s dominant position is 
no longer assured.- The proportion 
of trading in German-shares in Lon¬ 
don, for instance, declined last year 
- although London’s overall mar¬ 
ket share rose. 


Mr Rudiger von Rosen, executive 
vice-president of the German Feder¬ 
ation of Stock Exchanges, spelled 
out the determination to win trad¬ 
ing in German shares back from 
London. “Our first priority is to 
offer a market for D-Mark products 
which in terms of cost and effi¬ 
ciency is the best available," he 
said. 

The exchange's response to both 
the domestic and the international 
challenge has so for foiled to set the 
City alight. After two and a half 
years, Mr Rawlins has succeeded in 
slashing the exchange’s cost base 
(staff numbers have fallen from 
about 3,000 to fewer than 2,000). Bat 
exchange users are still waiting for 
the long-term reforms which would 
put London’s domestic and interna¬ 
tional stock markets on a firmer 
footing. , . 

“There is a dissatisfaction with 
the level of urgency with which the 
exchange has gone about things." 
said Mr Charles Nunnelly. chair¬ 
man of the Institutional Fund Man¬ 
agers Association, a trade associa¬ 
tion of big investors. 

A fter today’s board 
meeting, the pace of 
change may accelerate. 
Though much of the 
detail of the proposals 
being put to the board has been 
kept under wraps, the exchanp's 
strategy is clear, to create distinct 
market systems serving both its 
main institutional investors and its 
private investors. 

That way, it hopes, it would 
please all its users all the time, and 
guarantee that the maximum 
amount of business continues to 
pass through the official Stock 
Exchange. The wholesale market 
would operate on minimum levels 
of regulation and disclosure, and 
would bring together the markets 
for UK and international shares on 
a single system, aimed at big inter¬ 
nationally mind ed investors. 

Finding a way of linking the 
retail and wholesale share markets 
has caused much of the delay. 
Under the exchange’s plans, small 
orders to bay and sell shares would 
be fed into a central computer, 
where .trades would be carried out 
automatically. All investors would 
thus beassured that they were get¬ 
ting the best price. 

For instance, private investors 
would be. able to specify prices at 
which, they wanted to buy or sell 
shares (known as “limit orders"). 
Then, if a large wholesale order was 
carried out at a better price, the 
limit orders would he completed 
automatically - much as happens 
at the New York Stock Exchange. 

Carrying through this strategy is 
the hard part. It will involve sub¬ 
stantial spending, as the exchange 
finally, scraps its many, varied 
systems and creates a single techno¬ 
logical base on which to run its 
markets. Securities houses fear this 
will add substantially to their costs 
- on top of the spending already 
related to the development of Lon¬ 
don’s planned paperless settlement 
system, Taurus. The exchange 
claims that any additional spending 
will be more than covered by cost 
savings. 

Convincing the exchange's users 
to make the necessary investment 
will be Mr Rawlins's hardest task. 
After tbe constant delays that have 
beset the Taurus project, confidence 
in the City in the exchange's ability 
to pnsb through technological 
developments is not high. Without 
investment, though, London’s lead¬ 
ing position among European stock 
-markets could come under threat. 
Revamping the Stock Exchange is 
likely to be a necessary cost of stay¬ 
ing ahead. 


Joe Rogaly 

Issues the campaign forgot 



The temptation to 
vote green today is 
almost overwhelm¬ 
ing. We learned 
yesterday that the 
atmosphere over 
Europe lost about a 
fifth of its protec¬ 
tive ozone layer 
during the winter. This does not 
quite amount to an ozone hole, but 
the figures square with the scien¬ 
tists’ expectation that winter losses 
in the northern hemisphere will 
double over the next decade. 

A threat of such a magnitude is of 
greater importance than a pro¬ 
longed debate about whether it., 
would be right for the Labour party' 
to tax away an extra fifth of the 
marginal incomes of individuals 
earning more than £40,000 a year. In 
the former case, we are talking 
about, at the least, a general addi¬ 
tion to the incidence of skin cancer. 
The most serious effect of Labour's 
tax increases would be to squeeze 
middle-income earners. 

Likewise, tbe prospect that the 
earth summit in Rio this summer 
will be a fiasco matters a lot. The 
perverse correlation between the 
Conservatives’ protestations that 
they are tough on crime and the 
steep rise in reported misdemean¬ 
ours matters only a little. The first 
has to do with the long-term health 
of the planet; the second is largely 
about breaking into parked cars. 

Unfortunately, Britain’s leader¬ 
less Green party comes across as 
such a weird collection of disorgan¬ 
ised dreamers that even the deepest 
sympathiser with the environmen¬ 
tal movement must hesitate before 
deciding whether to support it The 
Conservatives, Labour and the Lib¬ 
eral Democrats would protest that 
there is no need to do so. Oh yes? It 
is true that protestations of good 
intent on the environment appear 
in the manifestos of all three 
national parties, but beyond that 
the subject has been ignored. 

Come to think of it, several of the 


other serious issues that govern¬ 
ments will have to face In the 1990s 
have not arisen In the campaign. 
For example, no big party has cho¬ 
sen to educate the public about the 
demographic projections for the 
next 10 to 20 years. Yet during that 
time, Britain, in common with con¬ 
tinental western Europe and North 
America, will have to find the funds 
to keep an Increasingly elderly pop¬ 
ulation alive, boused and fed. 

Labour has bid for the grey vote 
with a shameless dispersal of higher 
pensions to every retired person 
regardless of how wealthy she or he 
may be. The Conservatives are 
seducing present-day earners into 
private pensions. The Lib Dems 
have plans that I would take the 
trouble to look up if I thought they 
had any chance of forming a gov¬ 
ernment. But there has been no 
proper exposition of the underlying 
actuarial forecasts. 

No big party has 
educated the public 
about tbe 10-20 year 
demographic projections 

Growth itself is another more 
immediately pressing concern that 
has not received the attention it 
deserves. For neither the nature nor 
the pace of economic development 
can be taken for granted. This Is 
true of both the medium-term and 
the immediate fixture. Whoever 
walks into the Treasury to take the 
chancellorship tomorrow may find 
apologetic officials wringing their 
hands and confessing that, sorry, 
the forecasts presented in Mr Nor¬ 
man Lamonl’s budget last month 
are not exactly right The govern¬ 
ment may have to borrow, not 
£28bn as then hazarded, but thirty¬ 
something billion. 

If the recession Is made abroad, as 
the Conservatives say it is, the new 
administration will have to wait for 


the foreigners to take us out of it 
How, then are the growth rates 
assumed in the Red Book accompa¬ 
nying Mr Lamonfs statement to be 
achieved? The figure of £28bn looks 
like an underestimate. This theme 
has been explored during the cam¬ 
paign, but not sufficiently. 

What the election debate has 
taught us is that the contemporary 
democratic process Is perverted by 
the need to work in sound-bites. 
The big set-piece press conferences 
- on recession, recovery, health, 
education, foreign affairs, crime, 
and housing - have all begun with 
the reading out of short, easily 
digestible statements and concluded 
with the TV cameras watching jour¬ 
nalists ask limited questions. 

In these circumstances, there is 
little prospect of presenting even 
the outlines of an argument about 
such complicated matters as the 
environment, the. aging population, 
or long-term growth rates. This is 
not what the voter is thought to 
want to know about The Scots can 
understand talk of the end of the 
English ascendancy, but very few 
people will listen to. let alone con¬ 
sider, wider propositions on consti¬ 
tutional reform. 

None of the leading politicians 
has been able to. give a second's 
thought to such genuine problems. 
Over the past few weeks, Labour 
shadow ministers have been 
bemused when asked about a possi¬ 
ble reali gnment of the Left; they 
had that day’s homework to do and 
could hardly get through it The 
Conservatives spent their time try¬ 
ing to get coherence into their daily 
tactics. Tbe Liberal Democrat 
leader demonstrated his skill at 
being in three places -at once. 

The ozone layer, and the advanc¬ 
ing hordes of frail poverty-stricken 
old ladies looking for income sup¬ 
port could go hang. Growth was 
something not to think about, but 
to promise, for that may win votes. 
Thank heavens we are back to the 
real world next week. 


N REED 
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)ij ' The strike at Caterpillar, America’s number two industrial exporter, 
*^(j A is entering the end-game, write Martin Dickson and Barbara Durr 

Playing for high stakes 
on the picket line 


v Qf 
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discordant honking 
of car hoens, ' wh^ing 1 . 
this week through 
the early-morning 
streets of Peoria, Illinois, her¬ 
alded the moment of truth’in 
• the most crucial test of US 
organised labour in a decade. . 

The horns, hlarTnp oat alon g 
the route to Caterpillar's facto-. 
ries and headquarters in t>»* 
archetypal Mid-Western, city,, 
were one way that striking 
workers at the world’s largest 
marker of earth-moving equip¬ 
ment tried to deter suspected 
strikebreakers from crossing, 
their picket lines. In a touch of 
modernity, the strikers also 
trained video cameras on the 
factory gates. 

After a five-month stan3-of£ 
the Caterpillar stoppage has 
entered the end-game, thank* 
to a management ultimatum 
that striking members of 
t- United Auto Workers, union 
had to return by last Monday 
or face losing their jobs to 
replacement workers. Few. of 
the 12,600 strikers have gone 
back, but the company is gam¬ 
bling that many will return in 
the days and weeks to come. 

If they do, it will mark a 
grave setback for the UAW, 
still one of the most powerful 
unions in a country that has 
seen a remarkable rthnmntfrm 
of organised labour over the 
past two decades. 

The knock-on eSects could 
be tremendous. Other compa¬ 
nies with UAW workers - 
notably the Detroit-based 
motor industry - would try to 
use the defeat to extract con¬ 
cessions. And employers across 
the US would be encouraged to 
adopt a tougher negotiating 
stance with unions. 

But if the workers do not 
4 return, Caterpillar, the second-. 
biggest US industrial exporter 
after Boeing, could be badly 
hurt The outcome, is finely bal¬ 
anced, and with, such high . 
stakes on both sides neither is 
likely to cave in easily. 

The dispute centres on three 
inter-related issues which have 
become central to manage¬ 
ment-labour tussles over the 
past decade: socahed'“pattern 
bargaining"; management's 
right to replace striking work¬ 
ers with non-union, staff; and 
the role played by. organised 
labour in hindering or helping 
American competitiveness. 

The UAW has used pattern 
bargaining in negotiations 
with US auto companies for 
decades. The idea is to negoti¬ 
ate a favourable labour, con¬ 
tract with the company most 
willing to make concessions 
and then make the others 
match the terms. Such deals 
used to be common in several 
industries, including steel and 
t tyres, but have become less so 
over the past decade. 

The Detroit motor groups, 


US unions lose their grip 
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fearful of-losing market, share 
through a prolonged strike, 
have gone along with the sys¬ 
tem bat now want to break 
out They, face ferocious com¬ 
petition in a recessionary mar¬ 
ket from more efficient and 
largely non-union Japanese 
plants which have mush¬ 
roomed across America. 

General Motors, in. particu¬ 
lar, which lost about $7bn at 
the operating level in North 
America last year, is anxious 
to slim down and introduce 
more flexible working prac¬ 
tices. But the UAW has 
rejected the company’s 
attempts to. renegotiate the 

1990 labour con--—■ 

tract, due for 
renewal next 
year. 


in qtoarf^ that its members are 
being asked to forgo benefits 
which the company can afford. 
"Global competitiveness is a 
code for bottom-line greed," 
says nnt» union organiser. 

It . is the management's 
threat to bring in replacement 
labour that touches the rawest 
union nerve. President Ronald 
Reagan’s use of this tactic to 
defeat the government-em¬ 
ployed air traffic controllers In 
1981, set the tone for a decade 
of wift - mrinntom in the White 
House. The strategy has since 
been successfully emulated by 
several leading companies. 
most recently Greyhound, the 
-busline. 


The onion claims fo foeus, the 
that its members are agement to 


The uaw being asked to forgo re P Jace woriers 

also wants Cat- is not unfet- 

erpfflar to "pat- benefits WHICH t&e tered: a com- 
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agree to ,guilty of nnfair 


and agree 
terms on pay,, 
conditions and job security 
similar fo.those it reached last 
year with Deere & Co, another 
large US equipment maker. 

But Caterpillar. ’ which went 
along with pattern bargaining 
in the past, argues that it can 
no longer afford, it. It main¬ 
tains that its labour costs must 
allow it to compete with its 
main international rival, 
Japan’s Komatsu, rather than 
other American businesses. 

The union rejects such argu¬ 
ments, saying that interna¬ 
tional competitiveness is more 
a result of shrewd manage¬ 
ment, employing efficient man¬ 
ufacturing processes. It claims. 


labour practices 
can be forced to re-hire sacked 
strikers. The union movement 
is lobbying Congress for stron¬ 
ger protection, but is unlikely 
to be successful. 

Caterpillar would find little 
problem in recruiting workers, 
since unemployment is high in 
both Peoria and the company’s 
other manufacturing centres in 
Illinois. It began placing news¬ 
paper advertisements for staff 
this week and was flooded with 
telephone inquiries. 

It is now anxious to resume 
production, with or without 
the UAW, in view of the 
upturn in the US economy 
expected in the second half of 


this year. Its inventories are 
very low - about 80 per cent 
down on pre-strike levels, 
according to one estimate. 

"Caterpillar doesn’t want to 
be stuck in a strike" just as 
orders begin to come in, says 
Mr Tobias Levkovicb, an ana¬ 
lyst with Smith Barney Harris 
iip ham the US securities com¬ 
pany. In the last UAW strike at 
the company in 1982-83, which 
lasted seven months and was 
the longest in the union's his¬ 
tory, the management was 
cau ght short as the seasonal 
construction business picked 
up, and was forced into a com¬ 
promise settlement 

However, in using replace¬ 
ment workers, lacking the 
tyrnipllr-flt pd drills of its exist¬ 
ing workforce. Caterpillar risks 
a decline in the quality of its 
products and a loss of market 
share and customer loyalty. 
And if it ultimately settled 
with the UAW. labour relations 
would be soured for years. 

Although the union has few 
cards left to play, it has not 
ruled out idling the remaining 
3,400 UAW members still work¬ 
ing at Caterpillar’s parts and 
warehousing operations. 
Beyond there remains the 
outside possibility of concerted 
action by other unions, fearful 
for their future. Leaders of two 
other big unions, the steel¬ 
workers and the Teamsters, 
have already said the Caterpil¬ 
lar strike is crucial to the 
future of the labour movement 

Such comments come 
against the background of a 
steady erosion of union power 
in the US. Over the past two 
decades the movement has suf¬ 
fered a precipitous fall in mem¬ 
bership to a level one academic 
recently described as "ghetto 
unionism". Only 16 per cent of 
the non-agricultural workforce 
belonged to unions in 1990, 
down from nearly 30 per cent 
in 1970. 

Reasons for the weakening of 
organised labour include the 
decline of heavily unionised 
traditional industries; and 
shifts of business from the 
unionised north to the cheap- 
labour south, and from manu¬ 
facturing to the fragmented 
service sector, where unions 
have difficulty recruiting. 

The question now is whether 
America’s unions can carve 
out a new role for themselves 
in an era when complicated 
new manufacturing techniques 
demand greater flexibility in 
work practices and more 
co-operation between manage¬ 
ment and labour. 

But management and unions 
at Caterpillar, like their coun¬ 
terparts across the US automo¬ 
bile and equipment industries, 
are set in their confrontational 
ways. T uning together" is not 
a message playing well in 
Peoria this week. 


Observer 


Voters bash 
economy men 

■ Italian voters have been 
especially unkind in their judg¬ 
ment of those dealing with the 
economy. Veteran treasury 
minister Guido Carli and forth¬ 
right industry minister Guido 
Bodrato both lost their seats, 
as did economist Nino 
Andreatta, head of the senate 
budget committee. 

Carli’s fate was especially 
poignant- Having co-opted him 
into government in 1989, the 
Christian Democratic party 
was keen to keep him on board 
even if at first he could not 
be found a seat. At the 11th 
hour he was parachuted in as 
a candidate for the senate in 
Genoa - alas, a city with 
which he had no connection. 

Just 78, the former central 
bank governor has been a lone 
voice in the cabinet consis¬ 
tently urgin g fiscal discipline. 

But this held no appeal for his 

new-found Genoese constitu¬ 
ents pi* sole consolation was 
that the native Genoese Moana 

Pozzi, the self-styled porno-star 

and leading light of the Lore 
Party, also failed to get elected. 

Among other prominent 
losers in the elections were 
the Christian Democrat Gianu- 
ario Carta and the Socialist 

Guido Gerosa, respectively 
president and vice-president 
of the senate commission 


ionale del Lavoro and its 
Atlanta branch’s S4bn plus 

10 Those with suspicious minds 
are seeing this decapitation 
as a conspiracy to impede the 
investigation. 
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long-winded “boyo” tendency. 

He c laims that the Labour 


leader's yacking would not 
go down at all well at 
European summit meetings. 

Perhaps he has overlooked 
that Khmock has much in 
common with that’successfol 
Europolitician, Germany’s 
Helmut KobL Both are 
blustering, sentimental, and 
occasionally impetuous. 

Neither has a head for detail, 
and both can be remarkably 
verbose in a provincial brogue. 

Each was compared badly 
to a rival who regularly 
trounced him in the political 
arena - Helmut Schmidt and 
Margaret Thatcher, respec¬ 
tively. If Kmnock wins, he will 
move into 10 Downing Street 
in his ninth year as party 
leader. Kohl took over the 
chancellorship nine years after 
becoming chairman of the 
West German Christian 
Democrats in 1973. 

The two .evidently got on 
well when they last met in 
Bonn about 18 months ago. 

And Kohl and his entourage 
are moderately impressed by 
Kinnock’s pro-European 
rhetoric, although the feeling 
in Bonn is that a change of 
prime minister would make 
little difference to Britain’s 

European policies. 

Admittedly, the German 
chancellor would prefer his 
friend John Major to stay in 
power. But if Kmnock makes 
it, they could soon be serving 
leek as well as Kohl’s favourite 
Rmimag m (stuffed stomach), . 
at the Bonn chancellery. 


Balanced Czechs 

■ Despite widespread oppro¬ 
brium, European Community 
farmers still demur at re¬ 
forming their inefficient farm 
sector. But Vladimir Dlouhy, 
ec onomics minister of the 
Czech and Slovak Republic, 
is determined to learn from 
that mess of potage. 

"We don't intend to repeat 
the same mistakes as the 
European Community in our 



“If the Tories win, we’re 
emigrating’ to Euro-Disney” 

farm sector,” says he. “We 
don’t want to see our farmers 
become a spoiled part of 
society. They must feel the 
iron fist of foreign competition. 

“We were asked to reform 
our economy in 1989; we did 
it and we have born the 
consequences. We have 
fulfilled the conditions 
imposed on us, and we expect 
more flexibility on the part 
of the EC." 

Now, Dlouhy thinks, it's - 
time for the community to 
fulfil Its side of the bargain, 
and to take a ploughs h are to 
tariff barriers blocking Czech 
and Slovak Republic exports 

into the EC. 

When a minister of a former 
socialist country starts 
dispensing lessons in simple 
market economics, the 
question has to be asked: Can 
Vladimir Dlouhy succeed 
where all others hare Med? 


Late 

■ The usually lightning-fast 
news reporting of Israel Radio 
lapsed somewhat - by two 
hours or so - when it came 
to confirming that PLO leader 
Yasser Arafat had survived 
his aircraft’s crash-landing 


in a Libyan desert sandstorm. 

True, the state-owned 
network was as speedy as any 
of its media competitors in 
reporting that he was missing. 
Then, about 11 am, the PLO’s 
Tunis headquarters announced 
he had escaped, and the rest 
of the world's media promptly 
passed on the news, not one 
expressing doubt of its truth. 

But wait, said Israel Radio, 
we only have the PLO’s word 
for this... Even at 1pm 
defence minister Moshe Arens 
was on the air saying, "If it 
turns out he’s dead, I think 
that no one in Israel is going 
to mourn.” 

It was not until some 
minutes later that the radio 
admitted Arafat seemed to be 
alive after alL 

fix the meantime, however, 
it had lavishly reported 
reaction to the then 
likely-seeming demise of the 
top-ranked mortal in Israel’s 
demonology. The coverage 
included an interview with 
MP and ex-minister Geula 
Cohen, of the far-right Tehiya 
party, in which she said: "Even 
if we find out he’s still alive, 

I believe he deserves to die.” 

"You mean Israel should 
kill him?” the interviewer 
asked. 

“Yes. One hundred per cent" 


Legal tangle 

■ Solicitor Bill 

Loveluck-Edwards was brought 
to book for bang improperly 
dressed when he appeared to 
defend In a drink-drive case 
at Bridgend. Although formally 
nlad in black jacket and 
pin-striped trousers, he had 
a shoelace undone, and 
magistrate Bryon Butler threw 
him out of court for it 
Afterwards the magistrate 
admitted he had been a bit 
severe, but explained that the 
solicitor had previously irked 
him by sitting in court reading 
a noveL “That makes it 
one-aU." he added. 
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Matchsticks, 
a spending 
mess and the 
Union 

From Sir Patrick Sergeant. 

Sir, Mr Joe Rogaly writes 
(“Farewell balanced books". 
April 8) that Lord Home made 
an ass of himself when he used 
matchsticks in an effort to 
demonstrate how the economy 
worked. 

Was he as big an ass as the 
post-war prime ministers and 
chancellors who bet their repu¬ 
tations on the Treasury's fore¬ 
casts and lost? Mr Rogaly 
should ask John Major, Nor¬ 
man Lamont, Nigel Lawson 
and Denis Healey to name but 
a few. 

Patrick Sergeant, 

Euromoney House, 

Playhouse Yard, London EC4 

From Mr Andrew Glynn. 

Sir, Your leader ("Labour 
and the economy”. April 8) 
deserves recognition for a most 
ingenious defenpg of inequal¬ 
ity. Forget the interests (and 
spending) of pensioners on £50 
per week and others who 
would benefit from Labour's 
plans for redistribution. Higher 
taxation of the better off is 
apparently bad for all of us 
because they are the people 
who can borrow most a gains t 
their post-tax incomes and 
spend the rest of the economy 
oat of the recession. Apart 
from all other considerations, 
wasn’t this just how we got 
into the present mess? 

Andrew Glynn, 

Corpus Christi College, 

Oxford OX1 4JP 

From Mr Murray Garni. 

Sir, Your editorial. “Conser- 


Questionable wisdom of. holding 
trade in services to ransom 


From Sir Derek Thomas. 

Sir, Our friends at the US 
Coalition of Services Industries 
have again raised their con¬ 
cerns about free riders in the 
General Agreement on Tariffs 
and Trade Services (Gatts) 
negotiations: Margaret Wig- 
glesworth's letter, appearing 
coincidentally on April 1, may 
be primarily intended to tease 
us, but perhaps it is vise to 
take it at face value. 

We fully expect the CSTs 
continuing efforts, alongside 
our own, for market access 
commitments. This is certainly 
crucial But to leave the argu¬ 
ment as Margaret Wiggles- 
worth does r isks stranding us 
all in the era of bilateral reci¬ 
procity instead of seizing this 
historic chan ce to conclude a 
pact on services trade princi¬ 
ples and rules among the 


major trading nations. 

There are already nearly 50 
offers on the table, accounting 
for about 95 per cent of world 
trade in services; thus a criti¬ 
cal mass appears assured. Nat¬ 
urally at this stage we are not 
looking at the bottom lines, 
but the OECD group and a 
number of notable others 
promise to be comprehensive 
and very acceptable. Thus the 
US, as the world's largest econ¬ 
omy, representing a quarter of 
world GNP, presumably has in 
its sights half a dozen worst 
offenders - most of these 
unable to take advantage of 
the US and EC open markets. 
For this target. Is it wise to be 
holding to ransom, through the 
exhaustive US list of threat¬ 
ened most favoured nations 
exemptions, the progress of the 
past five years’ negotiations? 


Under the proposed multilat¬ 
eral trade organisation, of 
which Gatts will form part, 
there will be two yearly 
chances to press for progres¬ 
sive liberalisations from mem¬ 
ber countries which lag 
unfairly in their obligations. 
But should the Uruguay Round 
fail, future governments and 
new officials will be con¬ 
demned. like Sisyphus, to roll 
another Round back up the 
hill, following much loss of 
time and wealth foregone. If 
we focus too closely on 
short-term gains we may live 
to regret not having taken a 
longer-term, wider view. 

Derek Thomas. 

chairman, liberalisation of 
trade in services committee. 
British Invisibles. 

Windsor House. 

30 King Street, London EC2 


vatives and the Union” (April 
7), is quite incorrect in critici¬ 
sing John Major for believing 
that autonomy for Scotland 
can be stopped “by just saying 
no”. 

Quite a substantial amount 
of people in tbe centre-right of 
the Scottish political spectrum 
have been taken in by the 
SNP’s vision of independence 
for Scotland. This “opinion 
poll” support seems to have 
drifted somewhat in recent 
days and I believe that one of 
the reasons for this is that 
potential voters have been 
scared off by the thought of the 
SNP (in the words of Jim Sil- 
lars) "realising their socialist 
dreams”. The unfortunate real¬ 
ity is that, by voting for 
Labour, the people of Scotland 
are merely delaying the pro¬ 


cess of independence by means 
of a half-way house that will, 
as your editorial quite cor¬ 
rectly says, bring far-reaching 
changes to the entire UK con¬ 
stitution. The “west Lothian 
question” will substantiate tbe 
irresistible move to federalism 
and tbe consequent break-up of 
the UK as we know it. 

That is why the Conserva¬ 
tives’ stance on the Union is 
one that should have great 
bearing on the way that people 
place their “x”. Why vote away 
a constitution that has made 
the United Kingdom of Great 
Britain and Northern Ireland 
the envy of the world? The 
Scots have always been nation¬ 
alistic - as have the English. 
Welsh and Irish - but why we 
should suddenly now feel that 
the last 285 years have been 


sheer hell is, quite frankly, 
beyond my comprehension. 
Should Scotland's endeavours 
of tbe last three centuries be 
dismissed out of hand? The sad 
thing is that the Labour party, 
having jumped on the band 
wagon in order to try to please 
everybody, has once more 
given evidence of its lack of 
responsibility and lack of back¬ 
bone. 

By “just saying no” the Con¬ 
servative part}- stands out as a 
party of principle and reliabil¬ 
ity. Qualities such as these 
should not be scoffed at, espe¬ 
cially when the issue concerns 
the preservation of the Union. 
Murray Gunn. 

Allied Provincial Securities. 

PO Bar 113, 

155 St Vincent Street, 

Glasgow G3 5LZ 


Spiral into unequal losses for external Lloyd’s Names 


From Mr R B Spooner. 

Sir, While the forecasts for 
the 1389 Lloyd’s losses may he 
similar for working and exter¬ 
nal Names with some individ¬ 
ual agencies (Letters, April 2 
and 4), this is certainly not the 
case for tbe market as a whole. 

My own calculations, based 
on the split of external/work- 
rng capacity by syndicate 
recently released by Lloyd’s, 


and on the forecasts by under¬ 
writers, suggest that working 
Names will incur a 12 per cent 
loss in 1989, while external 
Names will incur a 16.5 per 
cent loss. 

In 1968, working Names had 
12 per cent lower losses than 
external Names; in 1989, if the 
forecast holds, 4.5 per cent So 
if working Names do not put 
their own interests first, how 


did we get such an unequal 
result? 

Perhaps the problem lies in 
the LMX spiral. The seven 
largest loss makers in 1989, 
accounting for more than a 
third of the market loss, are all 
LMX syndicates. All had below 
average working capacity. 
External Names on these syn¬ 
dicates have been left holding 
the can and in many cases fac¬ 


ing financial ruin. 

It is to be hoped that Sir 
David Walker, chairman of the 
Securities and Investments 
Board, can come up with a 
convincing explanation and 
some equally convincing reme¬ 
dies. 

R B Spooner, 

5 Ireton Road, 

Colchester. 

Essex C03 3AT 
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Free flights miles faster. 


Join Club Ulisse, Alitalia's new frequent 
flyer programme and you can fly even more 
frequently for free. 

All you need to do is take just 5 Alitalia 
Eurobusiness flights to Italy, and 5 bade to 
Britain. You can then pick up 2 economy 
Hass returns to Italy, absolutely fire. 

Regular travellers fo Italy will find that 
no other airline makes an offer like this. 

But then, no other airline has Club Ulisse. 
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where you enjoy business class privileges 
regardless of the class you travel In. 

And remember, these privileges will cost 
you nothing if you join Club Ulisse before 
June 30th. 

So if you'd like to find out more about our 

free flight offer and the benefits of Club Ulisse 
membership, simply complete the coupon 
below or call 071-935 1728. 

As fast as you can. 


/Ilitalia 

The wings of Italy. 


Please complete in block capitals and return to: 

Club Ulisse UK. FREEPOST, London VP 12 8BR (no stamp is necessary) 
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Democratic candidate Bill Clinton and his wife celebrate victory in the New York primary 

Clinton’s victories put 
nomination within reach 


By George Graham 
in Washington 

GOVERNOR Bill Clinton of 
Arkansas left New York yester¬ 
day after two gruelling weeks of 
campaigning with the Demo¬ 
cratic party’s presidential nomi¬ 
nation firmly in his reach. 

By winning in Tuesday's New 
York primary with 41 per cent of 
the vote, the Arkansas governor 
vaulted the biggest hurdle his 
campaign has faced. 

Victories in Wisconsin and 
Kansas on the same day added to 
his commanding lead over both 
Mr Jerry Brown, the former gov¬ 
ernor of California, who is the 
only major candidate still in the 
race, and Mr Paul Tsongas, who 
continues to win votes despite 
having formally suspended his 
campaign. 

President George Bush, mean¬ 


while, continued to record com¬ 
fortable victories in Republican 
party primaries. 

Mr Clinton acknowledged yes¬ 
terday that many voters still felt 
uncomfortable with him because 
of the series of allegations about 
adultery, marijuana smoking and 
draft dodging that have beset his 
campaign. 

Tra not interested in whether 
they love me or not I want them 
to respect me and want me to be 
their president," he said. 

Although Mr Tsongas surprised 
everyone by winning 29 per cent 
of the New York vote, despite not 
campaigning, he said he would 
take several days to decide 
whether to re-enter the race. 

Most politicians in Washington 
believe that, even if Mr Tsongas 
decides to relaunch his candi¬ 
dacy, he will do so with a 
severely limited campaigning 


schedule, more in the hope of 
influencing his party’s policies 
than of winning the nomination. 

Mr Brown, however, vowed to 
soldier on, despite being largely 
repudiated by voters in New 
York, where he won only 25 per 
cent of the vote. He fared better 
in Wisconsin with 35 per cent. 

Clinton supporters were yester¬ 
day campaigning intensely to 
win over the 772 Democratic 
party committee members and 
congressmen who will also take 
part in the nominating conven¬ 
tion as “super-delegates.' 

Mr Clinton is estimated to have 
the backing of 213 of these dele¬ 
gates already, as well as 50 per 
cent of the 2,197 delegates so far 
allotted by primaries and cau¬ 
cuses. 

Reality points to Clinton, Page 6 


UK election poised on knife edge 


Continued from Page 1 


paign during which Mr Major has 
been dogged by the recession and 
the poll tax. an unpopular local 
head tax which the Conserva¬ 
tives have now agreed to repeal, 
and Mr Kinnock by his party's 
tax and spending plans. 

Mr Major concluded his cam¬ 
paign with a confident assertion 
that he was “stone cold certain" 
of an overall majority. Predicting 
the economy's early emergence 
from the recession said that the 
Conservatives' plans, prospects 
and ambitions could not be 
matched by their opponents. 

His insistence that national 
polls disguised the Conservatives’ 
strength in the main English 
election battlegrounds of London, 
the Midlands and the north-west 
was mirrored by equally confi¬ 
dent claims from Mr Kinnock. 

Mr Kinnock last night appealed 
to the electorate to reject a “Tory 
future of insecurity, run down 
and division” and to Invest a 
Labour government with the task 
of building a Britain capable of 
being a "pacemaker in Europe". 

Earlier Mr Kinnock said that 
Mr Major had “conceded defeat" 
after the prime minister was 
drawn into a lengthy discussion 
on a phone-in programme about 

whether the Conservatives would 
vote against a legislative pro¬ 
gramme submitted by a minority 
Labour government. 
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German 
hopes for 
party deal 
fading 

By Christopher Parkes in Bonn 


HOPES of early cross-party 
co-operation to resolve Ger¬ 
many’s pressing political prob¬ 
lems faded yesterday. 

Just three days after govern¬ 
ment and opposition had been 
stunned by far-right gains in two 
state elections, leaders of the rul¬ 
ing Christian Democrats (CDU) 
and opposition Social Democrats 
(SPD1 retreated to their former 
entrenched positions. 

While Chancellor Helmut Kohl 
repeated his offer of “relevant" 
discussions with the SPD, Mr 
Bjorn Engholm, the opposition 
leader, laid down rigid condi¬ 
tions, and party officials on both 
sides muddied prospects further. 

Mr Kohl said in cabinet yester¬ 
day that he wanted to start talks 
immediately after Easter with 
SPD leaders at federal and state 
level. Including mayors, to clear 
the way for necessary changes to 
the constitution, and a redistribu¬ 
tion of the costs of unification. 

“The voters have made dear 
that they now expect rapid solu¬ 
tions to pressing political prob¬ 
lems," he said. 

Constitutional change was 
needed to help stem the flood of 
asylum-seekers into Germany 
and the European Community. It 
was also necessary to allow the 
ratification of the Maastricht 
treaty on political and monetary 
union. He wanted to discuss the 
indispensable restructuring of 
federal finances to help fund 
recovery in the former East Ger¬ 
many. 

Mr Engholm said that, before 
he would consider talks, he 
wanted to see full information on 
the current state of federal 
finances and a detailed concept 
for the economic future of the 
country. He also demanded that 
only state prime ministers should 
be invited. 

Meanwhile, Mr Hans-Ulrich 
Klose, the SPD parliamentary 
leader, said the party was pre¬ 
pared to talk only if it could take 
an active part in policy formula¬ 
tion, and stood firmly by the 
established party line of no 
change in the constitution. 

Tempers rose again over the 
issue of asylum-seekers, 400,000 
of whom are expected in Ger¬ 
many this year, according to Mr 
Rudolf Seiters, interior minister. 

There were calls for the resig¬ 
nation of Mr Erich Riedl, state 
secretary in the economics minis¬ 
try, after he called for a suburb of 
Munich to be declared “a refugee- 
free zone". 

Mrs Heidemarie Wieczorek- 
Zenl, the opposition European 
spokeswoman, further stirred the 
debate on Maastricht, saying the 
party would block the automatic 
move into monetary union 
planned for later this decade. 


Japan’s woes 
hit markets 

Continued from Page 1 


bank, said: "Japanse banks wifi 
be no position to expand their 
loan books and Japanese lending 
overseas will be very few and far 
between over the next few 
months." 

Mr David Shulman, equity 
strategist at Salomon Brothers in 
New York said: “Obviously 
there's a negative impact when 
the biggest stock market in the j 
world is in a free-fall" But he 
said another reason for the fall in 
the Dow Jones was the feeling 
that the New York market was 
overvalued. 

In Tokyo, brokers said inves¬ 
tors were largely waiting for 
prices to settle before buying. 
But some hard-pressed investors 
were being forced by financi al 
difficulties to selL Turnover yes¬ 
terday rose to 320m shares. 

The Ministry of finance once 
more insisted it had no plans to 
prop up the market. Officials 
argue that market forces must be 
allowed to run their course. They 
are also aware that the general 
public, which is angry about 
recent stock, market scandals, is 
opposed to action which might 
bail out speculators. 

Reports by Stefan Wagstyl and 
Emiko Terazono m Tokyo. Peter 
Marsh and David Barchard in 
London and Karen Zagor in New 
York 
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THE LEX COLUMN 


The case for sterling 


Amid the welter of snap judgments 
facing the UK markets tomorrow, it 
helps to keep sight of a few fundamen¬ 
tals. First, the key determinant is the 
behaviour of sterling. Second, devalua¬ 
tion - whatever the election outcome 
- is highly unlikely. Third, a fall in 
sterling big enough to force a rise tn 
interest rates, while plainly a danger, 
is not very likely either. 

The argument runs as follows. The 
chief priority of a minority govern¬ 
ment whether Labour or Tory, would 
be preparing for the next election. In a 
sterling crisis, it would have to calcu¬ 
late whether its chances would be 
more damaged by devaluation or 
higher interest rates. It would surely 
conclude that whereas a base rate rise 
might with luck be reversible before 
an election, the blowing of sterling's 
credibility within the ERM would be 
all too permanent 

If. on the other hand, tomorrow’s 
result was so close as to produce no 
government to speak of, the Bank of 
England would simply play by ERM 
rules. At the other e xtre me, a majority 
Labour government might be tempted 
to renege on its ERM commitment 
But. as Labour must be aware, it can¬ 
not have it both ways. If it wants to 
spend, it must borrow. There is simply 
no evidence that Mr John Smith 
would be rash enough to raise the cost 
of attracting foreign money by 
destroying confidence in the currency. 

As for a rise in interest rates, it is 
striking that on the eve of the election 
three-month money is only 025 per 
cent above base rate. It must also be 
recalled that an attack on sterling 
would first be met by the combined 
firepower of the Bundesbank and the 
Bank of England. Even if that did not 
stop the speculators, they would only 
press on If they thought the govern¬ 
ment would crack and settle for deval¬ 
uation after alL And if the market 
really believed that, sterling would 
scarcely have closed yesterday 6 pfen¬ 
nigs above its D-Mark floor. 

Wall Street 

It would be wrong to ascribe the 
attack of nerves afflicting Wall Street 
to selling by Japanese investors anx¬ 
ious to offset losses in their domestic 
market. Japanese investment in US 
financial markets has always flowed 
most heavily into government securi¬ 
ties, which have reacted much more 
stolidly than equities to this week's 
fall in the Nikkei Granted, Japanese 
banks themselves may be under pres¬ 
sure as a result of problem lending to 
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the property sector, and have been 
selling domestic bonds. But they have 
even fewer US equities to sell than 
other financial institutions. 

The connection between the Dow’s 
gyrations and the fell in the Nikkei 
appears both more simple and less per¬ 
nicious in its broader ramifications. 
Events in Japan have helped crystal¬ 
lise the view that US equities are over¬ 
bought. Wall Street's historic multiple 
of 25 looks high when first quarter 
aaming s are unlikely to show much 
benefit from recovery. The recovery 
itself now appears more anaemic than 
originally expected. It will not be 
helped if the Japanese economic slow¬ 
down spreads to the rest of South East 
Asia while European growth is kept at 
bay by the Bundesbank. 

Moreover, the Dow has been paint¬ 
ing a more optimistic picture than 
broader Indices such as the S&P Com¬ 
posite. its heavier weighting in fash¬ 
ionable stocks such as Ford, GM and 
Disney leaves it at about the same 
level as the start of the year. The S&P, 
by contrast, which is skewed more 
heavily to last year's favourites such 
as drug and food companies, has fallen 
so far this year by some 6 per cent 

Costain 

Yesterday saw the culmination of a 
nightmarish year for Costain: the 
announcement of net losses for 1991 
equivalent to two-thirds of the group’s 
market value, plus failure to pay the 
dividend promised with last year's 
£77m rights issue. At 66p, the shares 
languish at a third of their level imme¬ 
diately after the cash rail 

Given such disappointment, the 
market will not be easily convinced 


that the worst is over. The company s 
contention is that a return to group 
profitabilitv can be driven by sus¬ 
tained earnings growth from the high 
q uality mining assets, particularly in 
the US. Contracting mar g ins on oil 
and gas projects are holding up. even 
if the dominant UK business will suf¬ 
fer. Meanwhile, repair work on the 
balance sheet - still burdened by 
unacceptably high gearing - can con¬ 
tinue, given a fair wind for disposals. 

The question is whether operating 
cash flow really wffl be neutral this 
year, and whether the UK residential 
and commercial property markets will 
inflict further damage before Costain's 
exit is complete. Last year’s land bank 
write-down may yet prove insuffi¬ 
ciently pessimistic, while the 
unchanged Spitalfieids valuation is 
based on a large number of very 
long-term assumptions. Notwithstand¬ 
ing management’s fighting talk, there 
is no rush to buy the shares. But they 
would certainly be cheap if widely 
mooted profits of £I5m were actually 
achieved this year, and an annual divi¬ 
dend were paid equal to last year's 1 
interim. 

Queens Moat 

It was a pity Queens Moat's poor 
presentation of two relatively minor 
matters distracted attention yesterday 
from a fine performance last year. In 
marking its shares down by 5 per cent, 
the market concentrated on a surpris¬ 
ingly fully-priced but small UK acqui¬ 
sition and a confusing stance on 
depreciation policy. But as Forte's 
forthcoming results will doubtless con¬ 
firm, Queens Moat managed a signifi¬ 
cantly better trading result than its 
peers. 

The reasons for the mere 4 per cent 
fell in annual pre-tax profits were evi¬ 
dent at the interim stage last August 
The continental European hotels, par¬ 
ticularly In Germany, grew fast 
enough to offset most of the effects of 
recession in the UK. Granted, the UK 
business was hard enough hit for the 
group's self-employed managers to 
negotiate a 6 per cent fall in their 
annual contributions. Bui on the other 
hand, that should allow UK profits to 
recover more strongly when the mar¬ 
ket eventually improves, although 
more than half of future revenues will 
be generated in Europe. On a forward 
multiple of just 10. the shares look 
better value than Forte. But given the 
sector’s abiding lack of fashion among 
investors, that scarcely amounts to a 
ringing endorsement 
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Flight simulator 
milestone upgrade 
from S AS Flight 
Safety Academy 

■ Ferranti International has been 
awarded a contract to upgrade three 
MDS2 flight simulators by the SAS 
Flight Academy in A rianda. 
Stockholm, Sweden. 

The need to upgrade the MD32 
simulators results firm recent changes 
to the avionic systems in passenger 
aircraft and the contract vsifl enable tba 
SAS Flight Academy to continue 
providing its Quality Airline Training 
services to its customers. 

The contract, which was worn in 
competition with other major suppliers, 
marks an important milestone for 
Ferranti International Simulation and 
Tr aining , indicating its acceptance by 
airlines as a key pfeyer in the design and 
supply of commercial pilot training 
systems. 


Further order for 
submarine sonar 

■ Ferranti-Thomson Sonar Systems of 
Stockport has been awarded a Ministry 
of Defence order to provide a second 
batch of equipment to upgrade in- 
service PISS Submarine sonar Type 
2046. 

This order, together with the 
associated development work, amounts 
to some £7 m_ 

Sonar 2046 is currently fitted 
throughout the Rqpal Navy submarine 
fleet It is a passive system designed far 
utili s i ng inputs from toned and hull 
mounted arrays. 

The equipment enables the 
submarine crew to detect classify and 
track enemy targets. The enhanced 
version of the system will feature the 
largest developments in distributed 
«%ftal signal processing and display 

technology. 



Single Role Minehunter 
trainer contract 


■ Ferranti International Simulation 
and Training has been awarded a major 
contract to build a Command Team and 
Operator trainer for the Royal Navy’s 
I Sandown doss Single Role Minehunter 
(SRMH). The prqject will be 
u nder taken at the company's Cheadle 
Heath facility near Stockport 

The award follows the completion of a 
ccanpetithe u n funded project definition 
phase which began in February 1991 
and called for the development and 
production of proposals for a shore based 
trainer housed in a transportable 
container. 

The trainer will comprise a complete 
mock-up of the operations room of the 
SRMH and will utilise a number of the 
actual operational equipments to 
fep surea high degree of fidelity which is 
of para mount importance in certain 
aspects of minehunting training. 


Command team and operator 
training will be provided cm the 2093 
Sonai; NAUTIS Command System, 
Remotely Operated Vehicle CRCMD5 
Hi and a range of other associated 
equipment including navigation and 
ship's manoeuvring systems. 

In 1982 Ferranti International 
supplied the Command and Operator 

Trainer for the Royal Navy's Hunt class 

minehunters. The experience gained in 
mis earlier system was an obvious 
adwmtage in the SRMH competition, 
which attracted bids from two overseas 
companies as weU as the operational 
equipment suppliers. 

^T his la test contract clearly reinforces 
the company’s dominant position in 
underwater simulation, particularly in 
the uniquely challenging field of 

mmebunting trai ning 
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NatWest Bancorp 
back in the black 

National Westminster Bancorp, the'US subsid¬ 
iary of the UK's National Westminster Bank, 
returned to profit in the first three, months of 
1991 - the first quarterly profit it has made in 
two years. Profit after tax but before extraordi¬ 
nary items was SIBirr, compared with a Si91m 
loss in the first three months of 1991;. Page 24- 

High provisions at NationSfonk 

NationsBank, the US bank, said H expected 
loan-loss provision 1992. to be 5750m to 5900m. 
Mr Kenneth Lewis, president said the provi¬ 
sion and charge-off^ would decline materially 
In 1992, compared with the year before, but . 
would "remain abnormally high'..Page 20 

Mexican market jitters• 



The Mexican stock market, which rose 30 per 
cent In the.first two months of the year, has 
shown Its first sign of jitters. Much of the con¬ 
cern is caused by new issues: in the past 
month Mexican companies raised almost $2bn 
In the domestic and international markets. 

Back Page 

Credit Lyonnais faces more pain 

Analysts are .bracing themselves today for a- 
fa.II in net profits and hefty provisions at Credit 
Lyonnais. The agony will not end there. It 
almost certainly faces another painful write¬ 
down for 1992 because of its exposure to the 
precarious property sector.-Page 18 

Inquiry into Owners Abroad 

Stock exchange authorities have launched an 
inquiry Into share dealings of Owners Abroad, 
the UK tour operator. The Investigation is 
believed to cover two Issues: the 37 per cent 
fall in the Owners share price 7n the past 
month; and the sale of 690,000 shares by Mr 
Howard Klein, chairman, to the company's 
employee share option plan. Page 24. 

Gold under stress 

The South African gold mining industry will 
today be revealed as an Industry under consid¬ 
erable stress, fighting to stay afloat The March 
quarterly results will show flat revenues and 
rising costs: Page 26 

UK drags down hotel group 

Queens Moat Houses, the UK hotels group, 
announced full-year pre-tax profits down 3.9 
per cent to £90.4m (5158.2m), and warned that 
there was no sign of a recovery In its UK busi¬ 
ness. Continental European hotels accounted 
for 42 per cent of profits before Interest and 
rent. Page 24; Lex, Page 16 
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Alcatel achieves 20% rise to FFr6bn 


By William Dawkins In Parts . 
ALCATEL Als thorn, the big 

French telecommunications and 
engineering group,. yesterday 
reported a higher-than-expected 
20 per cent rise in net animal 
profits and forecast a further 
improvement in the current year. 

Mr Plena Suard. group chair¬ 
man, said net profits rose from 
FFr5. lbn in 1990 to FFr6.2bn 
($l.lbn) last year, because of 

increased, sales and earnings 
across the main divisions: com¬ 


munications systems, energy and 
transport, electrical engineering 
and batteries. The net gain came 
after a FFr2.7bn restructuring 
■ charge. 

Mr Suard said the performance 
was excellent and achieved in dif¬ 
ficult economic conditions. He 
said it compared well with com¬ 
petitors. 

Group sales rose over the same 
period by 11 per cent to 
FFrlfiObn. . The underlying 
increase was 7 per cent after 
stripping oat the first contribu¬ 


tion from one of Alcatel's busiest 
years for acquisitions. 

The main takeovers over the 
past year were in North America. 
Germany and Italy and included 
the transmission equipment divi¬ 
sion of Rockwell of the US. Tel- 
ettra, the Italian maker of trans¬ 
mission equipment. Canada Wire, 
the cable producer, and AEG 
Kabel in Germany. 

As a result of investment 
growth, net debts rose from 7 per 
cent of shareholders' funds to 16 
per cent over the same period. 


Over the past five years, the 
proportion of Alcatel's sales out¬ 
side France rose from 3Q per cent 
to 70 per cent, Mr Suard said. 
"We consider the European mar¬ 
ket to be our domestic market 
and, furthermore, a buoyant mar¬ 
ket which will remain so in the 
future." he said. 

Alcatel is Europe's largest sup¬ 
plier of telecommunications 
equipment and its communica¬ 
tions systems division recorded 
an 18 per cent rise sales to 
FFrlQ9.Bbn, representing about 


two thirds of the group total. 
Divisional operating profits rose 
23 per cent to FFrll.Sbn. 

GEC Alsthom. the energy and 
transport equipment group 
jointly owned with GEC of 
Britain, contributed FFr25.9bn to 
the group’s sales, a 16 per cent 
rise on the previous year, on 
which operating profits rose 9 per 
cent to FFrl.Sbn. 

Last summer's decision by the 
state of Texas to use TGV tech¬ 
nology “was a major milestone 
for exports", said Mr Suard. 


Tokyo fall worries fund managers worldwide 


By Norma Cohan 
and Karan Zagor 

THE fall in the Tokyo stock 
market is worrying fond manag¬ 
ers around the world. The anxi¬ 
ety, they say, goes beyond con¬ 
cern for the value of their 
Japanese share .portfolios - the 
average UK pension fund, for 
example, has only about 5 per 
cent of its investments in Tokyo. 

Instead, the worry is about 


“Japan, lenders to the world," 
said Mr Dick Barfield, chief 
investment officer at Standard 
Life, one of the UK’s largest 
insurance companies. "The ques¬ 
tion is whether there is a 
knock-on effect for the banking 
system," Mr Barfield said. If 
banks have to liquidate holdings 
of other assets around the world, 
it could push down bond, share 
and property prices. 

For some time now, Japanese 


banks have been less enthusias¬ 
tic lenders abroad, be said, a 
reflection of their own increas¬ 
ing concern about loan losses. 

Other fund managers urge cau¬ 
tion about interpreting the hage 
sell-offs in Tokyo in recent days. 
“They tend to be clumsy sellers," 
said Mr Leslie Robb, Investment 
chief at Scottish Widows, the UK 
life insurer. 

In New York. Mr Newton Zin- 
der. technical analyst at Shear- 


son Lehman, was concerned 
more about the psychological 
impact of the Japanese decline 
on US markets than about any 
direct impact. 

“Japan's problems are differ¬ 
ent from oars - they’re going 
into a recession and we’re com¬ 
ing out of ours," he said. "The 
Japanese banks are seen primar¬ 
ily as a domestic problem. 
There's very limited Japanese 
selling of US stocks because 


there's very limited Japanese 
ownership of US stocks." 

Mr Laszlo Birinvi. market 
strategist at Birlnyi Associates, 
said: "If the Japanese market 
stabilises or at least slows its 
rate of descent, the impact could 
be somewhat minimal, but if we 
wake up every morning to big 
headlines, it doesn't set a good 
tone for the day. It's unnerving 
that Japan is not finding a base.” 
Lex. Page 16 


Heavy selling has sent the sector down twice as fast as the Nikkei 

Japanese bank shares 
lose their lustre 


Nikkei Average Index 
Banks Index 


By Emlko Terazono 
and Robert Thomson 

T he slide of Japanese bank 
shares has been an impor¬ 
tant factor in the remark¬ 
able loss of confidence in the 
Tokyo market this week. Heavy 
selling of bank shares has sent 
the sector index down by 28 per 
cent over the past 11 days, while 
the Nikkei average has declined 
IS- per cent 

In.the past, banks, shares have 
traded at an exaggerated pre¬ 
mium to the market as a whole. 
The price/earnings ratio of the 
b anking sector was 55 per cent 
higher than that of the Nikkei 
index in August last year; now it 
is only . 8 per cent higher. "The 
asset premium of Japanese bank 
stocks is starting to be stripped," 
rays Mr Alan Bell, of Baring 
Securities in Tokyo. 

Banks own 22 per cent of Japa¬ 
nese equity. Their strategic 
shareholdings in leading clients 
and in fellow members of larger 
corporate groups, the keiretsu, 
are seen as the glue that holds 
the Japanese corporate system 
together. 

In return, bank shares are held 
by bank affiliates, client compa¬ 
nies and members of the same 
corporate groups. Even after 
companies raised increasing 
amounts of capital from bond 
and equity markets in the 1980s. 
these relationships continued to 
be dose. For banks and compa¬ 
nies, the obligation to maintain 
stable stakes in each other was 
not a burden when the market 
was rising. 

As a result, bank shares are 
seen in Japan as the least traded, 
most illiquid sector of the mar¬ 
ket. While the ratio of stable 
shareholdings for Tokyo stocks is 
estimated at 60 per cent, the ratio 
for bank stocks was about 85 per 
cent. 

Once the stock market turned 
downwards, however, companies 
started to look again at their 
holdings of bank shares. “Compa¬ 
nies, already squeezed for profits 
due to the economic downturn, 
have started to' liquidate holdings 
of Joss-making bank shares," says 
Mrs Mineko Sasaki-Smith. head 
of research at Credit Suisse in 
Tokyo. A company typically 
owns shares not only in its main 
bank, but also in a range of 
related banks. It Is these less- 
strategic holdings that are now 
being sold. 


Meanwhile, banking relation¬ 
ships have forced banks to sup¬ 
port ailing clients. For example, 
to help out Tobishima, an ailing 
property developer, its banks 
have agreed to cut interest rates 
on YSIObn ($1.6bn) in debt from 
about 6% per cent to 3 per cent 
for a yean an affilia te. Tobishima 
Urban, will have the interest rate 
on Y790bn of debt cut to l per 
cent Indefinitely. 

This restructuring, announced 
last week, has added to the pres¬ 
sure on hank shares - especially 
those of Fiyi Bank,-Tobishima's 
lead lender. The bank had 
already forecast a 74.9 per cent 
decline in net profits to YSObn, 
due to losses associated with a 
fraudulent loan scheme. Its share 


The banks have 
been more bruised 
by Japan’s 
financial turmoil 
than previously 
thought 


price has dropped 42 per cent 
during the past two weeks. 

More downwards pressure has 
come from selling by foreign 
investors. Last year, as the stock 
market slid, foreign investors 
were almost the only buyers 
around, concentrating their pur¬ 
chases disproportionately on the 
banking sector. They hoped to 
benefit from .the impact of falling 
interest rates on banks' profit 
margins. 

Bank shares totalled 20 per 
cent of foreign exposure to the 
Tokyo market in September 1991. 
up from 18 per cent the previous 
year. Now interest rates seem to 
have bottomed, and foreign 
investors have been disillusioned 
by the continued slide in the 
market 

In short, investors in Japan 
and abroad have realised that the 
banks have been more badly 
bruised by Japan's financial tur¬ 
moil than they had previously 
conceded. There is a deeper 
worry at work, however, than 
simply a re-rating of an underper¬ 
forming sector. 

Banks had been leading benefi¬ 
ciaries from the sharp rise in 
stock and property prices in the 
late 1980s. They made big unreal¬ 


ised gains on their cross-share¬ 
holdings, and were allowed to 
count a proportion of these 
unrealised gains as capital under 
the Basle standards agreed by 
central banks, which take effect 
at the end of this year. 

What was a benefit has now 
become a burden. As unrealised 
gains have fallen in line with the 
stock market, the banks’ once 
healthy capital-to-asset ratios 
have dropped below the 8 per 
cent ratio set by the Basle 
accord. With the Nikkei index at 
the 17,000 level, the average ratio 
of capital to assets for Japan's 
long-term credit banks and city 
banks is at around 7.5 per cent, 
according to Mr David Atkinson 
of Salomon Brothers in Tokyo. 

To bolster the ratio, banks 
have turned increasingly to sell¬ 
ing subordinated debt to life 
assurance companies, tradition¬ 
ally stable holders of bank 
shares. The life companies have 
indicated that they would like to 
maintain their net exposure to 
the banking sector unchanged, 
by selling bank stocks. The fear 
of a wave of selling by the life 
companies hangs over bank 
shares. It is unclear, however, 
whether life assurers are really 
selling: they are likely to get bet¬ 
ter returns by exercising 
patience. 

Bank shares probably have fur¬ 
ther to faiL Baring Securities' Mr 
Bell says they could drop another 
20 per cent and - since they 
make op a quarter of the Nikkei 
index - the foil could push the 
stock average down another 1,000 
to 2,000 points. 

The leading city banks, who 
are expected to post an average 
30 per cent increase in basic busi¬ 
ness profits, argue that their bal¬ 
ance sheets remain sound. A 
Sanwa Bank official says: “the 
foil in our share price is not very 
good for our image, but there's 
no real harm". 

Image has certainly suffered. 
The Industrial Bank of Japan, the 
country's most prestigious bank, 
has seen its market value drop 79 
per cent since the height of the 
1989 bull market Where once it 
towered above its western rivals 
in market capitalisation, it is 
now worth only slightly more 
than Deutsche Bank. Even if, as 
the Japanese banks insist they 
suffer no long term damage from 
the decline in their share prices, 
they will not soon recover the 
lustre of the 1980s. 
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NTT says 
profits 
will fall 
sharply 

By Michiyo Nakamolc in London 


NTT, the telecommunications 
group which is the world's larg¬ 
est company in terms of capital¬ 
isation and Japan’s largest 
employer, expects profits to fall 
sharply in the face of increased 
competition from newly licensed 
telecommunications carriers. 

Mr Masashi Kojima, NTT presi¬ 
dent. said the group's profits for 
the year to March 31. 1993. are 
expected to fall to below VSOObn 
<S2.23bn), down from YSSZbn 
which it forecast for the period 
as recently as February. 

In the year to March 31, NTT 
expects profits within a range of 
Y300bn and Y375bn. 

NTT has faced mounting com¬ 
petition from rival telecommuni¬ 
cations groups since it was pri¬ 
vatised and the Japanese market 
was deregulated in 1985. 

The new telecoms groups, 
known as new common carriers, 
have steadily increased their 
share of the domestic Japanese 
market by attracting users with 
significantly lower rail rates. On 
some heavily used routes, such 
as between Tokyo and Osaka, the 
new carriers are estimated to 
have taken about 50 per cent of 
the traffic. 

The expected deterioration in 
NTT's profits in the coming year 
stems from failing revenues 
because of lower prices and its 
loss of market share. NTT was 
forced recently to announce a 
farther rate cut following rate 
cuts by its competitors. 

NTT will cut rates for calls 
over 160km by 17 per cent in 
Jane following plans by the 
three common carriers to intro¬ 
duce a 10 per cent cut In rates 
for calls over 170km soon. 

Unless NTT follows their lead 
in reducing costs, it can expect 
to see a further wave of custom¬ 
ers switch over to competitors. 
The slowdown of the Japanese 
economy has already led more 
business users to opt for the ser¬ 
vices of the common carriers. 

At the same time, although 
NTT faces pressure on revenues, 
it is almost impossible for it to 
counter the situation with dras¬ 
tic cost-cutting measures. 

NTT still carries the legacy of 
its public utility days and capital 
Investment decisions are largely 
dictated by public investment 
requirements. With the Japanese 
government expected to increase 
the level of pnblic spending to 
boost the economy, analysts are 
forecasting a rise in NTTs capi¬ 
tal investment to Yl,960bn in the 
coming fiscal year from 
Yl,890bn in the year to March. 


O&Y changes negotiator’s role 


By Robert Poston in London 

MR Tom Johnson, the former 
banker brought in two weeks ago 
to spearhead the reorganisation 
of Olympia & York's $20bn debt, 
is expected to give up bis role as 

c hair man of O&Y's committee 
negotiating with 200 banks and to 
surrender Ins title as the presi¬ 
dent of O&Y's main operating 
subsidiary.. Olympia & York 
Developments. 

Mr Johnson's abrupt change of 
role has caused surprise among 
bankers. However, both Mr John¬ 
son and Mr Paul Reichmann. 
O&Y’s founder, say there has not 
been “a bust-up” between them. 
O&Y is not expected to appoint a 
new president of O&Y Develop¬ 
ments, so Mr Reichmann will be 
left in control of the group. 


Bankers close to O&Y said yes¬ 
terday they were concerned that 
banks outside the core banking 
group, led by Canadian Imperial 
Banking Corporation, Citicorp 
and Hongkong and Shanghai 
Banking Group, might “over-re¬ 
act" to the management change 
and view it as a sign of “instabil¬ 
ity” at O&Y. 

Agreement has not yet been 
reached on the scope of Mr John¬ 
son's new role at O&Y, though 
O&Y stressed he would continue 
to be involved. However, a 
banker said yesterday that he 
would be “taking a back seat". 

Mr Johnson's change of role 
has become necessary because in 
practice the lead in formulating 
the reconstruction plan has been 
taken by Mr Steve Miller, a part¬ 
ner in James D Wolfensohn, the 


investment bank. Mr Miller will 
replace Mr Johnson as chairman 
of the planning and finance com¬ 
mittee. 

Mr Miller played a vital role in 
the financial reorganisation of 
Chrysler, the US carmaker,a 
decade ago. 

Around 300 bankers are due in 
Toronto on Monday, a week later 
than planned, to hear details of 
O&Y’s proposals to reschedule 
some of its borrowing. It is 
understood O&Y will make an 
announcement about Mr John¬ 
son's change of role before then. 

The reorganisation of O&Y's 
borrowings is the biggest-ever 
financial reconstruction of a com¬ 
pany. O&Y's difficulties have 
been caused by the fall in prop¬ 
erty prices in the UK, the US and 
Canada. 
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BHF advances to DM342m 
on buoyant loan demand 


By David Waller in Frankfurt 

THE Berliner Handels-und 
Frankfurter Bank (BHF) yes¬ 
terday rounded off a robust 
reporting season for Germany's 
banking sector. The Frankfurt- 
based merchant banking group 
announced partial operating 
profits up by 15.5 per cent to 
DM283m (S174.7m) and full 
operating profits - which 
include the bank’s own 
account trading results - up 
18.5 per cent to DM342m. 

As with its competitors, 
which have reported record 
profits in recent days. BHF 


enjoyed the benefits of a mix¬ 
ture of strong loan demand, 
good overseas lending business 
and improved stock market 
conditions. 

Growth was more pro¬ 
nounced for the parent bank, 

which had greater exposure to 
the buoyant domestic banking 
market. Partial operating prof¬ 
its rose 30 per cent to DM244m 

and full operating profits rose 
by 32 per cent to DM303m. 

Mr Klaus Subjetzki, the 
bank's senior partner, said that 
the parent bank's profits for 
the first three months of the 
year were "clearly ahead" of 


the same period last year. How¬ 
ever he said it was too early to 
predict whether this perfor¬ 
mance could be sustained for 
the entire year. 

As previously announced, 
the 1991 dividend will be 

increased by DM1 to DM13 an 

ordinary share. 

Interest income rose by 20.4 
per cent to DM436m last year 
at the parent bank, and the 
interest rate margin rose from 
158 per cent to 1.72 per cent 
Commission income rose by 5.3 
per cent, reflecting variable 
conditions in different areas of 
commission-earning business. 


Philips raises Blockbuster stake 


By Roland van dor Krol in 
Amsterdam and Nikki Tail 
in New York 

PHILIPS, the Dutch electronics 
group, yesterday exercised a 
$66m option to acquire shares 
in Blockbuster, the US-based 
video rental chain which owns 
the Cityvislon chain in the UK. 

The move raises the Dutch 
company's stake in Block¬ 
buster to 4.5 per cent and deep¬ 
ens a partnership formed last 
November. The 6m shares 
bought yesterday come on top 
of 2m shares purchased at the 
end of February. 

Blockbuster also said that it 
had amended an additional 
option which allows Philips to 
buy 5m more shares. The 
option is now exerciseable 


until December 15 this year, 
but If the shares are bought 
between July 1 and the end of 
the year, the price will rise to 
S12 per share. If it is exercised 
before July 1. the price will be 
SU - the price at which the 
6m shares were bought under 
the first option. 

When Philips agreed to 
invest the $66m in Blockbuster 
last year, it said that this 
would either take the form of a 
direct stake - exercise of the 
6m share option - or that the 
money would be put into joint 
projects in the home entertain¬ 
ment field, possibly a stake in 
Cityvislon. 

The link with Blockbuster Is 
seen as underlining Philips' 
commitment to expanding in 
video rentals, despite the prob¬ 


lems it faces in stemming 
losses at its majority-owned 
Super Club of Belgium. 

Philips is seeking to buy out 
minority shareholders in Super 
Club, but the two sides are at 
odds over the value of the com¬ 
pany's shares. 

Philips views companies 
such as Super Club and Block¬ 
buster as vehicles for promo¬ 
ting its new consumer elec¬ 
tronics equipment, especially 
compact disc-interactive, 
which combines sound, moving 
images and text 

Blockbuster, the leader In 
the video rental market, has 
attracted controversy in the 
past - both over its account¬ 
ing policies and over the pros¬ 
pects for the video rental mar¬ 
ket in the long term. 


Costain Group suffers £69m loss 


By Jane Fuller in London 

FALLING values in the UK 
housing and commercial prop¬ 
erty sectors led to 1991 pre-tax 
losses of £69.2m (S 120.4m) at 
Costain Group, the construc¬ 
tion and mining concern. 

The stock market had been 
braced for severe losses and for 
a failure to pay a final divi¬ 
dend. The share price closed lp 
up at 66p yesterday. The main¬ 
tained interim dividend of 
4.75p becomes the total after 
12.25p the previous year. 

Last year's pre-tax losses fol¬ 
low a profit of £5-5m in 1990, 
and that was only a fraction of 
the peak £91.9m made in 1988. 


Turnover declined from 
£1.49bn to £1.32bn. 

One of the big minuses in 
last year's figures was a £32.5m 
exceptional write-down on UK 
housing land, leaving a value 
of £65m on the remainder. Mr 
Peter Costain, chief executive, 
said the running total for hous¬ 
ing write-downs was about 
£70m over the past three 
years. 

"This reflects our position in 
the south of England, where 
land prices have taken one hell 
of a knock," he said. 

Mr Costain added that if 
house prices fell further this 
year, it would lead to more pro¬ 
visions. A related worry was 


the possibility of Interest rates 

r ising . 

The other big exceptional 
loss was £34.3m on the sale oi 
the UK commercial property 
portfolio in December. 

However, the ElOlm disposal 
price helped to reduce debt to 
less than £200m. Earlier in the 
year, borrowings were cut by a 
£77m rights issue. 

At December 30, with work¬ 
ing capital also reduced, net 
debt stood at £l68m compared 
with £311m the previous year. 
Gearing was cut from about 85 
per cent to 53 per cent 

The loss per share was 37.5p, 
against earnings of 1.5p. 
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SIP moves 
ahead on 
improved 
sales 

By Haig Simonlan in Milan 

SIP, Italy’s state-owned 
telephone operating utility, 
raised net group profits by 21 
per cent to L4SG.4bn (S397m), 
due partly to a 16.7 per cent 
increase In sales to L19,453bn. 

The improvement has 
prompted a L5 rise In the divi¬ 
dend to L75 a share for ordi¬ 
nary shares and L95 for 
savings stock- SIP’s higher 
profits, which had been 
largely expected, came in spite 
of the slowdown in the Italian 
economy, with traffic volumes 
rising by only 85 per cent. 

The company has been 
investing heavily to improve 
the quality of services and 
Install more efficient equip¬ 
ment to raise productivity. SIP 
said industrial costs had 
grown by 11.7 per cent In 1991, 
while operating profits surged 
by 17.4 per cent to L2,747bn. 

The group gave no indica¬ 
tion of how much profits had 
been swollen by its monopoly 
over Italy’s lucrative portable 
telephones service, which 
r anks second to the UK with 
568,000 subscribers. Execu¬ 
tives from SIP. which has an 
exclusive contract to operate 
telephone services until early 
next century, have been fight¬ 
ing government plans to open 
the market for portable 
phones to a second operator. 

Investments rose by 10.7 per 
cent to Ll0,751bn. The com¬ 
pany has reached agreement 
with the government on a 
price cap system linking tariff 
increases to pre-set quality 
and productivity criteria. It 
said it had increased the num¬ 
ber of digital exchanges while 
the time taken to install a 
phone had been cut by almost 
half to 17 days. 

• Europa Metalli. the indus¬ 
trial arm of the SKI non-fer¬ 
rous metals group, raised con¬ 
solidated turnover to L3,013bn 
last year from Ll,485bn in 
1990 following the Inclusion of 
sales for Kabelmetal, the Ger¬ 
man metals group bought In 
late 1990. Group net profits 
rose to LlOJbn after minority 
interests, against L8.9bn the 
previous year. As in 1990, the 
group Is not proposing to pay 
a dividend. 


Royal Nedlloyd Group NV 

in a new joint venture with Bulkitcilia SpA has formed 


BulkNedlloyd Holding BV 

which will continue and expand its dry bulk shipping activities 


■IP Morgan acted as financial adviser to Nedlloyd Group 
in this transaction and assisted in the negotiations 
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The price of saying ‘oui’ too often 

Alice Rawsthorn on the impact of Credit Lyonnais’ lending miscalculations 


T he opulent bead office of 
Credit Lyonnais on Bou¬ 
levard Haussmann in 
the heart of the Paris banking 
district is plastered with post¬ 
ers proclaiming its slogan - 
"Le pouvoir de dire otii " (“The 
power to say yes”). 

However, when Mr Jean- 
Yves Haberer, Credit Lyonnais' 
chairman, casts his eye along 
the list of his bank's debtors, 
he must wish that it had not 
said “oui" quite so often. This 
afternoon he will reveal annual 
results which will show how 
much it cost Credit Lyonnais 
to say yes to Mr Robert Max¬ 
well - the disgraced British 
media baron - Mr Giancarlo 
Parretti - the Italian business¬ 
man who hauled the bank Into 
an embarrassing and expensive 
legal fight over MGM, the Hol¬ 
lywood movie studio - and Mr 
Jean Luc Lagardere - whose 
media empire. Hachette, has 
been hit by the collapse of La 
Cinq, the French TV station. 

Analysts are bracing them¬ 
selves for a fall in net profits 
from last year’s FFr3.7bn 
(3672.7m) and for hefty provi¬ 
sions, which, as one piit it, 
“conld be anything from 
FFr7bn to FFrlObn". 

The agony will not end 
there. Even if Credit Lyonnais 
makes the fullest possible pro¬ 
visions for 199L it almost cer¬ 
tainly faces another painful 
writedown for 1992 because of 
Its exposure to the precarious 
property sector, particularly to 
Olympia & York, the ailing 
Canadian company currently 
trying to reschedule its S2flbn 
debt. Crddit Lyonnais is 


CREDIT LYONNAIS _ 

_ 1988 1887 1888 19 69 7990 

Total balance sheet (FFr bn) 232 24.6 33.8 39.0 61.6 

Total banking income (FFr m) 26,438 27,297 30.171 35,236 40,830 

Net prollt (FFr tn) _ 1,821 2,223 2.063 3.130 3 707 

Score*.- CrdtM Lrormile anmal rapO/t 


believed to be (DAY'S second 
biggest European creditor, 
after Barclays. 

On the surface Credit Lyon¬ 
nais seems to be paying a pain¬ 
ful price for the aggressive 
lending policy pursued by Mr 
Haberer in the late 1980s. This 
formed part of his attempts to 


stricken giants of the 19S0s, 
but few banks lent quite so 
much money to so many losers 
as Credit Lyonnais. 

Credit Lyonnais has tried to 
limit the damage. It secured 
some of its loans to Mr Max¬ 
well and has managed to secur¬ 
itise part of its Soviet debt. It 


turn the sleepy, state-con- -has also won its legal battle 
trolled French bank into a against Mr Parretti, if only to 
“universal bank” along the be left with the stricken MGM. 
lines of the mighty Deutsche Moody's, the credit ratings 
Bank, with broad interests agency, last autumn lowered 
across the banking sector, the rating on $6.9bn of Its long 
extensive industrial invest- term debt. 


“universal bank" along the 
lines of the mighiy Deutsche 
Bank, with broad interests 
across the banking sector, 
extensive industrial invest¬ 
ments and one of Europe's big¬ 
gest retail banking networks, 
with a significant presence In 
Belgium, Spain and Italy as 
well as France. 

The cynics in the French 
financial establishment, who 
had famed as Mr Haberer 
swept through the ranks of the 
Treasury and then to the top of 
the prestigious Paribas invest¬ 
ment banking group, were 
quick to condemn his plans. 
Over the past year or so they 
have barely bothered to dis¬ 
guise their glee as Credit Lyon¬ 
nais' loans have gnne sour. 

But Credit Lyonnais' predica¬ 
ment may not be quite as bad 
as they think. Some aspects of 
Mr Haberer's strategy have 
undoubtedly flopped, notably 
the loans policy. Many big 
banks lent money to the 


T hat said, the real impact 
of Crfdit Lyonnais* bad 
debts is not as disas¬ 
trous as it first appears. Mr 
Sasha Seraftmovski, banking 
analyst at Morgan Stanley in 
London, reckoned that if it 
Tiiadfr provisions of FFtSbn for 
1991, the charge as a propor¬ 
tion of total loans would be 1.3 
per cent 

This would be much lower 
than such proportions at the 
' big hanics in the UK, with an 
average of 2 per cent and in 
the US, where the worst cases 
have reached 3 per cent. 

Moreover. Mr Haberer's 
strategy has succeeded in some 
areas. He has been criticised in 
France for bis ambitious inter¬ 
national expansion, but most 
of the investments, notably the 


Italian and Spanish retail net- 
works, are thought to be per¬ 
forming well as is the core 
French network. 

“Credit Lyonnais has 
invested heavily in tighter 
management and cost control 
which seems to be, paying off." 

said Mr Chris Davis, European 
Hanlons analyst at Barclays de 
Zoete Wedd in London. 

The progress in retail bank¬ 
ing augurs weH for the future. 
Crddit Lyonnais is trying to 
expand in Germany where it is 
in negotiations over an invest¬ 
ment in BfG Bank. Last year it 
also fared well in other finan¬ 
cial activities - the Altus 
banking subsidiary in France 
and its huge junk bond portfo¬ 
lio in the US. 

But Altus is a volatile busi¬ 
ness, as illustrated by its swing 
from hefty losses (from foreign 
exchange dealings) in the first 
half of 1991 into an impressive 
profit for the full year, as are 
junk bonds. “These are high 
risk businesses," said Mr Seraf- 
imovski. “Credit Lyonnais 
could make a killing one year, 
but nothing the next. And 
what is a French bank doing 
with one of the biggest junk 
bond portfolios in the US?" 

But most analysts seem pre¬ 
pared to accept that, however 
ghastly today’s results may be, 
it is still too soon to assess 
whether, in the long term. Mr 
Haberer’s strategy will suc¬ 
ceed. “Credit Lyonnais cer¬ 
tainly has its problems, but 
this is a very big business. It 
will be three or four years 
before we can make a sensible 
assessment," said Mr Davis. 


ICL slips to £78m in ‘difficult year’ 


By Alan Cana In London 

ICL, the UK-based computer 
manufacturer in which Fujitsu 
of Japan has a majority stake, 
was profitable in 1991 - albeit 
at a reduced level - in the 
worst trading environment the 
industry ever experienced. 

Operating profit was £78m 
(&135.Tm), a 30 per cent decline 
on the previous year’s £112m. 
Revenue, however, rose 16 per 
cent to £1.87bn, agaujst£L61bn 
a year earlier. . 

The rise in revenue reflected 
a three-month contribution 
from Nokia Data, t&e^Fmnish 


personal computer operation 
bought last year. There were 
also contributions from ICL’s 
investment in CFM and Sor- 
bus, European computing ser- . 
vices companies specialising in 
maintenance and facilities ■ 
management. 

Without these contributions, 
revenue growth was essen¬ 
tially fiat, emphasising the 
effect of recession on the com¬ 
pany's main markets In the 
US, UK and the rest of Europe. 

Mr Peter Bonfield, chairman 
and chief executive, said it was 
a creditable performance in a 
difficult year. The group had 


incurred - substantial expenses 
as a result of the Nokia acqui¬ 
sition and new product intro¬ 
ductions. Research and devel¬ 
opment costs Increased 4 per 
cent to £223m. 

Nevertheless, it was the first 
time the company had demon¬ 
strated that it could increase 
its market share in Europe. 
Most of its traditional competi¬ 
tors lost money last year. 

Net earnings amounted to 
£39m. After ordinary divi¬ 
dends, the company will retain 
net cash of £3lm. Group bor¬ 
rowings are £51m, equivalent 
to gearing of 17 per cent. 


Mr Bonfield said he believed 
the current year would be as 
difficult as 1991. However, he 
expected revenues to increase 
with the complete assimilation 
of Nokia. Research expenses 
would grow but as a smaller 
percentage of sales. 

ICL. owned 80 per cent by 
Fujitsu and 20 per cent by 
Northern Telecom, of Canada, 
has no need to report its 
results separately, but is doing 
so both to emphasise its arms- 
Length relationship with its 
main shareholder and to pre¬ 
pare for its eventual flotation 
on the London stock market 
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CATALINA 

MARKETING 

CORPORATION 


Common Stock 


.450,925 Shares 


PaineWebber International 


Donaldson, Lufkin & Jenrerte 

S*™ rides Corporation 

Robertson. Stephens & Company 

This nanebe to offered outside the United Scans and Canada. 


2,029,000 Shares 


» 

PaineWebber Incorporated 


NOTICE OF PREPAYMENT 
li Garza L_ a Citizen of Mexico, UJS. 
Dollar-Denominated 8% Promissory 
Notes due October 16, 1992. 
Notice is hereby given that pmuam to 
the Notts, the Issuer will prepay all of 
the nous for the above issue on April 
17. 1992 (the “Prepayment Dale"). 
Interest on the Note* will cease to 
accrue after the Prepayment Date. 
Swiss Bank Corporation 

L o ndon 

Agent 


Donaldson, Lufkin & Jenrerte 

Sccurmts Corporation 

Robertson, Stephens & Company 

Bear, Steams & Co. Inc. Alex. Brown & Sons Dn . * , fZ „ 

. r - . • . r. r in w p —ui Dulon, Read Sc Co. Inc. 

A.G. Edwards & Sons, Inc. Goldman, Sachs & Co. „ . . 


Lehman Brothers M XJ “" 

M°rganSranley & Co. Oppenheimer & Co., Inc. Prudential W, ^ &Co ' 

MnSiESnlbc 

William Blair & Cnrnnmv _ * & Co - 


Hamhrecht & <>«;■»• 

Incopgrad 

Merrill Lynch & Co. 


Salomon Brothers Inc 
William Blair & Company 
Kemper Securities Group, Inc. 

Needham Sc Company, Inc. 

The Robinson-Humphrey Company, Inc. 


County NatwSsSrides limited 
Ladenburg, Thahnann & Co. Inc. 

Neuberger& Berman 
Suuo Sc Co. Incorporated 
w «sels, Arnold & Henderson 


Weckley net asset 
value 


b WT i 9» a Zuetai HcWfrp* H.V. 
u at 06.04.92 wu U5S 46139 

LimcU on the Amsrendam 
Stock Exchange 

Information: 

Prereon. HeWnng & Pierson N.V. 
Rot™ 55.1013 KK Aimieidam. 

Tel. *-31-30-52IW10. 
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Advertising rebound lifts 
Dow Jones income 58% 


By Martin Dickson 
in New York 

DOW JONES, publisher of the 
Wall Street Journal yesterday 
reported a 58 per cent rise in 
first-quarter net income as 
advertising 1 lineage at the 
newspaper rebounded from the 
depressed level of 1991- 

Dow Jones reported income 
of S28.39m. or 28 cents a share, 
compared with S 17.96m, or 18 
cents, in the Erst quarter of 
last year. 

Revenues rose nearly 5 per 
cent to S436m. The profit fig¬ 
ures were towards the top end 
of Wall Street expectations. 

The Wall Street Journal has 
been helped over the past two 


quarters by advertising for the 
flood of new securities issues 
in the US market Corporate 
advertising, hit hard by the 
recession, still appears to be 
relatively soft, say brokers' 
analysts. 

The company itself attri¬ 
buted its improved perfor¬ 
mance to higher advertising 
lineage at the Journal lower 
interest expense and improved 
earnings at Telerate, its elec¬ 
tronic financial information 
service, and at its Ottaway 
community newspapers. 

Operating income at Us busi¬ 
ness publishing segment rose 
from S9.68m to 824.62m on reve¬ 
nues a per cent higher at 
S 186 m. Advertising lineage at 


the Journal rose 9.2 per cent 
relative to the first quarter of 
last year. 

There was one additional 
publishing day this year, and 
on a per-issue basis lineage 
rose 7.5 per cent. 

The company's information 
services segment - which 
includes Telerate - produced 
operating income of $40J!6m. 
compared with S38J52m, on rev¬ 
enues 12 per cent higher at 
5196.25m. 

Ottaway Newspapers saw a 
rise in profits from $ 2 ,7m to 
54.14m, while revenues rose 2.6 
per cent to S53 j23ul 

However, advertising lineage 
at its daily newspapers fell 5.5 
per cent. 


Record year for FLS Industries 


By Hilary Barnes 
In Copenhagen 

FLS INDUSTRIES, the Danish 
industrial conglomerate, 
improved net profits to a 
record DKr660tn (S104£ml last 
year from DKr586m in 1990. 
The group’s interests include 
cement-making equipment, 
environmental engineering, 
building materials and aircraft 
maintenance. 

Profits before tax and 
extraordinary items were up 
from DKr670m to DKrSSKJm. 


which increased the return on 
equity from 20 to 19 per cent. 
Group sales moved ahead from 
DKrll.35bn to DKrl2.59bn. 

After an extensive pro¬ 
gramme of acquisitions over 
the past few years, the group 
said the share of sales abroad 
had increased from 49 per cent 
in 1989 to 75 per cent last year. 

The board proposed an 
unchanged DKrl2 dividend per 
share and a one-for-five scrip 
issue, marking the group’s 
110 th anniversary. 

Employees will be offered 


4.7m B shares, face value 
DKrlOO, at a price of DKrl05. 
The market price, after a 
DKrl8 rise yesterday, is 
DKr634. 

The board said the group 
expected to be able to maintain 
a satisfactory result in 1992. 

Although demand in main 
markets for their leading prod¬ 
ucts was expected to remain 
weak, several group companies 
had such a strong market posi¬ 
tion that they were able to 

maintain ear ning s even in dif¬ 
ficult times, the company said. 


Hafnia’s 1991 accounts delayed 


By Hilary Barnes 

THE BOARD of Hafnia 
Holding, the beleaguered Dan¬ 
ish insurance group, failed to 
approve the 1991 accounts after 
meeting all day yesterday. A 
brief statement said that the 
board would complete its delib¬ 
erations by April 10 at the 
latest. 

Hafnla's shares were 
suspended on the Copenhagen 
and other stock exchanges on 
Monday as speculation about 


the future of the group 
mounted. 

After heavy and costly 
investments in Baltics, its Dan¬ 
ish rival, and Skandia, the 
Swedish insurer, the group is 
expected to report a substan¬ 
tial loss for 1991. 

Since its investment in Skan¬ 
dia in December, when the 
Danish company, together with 
Norway's UNI Storebrand, 
tried to gain control of the 
Swedish group, Hafnia has 
maintained almost complete 


silence on the progress of talks 
with Skandia. 

Monday's statement to the 
stock exchanges said the nego¬ 
tiations with Skandia were 
reaching a conclusive phase, 
but this assertion was not sup¬ 
ported in comments from 
either Skandia or UNL 

Speculation In Copenhagen 
yesterday was that Hafnla's 
attempt to gain control of 
Skandia might end in a com¬ 
plete reversal, with Skandia 
taking over Hafnia. 


Power Financial tumbles 14% 


By Robert Gibbons 
in Montreal 

POWER Financial, the 
financial services arm of Paul 
Desmarais' Power Corporation 
of Canada group, reported that 
1991 profit fell 14 per cent to 
C$159.7m (US$134.2m), or 
C81.77 a share, from C$184.6m, 
or C$2.02 a share, in 1990. 

The decline was due to lower 
income from short-term invest¬ 
ments. 

PFC's share of earnings of 
subsidiaries and in Canada and 
Europe, however, rose slightly. 
PFC controls two of Canada's 
largest financial services, 
Great-West Ufeco and Inves¬ 
tors Group, and also a 
25 per cent interest in 


Pargesa Holding, of Geneva. 

• The C$41bn Caisse de 
Depot, the investment arm of 
the Quebec Pension Pl3n, has 
invested C$30m for a 2 per cent 
interest in the Paribas group 
holding company, Copeba. 

Mr Pierre Scohier, president 
of Copeba, said in Montreal the 
two organisations will cooper¬ 
ate in investing in Quebec, 
Canada and Europe. Mr Jean- 
Claude Delorme, chairman of 
the Caisse. will join the board 
of Copeba. 

Copeba owns interest in sev¬ 
eral Quebec-based companies. 
The Paribas group is the sec¬ 
ond-largest stockholder in 
Power Corp of Canada, with 
two seats on the board. 

• Dominion Textile, Canada's 


only surviving integrated tex¬ 
tile producer, has retained 
Goldman Sachs of New York, 
to look at all options for its 
yarn business. 

Domtex would consider sell¬ 
ing it, merging it with another 
company or an initial public 
offering. 

The yarn business, with 
annual sales of US$275m, repre¬ 
sents about a quarter of Dom- 
tex's total business in North 
America, Europe, North Africa 
and Asia. It supplies commod¬ 
ity and specialised yarns for 
knitted and woven apparel fab¬ 
rics, for furnishings and indus¬ 
trial products. 

It has seven plants in Can¬ 
ada and four in the US, with a 
total payroll of 2,000. 


Court 

allows more 
time for 
MCC plan 

By Alan Friedman 
in New York 

THE court-appointed 
administrators of Maxwell 
Communications Corporation 
(MCC). the UK-based company 
once controlled by the late Mr 
Robert Maxwell have been 
granted a 60 -day extension of 
their exclusive right to file a 
reorganisation plan for the 
company. 

The delay was granted on 
Tuesday night by Ms Tina 
Brozman, the New York bank¬ 
ruptcy court judge who has 
overseen the running of MCC 
since last December, when the 
company filed for protection 
from creditors under Chapter 
11 of US bankruptcy law. 

MCC is operating under a 
complex arrangement that per¬ 
mits the Macmillan publishing 
company and Official Airline 
Guide, both MCC subsidiaries, 
to function in the US and 
requires co-ordination between 
New York and UK court 
administrators of the Maxwell 
empire. 

Judge Brozman granted the 
extension, to June 15, saying 
the complexity and time- 
consuming research required 
to ascertain the disposition 
of assets warranted the 
ruling. 

Time Warner, the US enter¬ 
tainment and media group, 
has agreed to buy Maxwell's 
British publishing business, 
Macdonald and Co, for an 
undisclosed price. 


Canadian Air 
chief prefers 
American link 

By Robert Gibbena 
In Montreal 

CANADIAN Airlines 
International’s best chance for 
survival In an age of mega-car- 
riers is through aTHanep with 
American Airlines, says Mr 
Rhys Eyton. the nanadinw air¬ 
line's chairman. 

‘nils could lead to American 
buying 25 per cent of Cana¬ 
dian, he said in Montreal but 
control of Canadian would 
remain firmly in Canada. 

The deal would allow Cana¬ 
dian to cut costs by winning 
access to American's more 
sophisticated computer 
systems, and both airlines will 
share staff in foreign loca¬ 
tions. 

He dismissed a merger with 
Air Canada In any form. Merg¬ 
ing the two airlines’ interna¬ 
tional routes while remaining 


separate domestically would 
be unworkable for competitive 
reasons. 

“Two carriers with 80 to 100 
aircraft cannot stand up to the 
competition from British Air¬ 
ways, Delta, American and 
United, each of which operate 
500 or more,” he said. 




ASSERTIVENESS 
AT WORK 

A Question of Confidence 

In London on Wednesday 6th May 1992 
at The London Marriott Hotel Grosvenor Square, 
London WL 815am - 9.30am 

In Surrey on Tuesday 12th May 1992 
at The Runnymede Hotel, Windsor Road Egham 
Surrey. 8.15am - 9.30am 


If you wish io attend either of the Free 
Business Breakfasts, please write to the 
appropriate office below 

London. RacheDe Nekon 
Robert Half. Freepost Walter House. 
418 The Strand. London WQR GBR. 
(Telephone 071-836 35451 

Surrey. Saraan Platt 
Robert Half Freepost 
Princess Beatrice House Vitoria Street 
Windsor. Berks SL4IY Y 
(Telephone 0753-8577771 



People. Hke the economy, thrive on 
confidence When they feel confident 
they can harness it to handle 
assertively the tough situations we all 
face when economic conditions are 
tight. Too much confidence leads to 
aggression: too little to non-assertion. 

Ken Back and Sally Arthur of Context 
Training Ltd will focus on ways in 
which people can Improve their 
performance through increased 
assertion. 

Amongst the areas they will cover are 

• ASSERTION NOT AGGRESSION 

• THE BENEFITS OF INCREASED 
ASSERTION 

• 'INNER DIALOGUES' THAT 
AFFECT CONFIDENCE 

• STATING VIEWS AND OPTIONS 
IN WAYS THAT ARE IhffUSNTXAL 
YET DONT GET OTHER PEOPLES’ 
BACKS UP 


• OBTAINING INFORMATION 
WITHOUT BEING FOBBED OFF 
OR CAUSING RESENTMENT. 

Context Training Ltd has pioneered 
assertiveness training In the UK for 
people at work. It Is now recognised 
as the country's leading training 
company specialising in this area 
Many thousands of managers and 
specialists, including a substantial 
number from the financial sector, 
have attended its workshops, 
including ones designed to meet the 
specific needs of organisations, both 
in the UK and overseas 

Ken and Kate Back have published 
many articles on assertiveness and 
their book 'Assertiveness At Vftxk* has 
sold over 60.000 copies worldwide. 
They have also appeared on various 
television and radio programmes 
about assertiveness. 


THE HUMAN FACTOR 


Places at the Breakfasts are strictly limited 


USF&G sees first-quarter profit 


By NHtkl TaH bn New York 

USF&G, the large blit troubled 
Baltimore-based insurer, yes¬ 
terday told analysts that it 
expected to beat curren t mar- 
ket expectations when it 
reports figures for the first 
quarter of 1992, posting a very 
small profit for the period. 

Mr Norman Blake, Ru» com¬ 
pany's chairman ggjd that net 
income for the quarter will be 
around jam to fBm, and that 
this win translate into a loss 
per share Of around 9 to 12 
cents after paying preferred 
stock dividends. Analysts had 
been predicting a loss of some 
30 cents a share. 

In the previous year, the 
first-quarter figures showed a 
net loss of 555m, or 70 cents a 
share. 

For the full year, deficit 
amounted to 8176m. having 


reached $569m In 1990 - in 
part, a reflection of charges 
arising from a restructuring of 
the business. 

Mr Blake acknowledged yes¬ 
terday that the insurance envi¬ 
ronment remains “soft”, but 
suggested that the improved 
figures stemmed for the 
realignment of the business. 
USF&G has taken steps to 
overhaul its business under Mr 
Blake's command - pulling 
out of workers' compensation 
business in certain states, for 
example, ceasing to write new 
personal lines insurance In 
others, and slashing both head 
■ office staff and branch offices- 

Analysts, however, have 
questioned whether - in the 
process of i m p r o vin g the bot¬ 
tom-line results - the fairly 
drastic cutbacks would under¬ 
mine USF&G's franchise. 

Part of the insurer’s prob¬ 


lems stem from souring real 
estate investments, ana ivlt 
Bl ake acknowledged yesterday 
that his predictions for the 
first quarter allowed for some 
further strengthening of real 
estate reserves, together with 
core insurance loss reserves. 

Shares in USF&G were 
unchanged at 59 yesterday, 
having been close to $50 in the 
lflte-1980s. 

Value line ranks USF&G as 
the 13th largest property-casu¬ 
alty insurer In terms of pre¬ 
mium volume, and aroun d 6 0 
per cent of its written premi¬ 
ums relate to commercial cov¬ 
erage. 

There has been talk of 
some improvement in personal, 
lines pricing, although few 
insurers think the cycle has 
turned, but commercial lines 
pricing been highly com¬ 
petitive and a further shake¬ 


out in capacity is thought nec¬ 
essary. . , . 

• Non-perfonnmg real estate 

loans will be a significant drag 
on Travelers Corporation's 
earnings this year, said Mr 

Edward Budd, chairman. 
Bloomberg reports. 

After the insurance compa- 
qv's ffP nna i meeting, Mr Budd 
said he did not know how 
much the company’s troubled 
loan portfolio would affect 
profits this year. 

Describing 1991 as one of the 
toughest rears in recent mem¬ 
ory for the company, he said 

profits last year would have 
been $300m higher if it were 
not for underperforming real 
estate loans. The company 
earned S318m last year. 

Underperforming loans in 
Travelers’ Sl5bn real estate 
and mortgage portfolio were 
$5bn at the end of the year. 


Brazil’s Telesp tumbles into 
the red after price freeze 


By Bill Hbichberger 
to Sao Paulo 

TELESP, the public telephone 
company serving Brazil’s larg¬ 
est state, Sao Paulo, suffered 
losses of $124m (Crl3.7bn) for 
1991, compared with profits of 
5107.3m the year before. 

Telesp was among the most 
sought after companies in the 
Brazilian stock market in 199L 
Its ordinary stock increased in 
value by 12,419 per cent and 
preferential stock by 11046 per 
cent during the year. 

One reason for Telesp’s nega¬ 
tive showing in 1991 was the 
price freeze imposed by the fed¬ 
eral government during most 
of the first semester, said Mr 
Pedro Vflanl senior Invest¬ 
ment analyst for Norchem 
Bank, a Sao Paulo bank. 


“After August, there were 
steep price increases, and by 
the end of the year, prices had 
caught up with inflation,** Mr 
VUani observed. 

Another reason for Telesp's 
losses was the effect of a law 
requiring companies to revalue 
assets to incorporate zeal infla¬ 
tion rates, which were higher 
than original government fig¬ 
ures. 

“Law 8200 was a new factor 
from the point of view of inves¬ 
tors,” noted Mr VfianL 

The Norchem analyst 
expects Telesp to bounce bade 
in 1992. In addition to price 
increases, he noted that posi¬ 
tive signs included the compa¬ 
ny's expansion plan and its 
solid financial struct ur e. “We 
are expecting better remits in 
1992,” be predicted. ' 


• Usiminas, the recently 
privatised steel producer, 
announced that it overcame 
the effects of Law 8200 
to make profits of S69m 
(Cr74bn). 

The company said the Infla¬ 
tion accounting changes 
required by 8200 cut profits by 
more than half, forcing a 
downward adjustment of 582m. 

Usiminas was the first com¬ 
pany sold, in October, under 
President Fernando Collar de 
Mello's privatisation pro¬ 
gramme. In 1990, it earned 
$ n .Sm 

The company is studying 
restructuring plans and hopes 
to buy into some of the 
state-owned firms scheduled 
to go on the block, includ¬ 
ing Acesita, Acominas and 
COT. 


NationsBank provisions ‘high’ 


NATIONSBANK said it 
expected its loan loss provision 
for all ot 1992 to be be in the 
range of $750m to $900m, 
AP-DJ r e por ts from Atlanta. 

Mr Kainath Lewis, president 
of NationsBank, told an 
Atlanta business group that 
the loan loss provision would 
be “heavier in the first half of 
the year and trending down in 
the later quarters", . . 

He added that the company 
expected that its loan loss pro¬ 
vision and charge-offs would 
decline materially in 1992, com¬ 
pared with the year ago, but 
will “remain abnormally high". 


Analysts project Nations¬ 
Bank will earn $4 to $110 per 
share in 1992, up from $0.76 in 
1991 when the North Carolina- 
based company had huge 
extraordinary expanses from 
acquiring C&S/Sovran as well 
as enduring weakness in loan 
qualify. 

Mr Lewis said NationsBank 
had already reduced 3,000 job 
positions out of the total SHOO , 
it plans to eliminate ova: the 
next two years. 

He said NationsBank is nego¬ 
tiating to sell two portfolios of 
real estate with a combined 
total of 8850m, and that the 


company should know “this 
quarter" whether those deals 
will happen. 

Mr Lewis declined to give an 
outlook for the first quarter, 
but indicated that there 
would be “further significant 
(securities) gains” in the quar¬ 
ter as the company continues 
to restructure the average 
maturity of its portfolio down¬ 
ward. 

The company expected a 
decline in non-performing 
asset levels In 1992, but the 
economy and asset-disposition 
efforts would determine the 
degree of the decline. 


Downturn 
in CGIP’s 
annual 
earnings 

By William Dawkins In Part* 

COMPAGNIE Generate 
dIndustrie et de Participations 
(CGEP), the French holding 
group controlled by the Wendel 
steel family, yesterday 
reported a slight decline in net 

annual earnings. 

The group, a big shareholder 
in both CMB Packaging, 
the Franco-British packaging 
group and in Cap Gemini 
Sogeti, Europe's leading 
provider of computer services, 
saw provisional net income 
decline to FFr664mm 
($118.57m) last year from 
FFr688m in 1990. 

This was “a stable perfor¬ 
mance in a difficult economic 
environment", said Mr Ernest- 
Antoine Seflliere, CGEP's chair¬ 
man. 

It reflected an improvement 
from CMB Packaging, soon to 
be renamed Camaud Metal 
Box after the companies 
described by its initials, a 
downturn at Cap Gemini 
Sogeti, and the absence of a 
large exceptional gain made 
from an asset sale in 1990, he 
said. 

New management had 
moved into place smoothly at 
CMB, after last year’s change 
of chairman, and cooperation 
with the British shareholders 
was good, said Mr Seilliere. 
CGIP was “a faithful share¬ 
holder" in CMB and expected 
fresh progress from the group, 
he said. 


COURIER & EXPRESS 
SERVICES 


The FT proposes to publish this survey 
on 

May 15 1992. 

The survey will be seen in 160 countries 
worldwide and will be of special 
interest to 51,000 readers in the UK 
who are decision makers on postal 
despatch and freight services. Tf you 
want to reach this important audience, 
call 

Bill Castle 

on 071 873 3760 or Fax 071 873 3062. 

Data source: BMRC Businessman survey 1990 


FT SURVEYS 


PACKAGING 
AND THE 
ENVIRONMENT 


The FT proposes to publish this 
survey on 

May 28th 1992. 

The survey will be seen in 160 
countries worldwide and .will be of 
special interest to 21,000 readers in 
the UK who are decision makers 
on packaging. If you want to reach 
this important audience, call 
Alicia Andrews 
on 071 873 3565 
or fax 071 873 3062 

Data source: BMRC Businessman Survey 1990 
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THE FIRST MEXICO INCOME FUND N.V. 

Curacao, Netherlands Antilles 

Annual GaMlI Meeting tf Shareholders 

Notice is hotby gmm tint the Annul General Meeting of Shueholden of 
THE FIRST MEXICO INCOME FUND N.V. has been called by the 
Manager, PIERSON TRUST (CURACAO) N.V. The Meeting wffl uke 
Wfflemitad, Curacao. Netherlands Antilles 

on April 22nd, 1992 at 3:00 pm 

Tbe Ag enda and Ihe Annual Rcpon 1991 may be obtained from ihe offices 

af*e(Company at 6,,Wn B. Gonuaweg, WjHemstad, Curacao or ban the 
Faying Ague mentuned henonder. Shareholders wiQ be admitted to ihc 
mccnng on pa Mcmuzoa of tbeir certificates or vouchers, which may be 
obtained stntag April 7,1992 from any of the paying agents. 

Wfflantad, Oomcao, Netherlands Antilles, April 7,1992 
PIERSON TRUST (CURACAO) N.V. 

Paving A pm 

PIERSON, HELDR3NG & PIERSON N.V. 

RofcmS5 

1012 KK Amsterdam 
CEDEL 


THE FIRST MEXICO INCOME FUND N V 
incorporated in the Netherlands Antilles 

NOTICE OF DIVIDEND 

- uss 068 ■*“» “ 

of coupon no. 7 detached from * xmasSac 

titia purpose shill be lodged at certificates, which foe 

Kenon. Hddiing & Nv 

Dam 55, AimdnirlBn, Ti. «... . 


trxa oa Treat (Curasao) N.V. 
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are equipped with Olivetti Solutions. 

One fact, a number from the world of Olivetti, 
to which can be added Information Technology Systems 
and Products made to measure for 57,415 schools and 
universities and 41,029 public authority offices. 

Olivetti’s world is stable and dynamic, based 
on solid financial standing and a clear vision of future 
technologies. 


THE WORLD IS ROUND 

FOR PEOPLE WHO KNOW THE FACTS 
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Czech tobacco group draws bids 

Western companies are vying to buy Tabak, writes Ariane Genillard 




T he future ownership of 

Tabak. the Czech 
tobacco company, is to 
be decided shortly after the 
close tomorrow of a tender 
which has stirred the contro¬ 
versy about the sale of former 
communist monopolies to 
western companies. 

Bidders - which include 
Philip Morris. Ft JR Reynolds. 
BAT Industries. Seita and 
Rothmans International - 
have been asked to present 
offers to acquire an initial 30 
per cent of the company. This 
stake is expected to grow into 
a majority ownership over 
time. 

The investment will provide 
a strategic stronghold hi the 
Czechoslovak tobacco industry' 
and in eastern Europe. 

Tabak produces 20bn ciga¬ 
rettes annually and dominates 
the tobacco industry in Czecho¬ 
slovakia, which it shares with 
a smaller Slovak company. 

The company's production 
volume also exceeds that of the 
Hungarian plants which were 
recently sold to foreign compa¬ 
nies. 

Multinational tobacco com¬ 
panies have been running a 
cut-throat race to win positions 
in the eastern European ciga¬ 
rette markets. 

The rising demand for west¬ 
ern brands in these countries 
provides scope for greater 
growth than in western coun¬ 
tries where sales are likely to 
decline. 

The strategic value of the 
Czechoslovak tobacco company 
has been lifted by the recent 
decision of the government to 
keep the company as a whole 
rather than sell it in parts to 
competing buyers. 

This move differs from Hun¬ 


gary, where Philip Morris has 
invested in the largest tobacco 
company and will be compet¬ 
ing with BAT. which recently 
bought a plant producing 40 
per cent of the 26bn cigarettes 
consumed annually in the 
country. 

In Poland, a government 
decision on the fate of the vari¬ 
ous tobacco plants, which 
already operate independently, 
is needed before sales can pro¬ 
ceed. The Czech company, 
whose 1991 sales amounted to 
KcsJbn (S 133m I. controls an 
estimated 70 per cent of the 
tobacco market in the Czech 
republic. On the national level, 
it is believed to control 60 per 


Arguing against a break-up 
of Tabak. Czech officials have 
pointed out that Tabak’s posi¬ 
tion is not fully monopolistic 
because it shares the national 
market with CSTP. the Slovak 
tobacco company and because 
imports of cigarettes are liber¬ 
alised. Legal cigarette Imports 
accounted for 4 per cent of the 

overall 3lbn of cigarettes con¬ 
sumed in Czechoslovakia in 
1990. 

CSTP produces an average of 
I2bn cigarettes a year. It is also 
up for sale with Austria Tabak 
believed to be a front runner. 
A clause in the purchasing 
contract of Tabak stipulates 
that the two companies have to 


Multinational tobacco companies have been 
running a cut-throat race to win positions 
in the eastern European cigarette markets 


cent or the Czechoslovak mar¬ 
ket, which it shares with the 
Slovak tobacco company. 
CSTP. 

Tobacco companies have 
complained that the sale of 
Tabak will give a quasi-monop¬ 
oly situation to the final buyer 
and prevent competition 
among plants. 

They claim that selling sepa¬ 
rate plants would maximise 
the level of investment in each 
plant, provide guarantees for 
employment levels and foster 
overall growth. 

The maintenance of a quasi¬ 
monopoly could lead to high 
prices and reduced output, 
which in turn would affect tax 
revenues. Tobacco companies 
are still taxed on a turnover 
basis in Czechoslovakia 
although a VAT tax is planned 
for the near future. 


be sold to separate interna¬ 
tional. 

Government officials have 
argued that the live plants of 
Tabak are inter-dependent and 
therefore cannot be easily sep¬ 
arated. Filters and packages, 
for example, are all produced 
in one plant. 

Large companies in Czecho¬ 
slovakia. which operated in 
monopolistic situation in the 
communist era. have proved 
difficult to restructure before 
sale. This has been achieved 
when production was differen¬ 
tiated. as is the case for Skoda- 
Piisen. the large engineering 
company where separate joint 
ventures were created. 

In many cases, the govern¬ 
ment. which wants to privatise 
as fast as possible, has opted to 
sell whole companies. 

The recent sale to Nestle and 


BSN of Cokoladovny. the 
Czech chocolate manufacturer 
which operates 13 plants and 
holds 85 per cent of the market 
for chocolate products in the 
Czech republic, was criticised 
locally as preventing the devel¬ 
opment of smaller separate 
companies. 

In general, the Czechoslovak 
authorities have preferred to 
ensure local companies a sig¬ 
nificant western buyer rather 
than risk lowering interest by 
offering smaller units. 

In the case of Tabak, selling 
the company with its large 
market share will maximise 
the investment, say Czech offi¬ 
cials. 

Western companies investing 
in eastern Europe have often 
been willing to pay more for I 
significant market shares than ' 
for assets, which often need [ 
considerable upgrading. 

To prevent the final buyer 
from concentrating operations 
at one Tabak plant. Czech offi¬ 
cials say that the purchasing 
contract alii include a period 
of time during which employ¬ 
ment must be maintained and 
operations cannot be closed 
down. 

This provision, which has 
been common in joint venture 
agreements signed in Czecho¬ 
slovakia, could stretch over 
three to five years, officials 
say. Such a provision would 
not prevent the buyer from sig¬ 
nificantly reducing operations 
in some plants. 

Winning control of Tabak 
would be an important prize 
for an international group 
involved in the intense global 
battle for market shares. With 
this advantage at stake the 
government is expecting a high 
price. 


Australian resource 
companies shelve 
rationalisation plans 




NEC to develop chip with 
MIPS Computer Systems 


Malaysian power offer is 
3.47 times oversubscribed 


NEC, the Japanese electronics 
company, and MIPS Computer 
Systems, the US microproces¬ 
sor manufacturer, have agreed 
to develop jointly a 64-bit Rise 
(reduced instruction set com¬ 
puting) chip for a wide range 
of uses. Reuter reports from 
Tokyo. 

Rise chips, which process 
information faster than con¬ 
ventional microprocessors by 


having fewer instructions in a 
computer operation, are 
mostly used in workstations. 

Under the agreement MIPS 
will design VRX chips accord¬ 
ing to NEC’s specifications, 
and NEC will get exclusive 
manufacturing and marketing 
rights for the first year. NEC 
said it hopes to launch VRX 
products in the latter half of 
1993. 


MALAYSLVS public offer of 
240.12m 8 hares of Tenaga 
NasionaL the state-owned elec¬ 
tricity monopoly, at M$4.50 
each was oversubscribed 3.47 
times, Reuter reports from 
Kuala Lumpur. 

The flotation, which is part 
of Malaysia’s privatisation pro¬ 
gramme. is the country's larg¬ 
est ever. It comprised 685.08m 
shares of which 240.12m were 


available for public subscrip¬ 
tion. and the remainder placed 
with institutions. 

Another 60m shares were 
offered to locals and foreigners 
under a tender system. These 
were oversubscribed 6.47 times 
with the highest bid at M$7.I0 
per share. A further 84.93m 
were offered to Tenaga employ¬ 
ees while 300m were alloted to 
approved Bumiputra investors. 


Leo Melamed: hopes for 900 
terminals wit hin five years 

Globex 
system to 
be launched 
on June 25 

GLOBEX, the after-hours 
electronic trading system for 
futures and options, is finally 
to be launched ou June 25, it 
was announced in Tokyo yes¬ 
terday. 

The system, jointly devel¬ 
oped by the Chicago Mercan¬ 
tile Exchange (CME), the Chi¬ 
cago Board of Trade (CBOT) 
and Reuters Holdings, has 
been bedevilled by delays and 
teething problems over the 
past two years. Tests at 250 
keystations were completed on 
March 27, and the system is 
ready for launch, Mr Leo 
Melamed, Globex chairman, 
said. 

Mr Melamed said he had a 
meeting with Mr Tadao Chino, 
the vice-minister at the Japa¬ 
nese Ministry of Finance, on 
Tuesday, who reconfirmed the 
ministry's approval for the 
system to operate in Japan. He 
said the ministry had previ¬ 
ously given its blessing to 
Globex in 1990. 

He said that he hoped 
Globex, which would open 
with 250 keystations in Japan, 
would expand to 900 terminals 
within five years. 

Mr William Brodsky, CME 
president, said the Globex cen¬ 
tre in Chicago would be expan¬ 
ded to operate as a help centre 
In every time zone. 


By Bruce Jaques In Sydney 

CRA and North Broken Hill 
Peko, the Australian resource 
groups, have shelved plans for 
one of the biggest rationalisa¬ 
tions this decade In the coun¬ 
try's minin g and smelting 
industry. 

The two companies 
announced yesterday they 
were deferring plans to halve 
their joint interests in the 
country's biggest smelting 
company, Pasminco, to about 
40 per cent 

CRA and NBH Peko 
announced in late February 
they were placing stakes of 
almost 20 per cent each in Pas- 
minco's capital on the market 
following a A$36.5m (US$28m) 
slide into the red by the latter 
company for the December 

half 

However. CRA and NHB 
Peko yesterday said they had 
resolved, after considering a 
recommendation from their 
advisers.' not to proceed with 
the sale “as the objectives of 
all parties could not be met”. 

They indicated a divergence 
in NHB Peko’s and CRA's atti¬ 
tude to the Pasminco invest¬ 
ment. “North reaffirms its 
view that its strategic goals 
will best be achieved by a 
reduction in its shareholding 
in Pasminco," they said. 


“North will continue to con¬ 
sider the manner in which a 
reduction may be achieved. 
This contrasted with CRA s 
view: “As a diversified 
resource company, CRA has 
maintained its long-term inter¬ 
est in the lead)zinc sector. 

"This interest underlies its 
involvement in Pasminco and 
Its commitment to its future 
success. Currently, CRA is 
evaluating two major zinc dis¬ 
coveries at Century and 
Dugald River in Queensla nd. 

“It sees Pasminco's Austra¬ 
lian smelters as having syner¬ 
gies with these potential devel¬ 
opments. CRA's investment 
position in Pasminco will be 
depend on these longer-term 
considerations and on the 
structure or the other share¬ 
holdings in Pasminco." 

The two companies said Ord 
Minnett Securities in Australia 
and Credit Suisse First Boston 
in London would continue to 
advise on the Pasminco share¬ 
holdings. 

• Delta Gold, the emerging 
Australian gold producer, has 
announced plans to raise 
Af41.9m with a 3-for-10 issue of 
shares at A$l each. Funds 
raised will be used to develop 
the company's Kanowna Belle 
gold deposit, near Kalgoorlie, 
one of Australia's richest 
recent gold finds. 


Hongkong Electric sets up 
HK$lbn paper programme 


By Simon Holberton 
in Hong Kong 

THE Hongkong Electric 
Company (HEC) yesterday said 
it had arranged a HK$lbn 
(US$129.4m) commercial paper 
programme with 23 finan cial 
institutions extending over 5 
years. 

The programme, arranged by 
Wardley Capital but which is 
not underwritten, will enable 
HEC to raise either US or Hong 
Kong doliar-denominated com¬ 
mercial paper for periods of 
one month to 12 months. It 
enables the company to raise 
fixed-rate finance for periods of 
12 months to 60 months in 
either currency. 


Mr Howard Welsh, HEC's 
finance director, said the facil¬ 
ity would allow the company 
to take advantage of competi¬ 
tive funding opportunities as 
they may arise. “We are 
delighted by the strong support 
demonstrated by the financ ial 
community for the pro¬ 
gramme,’’ he said. 

The 23 financial Institutions 
would act as a tender panel 
although HEC was allowed to 
accept unsolicited bids from 
any member of the panel Mr 
Walsh said. 

HEC Is owned by Hutchison 
Whampoa's listed subsidiary 
Cavendish International. It 
operates Hong Kong island's 
electricity monopoly. 


Commission 
clears way 
for NZ Steel 

takeover 

the New Zealand Commerce 
Commission, the monopolies 
watchdog, has cleared Tasman 

Swl Broken Hill Propri¬ 
etary’s subsidiary, to buy New 
Zealand Steel Reuter reports 
from Wellington. 

BHP already owns 31 pec 
cent and said it wanted to buy 
complete controL Other share- 
holders have said they are 
willing sellers. ^ 

••The commission is satisfied 
that the acquisition will not 
result, or will not be likely to 
result, in the acquisition or 
strengthening of a dominant 
position in New Zealand steel 
fnarkets," said Ms Susan Lojk- 
ine, commission chairman. 

BHP still must get clearance 
from Australia’s monopolies 
watchdog, the Trade Practices 
Commission, to proceed with 
the purchase. 

Fisher & Paykel Industries 
and Steel & Tube Holdings last 
week sold their non-voting 
shares in NZ Steel to BHP for 
NZS47.75m (USS26.lm) and 
NZ$26m respectively. Each 
owns 25 per cent of the voting 
shares and said they would 
sell them to BHP once given 
approval 

Australia and New Zealand 
Banking (ANZ) said it was 
willing to sell its 19 per cent 
stake and had held prelimi¬ 
nary talk* with BHP, but had 
not received an offer. 

The New Zealand commis¬ 
sion said that imports imposed 
an effective competitive 
restraint on NZ Steel 

Fisher & Paykel said NZ 
Steel had performed disap¬ 
pointingly since the Helenas 
consortium bought into tt for 
NZ$323m in 1989 and that it 
would require fresh capital 

NZ Steel backed by govern¬ 
ment-guaranteed loans, under¬ 
went expansion in the late 
1980s but the government had 
to bail it out to the tone of 
NZSl.abn in 1987. The govern¬ 
ment sold it to Equiticorp 
International for NZ$327m. 
Equiticorp later collapsed and 
it was sold It to Helen us. 

Ms Lojkine said the commis¬ 
sion acknowledged concerns of 
Australian steel suppliers. But 
it only had to assess proposals 
in terms of New Zealand mar¬ 
kets, she said. 


AU oTrbocSccun ties having bmi 10 U, this jnooujicctnen* appears u a matter of record only. 


Heron International NV 

Notice to holders of Heron International Finance BV 

ECU 60,000,000 9ft% Guaranteed Retractable Bonds 1985-1992/1997 
ECU 20.000,000 Guaranteed Retractable Bonds 1984-1997 

FF 400,000,000 8ft% Guaranteed Notes due 1993 

U.S. $100,000,000 Guaranteed Floating Rate Notes due 1993 

DM 100,000.000 7!'j% Deutsche Mark Bonds of 1985-1995 

Swiss Francs 150.000,000 554% Bonds 1988-1994 
Swiss Francs 100,000.000 6% Bonds 1985-1995 
Swiss Francs 150,000,000 3ft% Bonds 1985-1995 
Swiss Francs 150,000,000 5ft % Bonds 1986-1996 
Swiss Francs 150,000.000 6ft% Bonds 1989-1998 
Swiss Francs 150,000,000 5ft% Bonds 1989-1999 

The following Press Release was issued by Heron International NV on Friday 3rd April, 1992: 

Press Release 

Heron International NV 

.*? c [ on In J cnia uona| NV today gave a presentation to its bankers, including the lead managers of its 

K pre “ n,ed prop " a,! f °' - 

7? ain . ,a ' ne d an unbroken profit and net worth record from its formation 26 vears 
worldwide reccvion^ r0t,,S dr0ppcd for ,he first li,Tlc follc,win e ^ collapse of the property market and the 
valuation ? ^missioned by the Group of its investment properties have led to a 
fall invalue of ^ reduclion “ accoun,ed for b ? 

cwSoSinf n ? vi ?* cd b > Pn “ Waterhouse, show a current net worth in 
wmpany^ ^J^adin^buMne^^.^ 1 ^ m ^l lon ,n 1991. This figure does not include the goodwill value of the 

iK^ n ^ Cti ° n ^ nCt WOnh ' ifcc,r,finT,ed in audiIcd ^es’ w o“l d “use the company to breach some of 

l ° Underta i ie ** n financial review of all its operations. 

Seaivet^Ii ,'S'* & Drew . wcre appointed as legal advisers and investmentbanktng 

josHers itspeatvely to asust the company in connection with its proposals. 

Heron Conjuration *** ' n ' be United Kingdom are controlled and co-ordinated by 

retailing nunor vehicle f " CO T r ” pjss, I n g J . h, - ,l ^ bu,,diri S- property investment and development, petrol 
balance-sheet with a noiitive d,Mhu *^ a "d teansportaiion. Heron Corporation has a strong 

CKtensktn of di^t maiurhy datev! ° f '™ ,rion ' ™ d * not seeking any 

Proposals 

are as follows* ^ P n ’F os ‘ ds presented to the company's bankers and the lead managers of its bond issues 

2 IST c,f .7 ,aluril > da »« for certain bank and bond debt 
S M,?rrJ and . , |!‘ lo h* P aid in fir' 1 over a period of time 
» No additional borrowings to be sought 

A a n^7 n « m i i P ro P t ' n J r disposal programme over seven years 

Z i ^ a " k Jnd bond debt divided into A and B categories 

fmm nnnr-m . ' ' c , rvicud interest. Principal to be repaid in accordance with the free cash 

a > r °ni dpcnjtions and property disposals 

a ThJh.1 "ai, 'Vi* inlcrttSI TO )^ d U P and ^ repaid in full when A debt has been repaid 

fin% nh hi-tr an exchange offer under which they will receive approximately 

Amm. .k pnnc ! nal an, ount in A bonds and the remainder in B bonds, 

proerjmme over ^ 1 '* ou,d allow Heron to complete a controlled investment property disposal 

P cn T i,tin ?. ,he "»W» Of foil asset values ahdTSSqSm 
whilst maimuimnu a m-riihi» h S i ^ l,s * ou d pn,v ‘ dc 3 route lo payment for banks and bondholders, 
under “fire sale" wiSons.^ " ,hlfel for ,hc Grou P- Hcron has no intention of selling its properties 

lo ,hc cxte0:, ' on of wmc of its debt maturity dates is lo 
Heron ^ ‘ ? ,ts bank >citdcis and bondholders. 

money or chanJS to "l*"* f>Mp< * ak ^ n ° l ra * uire ^ in f ection new 

C °-w‘h?the propLrsaJi, Gerald Ronson, Chairman of Heron International said: 

-■w): t,..™ _ ul ^ an,| al Justness with strong management and quality assets. 1 * 

bondh.ider!“i-.n i" 0Ur P ro P ovak a ^lotion which, with the support of our banks and 
bondholders. t an result in a successful outcome for everyone." 

-ENDS- 

^T* PrdVide tafcnn « taa 10 bund holders, ft is anticipated that 
appropriated b dh d r5, * hether b * wa y of 0“ exchange offer or otherwise, will be made at the 
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NATURAL 
LAW PARTY 

Has Decided to Form a 
National Alliance of All 
Political Parties Not Committed 
to Single Party Rule 

With a hung Parliament imminent, the 
Natural Law Party has decided to 
invite all political parties who are not 
committed to the tradition of single 
party rule to form a national alliance. 
Our desire, as stated in our Manifesto, 
is to form a stable, national 
government, which includes 
participation of all parties who do not 
oppose each other, and who are not 
committed to the idea of single party 
government 

An alliance for national unity will 
inspire confidence in the electorate 
Voters will see their chosen vote as a 
truly productive one, because their 

party is part of a strong national 
alliance. 

Determination of the final shape of 
such an alliance will be made 
immediately after the election results 
are announced on Friday morning, but 

before any party is called to form a 
government 

In the interest of forming a national 

governmem that will bring satisfaction 

to all the diverse groups in the country 
we resolve to work together with dl 

The Natural Law Party invites all 
"“!* a Mional fccerf 

Natural Law Party, 
Mentmore, Bedfordshire LU7 0QH 































Gilts rally as dealers cover short positions 


By Tracy Corrigan in London 
and Karan Zagor in N«w'York 

GILT prices rallied % point as 
dealers rushed to cover .short 
positions ahead of today's gen¬ 
eral election. The market was 
boosted by buying , interest 
from foreign investors, sug¬ 
gesting that fears about ster¬ 
ling weakness may be subsid¬ 
ing. 

Many dealers ha vebeenrun- 
ning short positions ahead of 
the election, and -so were 
caught short of bonds by the 
rally. However, 'some traders 
have been flattexnhg their posi¬ 
tions on the grounds that a 
Labour victory in the election 
has been largely rtiRnh nnteri 

The short end. led the way, 
with the short sterling fixture 
on Liffe up % point, suggesting 
that fears of interest rate rises 
after the election may be sub¬ 
siding. The market was also 
boosted by rumours of a new 
poll showing the Tories three 
points ahead of Labour. 

The short end of the market 
outperformed long-dated gov¬ 
ernment bonds in France-and 


1 Germany, in choppy trading 
conditions. French and Ger- 
,man 10-year government bond 
. future contracts fiafled.to break 
through key resistance levels, 
and dealersreported some prof¬ 
it-taking, 

- The OAT fixture on the-Matff, 
the French futures exchange, 
ended down 0.10 point at 
107AO, .while the. Bund future 
oh Liffe in London elosed a 
touch lower , at . 87AO. - 

A speech by France's new 
prime minister, Mr Pierre Bdra- 
govoy, underlining a stronger 
emphasis on economic growth, 
haff been' largely discounted 
by the market, according, to 
dealers. Improved retail 
demand for short-dated paper 
should help the market absorb 
this month’s auction of two- 
and five-year bonds, dealers 
added; 

■ US Treasury prices edged 
lower, on the back of a sharp 
drop in the US equity market. 

At mid-session, the 
■treasury's bellwether 30-year 
bond was K lower at I0l£, 
yielding 7.9 per cent, while the 


VWToTT'T'J ^ , l 


BONDS 

two-year note was unchanged 
to yield 538 per cent 
The Federal Eeserve 
refrained from intervening In 
the open market at mid-ses¬ 
sion Fed funds were, changi n g 
hands at 3U per cent 
Most of the trading was con¬ 
centrated at the short end of 
the yield curve,‘amid renewed 
speculation that weak money 
supply growth and a sluggish 
recovery might prompt the 
Federal Reserve to ease mone¬ 
tary policy. 

• Trading of intermediate- 
dated issues was dominated by 
the afternoon’s auction of 
4S.75bn of seven-year notes. 
Ahead of the auction, there 
was concern that dealers 
would have to underwrite the 
issue. 

mJN the German market, the 
yield curve steepened further, 
as the Euromark contract ral¬ 
lied by % point Dealers said 


the view that inflation had 
peaked and an interest cut 
may come sooner than had 
been thought, helped buoy the 
short end. There were further 
rumours, again denied, of a 
public sector wage settlement 

■ JAPANESE government 
bond prices stabilised, helped 


by the stock market, which 
ended off its lows. The market 
remained nervous, though, 
with rumours of further prob¬ 
lems in .the banking sector. 

However, there was also 
some speculation that the 
Bank of Japan may speed up 
the process erf easing Interest 
rates. 
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Italians snap up World Bank’s Ecu200m offering 


By Simon London 

TWO NEW issues received 
positive response from inves¬ 
tors in the Intftrantinnal hnrwT 
market yesterday, although 
syndicate officials were unwill¬ 
ing to predict an end to the 
current uncertain tone of the 
market 

The World Bank launched a 
Ecu200m 10-year floating-rate 
note issue, lead-managed by 
UBS* Phillips and Drew. The 
paper pays % per cent less 
than the three-month London 
interbank offered rate (Libor), 
but was reoffered to Investors 
at 99AS. At this level the dis¬ 
counted margin was 0.57 per 

Cent rrnrinr T.ihn r 

The paper appealed to Inves¬ 
tors anxious to buy a floating- 
rate asset at a time of growing 
uncertainty over the future 
direction oi interest rates. 
However, most of the bonds 
ware snapped up by Italian 
investors, who pay no with¬ 
holding tax on bonds issneri by 
the World Bank and other 
supranational bodies of which 
Italy is a member. 

The syndicate of banks sell¬ 
ing the issue was half com¬ 


posed of Italian banks, with 
Credito Italiano joint lead man¬ 
ager. Italian syndicate officials 
said uncertainty following par¬ 
liamentary elections in Italy 
this week, and persistent spec¬ 
ulation about a revaluation of 
the lira within the European 
exchange rate mechanism, 
added to the attraction of a 
floating-rate investment 
denominated in a foreign cur¬ 
rency. 

Buying by Waium investors 
created a shortage of paper in 
the market This was only 
partly relieved by a decision to 
increase the size of the transac¬ 
tions from EcuL50m to 
Ecu200m. - 

By the close of trading, the 
lead manager was quoting the 
bonds at L00J25 bid, well above 
the reoffer price. 

Elsewhere, Toyota Credit 
ranada, a finance arm. of the 
Japanese automotive company, 
launched a well-received 
C$125m five-year issue. The 
deal, lead-managed by Wood 
Gundy, was slightly smaller 
than many syndicate officials 
had expected, suggesting a cau¬ 
tious approach to the market 
following the poor performance 


INTERNATIONAL 

B0NPS 

of other f-anarlfran HnTlar issues 

this week. 

For example, Province of 
British Columbia's $30Qm five- 
year deal, launched on Monday 
at a yield spread of 54 basis 
points over Canadian govern¬ 
ment bonds, was yesterday 


trading on a yield spread of 
around 58 basis points. 

The 9 per cent Toyota bonds 
were re-offered to investors at 
a fixed price of 9950, where the 
yield is 48 basis points more 
than Canadian government 
paper. The borrower carries a 
triple-A credit rating, higher 
than B ritish Columbia. 

Participants in the deal 
reported good buying from 
retail and institutional inves¬ 


tors hoping that the yield 
spread would tighten over 
time. Outstanding four-year 
bonds from the same borrower 
were yesterday trading in the 
secondary market at a yield 
spread of 25 basis points. 

Buying was easily enough to 
support the modest size of yes¬ 
terdays issue, and the launch 
yield spread held throughout 
the day despite a rally in the 
Canadian bond market 


Borrower 
US DOLLARS 
BBL (Cayman)(b)**tt 

Banco Raal(cft _ 

ecu* 

World Banfc(<Qtt _ 

CANADIAN DOLLARS 
Toyota Credit Canada(a)t 

FRENCH FRANCS 

Odd* (No.1K«Et _ 

YEN 

fiunftawa Boctrtc Co(a)f 
D-UARKB 
BP AmarlcaW 
Bayer.Vera bwblcH n.(flTt 
Indl.Dov.Caof S-A/rt iaA A t 


NEW INTERNATIONAL BOND ISSUES _ 

Amount m. C oupo n % Prfcu Maturity Fmm Book rannnr 

75 (b) 100 1907 47_5bp Fuji Inti. Finance 

_70 BSP 90.10 199* 1.26/0.75 ABN Amro 

200 _(d)_ 100 • 2002 33-7S/2Sbp UBS PtilU Drew 

_125_ 9 101.125 1997 lJ7S/1.Sa5Wood Gundy _ 

_ 584.1 _(a)_ 100 1BB7 1SL5bp Paribas Gap. Mfra.Grp. 

_ 20bn fl 101.70 1996 f.az5/t-32SYamate/il Inti. _ 

300 5125 10200 2002 20/10 CSFB Eflectenbank 

300 8.125 102 2002 2.5/10 Bayerische Vereln&bk. 

h SO 10 100 1997 1025/105 Commerzbank 


**Prtva» ptacemerrt. BConvartibla. 4WHh equity warrant. tFloaHng rate note, tflnal terms-a) Non-callabla. b) Coupon pays 
Ag y h p above 6-month Libor and payable arnnHuuiualty. Non-callable. c) Coupon payable awil-annually. Non-cellabfe. d) 
Coupon pays B2Sbp below 3-montfi Ubor. Callable at par from April 1997. a) Coupon pays 2Sbp above 3-mo rah Pibor. Q 
Amount Increased from DM200m. g] Subordinated fssue. Non-callabla. 


Samsung 
bond marks 
the return 
of Koreans 

By Richard Waters 

EOBEAN companies are 
expected to begin a return to 
the Euromarkets today with 
the launch of a 8150m 
convertible bond for Samsung 
Electronics. 

It will be the first 
international equity-linked 
issue by a Korean company 
since the country's stock 
market was opened to foreign 
investors at the start of the 
year. 

The ability of foreign 
investors to buy shares in the 
domestic market, rather than 
through equity-linked 
euro-offerings, is expected to 
have an impact on the yield 
i investors demand on securities 
issued internationally. 

“The terms of the | 
convertible will have to 
provide an attractive 
alternative to buying stock in 1 
the secondary market,'* one 
banker dose to the issue said- 

Samstmg’s 15-year issue is 
dne to be followed by others 
from Korean companies In the 
months ahead. 

Chonju Paper, another part 
of the Samsung group, is 
expected in May to seek 
between $20m-$25m from 
international investors 
through an issue of 
Euro-depositary receipt 
arrangement 

These are similar to global 
depositary receipts, except 
that the securities will not be 
traded In the US. 

It is also believed that 
Hyundai Motor, another 
leading Korean company, 
would seek to raise np to 
$150m this summer through 
an issue of global depositary 
receipts. 

• Salomon Brothers 
International in London has 
lost the latest head of Its 
equity syndicate desk, the 
second such departure in 
recent weeks. 

Mr Jeremy Palmer is 
believed to have taken up a 
similar position with J.P. 
Morgan in London. 

He has been replaced 
temporarily by Mr Alex 
Graham, who was brought in 
from Salomon in New York 
this week to fill the gap. 


IADB agreement 
spurs prices of 
Argentina’s debt 


By Tracy Corrigan 

PRICES In Argentine debt have 
rallied following the country's 
agreement on Tuesday for a 
debt reduction package with 
its international bank credi¬ 
tors. The accord was struck at 
the annual meeting of the 
Inter-American Development 
Bank in Santo Domingo. 

Dealers also reported some 
profit-taking by investors who 
had taken positions ahead of 
an agreement The market had 
firmed steadily in recent 
weeks, as expectations of an 
agreement mounted. 

In the wake of the accord, 
Argentina’s commercial bank 
debt rallied from 44 cents on 
the dollar -to 45 cent, while its 
II per cent Eurobond issue due 
1993 rallied from 102 to 
104. 

The agreement is set to 
reduce Argentixia's funding 
costs and increase access to 
the international capital mar¬ 
kets for private sector compa¬ 
nies. Argentina returned to the 
international capital markets 
in September, when it 
launched a S300m two-year 
Eurobond at a yield spread of 
510 basis points above the com¬ 
parable US Treasury. 


That deal has tightened dra¬ 
matically to a spread of 290 
basis points, the last 25 basis 
points In the wake of the agree¬ 
ment. Argentine Eurobonds 
are now almost as tight to US 
Treasuries as Venezuela’s 
Eurobonds, which fell back 
after the country's tailed politi¬ 
cal coup earlier this year. 

According to dealers, the 
flow of bond issues from 
Argentina is set to increase, 
with deals for its two telephone 
companies, which recently 
completed equity offerings, 
believed to be among the next 
batch of issues. 

The conversion of Argen¬ 
tina’s commercial debt into 
Brady bonds under the agree¬ 
ment will “attract more Inter¬ 
national interest, pushing 
yields down further", accord¬ 
ing to Philip Harvey, a director 
of Morgan GrenfeU. 

In the next few weeks, deal¬ 
ers will start trading the Brady 
bonds on a when-issued basis. 

“People are still digesting 
the news. Some will decide to 
take profits, and others will 
hold on for conversion into 
Brady bonds, hoping for fur¬ 
ther g ains ," said Mr Willem 
Naves, head of emerging mar¬ 
kets at NMB Bank. 


Deutsche Bank declares 
Heron issue in default 


DEUTSCHE Bank yesterday 
declared Heron International 
Finance in default on a 
DMioOm bond issue. AP-DJ 
reports from London. 

Heron said the Deutsche 
Bank move was in line with 
action on Tuesday by Credit 
Suisse to formally declare four 
SFri50m bonds issued by the 
Company's finance -r aising arm 
in default. Both b anks lead the 
respective bond issues. 

The default declarations also 
follow Heron’s technical 
default on March 27 when it 
notified creditors it was sus¬ 
pending debt payments pend¬ 
ing a restructuring of its £15bn 
in debts. 

Heron, among Britain's larg¬ 
est private companies, is con¬ 


trolled by foundations estab¬ 
lished by Mr Gerald Ronson, 
the UK entrepreneur. It has 
asked creditor banks to extend 
payments over seven years 
while it moves to sell off 
investment properties. 

The company, which took 
heavy losses on US invest¬ 
ments, has not disclosed what 
portion of its debt it intends to 
restructure. However, it con¬ 
firmed that the restructuring 
includes the £450m in bonds it 
issued in Swiss and French 
francs, D-Marks, and Ecus. 

• Swiss Bank Corporation 
(Luxembourg) is issuing up to 
20.000 protected equity partici¬ 
pation units on registered 
shares in Sandoz, lead man¬ 
ager SBC Zurich said. 
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FIXED INTEREST STOCKS 


Net 

Ort 

Hires Grtw 
Cari YleM 

HJ-1 

- 0.9 

15.8 

LI 7.8 

8.75 

30 3.1 

R4.0 

2.7 45 

F4.73 

- 98 

F4./3 

- 65 

W55 

35 59 

F3.7S 

* 145 

F3.75 

- 10.6 

F3.1h 

- 52 

K9 2 

- 1L9 

ftt.6 

• 6.1 

L43 

1.7 4 5 

55 

15 4.9 


Imoe Amount Latest 

Price PPM few - 

£ n Date HI0 


MOp F.P. 

■ FJ*. 

- F.P. 

ffi F.P. 
F.P. 

lOOp TJ>. 

VS FJ>. 

FJ». 

MOp F.P. 

bSOp P.P. 

4 FP. 
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Ttau EMI Nm-lnL Bearing Ci Uilu ■ 36» +9 

Wester bp Wetl m Com Prf 1999 - 68p 


5w6NTa&TEL5J/6*- 5ogo0 99* 99* +* fflORNBiisapiiHi- 
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_ TRADITIONAL OPTIONS _ 

• First Dealings March 30 shown on Oils pans. 

• Last Dealings April 10 Calls In: AMEC. ASDA, Aviva, 

• Last Declarations July B BerTstord, Cabra Estates, Eastern 

• For settlement July 20 Elect, Ferranti, Hazlewood. NOfi- 

3-month call rate Indications are WEB and Psion. 


Bril Alnrari 
1*2411 

SmKI See- 
chan A 
1*832) 

Boots 
1*407 I 


British Serf 
r-68) 


30 38 2* 9* 13 

17 27 7 19 23 

9 16 21 32 35 

70 95 6 25 * 

43 66 » 46 59 

33 43 4 15 17 

11 27 19 30 32 

17 21 4 M 14 

8 13 17 22 25 

H13* 12* 3* 

6 8 4* 7* H* 

36 50 7* 21 26 

24 36 26 34 38 


LONDON TRADED OPTIONS 


CALLS PUTS 

Ogtfefl _ Mag Ang Bar Mar Aag Hit 

BAA 500 55 6b 80 4 12 16* 

(”547 1 550 21 35 51 20 31 36 

600 6 16 30 55 63 67 

BAT Ml 600 75 90 95 4 11 19 

P665 > 650 35 53 63 13 27 37 

700 12 2B 38 41 51 65 

BTH 390 32 41 48 5 8* 13 

1*4151 420 13 24 31 16 22 28 

Brit. Tekram 300 17 25 2B 8 14 16 

(*306 ) 330 5* ID 15 25 33 34* 

Cadbtuy Sch 420 35 50 61 6 12 17 

NOI 460 a 27 38 24 31 35 


Can. Union 
(”403 ' 


Grand MtL 
PS 74 ) 


500 32 52 65 6 20 25 

550 7 24 37 30 49 50 

500 22 55 51 8 22 29 

550 3 14 29 40 53 57 

390 18 36 42 3* 12 20 

420 4* 15 27 21 28 36 

300 27 37 49 3 13 18 

330 8* 21 33 15 29 33 


330 16 331 36 3* 12 16 

360 4 25 22 20 Z7 34 

850 35 70 91 8 25 36 

900 11 43 64 34 48 bO 


IXI. 1250 27 80 98 26 19 67 

(”1253) 1300 M 53 75 58 76 94 

Kingfisher 4U 23 33 46 8 22 29 

PA7ZI 500 6 16 28 X 46 51 

Ladtrote 200 12 23 30 5 10 14 

P207) 220 412 19 152024 

Land Sear 360 20 27 30 5 15 M 

1*375 ' 390 4* 10 15 18 35 37 

MSS 280162332 4 12 14 

(“292 J 300 5* L3 22 13 22 23 

SjjRstwy 390 7 18 29 9 17 22 

raw 1 420 2 8 16 33 36 41 

Sail Tram. 420 36 50 58 2 6 U 

(”453 ) 460 5* 23 33 13 19* 2b 

Sprrtaae IW 5* 12 15 4 9 13 

nil ) 120 2 7 12 13 16 H 

j Trafalgar IM 8* 14 14 5 14 17 

1*113 7 120 4* M 15 12 20 23 

Utd. B Multi 7W 18 32 42 4 11 16 

1*400 > 420 3* lb 2S 22 27 J2 

UnJIewr B50 44 77 105 4 15 24 

(”889 1 900 M 45 72 21 35 42 

Ultramar 220 8 12 - 15 - - 

1*2171 240 2 56 - 31 - - 


MU Ang Hot Hay An Nw 

300 23 38 44 11 lfi 2b 

330 10 S3 X 27 35 -U 

360 4* L3 20 53 55 60 


ScoL&Ntw 420 31 
1*440 ) 460 11 


Thame, 

Water 300 37 

raZB) 330 M 


50 63 14 22 29 

25 38 44 49 54 

41 49 7* 19 22 

19 JW 26 40 44 

25 31 5 7* 12 

15 19 14 M 22 

42 51 6* 15 IS 

27 34 17 29 34 

28 29 7* 14 17 

15 2S 25 29 33 


Jo, Sep Bee Jm Sm Dec 
240 36 41 47 2 4* 7 

260 21 26 34 6* 10 13 

280 10 Lb 23 lb 20 22 


25 B 9* M* 2* 3 4* 

30 5 7 8 4* 5* 7 

35 3 5 6 8 9 10 


280 29 35 34 8 15 16 

300 17 24 28 17 2b 27 

330 6* 13 17 39 45 46 

240 IB 26 31 11 15 19 

260 B 15 21 24 Z7 30 

240 13 18 23 9* 1) 15 

2b0 4* 10 13 22 24 3b 

180 26 Z9. 36 5 8 U 

200 13 18 24 13 18 21 


390 60 72 90 17 25 IS 

420 37 55 73 J) 38 47 


CALLS PUTS 

Jbi Sri Dec Jen Sep Pec 

725 54 - - 29 - - 

750 51 73 92 40 57 69 


Eastern Elec 200 20 26 29 10 16 19 

(”309 ) 230 7 - - 26 - - 


Crimea 525 30 - - 15 - - 

C-SJ31 550 17 36 47 29 33 38 

GEC 200 8 12* 15* 6* 11* 13 

f”2QQ l 220 2* 5 8 21 25 26 

Hanson 200 18 21 24 * 3 6 8* 

(”2121 220 5* 10* 13* 11 15* 18 

LASMO 180 18 27 33 8 13 18 

l'187i 200 8 16 23 19 24 26 

Luutlods 100 12 16 30 3* 5 8 

nOSI UO 6* 11 15 7 9* 13 

P & 0. 360 33 47 52 9* 15 25 

C381) 390 LB 31 37 25 31 40 

PilUngUn 120 9 13 M 6 12 J4 

(”121) 130 5* 8* 13 12 M 21 

Pradntlil 200 17 25 27 6 9 U 

raw 1 220 B 15 17 16 19 21 


HIlMnm 160 10 14 18 10 13 15 

1*1631 180 3* 6* 9* S 26 28 

Loorho 80 13 M 24 12 15 20 

(•81*) W 8* 16 21 17 24 26 

Midland BK 330 31 * 48 14 17 19 

1*342 ) 360 13 23 31 29 31 32 

National 

Pomr 160 29 J5 37 5* 11 14 

(*198 ) 205 13 18 - 18 24 - 

Reuters 1100 75 105 137 52 65 75 

(”1105) 1150 53 80 113 83 B7 100 

R Boyce 140 21 25 2B* 4 6 7 

(”1551 16Q b* 13 17 10 13* 15 

Scoitiih 

Powr 70 15 17 19 6 U 12 

1*76) » 9 U 15 M 17 19 

Sean 90 6 7 10 17 25 25 

C92' 100 3* 4 * 6* 26 32 34 


200 21 25 
220 B 15 
750 40 73 
800 M 51 
UO 14 17 
120 8 10 

50 7 7* 

60 2* 4 

1050 70 UO 
110C 51 85 


29 b* 9 12 
19 18 1« Z2 

54 35 57 45 
34 70 84 77 


9 3 5 5 

5 9 U 12 

UB 51 66 82 
137 77 95 75 


EURO FT-5E INDEX 1*2394) 

2275 2325 2375 2425 2475 2525 2S75 2US 


CALLS 

Aer 146 107 

Un 167 131 

Jm - 146 

Sip - 200 

Dec - 240 

Mar - 275 

PUTS 

Am 18 28 

May 27 39 

Jim - 43 

Sep - 62 

Dec - 75 

Mv - 80 


74 50 30 16 9 5 

99 72 50 33 21 13 

- Bb - 43 - 20 

- 138 - 8a - 50 

- 175 - 125 - 85 

- ZIP - 163 - 120 

43 67 98 136 179 225 

5b 76 105 138 176 218 

- 82 - 139 - 214 

- 95 - 145 - 210 

- US - 150 - 200 

- 115 - 155 - 202 


FT-SE INDEX 1*2394) 

2200 2250 2300 2354 2410 2450 2500 2558 

CALLS 

Aw 220 173 122 44 62 362112 

May 230 190 150 114 82 58 38 24 

Jm 245 205 167 132 98 72 50 36 

Jul 258 220 180 148 U5 88 64 48 

Dec 1 32b -ZS5 - 195 -135 - 

PUTS 

Apr 8* 12* 20 34 55 8t> 122 168 

May 14 22 33 47 68 95 128 167 

Jim 21 28 40 53 75 100 131 172 

M 25 35 45 bO 8D 105 138 175 

Dec t 55 - 75 - UO -155 - 

April 8 Total Contracts 35.344 

Crib 22.433 Puts 12.961 

FT-SE lode, Crib 10.536 Puts 8.U4 

Euro FT-SE Calls 563 Puu L167 

Eurocrat* loo I Mu Calb 0 Pm 0 

•tlnderffnj seorrtr true. I Ux*s diM uritj nt/a 

Premiums. 4onn are Uced on middle price 


TRADITIONAL OPTION 3-month call rates 


|R INDUSTRIALS 

P 

Cnarrer Cons. 

37 

LadDroke. 

17 

Seara_ 

.. 8 

■ OILS.. 

Allied-Lyons. 

49 

Comm Union.... 

32 

Legal & Gan. 

27 

SmKi Bcltm A. 

85 


Anmtrad__ 

5lj 

Courtaulds .. ... 

39 

Lex Service. 

18 

Tl ... . 

48 


Assoc (BSR)........ 

BAT inns.. 

. 3 
SO 

Eurotunnel........ 

FKI.. 

34 

51* 

Uoyde Bank .... 
Lonhro. 

15 

Tosco . . . - _ 

19 

Burma)) Cesirol. 


49 


8 



Thom EMI. 

58 


BTH.-. 

32 

Forte. 

18 

Marks Spencer. 

24 

TSN.. . .. 

t» J 2 


Barclays.. 

30 

GKN.. 

26 

Midland Bank... 

19 

Unilever . 

70 


Blue Circle. 

20 

Gen AcckJem.... 

31 

NetWest Bank.... 

23 

Vickers.. 

12 



33 



PAODm_ 


Wellcome. 

72 

Shell... 

Bowaler_ 

58 

Glaxo.—. 

59 

Racal Elect- 

. 5 

■PROPERTY . 


Tuskar Res _. .. 

Brit Aerospace.. 

30 
. G 

Grand Mot_ 

70 

RHM._..., 

16 

Bril Land.. 

16 

■ IflNES.... 






MEPC.. 


RTZ.... 

Cadbury*.. 

33 

ICI.. 

so 

Reed Inti.. 

39 

MounHeigh .. ., 

1 J 2 
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COMPANY NEWS; UK 


Queens Moat below City forecasts 


By Michael Skaplnker. 
Leisure Industries 
Correspondent 


QUEENS MOAT Houses, the 
hotels group, announced full- 
year pre-tax profits down 3.9 
per cent to £90.4m. slightly 
below market expectations, 
and warned that there was no 
sign of a sustained recovery In 
its UK business. 

A better performance on the 
Continent, where the company 
has 86 of its 190 hotels, helped 
raise profit before rent and 
Interest to ElSTra for the year 
to end-December against £142m 
in 1990. Profits at the pre-tax 
level were dragged down by an 
increased interest charge of 
£56.Sm (£43.lm) and higher 
rent of £9.64m (£5.19m). Turn¬ 
over was £543m (£485m). 

Despite a fall In fully-diluted 
earnings per share to 7.5Sp 
f8.59p>. a proposed final divi¬ 
dend of I.54p raises the total to 
2.S82P (2.62p). 

Mr John Bairstow, chairman, 
said: "In more normal times we 
would have no hesitation in 
anticipating a year of strong 
growth, especially with the 
extremely good start to 1992 in 
our continental hotels. How¬ 
ever, in the face of the eco- 





John Bairstow: good performance from continental hotels 


nomic uncertainties, particu¬ 
larly in the UK. such optimism 
would be misplaced." 

He added: "It is reasonable 
for shareholders to expect a 
satisfactory outcome in 1992 
and a resumption of growth 
thereafter." 

Mr Bairstow said the conti¬ 
nental hotels accounted for 42 
per cent of profits before inter¬ 


est and rent Profits in Ger¬ 
many, where the group has 36 
hotels, and in the Netherlands, 
where it has 26. increased by 20 
per cent The group had seen 
no evidence of a slowdown in 
Germany, where its hotels 
cater almost exclusively for 
business travellers. 

The UK business was 
shielded to some extent by the 


small number of hotels the 
group has in London, where 
occupancies have fallen more 
sharply than in the rest of the 
country. Mr Bairstow said the 
three London hotels bad been 
worse hit than those in the 
Midlands and the north of 
England. 

"The flickers of improvement 
we have seen have been in 
those regions rather than in 
London and the south east” 
Mr Bairstow said. 

• Queens Moat also said it 
was m akin g a recommended 
£62m cash offer for the shares 
it does not already own In 
Chester International Hotel, a 
four-star 152-room property 
near Chester city centre. 
Queens Moat manages the 
hotel and has a 28 per cent 
fully diluted stake in it. 
Queens Moat and Chester 
International have some direc¬ 
tors in common and certain 
Queens Moat directors and 
their families hold 2L9 per cent 
of Chester's ordinary shares. 
Queens Moat said it had been 
advised on the deal by Ches¬ 
ter's Independent directors and 
Charterhouse. It said Charter- 
house would make the offer on 
Its behalf. 

See Lex 


MTM 
agrees 
short-term 
facilities 
with bankers 


By Paul Abrahams 


Costain plans to continue debt reduction 


By Jane Fuller 


ONE OF Costain Group's main messages 
yesterday, after announcing a £69.2m pre¬ 
tax loss for 1991. was the progress made on 
reducing debt. 

Before last April's £77m rights issue, at 
I55p a share, net debt reached £372m, gear¬ 
ing of well over 100 per cent. Thanks to 
that issue and the £101m disposal of the 
investment property portfolio, year-end 
gearing came down to 53 per cent on net 
debt of £168m. 

This excludes £52m of off-balance sheet 
debt in the Spitalfields development on the 
fringe of the City, and £38m of convertible 
preference shares. 

Mr Peter Cos tain, chief executive, said 
the group planned to reduce borrowings 


further this year, again by disposals as 
cash flow was expected to be neutral 
With the business now concentrating on 
engineering and construction and on min¬ 
ing, candidates for sale included non-coal 
mining activities in the US and properties 
in Australia. 

The group has been struggling to reduce 
borrowings since the £124m purchase of 
Pyro Energy, a US coai mining concern, in 
mid-1989. Gearing went up from 25 per 
cent to 75 per cent as a result 
Not long after the purchase, an explo¬ 
sion at a Kentucky mine killed 10 people 
and closed the pit for 14 weeks. Productiv¬ 
ity was badly affected and Mr Costain 
admitted that the return so far on the 
investment was disappointing. 

After that acquisition, the group missed 


its gearing reduction targets and by the 
end of 1990 the ratio stood at about 100 per 
cent. Since then £255m has been cut from 
borrowings. 

The period has coincided with disap¬ 
pointments on the housing and commer¬ 
cial property fronts. In 1988 the group sold 
nearly 1,900 houses. Last year it sold 400. 

The core engineering and construction 
business showed some resilience last year, 
m aking an operating profit of £24.6m 
(£32.9m), after £12m of provisions against 
the Channel tunnel contract. Turnover 
slipped to £979m (£L07bn). 

Mr Costain said the international con¬ 
tracting workload had doubled, cushioning 
the effects of UK recession. 

Mining, which saw profits fall from 
£44. lm to £33.6m, should improve, he said 


Downturn continues as 
Brammer slips to £9.2m 


Bodycote rises to £11.5m 
despite setback in sales 


By Peggy Hollinger 


BRAMMER. the ball bearing 
distributor and electronic ser¬ 
vices group, yesterday reported 
its third consecutive year of 
declining profits with a pre-tax 
return of £9JJm for 1991. 

The result, which disap¬ 
pointed analysts who had 
expected ElOm, compared with 
£11.4m in 1990. Turnover fell 
from £ 122.5m to £111-5m_ 

Mr Hngh Lang, chairman, 
defended the results, saying 
they were creditable compared 
to many of Brammer's competi¬ 
tors. The group ended the year 
with a strong balance sheet, 
carrying net cash of £3-8m. 

BSL - the leading UK dis¬ 
tributor of ball bearings and 
power transmission products 
- suffered a 9 per cent decline 
in turnover to £91m and a 22 
per cent fall in profits to £8.1m. 


Gross margins had been main¬ 
tained, however, Mr Lang said. 

The group planned to expand 
this business into continental 
Europe. Mr Robert Ffoulkes- 
Jones. chief executive, said 
talks were in progress with 
several companies. 

The equipment rental busi¬ 
ness, which focuses on envi¬ 
ronmental monitoring and 
computer devices, saw sales 
decline by 10 per cent to 
£20.4m, with profits down by 24 
per cent to £1.5m. A break-even 
result in France, and the 
exceptional charge of £382,000 
for relocating the French busi¬ 
ness, offset the profitable 
return in the UK. 

The Italian rental subsidiary 
was closed, incurring a 
£718,000 extraordinary charge. 

Earnings fell to 14.7p (17.5p). 
The final dividend is held at 
8.5p, making 13p. 


A SHARP fall in interest 
charges helped profits at Body¬ 
cote International, the metal 
technology group, rise by 
almost Elm to £lL5m last year 
despite a 12 per cent foil in 
sales, writes Peggy Hollinger. 

Mr John Chesworth. joint 
managing director, said the 
proceeds of selling Skelmers- 
dale Packaging in December 
1990 had reduced interest 
charges by £l.lm to £36,000. 
Gearing was cut from about 28 
per cent to less than 5 per cent 

The Skelmersdale disposal 
accounted for the fall in turn¬ 
over from £75.5m to £66.5m for 
the year to December 31. 

The group closed Brockle- 
hurst Fabrics, the last of its 
traditional textile businesses, 
resulting in a charge of 
£797,000 taken below the line. 

The bulk of Bodycote's busi¬ 
ness is in metal treatment first 
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ventured into in 1979, for 
industries such as aerospace 
and automotive. Operating 
profits in the metal technology 
division moved ahead by 12 per 
cent to £6.6m despite a setback 
in the aerospace industry fol¬ 
lowing the Gulf war. 

Mr Chesworth said that cur¬ 
rent trading in these busi¬ 
nesses was encouraging. The 
motor trade was not getting 
any worse, he said, while 90 
per cent of Bodycote’s aero¬ 
space exposure was in the civil 
sector. j 

Elsewhere, the workwear 
rental business produced 
record profits of £2.6m, up 20 
per cent 

Industrial and general 
operations, which include the 
packaging arm, saw a 22 per 
cent foil in profits to £L9m, 
following the Skelmersdale 
sale. 

Growth in earnings per share 
was hampered by the £2.5m 
placing of lm shares in ApriL 
Earnings rose from 27.1p to 
27.8p. 

An increase in the final divi¬ 
dend to 5.75p Is proposed for a 
total Of 9.25P (8.75p). 


Immunology 
seeks US funds 


Immunology Limited of 
Cambridge is to be the first 
UK bio technology company to 
make an initial public offering 
in the US, writes Clive Cook- 
son. 

It hopes to raise at least 
$20m (£11.6m). 

It has filed a registration 
statement with the Securities 
and Exchange Commission to 
offer 2m shares in American 
Depositary Shares, at between 
$10 and $12 each. 

The company is changing its 
name to Cantab Pharmaceuti¬ 
cals, to reflect its origins in 
biomedical research at Cam¬ 
bridge University and its cur¬ 
rent location in Cambridge 
Science Park. The old name 
was thought to be confusing 
because many companies and 
university departments use I 
some form of the word "immu¬ 
nology” in their titles. 

The offering represents a lit¬ 
tle less than 30 per cent of 
Cantab’s share capital, valuing 
the company at about $70m. 
The shares should start trad¬ 
ing on Nasdaq in May. 


FannieMae 


$700,000,000 
7.00% Debentures 


Dated April to. 1992 Due April 10.1997 

intenesi payable on October Ki. 1992 and semannuaJty thereafter. 

Series SM-1997-O Cusip No. 313586 5D7 
Callable on or after April 10.1995 


Price 99.875% 


$700,000,000 
7.90% Debentures 


DaiedAonl 10.1992 Due AprH 10.2002 

interest payable on October to. 1992 anO semiannually thereafter 

Series SM-2002-D Cusip No. 313586 5E5 
Callable on or after April 10.1997 


Price 99.875% 


Thectebennjresol April to. 1997 are redeemable on or alter Ao»H 10.1995 and 
me debentures of Apnl TO. 2002 are redeemable an or after Apnl 10.1997 The 
debentures are redeemable m whole or in pan at the option ol the Corporation at 
any time (and from time to time] ar 100 % ol the principal amount redeemed plus 
accrual interest mereon io the date oi redemption 




7? 1 ®^debentures, together with any interest thereon, are not guaranteed by the 
united Slates and do not constitute a debt or obligation ot the United Stales or of arty 
agency or instrumentality thereof other than Fannie Mae _ 


P 1 * otienng is made by the Federal National Mortgage Association 
through its Senior Vice Rr«ident-Finance and Treasurer with the assistance 
01 a nationwide Selling Group ol recognized deal ere in securities 
Debentures will be available in Boo*-Entry form only 
There will be no dolinitive secunties ottered. 


Gary L Pertin Linda K. Knight 

Senior l/fcefl-esidaM.. Vreo Prtr&dartBnd 

Finaacaantrjtgasum Assisted Treasurer 

39CQ Wisconsin Avenue. N W. Washington. □ C 20016 


This ennouncemenr appears as a manor ol record only This announcemento 
otter to sell nor a saitciteiionotjn otter to buy any otrfte Debentures. 






Carres - 

Total 

Total 



Current 

Date of 

ponding 

for 

last 



payment 

payment 

dividend 

year 

year 

Bladdery* 

-fin 

1.43 

July 1 

228 

3.38 

4.81 


5.75t 

July 1 

5J5 

926 

8.75 

Brammer ——. 

—fin 

8.5 

July 1 

8.5 

13 

13 

Ctayform Props_ 

._fin 

nil 

- 

- 

nil 

2 

Cooper (Fred)-Int 

1.5 

July 3 

1.5 

- 

4 


nil 

- 

7.5 

4.75t 

1225 

CSC Inv Trust .— 

—fin 

3 

May 29 

3 

5 

72 

Independent News 

-tin 

9+ 

May 20 

&5 

14 

13 


—fin 

3.65 

- 

3.65 

5.4 

5.4 

Melville _ _ 

-Int 

nil 

- 

1.6 

- 

3.2 

Ocean 

-fin 

9.62 

June 1 

9.53 

14.33T 

142 

Proudfoot (Alex) — 

-fin 

13-5 

- 

13 

19.5 

19 

Queens Host- 

-fin 

1.54 

May 28 

1.4 

2.882t 

2.62 

Richards Group —. 

-fin 

2.75 

June 10 

2.75 

4.4 

4.4 

Stylo _ —_fln 

2-5 

Oct 1 

9 

2J5 

9 

Sykes-Pickovontl - 

—fin 

3.5 

July 2 

3.5 

5.75 

5.75 

Dividends shown pence per share net except where otherwise stated. 

+On Increased capital. §USM stock. +lrfsh pence. 





HILL SAMUEL GLOBAL PORTFOLIO SICAV 
REGISTERED OFFICE: 1A RUE PIERRE D'ASPELT 
L-20I6 LUXEMBOURG 
B30176 

Notice is hereby given that the Annual General Meeting of shareholders of 
HILL SAMUEL GLOBAL PORTFOLIO SICAV will be held at 1A me 
Pierre d'Aspelt, L-20I6 Luxembourg on Friday 24th April at 3.00 pm with 
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5} elections 

6) Any other business The Board of Directors 
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NatWest Bancorp returns to 
black with $16m in first quarter 


By Robert Pest on 


MTM, the speciality chemicals 
group, yesterday announced 
that it had concluded a 
short-term agreement with Its 
bankers following Us breach of 
covenants. 

Hie group said the new facil¬ 
ities were for an initial period 
until April SO. 

Negotiations with two syndi¬ 
cates led by Chase Manha ttan 
of the US and Standard Char¬ 
tered, the international UK- 
based hank, were continuing 
with a view to securing the 
group's longer-term funding, 
said MTM. 

The company is believed to 
have debts of about £70m. 
Standard Chartered has said 
its exposure to MTM’s debt Is 
minimal. The largest share¬ 
holder in MTM last week was 
Midland Bank which held 6.79 
per cent of the shares. Schro¬ 
der Investment Management 
held 6.51 per cent, while Gait- 
more Investment Management 
held 6.14 per cent 

The group, which has said it 
will probably not pay a final 
dividend for the year to 
December 31, has not yet given 
the date for publication of its 
full-year accounts. 

So for, BDO Binder Hamlyn. 
its auditors, have refused to 
sign off the accounts because 
of disagreements about asset 
values. 

The accountants have been 
asked to prepare a report on 
the reasons and circumstances 
surrounding the shortfall in 
profits that triggered its pres¬ 
ent crisis. 

Postern Executive Group, 
the corporate management 
specialist, has also been 
appointed to evaluate the 
group's financial and opera¬ 
tional position. It will recom¬ 
mend options for MTM’s 
future strategic development 
The shares dosed up 3p at 28p. 


NATIONAL Westminster 
Bancorp, the US subsidiary of 
the UK's National Westminster 
Rank, returned to profit in the 
first three months of 199L This 
was the first quarterly profit it 
has made in two years. 

Profit after tax but before 
extraordinary items was $16m 
(£9.3m). compared with a 
$i9im loss in the first three 
months of 199L The progress 
was due principally to a foil to 
$30.5m ($222m) in provisions 
for losses on loans. 

Mr John Tugwell, who took 
over a year ago as nhairnmn of 
NatWest Bancorp, said: 
"Things are looking a little 
more rosy.” He added that in 


underlying terms the US bank 
was making an 8 per cent ann¬ 
ualised return on its equity, 
which compares with a target 
rate of 15 per cent He hopes to 
reach that target rate in the 
next couple of years. 

It is understood that Nat¬ 
West will review whether it 
wishes to continue owning the 
US hank when it Is confident 
fhflt the subsidiary is earning 
respectable profits again. 

NatWest Bancorp has been 
hurt particularly by the slump 
in the property market in the 
north-east of the US, where 
most of its operations are 

bflsoci- 

Mr TugwelL said that the rate 
at which customers were get¬ 
ting into difficulties had been 


declining rapidly. 

. There has been a slight fell 
to $1.14bn (SLl5bn at the end 
of 1991) in the volume of loans 
classified as non-performing 
according to standards set by 
US banking regulators. 

In addition, the bank is man¬ 
aging properties and other 
assets worth 5337m, down from 
$354m at the end of 1991, which 
it has t? kpTi under its control 
from borrowers in severe diffi¬ 
culties. , . . 

Mr Tugwell said he has been 
pairing significant progress in 
reducing the costs of m a n a gin g 
these foreclosed properties. He 
has, for example, negotiated 
discounts on the costs of insur¬ 
ing buildings and of hiring 
security guards. 


Stock Exchange launches probe 
into Owners Abroad share deals 


By Christopher Price and 
Michael Skaplnker 


THE STOCK Exchange 
yesterday launched an inquiry 
into share dpniing s of Owners 
Abroad, the UK’s second big¬ 
gest tour operator. 

The probe is believed to cen¬ 
tre on two issues: the dramatic 
foil in tiie Owners share price 

in the past month — it hac 

collapsed 37 per cent in that 
period; and the sale of 
690,000 shares by Mr Howard 
Klein, chairman, to the compa¬ 
ny's employee share option 
plan. 

While there is no suggestion 
that the latter transaction was 
In any way illegal, the 
sale on March 31 was followed 


by a further slump in 
the share price. 

Mr Klein yesterday denied 
there was anything improper 
in the share sale. "I had made 
it known to UBS Phillips & 
Drew, the company's broker, 
many months ago that I 
needed to dispose of the shares 
for personal reasons. Phillips & 
Drew were consulted on the 
basis of the sale of my shares 
to- the Esop and they advised 
that it was perfectly in order." 

On the day that Mr Kip.m 
sold the shares to the Esop at 
lflfip. the price closed at 105p, 
to be followed over the next 
weds by a rapid decline. Own¬ 
ers lent the Esop the money to 
complete the transaction. Yes¬ 
terday, the shares finished ftp 


down at 89p in busy trading. 

It is the second inquiry in as 
many weeks into the holiday 
group. The first, which is still 
believed to be under way. is 
investi gating anonymous notes 
sent to national newspapers 
end company employees that 
Owners was about to be taken 
over by Airtours, Its rival tour 
group. Both companies have 
denied the story. 

Yesterday's move by the 
authorities came only a day 
after Owners published its 
reports and accounts for 1991, 
which caused considerable con¬ 
sternation in the market Ana¬ 
lysts drew attention to the 
company's depreciation policy, 
particularly on the treatment 
of one of its leased aircraft 


Interest gain helps Proudfoot 
edge ahead to ‘pleasing’ £48m 


By Angus Foster 


ALEXANDER PROUDFOOT. 
the management consultancy 
and staff training group, yes¬ 
terday announced a slight 
increase in profits in spite of 
diffi cult conditions in its 
important North American 
market 

The company reported pre¬ 
tax profits of £4Bm (£46m) in 
the year to December 31, In 
line with expectations and 
aided by hi gher interest gains 

Mr Neil Hamilton, finance 
director, said the results were 
“very pleasing”. Prondfoot’s 
order book is about 10 per cent 
higher than a year ago. “We 
are very well positioned as the 
economies of the world 
develop," he said. Turnover 
slipped slightly to £176.4m 
(£178.5m), mainly due to a 
decline in North America, 
where turnover fell to £58 3m 
(£66J3m). 

North America's share of 
total turnover slipped to 33 per 
cent (37 per cent). 


Operating. profits fell to 
£4 4.2m (£45-2m). But net inter¬ 
est receivable rose to £3.78m 
(£858400) mainly due to lower 
servicing costs for the .compa¬ 
ny's near-£30m debt, which is 
largely dollar denominated. 
The company held net cash of 
£24-4m at the year-end. ■ •• 

Last April's sale of BAS, the 
debt collection subsidiary, 
raised an extraordinary profit 
af£2.Q9m. 

Fully diluted eaniihgs 
increased 4u8 per cent to 45.5p 
(43.4p). The directors recom¬ 
mended a final dividend of 
13£p to make a total of I9hp 
0«P). 

Indevo, the Scandinavian 
consultancy acquired last Sep¬ 
tember for £i2m cash, made a 
small undisclosed contribution. 
Mr Hamilton said Indevo 
would start to perform In the 
second half of this year and its 
margins, of about 8 per cent, 
could be improved. 


• COMMENT 

Maintaining margins ar ramri 27 


per cent through a recession, 
as Proudfoot has managed to 
do, is no mean feat, even if it 
does prompt some clients to 
start asking questions. Never¬ 
theless, Proudfoot’s cautious 
statement about the outlook 
was sensible, even if such cir¬ 
cumspection worried the mar¬ 
ket slightly. The US is not con¬ 
vincingly out of recession, nor 
are the company’s main Euro¬ 
pean markets of the UK, 
France and Germany easy to 
calL 

First-half profits are likely to 
be depressed by investment in 
new products and translation 
costs for existing course mate¬ 
rial, even though turnover will 
be lifted by a full contribution 
from Indevo. Full-year fore¬ 
casts of £50m-£51m put the 
shares on a multiple of less 
than 8 with an attractive 7 per 
cent yield. 

They are worth holding, but 
potential buyers may prefer to 
wait until the interim stage to 
assess how quickly any upturn 
is coming through. 
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COMPANY NEWS: UK 


Acquisitions help Ocean to £51m Martin Currie to 


By Richard Gourfay 

OCEAN GROUP, marine 
freight and environmental ser¬ 
vices wmglomerata,'yesterd!ay 
revealed a 6 per'cent increase 
in 1991 profits helped by acqui¬ 
sitions and a lower interest 
charge following last year's 
rights issue. 

Pre-tax profits rose. from 
£48m to £51m on sales up 22 
per cent .at £L35bn. . 

Stronger performances in the. 
freight and distribution and 
marine divisions were offset by 

a halving of the contribution 

from environmental services. 

Earnings after the £88m 
rights issue fell to 2AJ6& (2Tp) 
and- a final dividend of 
9.62p makes a 14^3p (14 Jp) 
totaL 

Mr Nicholas Barber, ■ chief 
executive, said organically the 
group grew 5 per cent. 

The group took market share 
to expand freight and distribu¬ 
tion division operating profits 
by 7 per cent to £23m despite 
City fears that this was a 
prime candidate to be hit in 
recession.' • 

Operating profits at USAS, 
the freight forwarding com¬ 
pany, and at McGregor Cory, 
the storage and distribution 




Nicholas Barber; organically, the group grew 5 per cent 


company, rose 15 per cent and 
'25'per cent respectively. 

In the marine services drvi- 
sibn. profits grew 20 per cent to 
£30Jhn,.. a. result that was 
unlikely to he repeated 
this - year as -cash -flow 
-constraints hit exploration, 
Mr Barber said. 


Gearing, at year-end had 
fallen to 10 per cent, compared 
to 50 per cent in December 
1990, ami Mr Bather expected 
the level to be about 20 per 
cent by the end of 1992 assum¬ 
ing a capital spend broadly 
unchanged at about £50 to 
£7Qm. 


No date set for GPG return 


By Nigel Claric 

THE DATE of GPG’s return 
from suspension is still not 
known. When questioned at 
yesterday's annual meeting. 
Sir Ron Rrieriey, chairman of 
the investment vehicle, said 
that the company was still- in 
discussions with the Stock 
Exchange. ; 

An announcement would be 
made when appropriate. He 
added that he hoped it would 
not he too long as the circum¬ 
stances in which the company 
had been suspended no longer 
applied. 

Sir Ban refused to appoint 
non-executive directors and 

Static year for 
George Weston- 

George Weston Foods, the 
Sydney-based food company 
controlled by Associated Brit¬ 
ish Foods, returned static prof¬ 
its for the year to January, 
writes Bruce Jacques in Syd¬ 
ney. 

Net profits woe steady at 
A$49J*nr (£2L5mjroh n. small 
sales gain to A 1939.6m. The 
annual dividend is held at 14 
cents with a same-agaln 9.5 
cents final. 

Poor market conditions pre¬ 
vented the company from 
reaping the rewards of cost 
cutting during the year. The 
Queensland bread operations 
suffered significant losses and 
overall bakeries results were 
hit by higher wheat prices and 
a consumer move to downmar¬ 
ket brands. 

Trading margins had not 
improved so far in the current 
year. 


faced strong questioning about 
the choice'of preparing the 
accounts under the Financial 
Reporting Exposure Draft l. 
which has not yet been 
adopted. 

The call for non-executives 
was made in connection with a 
share option scheme for direc¬ 
tors and management Sir Ron 
said be was a non-executive 
director and also thought that 
the existing management 
should be able to take responsi¬ 
bility for the scheme, under 
which he would benefit . 

The choice of the new draft 
was made, according to Sir 
Ron, because it was topical 
when the accounts were pro¬ 


duced and he thought it would 
be adopted in the near future. 
Hie added: “I feel that it Is a 
very good and simple concept 
which provides a realistic pic- 
tare of the company." 

Under the new draft earn- 
tags per share came out 3^J8p, 
whereas the present rules earn¬ 
ings would have been L58p. 

GPG’s shares have been 
suspended at 23p in London 
ktwcp De cemb er 1999 when it 
was considered to be a shell. 

GPG is making a hostile bid 
with Brierley Investments, in 
which Sir Ron has a 2 per cent 
holding, for Australian Consol¬ 
idated Investments, the former 
Bell Resources. 


Frederick Cooper shows 
14% decline to £1.96m 


By Paid Ctweseright, 

Midlands Correspondent 

PROFITS OF Frederick Copper, 
the West Midlands-based archi¬ 
tectural hardware, spedaHst 
coatings and electrical prod¬ 
ucts group, fell by 14 per cent 
from £2L29m to pre-tax 

for the stx months fo January 
3L 

However, the interim divi¬ 
dend is maintained at-lJ5p 
from lower folly diluted earn¬ 
ings of 2J6p per share against 
3J2p. 

Mr Eddie Kirk, chairman, 
said trading conditions during 
the second half had weak¬ 
ened . . . “and, as yet, there 
are no signs of recovery in our 
markets." 

- Turnover was .relatively 
static at £41.4m but profits 
were bolstered by an excep¬ 


tional credit of £312,000, repre¬ 
senting the net contribution of 
a pension surplus of £400,000 
and proceeds from a property 
disposal offset by rationalisa¬ 
tion costs. 

: During the period, specialist 
coatings sold- at record levels 
- largely because of the Ger¬ 
man market. 

However, architectural hard¬ 
ware sales, held back by the 
weakness of the UK construc¬ 
tion industry, slipped by 7 
per cent and the electrical 
products division fell into 
loss. 

So for in the second six 
months the electrical products 
division has moved back to 
profit, but February and March 
were poor for architectural 
hardware, which now accounts 
for 60 per cent of group turn¬ 
over. - 


• COMMENT 

One might not choose to be in 
freight forwarding and energy 
related businesses with reces¬ 
sion stalking the OECD coun¬ 
tries and oil prices languishing 
below $20. Yet Ocean has been 
remarkably resilient, a credit 
to the management that has 
turned the old asset-heavy 
.Ocean Transport & Trading 
into a leaner mini-conglomer¬ 
ate. The turn down in North 
Sea activity since September 
will not help but Ocean has 
locked in 60 per cent of 1992 
offshore revenue with long 
term charters and is anyway 
well positioned in more profit¬ 
able locations like south-east 
Asia. On the distribution side, 
McGregor Cory's new sites 
should benefit the group just 
when freight forwarding’s 
growth through increased mar¬ 
ket share might be expected to 
be petering out Nevertheless, 
in the absence of a dramatic¬ 
ally higher oil price and OECD 
growth rate, Ocean is unlikely 
to excite. Analysts estimate 
pre-tax profits tins year only 
marginally higher at £54m, giv¬ 
ing earnings of 24.5p and a 
fully priced prospective multi¬ 
ple of 13. 

Cairn £28m 
deficit after 
write-downs 

By Deborah Hargreaves 

Cairn Energy, the oil and gas 
explorer, surprised the City 
with pre-tax losses of £2 7.6m 
for 1991 after a substantial 
exceptional write-down which 
almost halved the value of bal¬ 
ance sheet assets. The losses ; 
compared with £334,000 in 
1990. 

Mr Bill Gammell, chief exec- ! 
utive, said the decision to 
make a £24.5m write-down 
reflected a “greater degree of 
realism” across the ofl indus¬ 
try. 

The writedown partly cov¬ 
ers gas-producing assets in the 
US and some of the company's 
stakes in North Sea oilfields. 

The company would have 
made a profit of £l- 2 m last 
year if it had continued with 
its previous policy on deple¬ 
tion char ges, but Mr G ammell 
said he did not want the 
charge to dominate the 
profit and loss account in 
future. 

Other independent oil com¬ 
panies, including Lasmo, 
Clyde, and Aran, have made 
accounting changes which 
depressed profits in 1991. The 
oil sector is currently coming 
under extreme pressure from 
low oil prices and a weak dol¬ 
lar. 

Cairn’s writedown leaves Its 
oil and gas assets on the bal¬ 
ance sheet at £3L8m against 
shareholders* funds of £l9m. 

Turnover increased to 
£L2Jm (£9.95m) but losses per 
share plummeted to 113.7p 
(L5p). Production increased to 
1,708 (1,535) barrels of oil a 
day and 15.5m (14.7m) cu ft of 
gas a day. 


take over PHIT 


By Philip Coggan, 

Personal Finance Editor 

MARTIN CURRIE Pacific has 
agreed to take over fellow 
investment trust Pacific Hori¬ 
zon in an all- shar e deal 

The takeover comes one 
month after a merger between 
CST Emerging Asia Trust and 
Pacific Horizon broke down. 
GST's board then said that 
“the value realisable by CSTs 
shareholders as a result of the 
proposals was uncertain" and 
that “PHTFs portfolio and per¬ 
formance, in terms of the 
decline in net assets per share 
since launch, provided no 
grounds for selecting PHIT as a 
merger partner." 

However, Mr Michael Kenn¬ 
edy, of Martin Currie, said the 
takeover took account of the 
uncertain element of Pacific 
Horizon's portfolio. 

About 11 per cent of the port¬ 
folio, consisting of investments 


in illiquid closed end funds, 
was being excluded from the 
terms of the offer. These hold¬ 
ings wfil be sold separately and 
the proceeds distributed to 
Pacific Horizon shareholders. 

Martin Currie Pacific will 
ofier shares at 92 per cent of 
the formula asset value (FAV) 
of the rest of Pacific Horizon's 
portfolio; this offer will be 
increased to 93 per cent of FAV 
if warrant holders approve the 
deaL 

Some 53 per cent of Pacific 
Horizon shareholders have 
agreed to accept the offer, 
which is recommended by the 
PHIT board. 

Pacific Horizon, which is 
managed by Jupiter Tyndall, 
was launched in 1989 out of the 
ashes of the Australia Invest¬ 
ment Trust 

Shares in the trust were ini¬ 
tially offered at 50p; they 
closed yesterday at 25p, up 2p 
on the day. 


Cadbury Schweppes gets 
German sweet foothold 


By Guy de JonquIAnas, 
Consumer Industries Editor 

Cadbury Schweppes is to 
acquire a foothold in the Ger¬ 
man confectionery market 
with the cash purchase of 70 
per cent of Piasten Schokolad- 
enfabrik Ho ffmann, a private¬ 
ly-owned Bavarian chocolate 
and sweets manufacturer. 

No price was disclosed. Cad¬ 
bury said its planned bolding 
had a net book value of 
DM3.5m (£ 1.23m) and would 
contribute 2p per share to its 
earnings next year. The bal¬ 
ance sheet impact of the deal 
was negligible. 

Piasten, which has 439 
employees and its own sales 
force, had sales of DM126. lm in 
the year to June and is said to 


be profitable. 

It is a leader in the German 
boxed chocolate assortment 
market and also sells chocolate 
liqueurs and bars, chocolate 
covered sweets and sugar con¬ 
fectionery. 

Cadbury said the deal would 
allow it to introduce some of 
its confectionery products in 
Germany and provided low- 
risk access to central and east¬ 
ern European markets, particu¬ 
larly Poland. Piasten products 
might also be sold through 
Cadbury’s operations in other 
parts of Europe. 

The deal, which is subject to 
approval by the Federal Cartel 
Office, gives Cadbury an option 
to buy the remaining shares in 
Piasten at a price based on the 
partial acquisition terms. 


Overseas side behind 20% 
faH at Independent News 


By Thn Coone In Dublin 

INDEPENDENT Newspapers, 
the Irish newspaper and pub¬ 
lishing group, yesterday 
reported a 20 per cent drop in 
pre-tax profits, from I£9.99m to 
I£7.97m (£7.45m), for tiie year 
to December 27. 

Turnover of the group’s 
worldwide operations was mar¬ 
ginally up at I£155.8m 
(I£154-9m). Exceptional costs 
amounting to I£3.37m related 
to redundancies and the unsuc¬ 
cessful bid for Australia’s John 
Fairfax newspaper group 
accentuated the profits fall 
from the company’s overseas 
markets. 

However, Mr Liam Healy, 
group chief executive, said that 
growth in advertising and cir¬ 
culation revenues in the home 
market helped the domestic 
operations increase profitabil¬ 
ity. Turnover in Ireland 


totalled I£120m, giving operat¬ 
ing profits of I£13.5m. The 
overseas arms made I£2.6m on 
turnover of I£35m. 

Net interest charges were 
halved to I£2.53m (I£5.11m) 
after debt was reduced to 
I£8.8m (l£47.6m) at the year- 
end. The cut in debt was 
largely due to the raising last 
April of I£30m in a convertible 
capital bond and the repay¬ 
ment of an A$20m loan, relat¬ 
ing to the investment in Aus¬ 
tralian Provincial Newspapers. 

Earnings per share d ecline d 
to l&8p (2S.77p). A final divi¬ 
dend of 9p (8.5p) is recom-' 
mended, for a total of 14p (13p). 

Following the failure of its 
Fairfax bid. Independent is 
now Interested in ta kin g a 
stake in Mirror Group Newspa¬ 
pers. “If shares were put up for 
sale by the administrator, we 
would take a look," said Mr 
Healy. 
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Stylo shares 
dive 30p on 
£9m deficit 

LOSSES AT Stylo, the footwear 
manufacturer and retailer, con¬ 
tinued to build up through the 
second half and for the year to 
February 1 totalled £9.06m at 
the pre-tax level. 

The deficit, which compared 
with sharply reduced profits of 
£ 1 . 67 m for the previous year, 
was incurred from turnover of 
£915m (£87.5m). 

Losses per share emerged at 
42p (4.07p earnings) and the 
annual dividend is cut to 2.5p 
(9p). The shares fell 30p to 
I43p. 

Mr Arnold Ziff, chairman, 
blamed the loss on a number of 
factors, including the increase 
in VAT. , „ - 

He explained that as ail ot 
the company’s shoes for the 
s umm er and autumn seasons 
had already been purchased 
and because of competitive 
pressures it was unable to pass 
the rise on to customers. 

As a consequence, gross mar¬ 
gins suffered. Other factors 
included wages, rents, over¬ 
buying and inadequate cost 

controls. . 

Mr Ziff said a numberof 
management changes had been 
made and “I trust that most of 

the mistakes of our own mak- 
ine will now be eliminated . 


Safeway 

g has condi- 
o sell to Saf si¬ 
te 35 acre site 

icriy occupied 


is £ 6 . 06 m, of 
been paid as 
deposit, with 

n completion. 

»ement Safe- 
its to obtain 


planning permission for a 
retail foodstore. 

Modest net asset 
value rise at CSC 

The net asset value of CSC 
Investment Trust was 108.42p 
at December 31, a rise a A3 per 
cent over the year. 

. Net revenue amounted to 
£84,706 (£87,272), equal to earn¬ 
ings of 5.15p (5J31p) per share. 
A recommended final dividend 
of 3p brings the total for the 
year to 5p (7-2p>. 

Operating margins 
down at Blockleys . 

Blockleys, the Shropshire- 
based brick and pavior manu¬ 
facturer, suffered a £2.23m 
downturn In profits to £1.06m 
pre-tax far the 3991 year. 

The 68 per cent decline came 
from turnover 28 per cent 
lower at £10.3m. Operating 
margins fell from 30.9 per cent 
to 21.4 per cent. 

The policy of selling its prod¬ 
ucts at frill list price caused 
Increased stock levels during 
the year and in May, output 
was reduced by the adjustment 
of shift working at one 
factory. 

Directors said that planned 
output for 1992 was geared to 
the projected sales level for the 
year and no further significant 
stock increases or reductions 
In output were envisaged. 

Frurntng s of 2.48p per share, 
compared with 9.l6p previ¬ 
ously. The final dividend is 
halved to L43p making a 3B8p 
(4-8lp) totaL 

Publishing behind 
fall at Magnolia 

Magnolia Group, the Southend- 
based picture frame moulding 
and publishing company, saw 
pre-tax profits dive from 
£1.05m to £401,000 over the 1991 
year. 


NEWS DIGEST 


The outcome - struck after 
exceptional restructuring costs 
of £101,000 (£106,000) - came 
on turnover down to £21.8m 
(£23J>m). 

Mr Kurt S chart, chairman, 
said the recession bad severely 
affected the whole range of the 
group's customers, particularly 
in the publishing division. 
Gross margins held up well, 
however, in the moulding 
wholesale business. 

Interest charges took 
£304#X) (£312,000). Gearing at 
the year-end was cut by z per¬ 
centage point to 17 per cent 

Earnings per share declined 
from lLlfip to 4.65p, but the 
total dividend is maintained at 
5-4p with a same-again final of 
3.65p. 

Shepherd Neame 
adds to pub estate 

Whitbread has leased 60 pubs 
in south-east England to Shep¬ 
herd Neame, the independent 
Kent brewer; 

The deal increases the size of 
Shepherd Neame’s estate to 375 
pubs. During the past two 
years it has bought a total of 54 
pubs from Alhed-Lyons, Bass, 
and Courage. 

Sterling Trust 

down to £3.36m 

Sterling Trust, the USM-quoted 
second mortgage company, 
returned profits of 5&36m pre¬ 
tax for 1991, a 49 per cent fell 
from last time’s £6Rm. 

The 1990 figure, however, 
included £S£m profit on invest¬ 
ment activities. In December of 
that year the company repaid 
shareholders £S2m in cash. 

Turnover amounted to 
£18.8m (£23.lm). Interest 
charges were cut to £9.44m 
(£llm) and tax took £L53m less 
at £L09m. 

■Earnings emerged at 10.7P 
(7Jip)- There is no final divi¬ 
dend as a second Interim of 3p 
was paid in January making 5p 


for the year. For 1990 share¬ 
holders received lOp, including 
a 6p special payment 

Sykes-Pickavant 
suffers further fall 

Sykes-Pickavant Group, the 
USM-quoted manufacturer and 
distributor of automotive, 
industrial and DIY tools, saw a 
further define in profits in 1991 
following a 25 per cent fell in 
199a 

The 39 per cent setback this 
time to E73LQ00 (£lJ9m) pre¬ 
tax came on turnover virtually 
unchanged at £lfL2m. 

Directors said that the 
results had been particularly 
affected by the state of the 
motor industry. 

Raming s per share emerged 
at 5J25p against 8.33p but the 
total dividend is held at 5.75p 
with a proposed maintained 
final of 3-5p. 

Richards declines 
30% to £1.02m 

Pre-tax profits of Richards 
Group, the specialist engineer, 
fell by 30 per cent, from £L46m 
to £1.02m, in tire year to 
December 31. 

Mr Peter Hodgson, chairman, 
said the results represented a 
considerable achievement by 
the principal Steel Support 
Systems subsidiary. 

Turnover amounted to 
£13.1m against £19.2m which 
included turnover relating to 
businesses disposed of during 
1990. 

Earnings per share dropped 
to 9.18p (l2.0lp) and an 
unchanged final dividend of 
2.75p is proposed to maintain 
the total at 4.4p. 

Countryside Props 
development sold 

Countryside Properties, the 
commercial, residential and 
industrial property developer 


and investor, has forward sold 
its 74J300 sq ft office develop¬ 
ment at Chatham Maritime, 
Kent, to Laser Richmount 
Enterprise Zone Property 
Trusts for £16.2m. 

The scheme shows a net ini¬ 
tial yield of 7 per cent and a 
post-tax yield of 11.02 per cent 
with a leaseback of up to 27 
years to Countryside until indi¬ 
vidual buildings are let. 

Black & Edgington 
reduces losses 

Black & Edgington Group, a 
manufacturer and supplier of 
tubular steelwork, announced 
reduced losses, from £5.78m to 
£1.96m pre-tax, for the six 
mouths to January 3L 

Mr David Gordon, chairma n , 
pointed out that the group tra¬ 
ditionally incurred a loss in the 
first half 

Turnover of this USM-quoted 
group, which changed its name ■ 
from Tubular Edgington in 
January, was £2.88m (£4.77m) 
and losses per share worked 
through at a4p (8.1p). 

Unflver sells animal 
feeds business 

Unilever has agreed to sell 
Paul & Vincent, its Irish ani¬ 
mal feed business, to Southern 
Mining for an undisclosed sum. 

The company employs some 
80 people in the manufacture 
and TTmrltPting of animal and 
fish feeds. It has two mills , at 
Edgeworthstown and at Kil- 
mallock; sales in 1991 were 
approximately I£ 20 m (£i8m). 

Ossory joint venture 
makes £22m buy 

Ossory Estates has bought the 
long lease on Hartlepool’s main 
shopping centre for £21m from 
Hartlepool Borough CounciL 

1 1 has been sold on to a joint 
venture, 2G per cent owned by 
Ossory, for £22m. 
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FannieMae 


$700,000,000 
7.00% Debentures 

Dated April 10.1992 Due April 10.1997 

Interest payable on 'October 10 .1992 and semiannually thereafter 

Series SM-1997-O Cusip No. 313586 5D7 
Callable on or after April 10.1995 

Price 99.875% _ 

$700,000,000 
7.90% Debentures 

Dated April 10.1992 Due April 10.2002 

Interest payable on October 10.1992 and semiannually mereaiier 

Series SM-2002-D Cusip No. 313586 5E5 
Callable on or alter April 10,1997 

Price 99.875% 

The debentures otAemi 10.1997 are redeemable on or after April to 1995 and 
the debentures ol April 10 2002 are redeemable on or after April 10.1997 The 
debentures are redeemable in whale or in pan at the option ol the Corporation at 
anytime land from lime Lo time] at 100 % ol the principal amount redeemed plus 
accrued interest thereon to the date 0 < redemp tion 

The debentures are the obtigalwns ot the Federal National Mortgage Assccaiion. 
a corporation organized and e«tying under ine laws ol the united States, and 
are issued under the authority contained in Section 304(bi ol the Federal 
National Mortgage Association Charter Acuta U.S.C 1716ei sea) 

The debentures, together with any interest thereon, aio not guaranteed by the 
United Stales and do not constitute a debt or obligation ot the United Slaiesor ol any 
agency or instru mentality wereot other than Fannie Mae 

ThisoHermg* made by the Federal National Mortgage Associa i ion 
through its Senior Vce President-Finance and Treasurer with the assistance 
ot a nationwide Selling Group ol recognized dealers in secunlies 
Debentures will be available m Boo* -Entry term only 
There will t» no definitive secunticr-olfered 


Gary L Periin Linda K. Knight 

Senior Vice PresKlnnt- Vlc« President and 

FTrwica and Treasurer Assisra/n Treasurer 

3000 Wisconsin Avenue NW. Washington DC 20016 _ 

This announcement appears as a mallei ot record only This announcement a 
neither an offer to sett nor a solicitation ot an otter to buv any at the Debentures. 
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SA gold mining strives to retain its glister 

Philip Gawith finds a mood of grim determination pervading an industry in distress 

- nPTni-r _r t-kn nne npr p/wt nf nutting □rnduntinn rocfc and h'nne f nr nnutuMlnn In fivp tn Frmin’s mnrpnnal min« 


T he release of the 
March quarterly results 
of the South African 
gold mining industry, which 
commences today, will reveal a 
picture of an industry under 
considerable stress, fighting 
bravely to stay afloat. 

Mr Gary Maude, managing 
director of the Gengold group, 
characterises the mood as 
"grim determination". He adds: 
"People are really determined 
to find some way or preserving 
their livelihood." 

The source of the industry’s 
problems is familiar: revenues 
have been fiat, while costs 
have escalated sharply. To be 
more precise, the average 
annual Rand gold price during 
the period 198S-91 stayed 
within the very narrow range 
of R992-R 1,000 a troy ounce. 
During the same period, infla¬ 
tion averaged 15 per cent. The 
crutches that the industry used 
to be able to rely on - a buoy¬ 
ant gold price in times of 
uncertainty, or a weakening 
rand - have both been 
removed. 

Indeed, the prospect of the 
state assisting the industry by 
allowing the rand to depreciate 
is very remote. Although gold 
is still very important as a for¬ 
eign exchange earner - 30 per 
cent of total exports, by value, 
in 1991 - and as a source of 
employment, its influence is 
otherwise on the wane. Its con¬ 
tribution to gross domestic 
product has slipped to less 
than eight per cent, and it only 


contributed one per cent of 
state revenues in the 1991-92 
fiscal year, compared with 9.6 
per cent in 1982-83. 

The state could help enor¬ 
mously by bringing down the 
inflation rate, the industry’s 
single greatest problem. Few 
economists believe, however, 
that South Africa can expect 
much better than high single 
digit inflation in the foresee¬ 
able future. 

For all the industry's difficul¬ 
ties. it roust be remembered 
that even at the current weak 
gold price of R1.000 an ounce, 
or R32.000 a kilogram, only a 
small portion of the industry is 
actually at risk, though all feel 
the squeeze. 

Chamber of Mines Figures 
indicate that mines that are 
making a working loss at the 
present price account for 
roughly 15 per cent of gold 
mine employment and 12 per 
cent of total production. 

Superficially, the industry 
appears to be in reasonable 
health. Total gold production 
has been virtually constant for 
the past three years at 600 
tonnes, productivity has risen 
significantly and hence profit¬ 
ability has improved. Mr Nick 
Goodwin, analyst at stockbro¬ 
kers E.W. Balderson points out 
that, in the December 1991 
quarter, the industry profit 
margin improved from R185 to 
R233 an ounce. 

A look behind the figures, 
however, is salutary. Improv¬ 
ing productivity has meant 


cutting production costs and 
lifting output. Both come with 
considerable costs attached. 
Since labour represents about 
52 per cent of working costs on 
a mine, the axe has fallen hard¬ 
est here. Lifting output means 
pursuing the best grades avail¬ 
able. or “high-grading". This 
has the effect of shortening the 
life of a mine. 

Improvements on the cost 
front have been impressive. 
Chamber of Mines figures 
show that the working cost per 
kilogram of gold produced in 
1991 rose by only 1 per cent 
during 1990, or one-tenth of the 
inflation rate. 

O n the labour front, a 
rough estimate is that 
job losses are r unning 
at nearly 3,000 a month. In 
December last year, the num¬ 
ber of people employed on 
Chamber of Mines gold mines, 
which account for the vast 
majority of the country's pro¬ 
duction. was 407,000; down 
from an average 473,000 
employees in 1990 and a record 
534.000 in 1986. 

In terms of grade, the aver¬ 
age grade of ore mined in the 
industry rose to 5.20 g rams a 
tonne in 1991 from 5.06 grams 
in 1990. That reverses a 
long-term downward trend, but 
the scope for improvement is 
limited and it is very much a 
short-term measure. 

A disturbing trend is the 
declining capital expenditure, 
which has negative implica¬ 


tions for production in five to 
eight years time. 

Mr Goodwin notes that it is 
basically maintenance of pro¬ 
duction capital expenditure 
that is being cut and this can 
be caught up, provided cuts do 
not continue for too long. 

He points out that new 
shafts, such as the Leeudoom 
extension to Kloof, are going 
ahead. That is also the reason 
why gold production is staying 
fairly constant, despite mar¬ 
ginal shafts being closed. 

The unavoidable conclusion 
is that, while it is true to say 
that the Industry is leaner and 
fitter than it was a few years 
ago, this is not the same as 
saying that it has improved life 
expectations. For all the indus¬ 
try’s efforts to address the 
symptoms of the problem, the 
problem rem ains . Mr Maude 
notes that, despite all the 
achievements, “I’m just closer 
to the point where I have to 
think about closing mines than 
I was a year ago”. 

The great unknown, on the 
supply side, is exactly how 
long mines can continue 
rationalising operations before 
being forced to close. Mr Good¬ 
win notes: “Mines don't close, 
they just fade away” - a refer¬ 
ence to the fact that comapnies 
tend to close marginal shafts, 
even on rich min es, rather 
than whole mines. 

Mr Maude argues that, 
despite strenuous efforts, there 
is still more that can be done 
to lengthen the life of his 


group’s marginal mines. He 
says the message emerging 
from the mines is that the 
increasing attention given to 
“soft” social issues has 
diverted attention f rom ha^f 
mining Issues where improve¬ 
ments can be made. He says 
grade improvements on their 
mines bears this out 

Many in the industry are 
hoping for a demand-led rescue 
to the industry’s problems, 
through increased jewellery 
offtake and changed sentiment, 
so that the price improves. 

Mr Mike Tagg, general man¬ 
ager at Gold Fields, notes that 
a price of R36.000 a kilogram 
would improve the industry’s 
position considerably. The 
10-15 per cent rise in prices 
necessary to achieve this was 
“nothing in terms of commod¬ 
ity prices”. 

He acknowledges that the 
old attitude that what was bad 
for the world was good for gold 
and South Africa has been tem¬ 
pered by gold's failure to 
respond positively to the Gulf 
War. 

• Demand for gold from the 
jewellery Industry in 1992 
exceeded newly-mined supply 
in the western world for the 
third consecutive year and 
may even have set a new 
record, according to prelimi¬ 
nary es timat es by the World 
Gold Council; the producer- 
backed promotional organisa¬ 
tion. Jewellery fabricators may 
have used more than 2,000 
tonnes for the first time. 


Technical difficulties assail Western Platinum 


By Kenneth Gooding, 

Mining Correspondent 

WESTERN PLATINUM, the 
western world’s third-largest 
producer of platinum group 
metals, has suffered severe dif¬ 
ficulties arising from its recent 
rapid expansion as well as met¬ 
allurgical problems at its refi¬ 
nery at Brakpan in South 
Africa. 

Mr Rob Davies, analyst at 
Shearson Lehman Brothers, 
part of the American Express 
banking group, suggests the 
problems will not be resolved 
completely for several months. 

Consequently, the full bene¬ 
fits of the expansion - which 
aims to quadruple base metal 
output and double that of pre¬ 
cious metals - will take until 
1993 to work through to share¬ 
holders in Lonrho, which owns 
75 per cent of WestPlats. At 
that time, the company expects 
annual output to be 714,000 
troy ounces of platinum group 
metals. 

Some of WestPlats' difficul¬ 
ties were caused by surface ore 
at the Karee mine, where a 
new shaft is being sunk, and 
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from the newly-developed East¬ 
ern Platinum operations. That 
ore turned out to he heavily 
oxidised and it disturbed the 
delicate metallurgy of the 
WestPlats process plant. 

The plant was already suffer¬ 
ing from “lock-up"; a serious 
condition in which the steady 
flow of material is disrupted 


and production no longer takes 
the expected path. It is a con¬ 
stant danger for platinum 
plants, because the many dif¬ 
ferent metals found in the ore 
they treat take varying 
amounts of time to pass 
through the system. 

At WestPlats the ore goes to 
five mills. These produce con¬ 


centrate, which is treated at a 
smelter to produce a matte, an 
intermediate material. The 
matte first goes to a base metal 
refinery where copper and 
nickel are extracted. The resi¬ 
due passes to the precious 
metal refinery where gold and 
platinum group metals are 
finally released. 

It takes about a week for 
materia] to move through the 
smelter and then about two 
weeks more for the base metal 
refinery to produce copper and 
nickeL At the precious metal 
refinery, platinum is produced 
in about three weeks, palla¬ 
dium and gold after seven 
weeks, and rhodium after six 
months. 

Mr Davies says in a special 
report that, not only did the 
ore from Karee and Eastern 
Platinum disturb WestPlats’ 
metallurgy, but that most of 
the sulphide minerals that con¬ 
tain the nickel with which rho¬ 
dium is associated had been 
naturally leached out. Rho¬ 
dium was selling at 55.000 a 
troy ounce at one stage last 
year (although it has since 
halved in price), so the short¬ 


fall had a serious impact on 
Lonrho's revenue. 

Mr Davies says: “In addition 
to the technical problems, the 
whole operation was having to 
contend with a massive expan¬ 
sion which caused costs every¬ 
where to rise as extra staff 
were trained and normal staff¬ 
ing ratios got out of kilter.” 

“Once throughput has set¬ 
tled down at a steady state, the 
plant ought to stop retaining 
metal and, although it will 
always hold some, what goes 
in should eventually come out. 

“The problem of the oxidised 
ore disturbing the metallurgy 
should also resolve itself as 
mining moves beyond the oxi¬ 
dised zones at Karee and East¬ 
ern Platinum into fresh,. 
unweathered ore. This will 
restore metallurgical condi¬ 
tions to what passes for normal 
in a platinum p lant " 

As for t im ing. Mr Davies 
points out that it took West- 
Plats' rival Rustenbnrg and its 
technical partner Johnson 
Matthey of the UK ten months 
to get their new South African 
platinum refinery working 
properly. 


Indonesia 
protests at 
US tuna ban 

By William Keeling in Jakarta 

INDONESIA HAS protested to 
the United States about a US 
ban on imports of Indonesian 
tuna and has intimated that it 
will not accept conditions 
which would allow the ban to 
be lifted. 

The embargo, which began 
in January, is the result of US 
concern that the catches of 
yellow fin tuna had entailed 
the netting of sea dolphins, 
and that Indonesia was 
importing tuna from other 
countries with similar prac¬ 
tices. 

A statement from the Indo¬ 
nesian Ministry of Agriculture 
said that Indonesian fisher¬ 
men did not catch dolphins, 
and that there was an active 
environmental programme to 
protect rare wildlife species. 

The statement said that 
Indonesia bad never imported 
tuna from Mexico. Venezuela 
and Vanuatu; countries which 
the US says are the worst 
offenders. 

Nevertheless, the statement 
said that Indonesia expected 
the ban to be withdrawn soon. 

Indonesia will not ban the 
possible Import of fama from 
these countries. That would be 
contrary to the principles of 
the General Agreement on 
Tariffs and Trade, the state¬ 
ment says. 

The US embassy in Jakarta 
said it bad noted the protest 
but had not been asked for an 
official response. Indonesia’s 
raw and processed tana 
exports to the US in 1990 were 
worth 525.4m (£l4-70m). 

Indonesia's main export 
market for fish products is 
Japan, which has itself 
recently complained about res¬ 
idue levels of the anti-biotic 
tetracyclin in Indonesian 
shrimps. In 1990, Indonesia 
exported $918m of fish prod¬ 
ucts, mostly to Japan, of 
which shrimps made up about 
three-quarters of the total. 
Indonesia’s Ministry of Agri¬ 
culture is chairing procedures 
to ensure shrimps meet export 
quality standards. 


IPE nears deal on 
oil contract links 


By Deborah Hargreaves 
LONDON'S International 

Petroleum Exchange is dose to 

agreement with the New York 
Mercantile Exchange (Nymex) 
on a cross-margining link for 
the two exchanges’ crude oil 
contracts. That would make it 
cheaper for international trad¬ 
ers to use both markets and 
could increase the IPE’s turn¬ 
over. 

Mr Alastair Hams. IPE s 
director of marketing and 
Research, said that although 
talks had progressed slowly, 
the exchanges could reach 
agreement by mid-year. Both 
exchanges were keen to agree 
such a link - it was up to the 
clearing bouses for the two 
markets to work out the tech¬ 
nical details. 


A cross-margining link 
means that traders taking out 
positions in London could use 

them to offset higher margin 
(collateral) charges for busi¬ 
ness done in New York. It 
would make it cheaper for 
international trading houses to 
continue trading through the 
night or early morning once 
the London or New York mar¬ 
ket had dosed. 

The IPE got off to a slower 
start than the Nymex where 
crude oil futures traded 21.6m 
contracts last year. However, 
volume sUpped slightly from 

1990 when crude oil traded 

23.7m contracts. 

Mr Hams pointed out that 
trading on the IPE is increas¬ 
ing. with volume rising to 
about 30 per cent of that seen 
by Nymex. 


Algeria throws gas export 
sales policy into reverse 

most invest in new capacity; in 
gas production, pipelines, 
liquefied natural gas ships and 
perhaps new plants. 

According to Mr James Ball, 
director of the Gasmatters 
newsletter, the European Com¬ 
munity's other principal sup¬ 
pliers. The Netherlands. Nor¬ 
way and the Commonwealth of 
Independent States, have sold 
all the gas they are able to 
produce by 1995. 

The Algerian action, he says, 
"steals a march on the other 
exporters by positioning Alge¬ 
rian gas at the front of its com¬ 
petitors". 

Sonatrach has been holding 
discussions with Ruhrgas, 
which is apparently seeking to 
buy 3-5bn cubic metres of gas a 
year from 1995. Discussions are 
also proceeding, according to 
the weekly Petrostrategies 
newsletter, with British gas 
and Enron, the US gas and 
power company. The latter is 
b uilding , with ICi, the world's 
largest combined heat and 
power gas plant on Teeside and 
has plans to build more such 
plants in Europe. 


By flrancfe Ghiles 

SONATRACH. the Algerian 
state oil and gas monopoly, has 
decided that all future natural 
gas export deals, over and 
above volumes already con¬ 
tracted, will be channelled 
through joint ventures with 
foreign partners. That reverses 
the previous policy of going it 
alone on gas sales. 

Mr Nordine Ait Laoussine. 
the Algerian Minis ter of Hydro¬ 
carbons told a recant seminar 
in Washington that the joint 
ventures would cover not sim¬ 
ply gas production bat the 
whole chain, from well head to 
burner tip. As many of the for¬ 
eign partners would be based 
in Europe, they would be able 
to assist Sonatrach’s gas sales 
in Algeria’s natural market, he 
said. . . 

Algeria has sold all the gas 
its present production and 
export capacity can cope with 
until well beyond the turn of 
the century. A gas-hungry 
Europe wants more. To meet 
any expansion of demand, 
Algeria’s oil and gas monopoly 


NZ oil field litigation ends with sale 


From Terry Hall in Wellington 

THE NEW - ZEALAND 
government lias sold its highly 
prospective-Ngaere field on 
onshore Taranaki for NZJllSm 
(£37m) to a consortium led by 
Fletcher Challenge companies. 

This decision four years of 
often bitter litigation about the 
ownership of the field which 
ended at the Privy Council in 
London. 

The potential of the field was 
noted on the eve of the sale of 
Petrocorp to Fletcher Chal¬ 


lenge in 1988, and Mr David 
Butcher, then Minister of 
Energy, made a last minute 
decision not to nuflrate it. 

In its recent derision,_ihe 
Privy Council agreed with the 
government. 

Petrocorp and its 80 per cent 
owned subsidiary Southern 
Petroleum are also major 
shareholders in the adjoining 
fields, Waihapa, TarlM and 
Ahuroa. They said that the 
purchase with neighbouring 
Waihapa would produce an 
estimated 20m barrels of oil 


and lOObn cubic feet of gas. 

The agreement includes a 
clawback provision under 
which the government will 
receive extra dividends if the 
field produces more than 
expected. 

The government is not 
exposed to extra costs if the 
field produces less. 

With the purchase Petro- 
corp’s share of the field rises 
from 32 to 48 per cent at a cost 
of NZ$44m, and Southern's 
from 23 to 37 per cent, casting 
NZS43.6m. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


ALUMINIUM prices on the 
London Metal Exchange reached 
fresh nine-month highs 
yesterday before being pared 
back by profit-taking. The three 
months delivery price reached 
St,370 a tonne at one stage, but 
by the end of after hours trading 
it was down to St.355.50 a tonne, 
up $5 on the day. Dealers said 
the early rise reflected a 
continuation of the recent 
speculative activity, some of 
which they said was linked to 
options business. And they 
thought that, once the technical 
reaction was absorbed, an 
upside objective of SI.400 a 
tonne was a distinct possibility. 


COPPER prices came under 
pressure after New York prices 
moved lower In early trading. 
The cash price at the LME 
closed at £1.264.50 a tonne, 
down £22.25 from Tuesday's 
close. At the London Futures 
and Options Exchange coffee 
prices were marked down in 
the morning following a sharp 
overnight sell-off in New York. 
The July robusta position dipped 
to $863 a tonne at one stage 
before profit-taking by holders 
of short positions pared the fall. 
At the close it was quoted at 
$871 a tonne, down S11 on the 
day. 
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W.T.I. (i pm est| 

$22.50-2.90: 

+ 225 

OH products 



|NWE svwnpf delivery par tonne CIF/ 

■f or - 

Premium Gesollna 



Gas Oil 

S17&.178 


Heavy Fuel OK 

S73-74 


Naphtha 

S177-179 


Petroleum Argus Estimates 


Other 


+ Or - 

Gold (per troy oz}^ 

531X56 


Silvor (pa, troy 

410c 


Platinum (per iroy oz) 



Palladium (per troy 021 

S84.00 


Copper (US Producer) 

108.35 


Load |U5 Producer] 



Tin (Kuala Lumpur mart,oil 



Tin (New York) 

268 SO 


Zinc (US Puma Western) 

62.0: 


Cattle [live wolghtjt 

1C9.78P 


Sheep (live weight] 14k 

99i1p 


Ptgs (live weight)) 

103 82p 

+ 2.0V 

London dally sugar (raw) 

S24fl.0y 


London daily sugar (while) 

S279.0y 


Tale and Lyle export prlco 

£250.0 

+ 12_S 

Bailey (English toed) 



Have (US No 3 yellow) 

£149.5* 


Wheat (US Dark Northern) 

£120** 


Rubber (May)* 

55.50d 


Rubber ijun)V 

55 550 


Rubber (KL RSS No 1 May) 220.5 



SUQAR 

- London POX 

($ par tonne) 

Raw 

Close 

Previous 

High/Lew 

May 

21X00 

21620 

225.00 214.00 

Aug 

209.40 

212.00 

215.60 209.40 

Oct 

an oo 

205 00 

204.60 198.60 

Dec 

200.00 


196.00 

wwte 

Close 

Previous 

High/Low 

May 

276.70 

277.SO 

277.50 275.00 

Aug 

277.90 

280 50 

281.00 278.00 


267.90 

269.80 

270.30 269.30 

Dec 

268 40 


271.00 289 10 


269.00 

272.30 

27260 270.50 

May 

272.90 


274.00 272.50 


Turnover Raw 2179 (?73) Ids at 50 tonnes. 
White 3789 (2024) 

Paris- While (FFr per tonne]- May 1555 91 Aug 


CRUOB OIL - IPS 


S/barrel 


Latest 

Previous 

High/Low 

May 

19.16 

18.83 

19.25 1887 

Jun 

19.12 

1880 

19.17 16.85 


19.08 

1873 

19X8 I860 

Aug 

1691 

I860 

1B.S2 last) 

Sop 

1890 

16 64 

1890 1873 

Oct 

18. BG 

18.68 

19X6 18.74 

IPE inner 

IB 89 

15 92 

Iunnyfir 

7am 116194. 



CAS OIL - IPE Sflonne 



Close 

Previous 

High/Low 

Apr 

173,50 

170.00 

173.75 169 50 

May 

174 35 

17875 

174.50 170.25 

Jin 

174 00 

I71J5 

174.50 17200 

Jul 

174.75 

172.50 

17825 17825 

Aug 

17825 

174.00 

17655 174.00 

Sap 

177.75 

175.75 

177.75 ITS.00 


17850 

176 (» 

179.76 178.25 

Nov 

18826 

179.00 

181.25 179.50 


Turnover 17775 111681) lots at 100 tonnes 


WOOL 

Prices are holding tlrm at mis week's 
Australian sales, with soma small nses tor 
bettor styles which are in relatively short 
supply 31 thB Stage ot the season, and 
tallowing drought enusuons in some areas. 
The Australian Wool Corporation's market 
indicator was 582 cents e kg, on April 8. 
only 7 cams up tram last week's dose 
direction. The Easter racew starts mut 
week and llrm markets ahead ot the break 
will he welcome. In woof using countries the 
knitwear alda has benefioed most from 
lower wool prices in the past year but other 
sectors remain adversely effected by 
raceeaion. 


COCOA 

- London FOX 

Otonne 


Close 

Previous 

High/Low 

May 

810 

613 

609 603 

Jul 

637 

640 

638 631 

Sep 

665 

665 

665 656 

nee 

629 898 

694 861 

Mar 

731 

731 

730 724 

May 

750 

751 

760 746 

Jul 

770 

772 

770 766 

Sep 

789 

792 

789 787 

Dee 

817 

822 

818 817 


Turnover 4493 (3429) Iota of 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price for Apr 7 756.52 (758.03) 10 day average 
lor Apr.8 701.43 (79038) 


COFFEE - London POX 

Sflonne 


Close 

Previous 

Hlgh/Low 

May 

857 

867 

860 837 

Jul 

871 

882 

875 863 

Sep 

887 

888 

B90 877 

Nov 

90S 

905 

905 900 

Jan 

921 


924 918 

Mar 

935 

035 

935 928 


Tumcver226l (3027) lots of 5 tonnes 
ICO Indicator prices (US cents per pound! tor 
Apr.7: Comp, dally 58.68 (57.36) IS day average 
56.74 (56.77) 


POTATOES - London FOX E/Tonne 



Close 

Previous 

KignfLow 

May 

nas 

122.0 

120J> 118.3 

Apr 

123.0 

123.2 

1229 1226 


Turnover 25 (113) lots of 20 tonnes. 


SOYAMSAL - 

London POX E/tonns 


Close 

Previous 

High/Low 

Jun 

Aug 

121.00 

12250 

124 JO 

121.00 

123.00 12250 


Turnover 140 |60) lots of 20 tonnes. 


FHEK2HT - London FOX 

SlOflnds* point 


Close 

Previous 

Hlgh/Low 


1153 

1147 

1164 1130 


11S1 

1121 

1151 1J1S 


1040 

1031 

1040 1035 

Jul 

1040 

1033 

1045 1030 

Oct 

1181 

1168 

1185 1175 

BF1 

1149 

1154 


Turnover 206 (388) 

GRAINS 

- London POX 

E/tonne 

Wheat 

Close 

Previous 

Kgh/Low 


12X70 

123 SB 

123.70 123.35 

Nov 

115-75 

116 JO 

115-90 115.75 

M«r 

122.55 

1Z285 

12265 122.65 

Barley 

dose 

Previous 

Mgh/Low 


11650 

116.76 

116.76 116.20 


109 25 


109.25 10945 

NOv 

11200 


113.00 11290 


Turnover; Wheal 73 (371). Barley 5T (0). 
Turnover lets of 700 Tonnes. 


P1CS - London FOX (Cash Settemeirt) pttg 



Close 

Previous 

High/Vow 


128.0 

129.0 

128.0 127.5 


126-5 

728.5 

12X0 


119.8 

1200 

120.0 11X8 


11X9 

11X7 

11X9 11X8 

Aug 

Sop 

10X9 

109.1 


1089 ica.8 

109.0 10X9 

Tumovertfl (80) lots of 3.250 kg 


LONDON METAL EXCHANGE 

(Pricas supplied by Amalgamated Metal Trading) 


Close 

Previous 

Hlgh/Low 

AM Official 

Kerb eloaa 

Open Interest 

Alum Mum, 9S.75C purify (S per tonne) 



Total dally turnover 34.784 lota 

Cash 

3 months 

1329.5- 30.5 

1358.5- 57.0 

1311.544 

1337.0X0 

1370X71345 

1343-4 

1370X5 

13556 • 

• 177,98*'Ms 

Copper. Grade A (E per tonne) 



Total daily turnover 16,741 lots 

Cash 

3 months 

1264-5 

1294-5 

1282-3 

131X5-1.0 

1277Jif 1277 
1311/12940 

1277.0X0 

130X5-7.0 

1296-7 

106.540 tots 

Load (£ per tonne) 




Total dally turnover 1628 lots 

Cash 

3 months 

305-8 

31X5-75 

30X5-7.5 

318-8.5 

318.5/31X6 

30X5-7.0 

310X5 

3fX6-17J) 

17.151 lots 

Nfcfcst (S per tonne) 




Total dally turnover 3,412 lots 

Cosh 

3 months 

7410-15 

7501-2 

7420-30 

78106 

7417 

781517486 

7415-7 

7605-10 

7486-500 

2X262 lots 

Tin (S per tonne) 




Tola! dally turnover 1,371 lots 

Cash 

3 months 

5770-5 

5775-80 

5750-60 

5755-65 

5600/5770 

57886 

6785-00 

577560 

6,806 lots 

Zinc, Special High Grads {$ par tonne) 



Total dalfy turnover 6.796 lots 

Cash 

3 months 

1284.5-6X5 

12S3-4 

1263-6 

1259-60 

1274/1273 

1262/1253 

1272-3 

1280-1 

1280-1 

62,448 MS 

LME Closing EfS rate: 

SPOT: 1.7493 

3 months: 1.7217 

6 months: 1.6008 

9 months: 1-8674 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 


Gold (fine at) S price _ £ equivalent 

Close 336J0-338.B0 

Opening 337.2043660 

Momfng H» 337.70 193.137 

Afternoon fix 337.50 18X058 

Day's high 338 70-339 00 

Pay's low 337.30-337 80 _ 

Loop Ldn Mean Paid Landing Bates (Vs USt] 

1 month 3.43 8 months X42 

2 months X41 12 months 3-58 

3 months 3.41 


SBver ftx prime 02 _ US cia equtv 

Spot 23X90 40820 

3 months 24a.ee 41X30 

8 months 248.65 417.83 

12 months 269130 42840 


gold cams 

(Prices supplied by Engelhard Metals) 

X prtee _ C equ/yaJorrt 

Krugerrand 337.60-33X50 193 ■00-133.50 

Maple leaf 348 00-349.00 199-25-196.75 

New Sovereign 62.00-83.00 47JXH7.S0 


TRADED OPTIONS 


Alum Mum (P9.754) 

Celia 


Puls 

Strike price S tonne May 

Jun 

May 

Jun 

1200 

140 

149 

3 

3 

1300 

SI 

66 


17 

1400 

7 

18 

67 

sa 

Copper (Grade A) 

Calls 


Pun 

2150 

81 

88 

3 

3 

2250 

14 

24 

35 

41 

2350 

3 

a 

98 

119 

Coflee 

May 

Jul 

May 

Jul 

750 

107 

124 


3 

800 

57 

81 


10 

950 

15 

47 

S 

2S 

Cocoa 

May 

Jul 

May 

Jul 

575 

34 

87 


5 

600 

14 

48 

6 

11 

fBS 

3 

32 

19 

20 

Braid Crude 

May 

Jun 

May 

Jun 

1800 

96 


1 

J4 

laso 

BG 

72 

5 

58 

tsoo 

26 

65 

IB 

53 


New York 


<3010 100 troy or.; S/troy or 


Close 

Previous 

High/Low 



3376 

33X7 

338.0 

3374 

May 

33X4 

3393 

0 

0 

Jun 

3394 

34X1 

3407 

33X0 

Aug 

34 M 

342-2 

34X8 

3413 

Oct 

3434 

3444 

34X8 

34X7 

Dec 

34 6.7 

34XB 

3474 

346.7 

Feb 

3«X1 

3*8.1 

0 

0 

Apr 

3504 

3514 

0 • 

0 

Jun 


3544 

0 

0 

PLATINUM 50 troy or; S/tray tw. 


Close 

Previous 

Hlgh/Low 


Apr 

34X1 

3494 

349.0 

34X0 

Jul 

34X5 

3514 

360.0 

34X1 

Oct 

847.4 

35X2 

3540 

34X0 

Jan 

3474 

35X7 

3SX0 

3504 

Apr 

349.0 

3574 

0 

0 

SILVER 5,000 troy ac eents/troy ar. 


Close 

Previous 

Hlgh/Low 


Apr 

4074 

4074 

4074 

4074 

May 

40X0 

40X3 

411J) 

40X6 

Jut 

41X4 

4094 

0 

0 

Jul 

4114 

411.4 

414.0 

411.5 

Sep 

41X4 

414.9 

4174 

4IXO 

Dec 

42X7 

aims 

4214. 

421.5 

Jon 

4224 

42X1 

0 

0 

Mar 

42X5 

42X2 

0 

0 

Uav 

4304 

4303 

0 

0 

Jui 

4346 

4344 

0 

0 

HK1M GRADE COPPER 25000 IbK COlitS/lbS 


Close 

Previous 

Wph/Low 


Apr 

10X10 

102.16 

101.70- 

10X10 


10X35 

10X40 

10X00 

10X20 

Jun 

100.40 

10X25 

10X70 

10X40 

Jul 

10X4Q 

102.15 

101.75- 

10X20 

Aug 

100.45 

102.06 • 

0 

0 , 

Sep 

10X50 

101.90 

101.70 

10040 

o« 

10050 

W1.0S 

0 

0 

Nov 

10040 

101.75 

0 

0 

Dec 

10040 

10165 

101.40 

10X00 

Jan 

10X4Q 

10146 

0 

0 


SUGAR WORLD 11' 11 £000 Km; centsflbs 


dose Previous Hlgh/Low 


May 

X82 

xftCr 

- 630 

- X52 

Jul 

935 

939 

a sa 

934 

Oct 

X86 

9.10 

XI8 

X84 

Mar 

X7* 

941 

944 

X72 

May 

X72 

830 ' 

944 

&70 

Jte 

X71 

• 838 

852 

X92 


CRUDSQIL(Light) 42JM0 US gadsSfborrM 


Latest Previous High/Lowr 


Usy 

2X57 

2033 

20.57 

2X40 

Jun 

2039 

2X31 

20.69 

20.47 

Jul 

2045 

2020 

2X68 

20.43 

Aufl 

2X49. 

. 2X22 

20M 

2X38 

Sep 

2X42 

2X14 

2X48 

2X29 

Oct 

2031 

2048 

2X38 

2X23 

Nov 

2036 

2043 

2X30 

2X18 

Dec 

2X20 

1939 

' 2X28 

2X12 

Jan 

2X15 

1931 


2045 

Feb 

2X08 

19.84 

20.11 

2X04 


HEATWO 06.4X000 US galls. osnta/US galls 



Latest 

Previous 

Hlgh/Low 


May 

6626 

5545 

5805 

5585 

Jun 

5680 

5507 

9610 

5668 

Jul 

5585 

8505 • 

5395 

5555 

Aug 

6635 

5575 

5050 

5626 

Sep 

5740 

5860 

6780 

6720 

Oct 

5850 

5780 

5856 

5835 

Nov 

6930 

0870 

5940 

5940 

Dec 

6030 

5960 

8040 

8015 

Jan 

8040 

5986 

6060 

8020 

Feb 

5950 

5900 

5050 

5925 


COCOA 10 toniwkS/tomes 



does 

Previous Hlgh/Low 

May 

943 

960 

962 

987 

Jul 

988 

993 

990 

963 

Sep 

1024 

1034 

1030 

1021 

Dec 

1078 

1002 

1082 

1075 

Mar 

1112 

1126 

1114 

1112 

May 

1146 

1153 

1148 

1146 

Jut " 

- 1176 

1182 

0 

0 

Sep 

1202 

120a 

1202 

1198 

Dec 

1234 

1240 

0 

0 


cam* -C- DMfaK cants/Bw 



Close 

Previous 

Mgh/Low 


May 

7123 

69£0 

71.00 

7X10 

Jut 

7X78 

72.60 

7430 

7240 

Sep 

7X10 

7445 

7843 

75.10 

Dec 

7X80 

7X70 

70.90 

7X25 

Mar 

8X70 

8240 

S3-7D 

0140 

May 

87.15 

8640 

84.75 


Jul 

6X66 

6745 

0 

0 

Sap 

B1JO 

9X05 

0 

0 


COTTON SUDD; centsflbs 



Close 

Previous 

WgfVLw 


May 

6X25 

5944 

69.00 

9X20 

Jul 

8X08 

mas 

6X70 

5840 

Oct 

6140 

62.40 

tom 

6140 

Dog 

«&35 

6X96 

6X65 


Mar 

8X65 

64.23 

63.75 

8X70 

May 

64.15 

6473 

6440 



8445 

6403 

0 

O 

ORANGE JUICfl 15JXW lbs; cwita/lba 



Close 

Previous 

Hlgh/Low 


May 

13X75 

13245 

13740 


Jui 

13140 

12945 

133.00 

12X30 

Sep 

12440 

124.10 

13840 

12X75 

Nov 

11X25 

11X00 

12240 

11X90 

Jan 

11X05 

11X05 

12040 

11X60 - 

Mar 

11840 

11945 

118.40 

11X00 

May 

11X60 

11840 

0 

0 

Jul 

11X50 

11X50 

11X10 

11X10 

Sap 

11840 

11840 

0 

a 

INDICES 


WUTUtt (Base: September 18 1931 

- 100) 



Apr* 

Apr.7 

mmb ago vr ana 



(633.9 

1629.6 

161X6 

174X4 


DOW JONES (Base; Dec. 3) 1974- 100) 



Apr.7 

Apr4 

ninth ago yr ago 


Spot 

117.04 

11748 

11X81 

12X04 


Fimires 12X74 

12X04 

12240 

12934 



Chicago 


SOYABEANS 5.000 bu m'trr, cems/eOfb bushel 


Close 

Previous 

High/Law 


“ay" 

566/8 

S70/4 

571/0 

568/4 

Jul 

574/2 

577/2 

678/2 

573/6 

Aug 

578/2 

582/2 

562/2 

578/0 

Sap 

58T/0 

586/4 

585/2 

581/D 

Nov 

587/2 

soon 

592/0 

697/0 

Jan 

596/2 

600/0 

600/2 


Mar 

806/0 

610/0 

608/4 

606/0 

May 

813/0 

619/0 

616/0 

613/0 

SOYABEAN OX 60,000 lbs; cents/lb 


Close 

Previous 

Hlgh/Low 


May 

1935 

19.48 

19.48 

1935 

Jul 

1X86 

19.75 

19.78 


Aug 

1940 

1949 

1942 

19.7B 

Sep 

1946 

2X05 

20.06 



2X10 

2X21 

2X20 


Dec 

2X41 

2040 

2040 


Jan 

2041 

2041 

2046 


Mar 

20.70 

2X85 

2040 

2X70 


BOVABEAN MEAL 100 tons: S/ton 



Close 

Previous 

Hlgh/Low 


May 

1723 

17X7 

17X7 


Jul 

174.4 

17X2 

17X2 


Aug 

17S3 

1772 

1772 




17X0 




18X7 

1924 

1824 



1904 

193.4 



Jan 

1904 

1834 

1934 



1834 

1984 

1934 

1934 


WACE 5.000 bu min; cente/581b bushel 


_ 

Close 

Previous 

Hlgh/Low 


May 

Jui 

Sep 

Dec 

Mar 

May 

Jul 

Dac 

253/0 

268/0 

253/8 

231/4 

258/6 

283/0 

268/4 

2S3/4 

267/2 

2B2/2 

257/0 

255/0 

282/0 

20810 

269/0 

256/0 

258/4 

281/2 

2SB/4 

254/4 

261/8 

288/4 

288/4 

0 

252/9 

257/8 

253/4 

2S1/2 

258/4 

283/0 

268/4 

0 

"WAT 5400 bu min; camsrtntb-busftu 

_ 

Close 

Previous 

Hlgh/Low 


May 

Jul 

Sop 

Dec 

Mar 

May 

Jul 

Sap 

368/4 

368h) 

358/4 

388/0 

36MD 

388/0 

341/4 

348/4 

364(4 

353/4 

368/2 

385/6 

367/4 

368/4 

338/4 

343/4 

387/4 

366/4 

390/0 

388/0 

363/0 

0 

341/4 

0 

380/2 

348/2 

354/0 

381/6 

364/4 

0 

336/4 

0 

•-fvE CATTLE 4X000 lbs- ennw/iha 

_ 

Close 

Previous 

Hlgh/Low 


Apr 

Jun 

AU0 

Oct 

□ec 

Fab 

Apr 

7922S 

73473 

89300 

8X775 

8X125 

6X850 

70460 

7X200 

73475 

8X200 

6X730 

8X150 

6X500 

7X060 

79476 

73450 

6X650 

8X200 

8X500 

69.076 

7X200 

7X678 

73400 

8X875 

6X900 

8X860 

8X825 

8XS50 

Lltfl HOOS 40400 Ur cnnte/Bei -- 

- - 

Ctoaa 

Previous 

Hlgh/Low 


Apr 

Jun 

Jul 

Oct 

Dec 

Feb 

Apr 

43360 

48475 

4X025 

44300 

403SQ 

42375 

43460 

4X22S 

4X275 

47.425 

4X600 

44400 

«36Q 

42350 

43450 

42300 

43450 

4X150 

4X180 

44.426 

47.000 

43.100 

44450 

4X400 

42.000 

<7426 

45400 

4X750 

-40JSS0 

4X850 

<3-660 

41.800 

PORK KLLES 40.0QQ lbs: anus 

_ 

Close 

Previous 

High/Low 


May 

Jul 

Aug 

Fab 

Mar 

May 

36476 

36276 

33476 

43400 

42.700 

44.028 

34400 

33330 

33475 

43400 

42400 

44400 

36450 

3X560 

34.150 

44.100 

44,000 

4XS00 

34400 

34.600 

3X150 

43400 

-4X800 

44400 
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LONDON STOCK EXCHANGE 


Equities slide on Japanese bank fears 


FINANCIAL TIMES STOCK INDICES 


&n« CuirviiiaUan 

Low 


By Stave Thompson 

WORRIES about the possibility 
that one of the leading' Japa¬ 
nese banks may have defaulted, 
on a swaps deal, triggering a 
crisis in the Japanese ba n k i ng 
system, caused a. wholesale 
retreat by a London market 
which had only just regained 
its poise after a prolonged bout 
of election Jitters. London was 
one of many Teadfng European 
stock markets losing ground 
during the day. 

However, the equity market 
manag ed to regain a measure 
of stability ahead of today’s 
general election, recouping 
around two thirds of losses 
incurred during the eady part 
of the trading session.. 

The international develop¬ 
ments hit London hard as the' 


US loses 
appetite 
for BP 


A SHARP change, of attitude 
towards British Petroleum in 
the OS, where investors have 
been strong buyers for some 
time, knocked the shares, 
which fell 614 to 245%p. 

US investment house Smith. 
Barney revised its recommen¬ 
dation from bny to hold. Oil 
analyst Mr Michael Young said 
he had “lest confidence in BP'S 
earnings power over the next 
few years". He predicts first- 
quarter earnings of 20 cents 
per American Depositary Rec¬ 
eipt and is holding his 1992 oil 
price estimate of $19 a barrel 
In London, where the atti¬ 
tude is distinctly disenchanted, 
there was also talk in the mar¬ 
ket of extensive redundancies 
within the oil company. 
Finally, Socidtd Gene rale 
Strauss Turnbull was telling 
clients that it was increasingly 
cautious about the potential - 
benefits of Columbia's C retans 
oilfield, in which BP has a 
large stake. 

Owners inquiry 

The second Stock Exchange 
inquiry in as many weeks was - 
launched into Owners Abroad, 
the the UK’s second largest 
holiday group. Yesterday's 
move is believed to centre on 
the collapse of the group's 
share , price over the past 
tnontk This has coincided with ■ 
chairman Mr Howard Klein 
selling 690,000 shares to a trust 
owned by the company for an 
employee share scheme. 

It has also coincided with a 
series of anonymous notes 
being circulated to Owners’ 
employees and national news¬ 
papers suggesting that the 
group was about to fall prey to 
rival Airtonrs. Both companies 
have denied that there is any 
truth in the suggestion. 

There was brisk business in 
Owners yesterday, 1.1m shares 
being traded, and the stock 
ended half a penny down at 
B9p. Airtours slipped 5 to 239p. 

Queens Moat falls 

There was a mixed response 
to figures from Queens Moat 
Houses, one of the leading UK 
and Continental hotel groups. 
While the profits were Largely 
in line with expectations, a 
warning from the group that 
there would be no earnings 
growth over the next year hurt 
the stock, which fell 5 to 71p. 

As expected, UK occupamjy 
rates were dismal but a contin- 
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market opened. Dealers cat 
their opening quotations in 
response to a fresh bout of tur¬ 
bulence on Wall Street and 
later-in Tokyo. 

■ The latter's recent plunge, 
which has seen the Nikkei 
Average drop from about 22,000 
to around 17,000, was seen as 
the catalyst tor. an overnight, 
61-point retreat by Wall Street. 

The FT-SE was initially 
quoted down-just over 30 
paints but immediately began 
a sustained rally. The trend 
was attributed to hints that the 
ruling Conservative Party had 
begun an eleventh-hour rally 
in the. polls. .Rumours 
abounded that at least one of 
the opinion polls published 
this morning would show the 
Tories ahead of Labour. 

The Footsie came within a 


ued strong showing in Europe 
underpinned-what was seen as 
a generally solid performance. 
Mr Paul - Heath at- TIBS 
Phillips & Drew said he was 
Bkely to move from a hold to a 
boy over the next few months, 

, but expressed caution over the 
stock, which has been prone to 
recent underperfonnance. 

Kleinwort Benson, a bull of 
the shares, shaved its 1992 
profits forecast to £103m. 

Power generators and 
regional electricity companies 
staged a late surge amid specu¬ 
lation that an imminent opin¬ 
ion poll would give the Conser¬ 
vatives a lead oyer Labour. On 
the other hand, traders noted 
that water issues, also particu¬ 
larly vulnerable to changes in 
the political climate did not 

. show glmflar gaiwe 

Analysts suggested that the 
regional electricity groups 
have -become cheap to water 
shares recently and were due 
for a bounce, but this does not 
apply to the power generators, 
which have re main ed rela¬ 
tively strung, with the excep¬ 
tion of the Scottish power com¬ 
panies. The Electricity 
Package rallied £92 to £2^60. 

Utilities analyst Ms Lie 
Christie at Goldman Sachs 
regards the Scottish power 
companies as particularly 
attractive, believing them to be 
less vulnerable to regulatory 
controls, and at the present 
price "no one can accuse the" 
government of selling them too 
cheaply”. Water shares had a 
much softer tone. 
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whisker of befog up on the day 
- showing a 0.7 decline at 
2,403.5 - but Wall Street came 
in sharply lower amid the Jap¬ 
anese hanking stories and pro¬ 
ceeded to demolish London's 
painstakingly rebuilt, but still 
fragile, confidence. The index 
ended the session a net 11 
lower at 11393.2. 

International markets have 
long been concerned about the 
recent slide in Tokyo. One 


Costain Group dropped to 
56p immediately following the 
preliminary figures but rallied 
in the wake of a positive post 
results meeting with analysts 
to dose a penny firmer at GBp. 
Turnover in the shares was a 
hefty 6£m. 

However, Mr Graham Foster 
at Nomura, who reduced his 
forecast for this year to £17m, 
said; "The fading still remains 
with Costain that they are 
again pro mising jam tomor¬ 
row. I remain very cautious." 
Share Govett cut its forecast to 
a g m, while UBS is looking for 

£17.5m- 

Information organisation 
Reuters Holdings retreated 36 
to 1105p in reaction to sharp 
falls on Wall Street, where 
traders said about 40 per cent 
of Reuters shares were held in 
the form of American Deposi¬ 
tary Receipts (ADRs). 

There was also a note of cau¬ 
tion from securities house UBS 
Phillips & Drew -at its morning 
meeting following the state¬ 
ment that Reuters’ trading sys¬ 
tem Globex is to be launched 
on June 25. The house said 
Globex was good news but the 
shares had been at a substan¬ 
tial premium to the market. 
Other UK stocks with a signifi¬ 
cant ADR weighting suffered 
as well Smith Kline Beccham, 
about 33 per cent held In ADR 
form and which had been 
heavily sold in New York, 
showed falls of 22 to 830p for 
the “A” shares and 110 to 3750p 
for the Units. 

Among transport issnes, 


leading economist said that 
ftirther weakness would cause 
serious weakening of the Japa¬ 
nese banks’ capital ratios and 
force them to seU US shares, 
bonds and property, "it follows 
that Wall Street would slide, 
taking London and other mar¬ 
kets with it,” be said. 

In spite of such fears, traders 
in London took heart from the 
stability of sterling and persis¬ 
tent demand for gQt-edged. At 
the close, sterling was up 
a gainst the dollar and D-mark. 
The three-month interbank 
rate, an important guide to UK 
domestic Interest rate trends, 
eased farther to around the 
10 % per cent marie. 

The opinion poll rumours 
sparked a flurry of buying of 
the regional electricity compa¬ 
nies (recs), but the demand 
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SonctMHMn 1992 
international freight company 
Ocean Group bounced from 
recent weakness to add 7 at 
309p after reporting a 6 per 
cent improvement in 1991 prof¬ 
its at £51nz. 

Rolls-Royce put on 3 to 150p, 
boosted by a Smith New Court 
recommendation. 

Speculation that Vickers 
would soon announce the out¬ 
right sale of its Rolls Royce 
Motor Cars subsidiary sent the 
shares rising 7 to 144p. One 
analyst, however, discounted 
the faiv 
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was at the expense of water 
stocks which moved in the 
opposite direction, still 
spooked by worries of a wind¬ 
fall profits tax. 

Tuesday's strong support for 
Reuters evaporated after UBS 
Phillips & Drew and BZW, 
were said to have been keen 
sellers of the shares. 

Fisons, still regarded by 
many as a takeover candidate 
attracted persistent buying, 
helped by a broker’s presenta¬ 
tion. BP, on the other hand, 
fell further after a leading US 
brokerage removed the stock 
from its buy list 

Turnover in London held up 
relatively well at 4723m shares 
considering that most fund 
managers have already put the 
finishing touches to their pre¬ 
election portfolios. 


British Airways retreated 8 
to 240p. hurt by selling in New 
York and a stock overhang in 
London, together with the rise 
in oil prices. 

Pharmaceuticals group 
Flsons finished a penny firmer 
at 323p, after being 4 ahead at 
one stage, with 3.8m shares 
traded. Securities house Hoare 
Govett hosted a “reassuring" 
presentation by the company. 
New chief executive Mr Cedric 

SCTOggS and nhalrman Mr Pat¬ 
rick Egan spoke to representa¬ 
tives from about 25 institu¬ 
tions. Hoare also reiterated its 
buy stance on Fisons, arguing 
that the shares underper¬ 
formed ahead of Mr Scroggs’ 
appointment. 

Cynical fund managers and 
analysts returned unimpressed 
with the new Euro Disney site 
outside Paris. The visit on 
Tuesday was meant to present 
a bright image of the resort 
ahead of its opening this week¬ 
end. Yesterday the shares tum¬ 
bled 85 to 1465p. 

Among insurers. Prudential 
stood out with a rise of 7% to 
208p. Smith New Court decided 
that the stock looked cheap 
after sustained underperfonn¬ 
ance and was disniaring the 
company with clients yester¬ 
day. 

MARKET REPORTERS: 

Joel Klbazo, 

Christopher Price, 

Colin Millham. 

■ Other market statistics, 
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EQUITY FUTURES AND OPTIONS TRADING 


TALK of an opinion poll 
indicating a late swing in 
favonr of the Conservative 
party ahead of today’s election 
sent stock index fntnres 
sharply forward, writes Joel 
Kibazo. 

A four-point decline to 2,400 
in the June contract on the 
FTSE, shortly after the mar¬ 
ket’s opening, was halted as 
independent traders turned 
buyers on t»n< of a change in 
fortunes for the Conservatives. 


That fall, to 2,400, proved to 
be the low of the day, for June 
continued to advance for the 
rest of the session, buoyed by 
the strong performance In the 
gilts and sterling markets and 
ignoring the falls on Wall 
Street. 

A notable feature came in 
the closing minutes of the ses¬ 
sion, when a well-known inde¬ 
pendent trader bought ISO 
contracts as June stood at a 
high premium to cash. The fill¬ 


ing of that order sent June 
back into retreat to close at 
2438 up 10 on the previous ses¬ 
sion and some 23 points above 
its estimated fair value to cash 
of about 22. 

Trading in the FTSE options 
accounted for a large part of 
the day’s total turnover of 
35,410 in LTOM. It traded 
18,656 lots, up from Tuesday's 
12028. BTR was the busiest 
stock option with the day's 
total of 1.255 contracts. 


LONDON SHARE SERVICE 


BRITISH FUNDS 


BRITISH FUNDS- 


Notes 

“Short!" (U*w op to 

Bpc 1992 tt - 

lQijpcC*1M2«— 

9BC19S2- 

E*«l12>«pc19a2- 

laijpciwa - 

Trew 8 >, pc 1933- 

lOpc 199369- 

12bpc1W3tt- 

Folding 6pC 199386- 

Tf89»13Vpc19S3«_ 

aijpclBBA- 

1 AH PC 1984*8- 

Each 13b pc 1994- 

Trnta. lQpc Ln.l984»_ 

Exa 12b pc 1994- 

Trws 9pc 1994**- 

!2pc :995- 

E*di3pc0W 90-95- 

IQbpc 1995- 

T«Kl23,pei995**_ 

14pc1996- 

9pc 1992-96**- 

15b PC 1996**- ' 

Each 134* pc 1996**— ■ 
Cmveraon lOpc 1998— 


♦ or 

Met G - 
Rw Yan) 
M1I«! - 


UO'J *i. 
W1*8 +A 
*A +*• 

192 >4 *•£ 

•S’* +A 
IMA +5 
«7«f +A 
1BS12 ♦d 

105H* 

■A +»• 
nb 

*A 

SM — 

99% -A 

vn\A 

ms 

*A 

trail* *6 

10114 rt +b 


1981/32 

W low 

MU 35 a 
Util 98 b 
M 91A 
18Zu 1M13 
IMIf 101 i 
MH M 

1081s 87 A 

1Mb 10li) 
MS 

IMA T043, 

Mb »H 
111b I06U 
108 105j>, 
WIA 96U 
1D»b 1037, 
99>t S3 >4 
mu IK,l 
M 821a 
1B2U 96B 
IWJJ 105% 
1M& 1092 
IM 82)3 
rag n*a 
112,1 108 
IMA 95)3 


Fhi to FBMa Yaan 

Tmas 13<4pc ia97i*_ V9JJ 

Deck 10b pc 1997_ Ml 1 ! 

1i88S B3ipc 1997t*— MJ3 

Each 15pc 1997- 1191! >4 

91, pc 199S- BBb 

Tins B bpc 1995-96** 87 “W 

iShpeVm - Bib 

Each I2pc 1998- 188,*. 


*ii IMA ’W24 
+A 1M»i 971a 
+U 973 
+% 123,1 117 

■M« VriU 83U 
♦A Mb 00b 
*A va\ 121 h 
+b 1123 1Mb 


YWfl 

m. n« 

102 

1BJM 

3JS3 8.40 
12.18 1068 
H35 1064 
139 1825 
HjBI 1040 
1222 104B 
UB 865 

13.13 1040 

sj5 mia 

1U8 1039 
1277 1032 
1188 1024 
1148 1033 

an 1022 
nss 1028 

347 704 
1026 1025 
11J8 1027 
124S 1012 
029 OB4 
021 tft<7 

12.13 1048 
10B8 1015 


1U7 1041 
1038 100B 
028 1000 
12S1 1040 
OB8 1004 
7.70 040 
T&49 1025 
1U5 1014 


NoU 

Tr*t» 9 bpc 1999H- 

Exch 12bpcT8B9- 

Treas 10*2 pc 1999- 

Convarm 10b pc 199B- 

9pc2000t*__ 

Treas I3pc 2000- 

10PC2D01- 

I4pc V8-01- 

9bpc 2002- 

9b P 2002 C- 

Treas 11 bpc200MMl 
FtmBag 3b pc ^9-04— 
0MMantaiabRc2004. 

9 b pc 2806- 

Treas 12b pc 2003-05- 
Bpc 2002-08**- 

Owmr F HIt i n Yaora 
Treas 11 bpc 2003-07. 

8 bpc 2007 3- 

8 bpc 2007 A- 

13b pc "04-08- 

9pc2D08»- 

Cam Bpc Ln 2011 *4— 

flpe 2011 8- 

Treas. 9pc 2012-- 

Treas 5b Pc 2000-12** 

7b PC 2012-15**- 

Exeti 12peT3-T7_ 


Ccnsds «OC_ 

WteLaan3i-pca—_ 

Conv3bPC ol Aft- 

Trees 3pc *58 Aft- 

ConSoh2bpc- 

Tints. 2bPc- 


• Cent 
+■ 

PncaC - 

.52 5 

1821, +b 
101 *b 
«A +b 
115b 

1Mb +A 
1WB +A 
M,« +A 
Mb +A 
WA +A 
ma +A 
80b +A 
97b^ *» 
98m *A 
117 b +5 
86)3 +A 


1991/92 
hgti tow 
1«lb 9Zfl 
IMA 1C6B 
mil 97 a 
i84b asu 
HA 89b 
1193 110b 
IMA 94A 
128A H3A 
IMA MB 
MS A »A 
IMii **X 


W2A 90K 

io2b «a 


YtU 

tot tel 
070 fifia 
1112 1D13 
1128 1002 
18.15 1002 
U4 982 
1129 10.10 
5.96 889 
1800 1037 
183 984 

177 1000 
9J8 901 
1887 IQ 11 
&80 883 
171 177 

160 974 
1100 892 
126 873 


BRITISH FUNDS - Cont 

♦ or 

Nows Price C - 

hidu-Lbifcnd 

0>) 

Treat. 2pc’34—(Ui£9l 1Mb 

2pc *96-(67.91 110 b +«, 

2bpcV1-(78JI 144b 

2 *2 PC TO-(788) 139+4 

2pc *08--(69 51 139 A +/ 

aijpeTH-(70S) 128b +J) 

2bpcT1-(746) IMA *\ 

2bpc 13-(882) 1Mb +»i 

2*jpcT6- (0161 11SA 

2«jpc20-18301 IMbm +*> 

2bpc?4t*-(97.71 HA ♦*, 


■or I991J92 YtoM 

Npn lov til M 

ID (21 

♦b 124K >15A 161 380 

+b 1*1 iJ >68U 329 387 

♦b 147b 137 A 412 443 

4-b 142)1 133 4JS 451 

+A M4 135 430 459 

+b 131b 124,; 4.43 462 

+b 135,’. 128/. 443 461 

+b HIA 1<Bb *-43 45B 

+b 1«!i H2b 4-tt 458 

+b 1135J 1Q7B 442 4 58 

*b Mb 88b 441 453 


Prospralte real redemption rale an projected inflation of (1) 
10% and (2) 5%. (tal Figures in parentheses show RPI base for 
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reflea re basing of RPI to 100 in January 1987. Convenlon factor 
3.045. RPI (or July 1991:133 Band for February 1992 136.3. 
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LEGAL NOTICES 


PAUL HNNS HAULAGE U8IHED 
HIGH COURT OF JUSTICE LONDON. 

NO008561 OF 1991 

Nolle* it hwroby givan lhal N R B 
Qoddan of Cork GuDy. Oriel Houaa. 55 
Sho«p Slraat, Norlhampion, was 
appolntad Liquidator of iho abova 
company on 7 February 1992. 
NRBGODOEN 

U quM ato r 


ART GALLERIES 



COMPANY NOTICES 


ililil 


Notioa el appointment ol L iqui d a tor 
TAKAGI SECURITIES 
(EUROPE) UNITED 
Nature of Budneas: Stockbroker^. Address 
oI ragislorad olfiea: Salisbury Houaa. 
London WalL London EC2M SOa Date ol 
appointment: 31st March 1082. By wfaom 
«ppdrded:Therp»mbaf s . 

NOTCE TO CREDITORS 
NOTICE IS HEREBY GIVEN that the 
credkora ol tha tteva-named company m 
reqiimd. on or before 30 Sapwntoer 1992. 
to send tholr names, addresses and 
particulars of tholr claims to ihe 
undersigned, the joint liquidator ol the 
company, at Ernst & Young. Backs! House. 
1 Lambeth Pataca Read, London SEl 7EU 
or in debaift thereof they mt be eadbded 
from the banaK of any diatrfeotion made 
before such claims rea notftod. 

Dated 31st Usd) 1992 

M E Mte. Jofnf Uqwdrtor 

No(K This notice b purely IortaL AI known 

credto re have bee n , or u»a be paid in ful. 


This week on 
Financial Times 
Television 


GENEVA SWITZERLAND 
Full Service is our Business 
Fatenutionjl tow and taxes. Mail box. 
telephone. 

fornisbed offices and conference 
room for daily dr monthly rental. 

leSex and teteoopier services 
Translation and secreurral services. 

Formation. domidHation 
and sdqiiaistrauoa of Swiss and For¬ 
eign companies. 

Fun confidence and 
discretion assttred- 
BLSTNESS ADVISORY 
SERVICES STL 
7 Roe Mary. 1207 Genera 
TeL736 05 40 Tsc 413222 
Fac786D644 


INDU 1992 


The FT proposes to pubtisb this survey on 
May 28 1992. 

This survey <nD be read in 160 countries worldwide, 
inducing India where it will be widely distributed. In 
Europe 92*» or the professional investment community 
regularly read the FT. If you want to reach this 
important audience, call 

Louise Hunter 
071 873 3238 
or Fax 071 873 3079. 

Dow rawer;Prqfnlitrr*l hrratroati Cowman/} t99l /UK hi'// 


"WORLD PROPERTY 
CRISIS" 

CAN THE BANKS TAKE THE 
STRAIN? 

ON FINANCIAL TIMES 
BUSINESS WEEKLY 


When to watch 


Sunday 1830 (GET) on Superchannel 
Thursday 2030, Sunday 1230, 3 930 and 0030 
(BST) on Sky. News 


itacngE JHCTtff m ..'.m Bxin trM D iTt aKga 

a \ vr< 


Number One Southwark Bridge London SEl .9HL England 

. Telephone: (44.71) S73 3541 
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London Share Prices 

Rwl thne share prices are available by 
calling FT Cityline. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real time evaluation of your own 
personal investments. 

For a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on 1071) 925 212B. 

Calls charged at 36p per minute cheap rate 
and 43p per minute at all other times. 
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FINANCIAL TIMES THURSDAY APRIL 9 1992 


FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minu!e cheap rate 
and 48p/minuie at all other times. To obtain a free Unit Trust Code Booklet ring 1071) 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Yen takes centre stage 


THE YEN took centre stage in 
London yesterday, as another 
Steep faU in Tokyo stocks 
prompted worries that Japa¬ 
nese banks would repatriate 
their money to prop-up weak¬ 
ened balance sheets. Emma 
Tucker writes. 

The Nikkei's 616 point drop 
in Tokyo prompted the market 
to dwell on three scenarios: 
that Japanese investors would 
move funds abroad: that for¬ 
eign investors would move out 
of yen: that Japanese institu¬ 
tions would bring their money 
home. The latter argument 
dominated. 

“Repatriation has been the 
buzz-word all day and it's 
shaken a lot of people out of 
long mark/yen positions." said 
one US bank trader. 

A modest rally by the dollar 
in the morning was stopped 
when Wall Street opened. A 
sharp 50 point slide of the Dow 
Jones average, on top of Tues¬ 
day's 62 point plunge, was just 
another factor making inves¬ 
tors nervous about holding US 
assets - they are already wor¬ 
ried about" faltering Tokyo 
stock prices, a feeble US recov¬ 
ery and political concerns in 
Europe. 

By mid-afternoon the dollar 
stood at DM1.6255/65 after a 
DM1.6220/30 finish in Asia and 

£ IN NEW YORK 


at Y132.25/32 from Y132.32/39. It 
closed in London at DM1.6255- 

Mr Steven Barrow, an ana¬ 
lyst at Chemical Bank in Lon¬ 
don. said no clear trend for the 

dollar emerged yesterday. 

“The market Is still unclear 

about the US recovery and 
what sort of momentum it 
has." he said. 

Meanwhile, sterling contin¬ 
ued to look perky against the 
D-mark in the face of political 
uncertainty. Rumours that an 
NOP poll would put the Con¬ 
servatives 3 points ahead of the 
Labour Party swept through 
the markets in the morning, 
buoying up the UK currency 
even though the findings could 
not be confirmed until the 
evening. 

“ft was an obviously silly 
rumour, but perhaps it helped 
pull the pound up a bit,” said 
one analyst 

The UK currency opened at 
DM2.8392. rose to a high of 


DM2.8454 in late trading, to 
close at DM2.8425. On the US 
dollar it was static at the $1.75 

mark for most of the session. 

The escudo, still a very vola¬ 
tile currency, ended its third 
day in the ERM on a softer 
note at DM86.07/12 from 
DM85.70/75 on Wednesday 
night. Traders said the slip 
may have helped sterling. 

“Perhaps the market was 
anxious that the escudo could 
put pressure on sterling by ris¬ 
ing strongly within the EMS, 
but that has not happened," 
said an analyst 

It remained the EMS grid's 
second highest currency, after 
the Spanish peseta, but slipped 
back to 4.69 per cent above its 
pivot rate against sterling from 
5.27 per cent 

However, despite its gains 
elsewhere, the pound ended 
against the Spanish currency 
at Ptal80.58/62. the lowest level 
permitted by the ERM. 
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E2. Vol. not Tns. not shorn) 3090 ll8H) 
Preiloos day's open l*L 36765 (3M33) 


THREE MOffTH EUBHUK 
PM 1m wUfc o» 100% 



Oose 

High 

Loir 

Pm. 

Jib 

9052 

9056 

90 43 

90.42 

s« 

90.85 

90 89 

90 75 

90.75 


97 05 

9209 

90 97 

9096 

Mar 

9244 

9L47 

9230 

9229 

Jtaa 

9264 

92® 

9254 

9150 

Sen 

91.® 

91® 

91.75 

9L7D 

EStlB. 

led foAme b7963 (42093) 
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THREE MONTH ECO 
ECU Ira an tats at 110% 



Oast 

<58 

Inn 

fttr 

Jn 

90 05 

89.97 

89 94 

Sep 

90 33 

9034 

9026 

9022 

Dec 

90® 

9033 

90 43 

90.41 

Mar 

90 75 

9080 

90.75 

9066 


Estimated raMme 1200 (915) 
Previous day s open Ibl 8730 (8611) 


THREE MONTH BIRO SWISS FRANC 
Sffllat flofnh af 100%_ 



Dow 

High 


Pm. 

Jn 

9L92 

91® 

9L78 

9272 


9232 

9232 

9215 

9209 

Dec 

9260 

92® 

9244 

9236 

War 

9289 

9289 

9271 

9266 


Estimated lafame 12212 (92281 
Prevfous day’s open rt. 43301 (43804) 


FT-SE 1|0 DfOEX ' 
£25 per M hnta palat 



Close 

High 

Lot 

Prer. 

Jn 

24sao 

24300 

24000 

2428.0 

Sep 

2463.0 



2463.0 

Dec 

24930 



2493.0 


Estimated votane 9439 0505) 

Ptwtaes day’s open In. 34996 (34933) 


FT-SE eUMTMCK 104 DfOEX 
DM50 per M lodra pakri M 


Oox 

U55.0 


Htgk 


Lon 


Prev. 

1167.0 


Estimate mimnr 0 (U 
PiwUas day's open Int 18 OS 


* Contracts traced on APT. Ocslag prices shorn. 

POUND - DOLLAR 


FT FOREIGN EXCHANGE RATES 


Spot 1-mth. 3-aith. b-mi. 12wrali 

1.7490 L7397 L.7214 1A938 L6500 


MONEY MARKETS 

Rates still soft 


FT LONDON INTERBANK FIXING 


ai 00 in Apr 81 3 monk US dollars 


bid 4i 


offer 44 


FRISKY trading at the short 
end of the UK money markets 
sent the June sterling contract 
higher in the last day before 
polling. 

“It bas been a whippy day." 
said one dealer. "Short sterling 
has been up and down and all 
over the place." 

The Jane contract touched a 
high of 89.17 from an opening 
of 88.93 in very high volumes 
of trading. 

During the mid-mo rnin g. 

UK deartng bank bate lenfing rate 
10.5 per cent 
han September 4. 1991 


rumours of an opinion poll 
putting the Conservatives 
three points ahead of Labour 
excited, the market 
Since the pollsters, still 
crunching the findings of the 
Pph. were unable to confirm 
the rumour the market had to 
after to® ciose for 
the final outco me 
Nevertheless, the rumour 
permeated dealing rooms, 
creating a grain of optimism. 
Rates, helped by large amounts 
of money “sloshing around” 
the short end, held their earlier 
improvement. 

The three month sterling 
taterbank rate opened '/. point 
down at in%- 10 % per cent after 
touching a high of u% per 
cent last week. It eased further 
to close at 10 S- 10 H per cent 


6 rails US DoIUk 


bid 44 


offer 44 


One year rates also eased to 
11-10% per cent from Tuesday’s 
close of llfirllA- 

The market is still expecting 
base rates - currently at 10.5 
per cent - to rise by at least 
half a percentage point after 
the election. There seems little 
doubt that the foreign 
exchange market will test a 
Labour chancellor’s 
commitment to keeping 
sterling at its current value 
within the ERM, but opinion is 
divided as to whether rates 
will have to rise. Some dealers 
believe central bank 
intervention will he sufficient 
to shore-up sterling without 
the need for a base rate rise. 

The Bank of England 
continued to pursue its aim of 
keeping the market calm 
during the last few day of 
political uncertainty. 

The Bank’s Initial forecast of 
liquidity shortage was £55Qm 
which it later revised to £700m. 
It operated in the morning, 
buying £650m of band-1 bank 
bills at 10% per cent. The 
shortage was further revised in 
the afternoon, this time to 
£800m and the Bank bought a 
further £25m of band-1 bank 
bills at the same rate. 

Though the market was 
apparently left some E125m 
under-relieved, dealers said 
there was no tightness in the 
closing stages. 

Overnight rates closed at 
B%-8%. 


TTk fltlog rata tre the orltlniietlc toeus raoreM rathe nearest Bot^intMith. rf the bU and offtnd raurior SlOm 
atari u the nwt« by Bra retetnee banks at 1L0D im. tach worHoe tfay. The bants at HaiouiVtesuikas’ 
Bata. Bank at Tokyo. Deutsche Bank. Bragoe national 4* Paris and Mcrgan Goaraaty Trust. 
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LONDON MONEY RATES 



5.1991 


B8TTBB ROOM (DUO 
SsftrC 


latest High Lonr Prer. 
JM 1.7284 L7312 L7280 L7292 

Ses L7D20 17040 L7000 L7016 

OK 16780 L6780 - L6768 


DEUTSCHE HACK HMD 



MOiS^MStvMf 




Jn 

latMCf 

0 6G81 

msr 

06098 

Lot 

06081 

Pit*. 

0.6095 

Sep 

06007 

06017 

06007 

06016 

Dec 

05947 



05947 
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050® 
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Jn 

05740 



05740 

THEOE-MOSfTH EDHBOLUUI (DOO 


nntokdsof 180% 




its * 

Latest 

95.73 


Lot 

95.71 

Prer. 

9549 

Sep 

95.45 

95.47 

95.« 

®J9 

Ok ■ 

9450 

9451 

94.77 

94.72 

M» 

94® 

94® 

9450 

94.46 

Jib 

®.® 
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®.98 

®94 

Sep 
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9351 

93.48 
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Da 
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4250 
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Lot Pret. 
10101 


SW33 FWUC (DOD 
SFr 12S3M S per SFi 


Latest High Low Prer. 
Jtfl 0.6647 0.6665 08644 0.6654 

Sep 0.6582 0.6595 0.6574 0.6586 

Dec 0A534 0 6540 0.6530 0.6537 


Jut 

Sep 

Dec 

Mar 


Latest HWt Lot 
396.75 397.00 395.80 
3912 398.25 39720 
399 70 399,90 398.70 
400.90 - 400.70 


Mr. 

397.75 

39905 

400.60 

40230 


PM1ADELPWA SE £/J 8P7JMS 
OLZMtotiivSU 


dote High lot Prer. 
Jm 97.90 98.02 97 83 97 B5 

Sep 98.03 9812 9800 97.97 

Estimated ralant 13689 Q2960) 

PrertaB day's open bL 40089 (38L3U 
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Puts 



Price 

L675 

7^5 

7 M S 

Jn 

7J6 

7^ 

Apr 

S3 

Jn ' 
256 . 

s 

L700 

465 

5.06 

5.41 

627 

0.07 

230 

239 

5.® 

2725 

241 

3J2 

3.82 

4® 

DJ4 

221 

3.43 

642 

2730 

0.76 

212 

261 

3.69 

103 

3.48 

446 

854 

2775 

DJ!0 

L24 

281 

279 

298 

5J6 

6® 

ia» 

2800 

_ 

066 

115 

217 

5® 

722 

857 

1290 

2825 

• 

031 

069 

1.60 

7.70 

9® 

10® 

HH7 


Prertas day's nine: Calb 18.25b Puts &66fi (All c a n co d e s ) 

PARIS 


7 in II YEAR 18% MlHMAL FRENCH MM OUTOT FVTDIES 



Ope* 

Sett price 

Ctange 

HIM) 

Lot 

Yield 

Opes lot 


10006 

107.90 

-020 

10628 

107® 

077 

138.801 


10024 

10006 

-0.10 

inwpo 

10006 

074 

4,913 

December 

10040 

inn t> 

-020 

108.40 

10678 

072 

2762 


Estlouied rcCurae U4.635 Total Opra Wstst 145.478 


H«EE«RNTH FDM FUTURES OWTin (PbH hdeM MM raM 


Jne 

9022 

9a® 

+0® 

9026 

9022 

940 

25,917 

SqXeraber 

9048 

5053 

♦007 

9056 

9048 

954 

17,875 


90.73 

9075 

♦006 

9078 

9073 

9 SS 

8544 

March 

W.96 

90.97 

♦0.06 

9200 

90.94 

**-U 

215k 


Estimated ntw* 25.172 Total Opes Interest 56,769 


DC-40 FUTURES OtATTF) SU I 


«Oil 19620 19200 -6&0 

Mar 1960.0 19345 -68.0 

Jne 1973.0 19265 -600 

FdlMlfd ro&jree 17,922 Total Ope» MteresL20084 

19700 

1980.0 

19735 

19100 
19525 
1944.0 . . 

• 

16,684 

2125 

0773 

ECU BOKO (MATEO 





Jne- ‘ 106.74 10654 -026 

i06.ee 

. 10650 - 

096. 

16590' 

September - 10656 -026 

Esthnated ratane 6563 Total Open Interest 16,637 

* 

. 

095; 

47 
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Calb 



Pus - 


Slrita 

Jne 

Septtnbtr December. 

Jne 

SejMteber 

December 

113 

2® 

• 

- • 

004 

- 


106 

201 


- 

010 

037 


107 

1.1B 

. 

209. 

025 

064 


108 

0®- 

213 

155 : 

0.61 

203 


109 

050 

059 '• 

- 

- 

157 


no 

006 

0.42 

. • 

221 

- 


111 

0.02 

024 

- 

- 

- 



132030 

34507 

4.950 

97,404 

22971 

2250 

EstlBBted raltm 20658 Total Ope* Interest 293.912 
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If you have a View, take a Position ! 
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INDEXIA11 

The ultimate Technical Analysis system ■ 
as used bv leading Technical Analysts 

vritta rVDEXlA Ffllers, Market Tracker & mocb more 
INDEXIA. 18 RivermounU Wahon on Thames. KTi2 2PR 
Tdf0932) 220349 _ Fax (0932) 242344 
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x The Chart Seminar 
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T^VX-FREE* SPECULATION 
IN FUTURES 
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Whatever each candidate's party or sex is, 
Pelikan pens send them elegant XXXs. 
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JOTTER PAD 


CROSSWORD 


No.7,820 Set by GRIFFIN 



ACROSS 

1 When people seeking a seat 
get cross? (8) 

5 Trembling pal by tomb not 
initially displaying coolness! 
(6) 

9 Begged a journalist to accept 
apple pie (8) - 

10 Includlrig a ship ot one dimen¬ 
sion (6J 

12 Text you sound engineers get 
from the Bible (9) 

13 Sailor carries one on a head- 

dress (5) •' * 

14 Starts marketing jewels for 
timid people (4) 

16 MP at home during strike (7) 

19 Angrily broadcasting it early 

- W> 

21 Besides, it’s like the Labour 
leader In love! ( 4 ) 

24 MP. a man, embraces a little 

Efrl (5) - 

25 They follow awfully stern 

• bead (9; 

27 24*s wife left as usual (6) 

28 Overlook party team in shuf¬ 
fle© 

29 Reckoning to take me right 
on time. (6) 

39 Fiancee proposed f8) 


DOWN 


may 


6 2S.T? *ke “edley o 
side the pictures ( 9 ) 

7 Duty cycle Salesman to ri 

o S 5 tekPbonist (8) 

8 in a m iliti 
building (8) 

S 

17 niS3Jpr iid ™' n raus 

mgiOT conserve 

20 superfluous fo: 

S SwJ 3 ! tu h ied blue (73 

22 °^d against fighting bef 
advancing (6) 

23 When caught stop on mot 

26 5 her frains there’s num 
water (5) . 

Solution to Puzzle No.7^i< 


2 Divorce left shh> abroad (Gi 

3 Walk back, pariting bymaiket 
to)- 

4 Excessive- usage including 
universal love poetry (Tj 5 



f 
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Muhiflboind- 

Ntssholwal. 

Nhsln Electric. 

N bain Food ... 

Nltsukn_ 

Nltio Bosekl_ 

NlttoOenko- 

Nora ura.. 

Korttake. 


Y«a +tr- 
SBOri -20 


S*5 

530ri -26 
580ri HO 
2,490«1 -150 

4ism +4 
655a) -30 


62th0 -18 

960ri -70 


498 -32 

.790* -130 


OdakfuEtartcRny. 
□hbayashl-Guml. 

ffiSs“:r 

OtaunaCoro.. 

Ofaraawu-Guml _ 


Ohrrapte.. 

WTHun carp.- 

flood s[Cem ent 

Ono Pharm-- 

Qnwwd KasMyama. 

OlentCorp.. 

Orix Corp —- 

Osaka Gas__— 

Pent* Ocean- 

W on ew Etec.^.. 

Mora Meat Pack 

tenown_ 

Rtan- 

Sikura Bank.. 

Sndea- 

Santas__ 

Surra.— 

Sanwa Bank 
SuwaSbuoer.— 
Sanyo Electric .— 
Saqyo Kotusako 
Sapporo Brews — 

Seeom --.... 

Setbo Railway — 
SelooTramport.... 
SelyoFoodSys .... 

SeWsuf'Chemkal I. 

Sekisul House- 

Setts* Corp- 

S e wn B e rea - 

Sharp'... 

Shikoku Elect Pwr 

SNmlzaOoro 

SWn-Etsu Chert .... 

Shlonogl__ 

ShteidO.. 

Shoehlkn.. 

Shokuas Jutaka .. 
SbawAttmWan„ 

SluwaDenin- 

Shown Elec Wire— 


5^0004-5^000 

560W -15 

l.OOOul -40 

S9W -20 
U70ri -20 
L310 +30 

92hd -40 
920d -14 

424M -23 
1,160* —40 
1.150a) -40 
1.030N -60 

750 . S 
S95re -25 
848W -10 

419al +16 

999* -11 
l.OOOW -50 
laiOd -60 
1200a) HO 
TOOa) +5 
4.31 On) -230 
1.130 -20 

700*1) -10 

1.950JS -100 
3«W -50 

840*1 -61 

3.800W +40 
406W -44 

470^ -21 


April» 

TalyoFWwry ....... 

Takaoka Electric._ 

TakaraShnn- 

Takashimaya. 

TakedaChem . 

TaaabeSelyaku .... 

T&oir“ 
Ttkken Corp. 

To* to* On M 
ToMshlmaCoip.._ 

Total Railway- 

Tori_ 

Toho.. 

Tokafai Elect Poaw.._ 

Total Bank.. 

Trial Carbon- 

Tokico-- 

TokTo Marine. 

Tokuyame Soda.... 

Tokyo (Bank)- 

Tokyo B'casting.... 

WRr— 

Tokyo Rope- 

JSKgS::::::: 

Tokyu Car_ 

Tokyo Corp —. 

Tokyu Land.....- 

Town Corp. 

Toppan Mating ... 

Toray Ind ... 

Toshiba Elen- 

TosMSa Eng&Cowtr _ 

Toshka Machinery _. 
Toshoku.: 

Tosoh Cora —. 

Toto.... 

ToyoConsvuct. 

Toyota Aatsxnlnren. 

Toyolnk... 

T(ho Ksmcsb- < 

ToyoSritan-; 

Toyota Motor- 

ToyoTlreiRub.. 

TewTst&Bkg.1 

TstoilnDoNMta__ ! 
Tsugxtn).—— 

UBEInds.. 

Unltita.... 

Victor UVO-1 


-fwri H 


TOlri -20 
560 -TO 
750M -100 

813*) -24 

480 -22 

iLio 

2i50ai -100 
7pd HOO 

^4ri -36 
376» -27 

910*1 -70 

1.080a) -70 
1,670 -170 
2,620c) -120 
L720N -40 
3^Ota -TO 
741ta -17 

2350* HO 
1,090 HOC 


S50ta -19 
355ta -35 

1,200 -10 

bS % 

562* -16 

1670*) HO 
615*1 HI 

MO* -75 
3.180* -50 
1/330 -20 

390ta -40 

8500 -50 

5600 -26 

5400 -70 

3430 -38 
3300 HO 



1.1800 -100 
7300 -24 

5450 -15 
ZJ2QO -100 
1.030*1 HO 
1.1400 -20 
9600 +9 

1.700 -100 

5370 -61 

7750 -27 
482 -18 

7700 -U 
6950 -105 

525 -32 

L020O __ 
8300 -70 

7410 -31 


NEC Corp.- 

NGK Insulators.. 

NGK Spark Plug 

NHKSprmo- 

NKKCorv. 

KOK Corp. 

NSK.. 

SfiSSF. 

Nagasridya-. 


Sum Rai irSd. 


National House.. 

Nlehll. 

Nichfrel 

Nihon Cement ... 
Nihon Nosao .... 
Nihon Parierizlng 
Niigata Eng. 


Shpwa Sbefl Sek _ 

Skylirit_ 

Snow Brand Mnk... 

sony.—— 

SUuter Electric 
Sem itoous Bake) Jt» 
5umlton» Bank .. 
5unltoBM Gemeot» 
StariUBtaBerioJ _ 
Sumitomo Corp — 
Sumitomo Elect... 

Swdtriw Mart* .. 
Sufteos Metal lad _ 
SnUneHeafNii _ 
Sumhomo Realty. 
StiMlUinoTr&Bk 
SnkmWnrinne— 

Sszufrl Motor. 

TDK Corp.- 

Taisei Corp-- 

Taisho Pharm 


1,070 -10 

1360 -80 

6$Sl -15 
4 . 01 (W -10 
604* -17 

4300 -18 

ilbOO -130 
TOTO -14 
375 -15 

8640 -24 

9650 .... 

4490 -3D 

3590 -6 

6100 -64 

2740 ■ -10 
7090. -33 
6960 -47 

8410 -51 
UOO -31 
6450 .+10 

37900 .... 
6800 -21 
U60O -140 


AUSTRALIA 

April a _ 

AWA.. 

Aberfuyle ............ 

Amcor .. 

Am pole*__ 

Amotts-- 

AsMnn.. 

AMZ Bank . 

AustGasLWt. 

Aust Nat bids. 

BHP-- 

BTRNyltX_ 

Boral _—. 

Bmin'riUe Copper . 

Br am bles bids- 

Bridge OH.. 

Brierieylnvs- 

Bures Ptillp_ 

CSS ... 

CRA.. 

ral tuw Aim _ _, _. . 

ChlltmCap-. 

Coal AH Wind. 

Coca Cota AmatJl 

Coles Uftf .— 

Cmnalw.,™. 

Coirnn BkAust.... 

Crraader... 

Dominion Ung..... 

Email. 

Energy Res.. 

FAI IreiiraDco 
Fletdu-Chllage ... 
Fosters Brewing.... 

Gen Prop TO .. 

Goodman Fielder .. 

HardleU). 

HlgMandi Gold. 

IC1 Aust. ... 

Jennings . 

KkbunGnld. 

tend Lease. 

MlM 

MayneN idiies » 


Swiss Bank (Bri.... 
Swiss Bask Ptg.... 
Swiss Rehnoranee 
Swiss Reins Ptg .... 

Swiss Voltabk. 

Urieu Bank Br_ 

Winterthur_ 

Winterthur Ptg_ 

Zurich las.. 

Zurich Ins Pig....... 


. 1,000 +2S 
.80 

. 1.600 -70 

.312 -6 

,.715 H 
.300 S 
.. 1.000 HO 
. 9.430 -70 
. 9.420 HO 
.410 HO 
. 1080 -10 
.220 

.14.500 -500 
. 4,300 -100 

. 3,100 -60 
. 902 -12 

.2.500 HO 
.2.450 -10 
.2.490 -20 
.3,600 -90 
.700 -10 

.780 -10 

.7,240 -40 

.6^4 -16 

.277 -7 

.264 -3 

. 2.530 HO 
.505 S 
. 9200 .... 

. 3,730 HO 
. 3,360 -60 

. 642 -6 

.4,170 HO 
.1.975 -25 


SOtTOi AFRICA 

April 8 _ 

AflSA .. 

AEQ .. 

Allied Tech.. 

Anglo Am CM I .... 

Anglo Am Corp. 

Anglo Am Grid .... 

Angkwaal N__... 

Barlow Rand.. 

BuffriS_ 

CNA Gallo. 

DeBeersJCetaerary.. 

Deri kraal Gold_ 

Driefootrin. 

East Rand Gold ..... 
Etandsraud Gold ... 

FTm Nit Bank. 

Fite Stale Com Grit_ 

Genoor__ 

Gold Fields SA. 

Kartebeest__ 

Htahvrid Steel 

tS&R. 

KlnrossGoM. 

Kloof Gold.. 

U banco Gold . 

Liberty Life SA_ 

Mai hold.. 

Nedcor..„..... 

OKSazaan. 

PaUboraMng 

Premier Gp. 

Rembrandt Grp —... 
Rembrandt CDtrl... 

tat Pirn. 

SahaarireA Amide ... 

SageHIdt. 

Smith (CG) Ltd. 

SA Brewers.«... 

SAMau Amcor_ 

Tiger Oats ........... 

Tonga»t Hulett. 

Vaalteefs. 

Western Deep. 


.. 975 -030 

..9.60 HOO 
.. 115 

..124 -1 

..111.75 -3.75 
.. 198 -3 

.. 73 -1.50 

..5573 -1 
23 
27 

.. 82-500 -1 JO 
. 510 +0.05 

.36.10 -1.15 
_ 4.75 H.25 

,. 16.75 -1.25 

.. 59 -0.75 

-27 -0,75 

. 10.60 -015 
.. 66 -1 JO 

.12 -OJO 
. 13 

. 1 JO -0,05 
- 36 JO .... 

. 25.75 -1 
. 180 

.40.25 -0.75 
. 33 JO 

. 17 JO -OJO 
. 9.75 

. 66J0 -2-50 

^ H.50 
. 18 -1.50 

. 7035 -0 50 

. 90 S 
. 9 

. 118 H 
. 52.75 -025 
. 29.75 -0.25 

.40 -0.75 

. 23.75 -035 
. 1BU0 -3 JO 
. 95.25 -1.75 


AUSTRALIA toutfnued) _ 

April ■ _ AuitS ♦ or — 

Mrial Manuf.2.204 .... 

Mlnproc-0.20 

Nit Aust Sank .7.18 -0.06 

Newest Miring... 0.72 -0.06 

News Curp.17 JO* -0.52 

Nmaty Poseidon ... 1.08 40.01 

North BH Peko ..._ Z21 -0,09 

Pacific Dunlop 4.98 -0.06 

Pancontinemal__0.97 

Pasmlnco.. US 

Pioneer Inti-288*1 -0.08 

Placer Parifle i76 -0.04 

QCT R e so u r ce s-1.130 -0.02 

ten bun Gold.4.72 -0.03 

Rothman Aust.9.92 H.08 

SA Brewing ..2.98* -0.02 

Santos.2J9 -0.06 

Smith Ofw<0-5.45 -0.05 

SenofGwalU.3.95* -0.05 

Stockland Til-2.58 -0.10 

TNT..1.84 -0.06 

Tdecora Dip HZ—1.68 

Tyco Ima-0.70 -0.03 

Wesfarmer*.5.10 H.10 

Western Mining.... 4.930 -0.10 

WWfWdHdfl.4_2fl 

Westfield Treat.... 2JL9 -0.01 

Westpac..3J9 -O.12 

WoodsMe Pet.3.660 -0.02 


HONG KOWG _ 

April 8 _ M.KJ 

Anxiy Props.4.75* 

Bank East Asia_22J0 

Cathay Pacific.lODO 

Cheung Kong.20.60 

anna light..._31 

China Motor-34.75 

Cron Harbour.15.70 

Dairy F*m lull .... 1130 

Everoo-3.33 

Guoca..252 

HSBC.-.38.75 

HangLongOev.9.20* 

Hang Sern Bank ,_35.75r 
Harbour Centre — 0.10 

Henderson lav.295 

Henderson Ual.... 15.70 
HK4CUnafiai._...15J0 
HKASaspuMtaO .„ 4.95 

HK Aircraft ..18 

HK Electric.15.70 

HK Land_9.80 

HKteahy&TrA_7.40 

HKTeteaxn.836 

Hopewell HhJgj .... 430 

Hutch too Wpa_14.80 

Hysun D« .9 35 

Janilne Inti Mtr ... 6.40 

Janilnr Math ..45 

Jardlne Strategic.. 1930 

Kowlooa Motor_9 JO 

Mandarin Orient... 6 


SMI Elec Mfg"; 

Sime Dart*. 

Sro Hang Ml Co- 


World Inti . 

MALAYSIA ~ 
April 8 _ 

_ 


.... 14.40 

-0.40 

.... 13 JO 

-OJO 

26.ID 

-0.40 

... 535 

-0.20 

... 8.120 

-0.05 

.. 8.90* 


.... 2.42 

-67o5 

28.40 

-0 60 

... 4J3 

-0.13 

— 7.20 

-0,10 

...13 

-0.40 

... 6.90 


... 10.80 

■D jfl 

... 6 

-0.2S 


Houg Leon Credit. 
Malayan Banking 
Hainan Uto Ind. 
Multi Purpose .... 

Public Bank- 

She Darby.. 


April B 

CoM Storage_ 

DBS. 

Fraser & None 

Getting. 

Haw Par. 

lodcape.. 

OUB. 

S'pare Air Free 
Singapore Press 
StraitsTrading 
Tat Lee Sank... 
UOB. 


MYR + or — 
. 269 -0.09 

330 H.10 

. 7.70 H 35 

. 2,61 -0.07 

. 1.11 -0,04 

. U4 H.04 

.3.98* -0.16 


ss 

+ W- 

... 2.46 
... 11J0 

-0.05 

...9J5 

-oio 

-.125 

-C.20 

...226 

40.02 

... 4 96 

-0.14 

... 6.70 


... 10.60 

-bio 

... 4-58 

-0.12 

... 17.70 

-0.50 

... 8J5 

-0.05 

... 2.66 

■KUB 

... 3.20 

H.04 

... 6.20 

-OJO 


Me * dot* auppMod ay Tefhjft. 

NOTES - Prices on this page araas 
quoted on the individual twhanoes 
and are mostly last traded prleo. lu) 
unavailable. 0 Dealings suspended, ad 
Ex dividend, xc Ex scrip Issue, xr Ex 
rights, xa Ea ail. 


Galas Block Wflh LewOou Ctaq 

TORONTO 
&O0 pm prices April 8 

Quotations In cans untosa marked S 


CANADA 

Wgh Law doaa Clag Salas Stock 


Mgli Low Ctosa Chug Sotos Stock Wgh LowCtoae Ong 


2800 AOkml FT 

SM% 

M% 

14% 


WOO AgntcoEa i 

466 

465 

465 

-6 

30400 AH caa 

38% 

U8 

0 


8500 Mbits En 

810% 

9% 

10% 

+% 

700 ACNtOss 

$1$% 

13% 

13% 

-% 

153300 Alcan Al 

$22% <122% 

22% 

-% 

SXISOO Am Barr 

sa% 

<08 

28% 

-% 

700 Abao Cl 1 

$ii% 

H% 

n% 

+% 

1B7900 Rk Mentr-I 

$42% 441% 

42% 

-% 

*14300 Bk Nora Sc 

$19% 019% 

19% 


800 SC 9vgw A 

$»% 

9% 

9% 

-% 

4*2000 BCE too 

$45% 444% 

46% 

+% 

74000 Batmorai 

M 

13 

13 

“% 

3600 BCR A 

$a% 

6 

6 


410(00 Bomb'dltae 

$16 

015 

15% 

-% 

2500 Bow Vbltoy 

$10% 

10% 

10% 

+% 

7500 BP Canada 

$12% 

«% 

12% 

-% 

242600 BraaudM 

350 

632S 

330 

-20 

2900 Sraaoan a 

»«% 

>6*1 

re % 

-h 

S91900 Bfaataretar 

<c 

55 

60 

-2 

12300 BCTat 

*21% 

21% 

21% 


1900 Bnmoar 

$19% 

19 

19% 


800 Brunsurtek 

57% 

47 

7 

-% 

58600 CAE Ind 

$0% 

06 

6 


*700 Coraator 

tr% 

TU 

7\ 

+% 

6800 Cmurido** 

918 417% 

17% 


SS900 Canreco x 

516% 

w% 

19% 

-% 


65700 Corel Sya S18t» dIS 164 ~ 7 t 

'3500 CoscanOev 57% 71, 7% 

27200 CrowitX A 12B <23 12S -7 

500 Denison A SB SS 30 

600 Dorian 55% 6% S% 

18700 Octanes £15% dlb 154 h 2 

5500 Doman Id SB* B% 8% 

83700 Donor he 56*j B% B% 

**X Do Fore A i S46% 45% 48% -% 

20100 DgnWSBoeA 290 0225 233 -25 


400 Laurent Gp $8 6 0% 

3400 Lawton Itar $8% 0% 8% 

10BB0 LofaUw $17% 17% 17% -% 


21*00 kntql 
2600 Emcn Lid 
3000 Emplr* 
200 Euro New 


*r«s «*% 7 

57 7 7 

512% 12% 12% 
516014% 14% 


11500 FP1 LU 415 0400 400 

4ia00 FanrejhVrtr $10 0% 9% 

3700 Firming Sl3 13 13 

200 Fnunxa *id% 10% 11% 
2300 Fonts $21% 021% 21% 
S100 Four S«sn 519% 19% 19% 
28300 FranooNav 924 23% 23% 

1*000 '3*1 attic 23 20 20 

1300 QenOto A 920% 020 % 20% 
13400 0Iambi Qu 300 356 356 

88C0 Granges 109 UB 103 
493300 GlW Ulaca $14% 14% 14% 
MMOO Sue C4S A S8% 6% 6% 

11700 GMUbttr $8 7% 8 


100 Cttotl Res 40 48 46 

210300 CarimpSk $29% d27% 2$ +% 

3500 Can Ocdd $24% 24% 24% -> 4 

294200 Con Pot $M% dvfl% 16% 

JOO Can lira 520% 20% 27% 

172900 CanTlTO A S1B% d17% 17% -% 

3700 Can till A 519% 19% 19% 

SOO Can 17(1 6 $19% 10% 19% -% 

200 Canamav S3 <03 33 

18200 Ctador 527% 26% 29% -1% 

1300 CnPcForest 525% 24% 24% -% 

29000 Cera Op $6% <15 5 -% 

SOO Cascades 87% 7% 7% 

200 CelaneM $46 45% 45% +% 

6000 Cntrl Cap 27 26 26 

16700 Caeca OUa 360 345 3S5 -20 

36100 Cntrl Fd A 460 4SS 455 

42000 ConUfieo $16% 19% 19% -% 

20000 CoputsJog 62 82 92 


i HamsSi A 
Hawkar SO 
Hoes mu 
HOMO Said 
Hcningar 
Home on 
Moreriam 

MutaBeytoiS 

tocsMaSsr* 


17% 7% 7% 

$25 25 25 

$16% 15% 15% 
SB% * 6% 
$11% d11% 11% 
$16% 15% » 

56% d$% 6% 

$ 6 % 6 % 6 % 
$29 026% 29% 


17600 Imaaca 535% 35% 35% 
20400 Imp Oil 539% 30% 39% 
304800 Inco 533% <02% 22% 

37000 m Corona 44$ 425 430 

21000 Intprvpipa 525% <04% 25 

33100 invest Grp S2S% 26 26 


> Jannock 
KanAddta 


Lac Minis 
Lalarga 
Lamia* A 

Ltadiaw a 

iwmBti 


315 315 315 


$15% d1S% 15% 

5 re 16 re 


524% <04% 24% 
$7% <*% 7% 

517% 17% 17% 
$11% 10% 11% 
$11% 10% 11% 
519% 19% 19% 


uarirerai* 
Macm B1 
teens tax 

Mpl U Fds 

Mam tat 
M ark Hm 
ucswr fir 
Matas Min 

Mtanowa 

MHO corp 
Mo) son A 
More* Carp 
Muacocho 

MRtaOsn 

Mm tad A 

Narandtfor 

Noronoa 

Moren&12 

MorenUWg 

Nth Te«o 

N o i m gara 

Nova Corp 

NmocoWCv 

Numac Oil 

Ocatan A 
Ono* Cora* 
Oehown A 
PWA Corp 
PSQWIsn A 
Psncdn Pat 
Pegasus 
Plow Ml 
PtawOona 
Poco Pet 
Powtr Cora 
Power Rn 
Provtgo 
Qmbseor A 

nsrw o* 

Rayroek 

Read Sum 

Henman 3 

Ren’ssance 

Hapop Ent 

Rio Aigom 

RogsrsCamS 

Rotamans 

RoysIBkCan 

RylOtaUa 


IS d5% 
$17% d17% 
$25% M% 
$16% 16% 
520% 020% 
S5% 5% 

$19% 19% 
$12% 12% 
516% 16% 

164 14$ 

533% 33% 
524 23% 
s e 


5% -% 
*7% -% 
27% -1% 
W% +% 
20% -% 
5% +» 
19% 

12 % 

U% 

148 -7 

33% -% 


59% <18% 9 -% 

96% 6% 6% 

56% 08 8% -% 

$17 018% 16% -% 

521% 21% 21% -% 

tW%di9% 19% -% 

661 % 050% 51 % +% 

80 80 80 
57% 7% 7% -% 

$8% 8 8 -% 
500 dSOO BOO 


513% 13% 
$7% 7 

$17% 017% 
475 479 

455 04+3 
524% 24% 
514% 14% 
19 19 

S11 10% 
480 0475 
*14% 14% 
519% 19% 
$8% d8 
512% dl2% 


13% 

7% -% 

17% -% 

475 

450 +5 

24% +% 

14% 

19 +2 

10% -% 
475 

14 % -% 

19% -% 

8 -% 
«% 


SB% 8% 8% -% 

55% 5% S% -% 

522 <122 22 

SW% 18% 16% 

313% 13% 13% -% 

445 0430 430 -15 

$17% 17% 17% 

512% 12 12% -% 

bu g4 £4 
$23% 022% 23% +% 

175 172 173 -2 


130200 RyfTniawa 

3»% 

67% 

7% 


200 SUmOn A 

$11% 

11% 

«% 


48900 Sceptre Rt 

7S 

70 

TO 

S 

100 Serataipra • 

$18% 418% 

18% 


SOO Sards Has 

$15 

16 

14? 


23000 SsagnmCo 

$138 134% 135% 


700 Start Gan 

9B% 

9% 

B% 


2300 ShakCanA 

M4% 

44% 

44% 

-5 

47200 Shamil G 

a% 

8% 

6% 

-% 

237900 St Syat 

*13% 

15% 

15% 

-*s 

400 SNC Qrouu 

Si! 

12 

12 

“*2 

17300 Spnort GW 

IS 

14 

14 

+1 

6000 Soutaam 
6000 Spar A mto 

$19% 

$16% 

in 

16% 

re 


22900 Stokrn A 

SOO 

486 

490 

-10 

154600 Toe* B 

$17% 416% 

17% 


78600 Ttaogiooe 

512% 

1Z% 

12% 

-% 

77400 Thomson 

S1«% 415% 

16% 

-% 

336900 Tor Don Bk 

S1fi% 

18% 

18% 


S700 Torats/ B 

522% 

22% 

22% 

1000 ToalPNAffl 

»% 

40% 

9% 

-% 

3M800 TransAlta 

512% 

1Z% 

«% 


116900 TrsoacsnP i 

516% 

die 

16 


13600 Tilnrec 

sa% 

8 

8% 


31300 Trlzac A 

$«% 

8% 

8% 


TOO IMP A 

$17% 

17% 

17% 


3500 UntonEiU 

514% 

14% 

14% 


3 TOO UnkadCura 

$27 426% 

27 

-h 

1100 utdDoinlnd 

$11% 

11% 

11% 

+% 

21QQ Vlcarey Ra 

4*0 

425 

436 

-« 

24*00 WTctaat E 

$17% 

17% 

17% 

+% 

20500 Weston (too 

S3S%436% 

35% 

-% 

22700 WtC B 

$14% 

14% 

14% 


I - No voting rights or rastricteo voting ri^tis 

MONTREAL 



3.-00 pm prices April B 


142000 BombuUarB 

516415% 

16% 

-% 

26500 Camtaor 

$7% 

47 

7% 


$1800 Canlmp Bk 

$26% 

27% 

28 

+% 

2500 Can Marconi 515% 

dt5 

IS 


16700 Cascades 

*7% 

7 

7% 


3*00 DomlnTM A 

$6% 

B% 

B% 


27Q0 MacMWi 

$12 

11% 

11% 

-% 

376^ Nates Can 

58% 

46% 

6% 

-% 

22DQ Provtgo 

sa% 

dB% 

6% 

-% 

2700 OuSMCOr A 

512% 412% 

12% 


80900 Tatogtotw 

$12% 

12% 

12% 


26000 Vldamron 

516% 

1$ 

1B% 


1 Toni Salas 11.438000 sham 




INDICES 


NEW YORK 

DOW JONES Apr Apr Apr Apr 

7 8 3 2 

giodustriafa 321335 3Z75 49 3249.11 323<12 

Hone Bows 99.06 90.93 98.77 9889 


1982 

Since eo 

mpilsOon 

HJQH 

LOW 

HIGH 

LOW 

329025 

3172.41 

329025 

4L22 

0/3) 

a/ii 

0/3/92) 

(2/7/3Z) 

99 J1 

98 41 

99J1 

54 99 

W2> 

00/3) 

W2/92) 

11/10/8 U 

1467.68 

17122? 

1532.01 

12J2 

am 

0/4) 

OW09) 

(8/7/32) 

225J9 

20230 

236-23 

10 JO 

on> 

(7/41 

Q/1/9Q1 

*8/4/32) 


STANDARD AND POOR'S 

Cmptahet 3980b 40539 40135 

Motrials 474.78 48434 47914 

Flmdil 3288 3360 33.09 

ffl'SEGagnfte 220.00 223.79 2ZL86 

Ana MB. Valte 38538 39137 389.22 

NASDAQ Cnnpulte 581.61 59629 590D1 


Daw industrial Drt. Yhtt 


SAP indfjtrtaJ Hi. jtrid 
S&Piatl.PfE ratio 


♦Day's HI* 329U9 0295 B4J Loe 320751 13Z38J71 


400JO 420.77 
05 111 
477JO 499.27 

turn 

3333 35J4 

05(1) 
2Z1JZ 23135 
(1501 
390.48 418.99 
02/2) 
59382 644.92 
02173 


Apr3 

Mar 27 

Mar 20 

2JS 

2.86 

2B0 

Apr 1 

Mar 25 

Mar 18 

2M 

2J2 

2.61 

28J6 

2a 78 

391 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


AUSTRALIA 
Ml Ort bates Q/V80) 

ab Minta gjifacp 

AUSTRIA 

Qcdk Mia 0002^41 
Traded tad QUAD 

BELOUU 

BEL20 H/K9D _ 

DENMARK 
Ctona+gm SE owaa 

FTCJUO 

HO teatt* (28712/90 
PRANCE 

CAC Setertl 3U12XS 
CAC 40 01/12/871 
OEftklANY 
FAZ AkUes OIJ12(56) 
(taesiUt I1J12ISI 

QAX 00/12/87) _ 

HOMO KONG 
Hag SIM Ba* 01/7/68 
IRELAND 
KQ Quail WU8B) 

ITALY 

Ban tea. IUL 0972) 

NIB tesua (2/1/90 
JAPAN 
NAto 06/5/49) 

Tokr* SE (TcpixJ (4/lftffl 

20 SeOa 14/lftS 

MALAYSIA 

Klg Danipgie (4J4/B&I 

NETHERLANDS 

CBS TtlJbs-toalEad 1989 

CBS AH Sr (End 19831 

NORWAY 

(Ue g OaP C/UB3) 


Apr 

Apr 

Apr 

Apr 

8 

7 

B 

3 

1554J 

680.1 

15837 

6956 

1576.7 

692J 

15658 

6879 

40410 

96L66 

415 JB 
989J9 

412J5 
960AB 

41938 
998 67 


32SJ7 

33049 

33008 

790J 

B042 

0069 

5X22 

535.77 

531J9 


Sucks Closing Chan go 
Tuesday traded price on day 

Waste Mas* 7J14J00 21% Z~ 

SfBsrat Nat 3J909D0 12% • % 

Cm Hour 3J40.400 37% + 1% 

AtaMkra 3J00.100 17% • 1% 

AalTfcT 3.21Q.200 41% + % 

Tridonta 1785.400 54% - 1% 

(OR KzOtem 2299.600 9% • % 

Glau 2,074300 26% - % 

IBU 1.925.600 82% • % 

P® Bon 1.9U.W0 21% - 1 


Millions 

Apr 7 Apr 6 Apr 3 


Has Vortr SE 

Add 

NASDAQ 

205.110 

14.285 

210.065 

179.330 

12316 

153322 

188530 

13.751 

193.926 

m-se 

tats Traded 

2.236 

2223 

2.210 

Rhet 

424 

1.(08 

674 

Falls 

1J82 

680 

947 

Uactasged 

430 

505 

569 

HtafHJgb 

18 

28 

12‘ 

Nee Loss 

47 

40 

4J 


CANADA 

TORONTO 

Metals & NUawab 
Cdaraasite 

U0VT1EAL PortfoUn 


Apr Apr Apr Apr 1992 

7 6 3 2 _ HIQH _ LOW 

2B4L65 287532 2566.13 286ZJA 323887 U6/U 2B4L65 (7/9 

3336J1 3385.95 3385JO 3395.90 3666.00 Q6/1) 3336.6117/4) 

172821 1760.00 176291 1768.15 1937Ji Qb/ll 172821(7/41 


137302 

1375JO 

1367.44 

496)4 

9780 

503.40 

9910 

51139 

160ft (i 

17175J3 
1219J8 
1937JB 

1779L55 

1Z79J7 

196643 

18436-37 

132461 

200081 

57351 

U 

Id 

2924 

305-3 

295J 

2075 

2939 

2064 

696.93 70440 69853 

1135.99 

113982 

113143 

37281 

377 J3 

k) 

1033.04 

423806 

10560 

43190 

Id 

id 

572.97 

579.09 

59002 

247J0 

24892 

24887 

9692 

9B6J 

9882 

B08.0 

816.9 

814 7 
6423 

455246 

4613.79 

465210 

82X91 

83239 

fc) 

467.? 

4753 

4832 


535710/*) 

19938800/31 

715.440/3) 
202670 0/3) 
1764JO (5/3) 


55139(6/3 

108700(6)2) 

23B0UBIWD 
1763.43 Wl) 
2459J516(1) 


29530(7/41 

43790007/3) 


109723 am 


*75530/1) 
1749.91 C/ll 

643260/11 
1813 JO (3/1) 
1518.73 (Q)U 


496.49(30/3) 

9770000)31 

J 71753318/4) 
121908(8/4) 
1937.18(8/4) 


gSA)h5sg«xrtl2W7S) 37201 37733 Id 37832 416 99121/11 37201(81* 

SOUTH AFRICA 

JZ 6*4 08(9(78) 10330$ 10560 Id 10890 1327O0Q1/U 103300 0/« 

Iff latatrtil BaW7ai 42380$ 43190 Id 4389 0 453500(U/D 416900 Qfl) 

SOUTH KOREA** 

Karra Ccaw Ex. 14/1/80) 57297 579.09 59002 «639 68148(102) 5729718^) 

SPAM 

MafcMgO0q2/aM _ 2*7.00 24892 24887 ac.55 26631128/2) 23893(2/1) 

5S5!atra.ling7) 9692 9863 9882 9803 1009 70(200) 91370 0/1) 

SWITZERLAND ’ 

5ata Bad M. 131/12/58) 8080 816.9 8147 8U-6 81800(26/3) 74850B/U 

SBC Gtratal Q/4/87) _ 6373 6*47 6423 6399 65000 0/31 bOUQU/ll 

TAIWAN" 

Wttat* Pito OOW661 455246 461374 465200 Id 53916300/1) 4552.46 B/41 

TKAkANO 

Biatak SET 00/4/75) _ 82891 B3139 (d 82632 B3239PW 711010/D 

WORLD 

M3 Cratal 1*10/1/70) B> 467.P 4753 4832 4789 542.10 (7/U 4672018/41 

Eta Toy-100 SWAP 90203 91435t 91483 90521 9CJDO/3) 870310/11 

"Ssusdaj April 4- Taiwan WB*ard Price: (d Kona Corrji Er 58983. 

1 9iN|6 tt to dfkUl itcalcnlukL l CjloiUt£d & 15.00 GMT. 

Saw filaaatall AWtesare lOOoopc Austria Traded KL30. HEXGet. WB Got, Bro Tap-100. SEQOienll 
and DAK -1008 JSE Gold - 255.7. JSE 26 IsdBitrlals - 2t>43 asd Asstralia All OOttaiy aad Miatag-500; (c) 
Dosed, (a) UBaiaiiable. r Corrected figure. 


90203 9143St 91483 905^.1 9020 0/3) 


748300/1) 

60110(8/11 


46720 aw 
870JHZ/U 


TOKYO - Most Aetiva Stocks 

Wednesday 8 April 1992 


Clarion.... 

Stocks 
Traded 
4 Om 

Closing 

Pricaa 

323 

Cnanga 
on day 
-too 


Stocks 

TVadad 

Closing 

Pricaa 

Changa 

On day 

Nippon Sural- 

*3m 

291 

-B 

Tokyo Oa» _ .. 

3-firn 



Japan Sloraga 

4 2m 

833 

-75 

U+/I Milk Prog ... 




MBsublmW Hinvy 

3&n 

510 

■50 

TEAC .. 

3.1m 



Httactv 2aun _... 

30m 

497 

-43 

Uksuoisbl Bank 

aim 

1.370 

-ISO 


NORWAY 


The FT proposes to publish this survey on 
Jane 23rtJ 1992. 

The survey will be included with every copy of the FT on 
that day and will reach over 1 million readers in some 160 
countries world wide. In Europe alone, research shows that 
54% of Chief Executives of the largest Companies read the 
Financial Times.* To reach this important audience with 
your advertisement, please contact. 

Chris Schaanning in Birmingham 
Tel: 021 454 0922 
Fax: 021 455 0869 
or Kirsty Saunders in London 
Tel: 071 873 4823 
Fax: 071 873 3079 

Data source:’ EBRS 1991 

HFT SURVEYS"! 






























































































































































































































































FINANCIAL TIMES THURSDAY APRIL 9 1992^ 


3:00 pm prices April 8 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Ch’Ba 

IBM Yld. Pf Shi OOM Prwr- 

High Law Stock tStw. % B 1008 High LOwOWte Cta-e 

IS? 13? AAR Carp 0.48 3.5 19 58 13? 13% ’“? 

282Q%4lU»*i a IB a BUR 3 E S't 2 >? 22 % 

68 ? TOAMPInc 1.52 26SETO0 581* 57*, 87? -% 
80% -97% AMR 2W17S 88 L <*7% 88 % *' » 

2% l%ARX SMB 3 l7 » 2 . 

53% 43? ASA 2.75 63 12 3™ «?<*»»* *3% “» 

88 s * 5 fi V Abbott Lab 1.20 20 2*0743 81 k Mjj 91 % +1*1 

137, 12 1, Ablribl Pr 5,43 3 4 13x100 12% 12% «? 

11% 10% ACUurtb • 089 84 S80 10% dlO% 10% 

10*, &% *CMCnO», 0.80 SB 8 S 9% J% »% 

9% 0%«UG*5B» 0» 9 4 299 8 s ! 80% 8*2 

11% IO'bACUMSs 0 36 9 3 183 10*. d1D% 10V 

9% B% ACM Mini 195108 251 8 ? 8 ? 

12 k lP?* 0 *Uuup> 1J08100 105 lO', dlO? 

ll? 7 aoiw Oor* 0 « * B 18 1 M 8 ? 0 % 

6% 4% Acme Elect 4 29 5k &J* 

33 % 18? Aeraon »2’8W ™ » 

1S% 18% Adams Expr 1*8 25 0 90S 18*, dlB% 

15*i 13A<tobal3‘f 14016 3 47 15% «4 

S% 41 , Adobe Ro, 2 78 5? 5% 

401, «Jl- Axl Micro 3.00 7 0 12 *3? **'« 

SI I, 16'j Ad M-cro P 3 0017.0 II WPl 17? '? 

9% s AOv»»t Grp 0 16 25 27 120 61: 8*2 

71 v 671, Aegon AW 1 50 22 6 2 69>4 »% 

«7 39 Aetna U 2.76 6.6 99395 <2*1 *1 *1 

>2 Bk AIM A OS* 35 99 2*1 9? 9% 

3S7, 25*, Aflac 0.40 1 9 132304 25? 02**, 24? "1% 

19 L isk Ahmaiwart 0.66 5.7 ? 985 15^ I5h ^*2 “Jl 

22 L 15 Allean me U 16* 16»r 19 >6% 

4*4 J6lj Air Pr C8m 0.80 10 IB 953 *3 40*, 

29? 21% Alrene Fr> 030 1.4 153144 21? B21% 

39 22 % Alroaa Irrfi 26 SS 24% 23? 

12% 01, AJrlease ■ 1681*9 7 82 111* 


8*4 

10 ? 

a? 

e% 

nk 

18(4 

(4 4 
5? 

*54 

175, 

6*2 

89*, 

42 

94 


+% 


-4 
21% -4 
ffl? -i* 
114 +>, 

10? *1 *2 
25*, 

105 72*: 

UJ4 


104 

102 

104 

17J, 

IB 

29«, 

234 

424 


104 99>2 AfaPwO 16 8 IS 6r c 103 100-4 1004 

331 . £i? AlaPw P1A 2.00 BO 11 u2S% 25*, 

107ISI, AloPw9** 9*4 00 *100 lOS%dME% 

108102*, Alib Pw 11 2 10* 104 

lOSiDllj AUB Pw 9P 900 8 6 5 W 10* 

1051004 Alan 6 28C 628 9.1 UOO 102 102 

11 ion AfaPwDpH 067 B.1 50 104 104 

2J? 174 Alaska A * 020 1 l 67 507 174 017% 

21% 15? Albany'ffl GJS 19*3 165 ’64 18 

32 24*; AiCulvr B OJ* 1.0 22 ei 25% 24-* 

2S>4 21 AlCiHwr A 020 09 20 44 23’* 234 

441, J64 AIDertS'TO 0 6* IS 212409 43 42 

22 £ 18 7 0 AICJP Alum 050 3-2 751555 18^ did 5 * 181i 

984 334 Akw Slang 092 IS 1B1021 }7% 36% 36*, 

231, 184 AtexBrowh 223 17% 16*, 18*, 

234 r«4le<rAto* ICO 55 79 307 18% JIB 18U 

254 114 Alawmdar, 10 6*9 11*, cB*, »4 

154 274 Allegri Luo 0.88 2.825 1*3 224 314 31% -1% 

45 41 % Allegri Po« 3 » 7 7 11 129 414 414 414 

31 224 Allan Gp 175 64 7 274 274 2?lj 

30 194 Allan Con OJO OB IB 103 26*, !•*: "*■ 

274 204 Allergan 035 1.7 23 780 211; 204 

39>, 31 k Ailnca Cap 212 6 6 14 263 314 S3<4 

124 104 A (Inca Qt H3 ‘ 

214 184 Ala Iran 3 

5*4 404 AIIO Sig 1.00 2.0 252338 
104 97, AtoMunTr i 0 75 7 4 136 104 

9l. 8AlsllneOpa 0.72 7 6 105 94 

10 9<; AliuMnlnc I 0 SO 41 *6 0% 

9% 94 AlsMnlnc t 0 72 7 6 S3 9% . _ 

404 344 Alltel Crp 1.48 3-0 '6 *88 38% 374 &_* 

84 64AII*asl* 894 64 864 

73*, 61 Alcoa 1.60 2*9*3626 68 66 

ID4 104 AmGovinc t 0^8 9 4 88 104 104 

S<; 7*2 Am Prods 020 2.7 25 7>2 074 


— Ch'ge 

,993 YVJ- PI 31a CU »8 Pmv. 

Htgn Lew 8 M Ohi. % E 100* Wgh LawOuoWOc** 
nk 194 Beannos 0.64 10 39 3 21 -| 21 ■} 22 

224 17*, Beckman In 028 1 5 U 200 194 187 , 194 

724 M4 Boston Dto 150 1.8 74 M3 B 8 p 67 4 “4 - 1 % 

37lj 254 0oid.rg Hy 0.6« 1028 18 31*1 J14 3'4 "4 

*87. 4Q4 eak Adan 1 1B0 6.4 71BZ58 «4 1**04 -4 
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38*2 304 BaloAH* 052 15 52 24 3*4 3«4 «4 -H 
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14 4 Benaael fl B 6* 1 H 5 4 
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144 104 Berry Pan 0 60 5*11 70 n4 IO-, 11 
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28 204 Beth SI 2 . 1 S 01 U 165 224 21 v 224 
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»4 

20 
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94 

9% 

2b 
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7*> *... - 
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25 104 Amcast Ind 0.40 £7 . ... _ . 
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40% 35% Am Build U CM Z6 13 6 37 
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1 00 A 5 101CS1J 22 21% 
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94 
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01 Si 0 687 « H ll +A 
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23% 

-?; 


2093 20% 10% 20% -1% 
240 7.9 1* 144 30 % 29% 30% +-% 

100 3.1 10 1*9 52% 51 51 -14 

37 523 37 % 30% 37% +% 

276 3 7 190*“ 75% d73 75% +% 

1.73 4 1 221239 *2% *1% *14 -% 

2« 60 7 ICO *3% 42% 43 +% 

3 99 7 0 305810 52% 51% 52% +% 

31% 27% BP Prudnoa 3 5711.5 9 214 30% 30 4 30% 

17, £ BP Wta93 3*5 ,«J , r . H ~L 

14% 11% B« Steel 1 7014.1 7 *81 124 11% 12 

63% S 3 7, Qnl Tel 172 5 0 9 395 «% 5*% 

21 Id Broad Inc 0.20 12 11512 16% 016 16 -% 

33 25% SrhlnPtO 1*7 91 3 27% 27% 27 -% 

304 28 Brooklyn U» 104 00 11 61 28% 2B% 28% -% 
» 72 ErwnFormnB 244 3.4 14 517 7* 72% 72% -1% 

284 i*% Brown Grp 160 6.8 21 *56 2*% d23% 234 -1 

10% 8% BrewntShrp 0.32 3 6 1* 100 9 8 4 8% +% 

24% 20% Browning F 0 68 3 3 733275 21% 20% 20% -4 

3% 2BRT _I_132 2% 2% 2% 

. 3 


< yc« 

1993 Yld. PI a* Clou Prae. 

me* Low SMk Dte.SC 100> tfloi LOW aw** Ctoa* 

11% 9CR5 5lfT ai2 1J20 176 3% 9% 9% 

15% 10% Crystal Br 008 0.7 3 150 IS** H% 11% 

35% 27% cue InH 60 2*0 33 % 32% 33 

21% 18% Culbro 0.B0 4.7 38 5 17 17 17% 

49% CuTOTBUi 150 7.0 45 404 *5% *8 

864 53%Cunm£ngtn 020 0.312 810 50% 594 60% 

13% 12% Current In 10* 80 14 45 13 124 '3 +% 

34 29Curds Wr < 10O 3.3 7 108 30% 30 304 -% 

54 4% CV Hell 0.9517.7 nil 5% 5% 5% +% 

8 8% Cycore Sya M 108 64 

22% 19 Cyclops In 0 48 21% 

184 13% Cypreee Se 162121 13% 

52% 45%C»pn*3 75* 175 75 SS 504 


IS 


23% 18% turn lag. 0.80 39 12 683 


30 304 
5% 5% 

6% 0% 
21 % 21 % 
dl3 13% 
5Q 50 
21 20% 20% 


- D - 

1 62 6J 13 392 23% d23% 23% 

_ 14 280 AS, 8% 8% 

Dana Carp 1-60 4211* SS 33% 37% 37-4 


2*4 184 Daaaher Co 


32 68 21% 


15% 11%Daniel Ind dig I.SSBS 30 




214 21% 
11% 114 
i% i% 
9% 0% 

10 10% 


-t 


17% 13% BrunswtcX 0 44 315213*8 14% 
19 12? Brush Well 020 12 9 110 17% 
384 25% Buckeye PI ISO 9.5 W 5* 27% 
16% 15% Bunker Hi! 1 52 9.8 0 *0 15% 
13% 11 % Burger K I 1S611915 25 iJ4 
2*4 17Burl Coat 11 13* 22% 

45% 38% Burl North 120 3 0 104648 40% 
38% 33 Burin Rest 0.70 1 9 243147 384 

10 14% Burnham Pc I 36 0.5 38 SO 16% 



37% J1%CBI ln-1 
178% l ' 




+ 4 

3 


33 


35 19% to WCnt 
1«% 124 Amtore 
368%23S% All Rich 9 200 1.T 4 283% 253 % 253 

38% 30% Aama Gas 20* 64 16 78 32 31% 31% 

8% 5% Atlnla Soa 0 40 7 6 10 12 5% 05% 5% 

*2% 38AtlnlcE$y 300 7^11 !3 j IS 41% 4|3 

112% 98% AB Rich 550 5.3 233315 10*% 102^, 104% 
7 5% Adas 13 14J 54 d5% 5% 

23 19% Alrno, Eng, 124 60 15 8 20% 20% 

13% 104 Attwua ADA 0*8 46 101^4 10% 010% 

10% 6% Audlc/vio IE 77 7% 64 

11% 8% Augat 6*0 36 9 295 114 

10% 6% Austria Fd 0 14 1.5 201 9 

49 41% Aidom Data a<0 09251*30 40% 

*% 2% Avalon Egy 5 £ 24 

28 2* 4 Avemeo 0.40 1.6 18 2 24% 

30 23% Avnet Inc 060 24 17 9S9 24% . ._, 

51% 44 Avon Prou 1.40 3 0 152878 454 *5% 46% 

287, 18% Aydln Corp B 132 19dl8% 18% 


20 % 

10% 

7 

H4 


114 
8 % 8 % 

1i 14 

24% 24% 
2*4 24% 


. B - 

*3% 374 BCE 232 61 10 378 38% d37% 

15% 8BET ADR 1.05133 6 532 7% d7% 

7% 8% Balmco 0.20 3.0 16 78 7 0% 

19 17 Baker Font 5.40 29.4 19 18% 18% 

21% 15% Baker Hugh 0.46 26 155932 18% 17% 

244 22% Balder Ek 048 2019 82 2*4 23% 

39% 33% Ball Corp 1 JO 16 13 255 34 d33% 

8% 4% Bally Mlg 33047 6% 5% 

3*% 29% Baltlm G6E 210 69 13 8*9 30% 30% 

8% 4% Ball Brkcp 0 50120 01640 5% 4% 

50 *2% Banc One 1 16 26 153312 46% 44% 

7% 24 BancFlrda 1 27 6% 8% 

MRyaanceflU V, 205 7 7 8 79 28% 26% 

30% 16% Banco Cntr 13 5 10 IB 

BpruHawau 120 2810 300 *4<U3% 43% 

134% 117% Bandag Inc 1JO 1.0 21 so 125 124 1 J 4 

*6% 35% BanAAmnco 1 JO 33 8H938 30% 38% 39 

844 55 Bank Bdtd 5 48 86 2 S3 63 83 % 

31 Bk Bcm P 3 12 6 2 6 30 38 X 

D40 2^5 253031 15% IS% 16% 
1.S2 4 0 2927*0 38% 36% 374 
■ “ ' ' * *34 d*3% 43% 

6 75% 754 75% 


-% 




+% 


33% 

6 % 

M% 

6 

45% 

* 

10 % 


384 

20% 11% Bank Bom 
41% 30 Bonk New y _ _ 

*5% 43% BonkAm A 3JS 7 4 
79% 72% BankAm B 6CO 80 
66% S2% ttriM 7i , 


’ni nnt a - ?A 140 SS 978,9 M 1 * 850 50% 

M% 20% Bard, ADR 1 78 64 10 IQ a>r. ,ao5. jn? 

049 , 8 I 4!»M 20 325% 

88 y Bamos i3rp 1*0 4 4 12 48 32% <*K £ 

3-% 31% BameB Bk 132 43 1019,7 31 IL 

8 % 4% BaroM 050 3.6 18 322 S% 

«% 6 % Bane Ml o.tO 1 532*2437 6 % 

W4 48 Beusch Lint 080 1.7 32256* 48 % 

W% «% Ba»rer Prl its BJ 2 48 % 

O.Se 24 17 ms 357 


<*31 31% 

A 5h 

045 

. 

3*% 36% 


40% 32% Sonar „„ ■< —.. 

2*i* ?'J Jo/ ® Gas 134 62 15 38 Till U2l2 2iS 

Si ?;b£ I, i N ’ ,a = «■' » 224 »ii ad 

IT, iS ^ ,6 i-M "i 


The right 
formula. 

SKW Trostberg is increas¬ 
ing its involvement in the 
consumer area. 



■IKTIENGESELLSCHAFT 
Gtorg-von-Boesftlagcr-Slr. 25 
D-5300 Bono 1 
Telefax: (228.) 552-2122 


- c - 

048 1.521 1G3 33% 32% 324 -% 

132% CBS inc 1.00 0 8 25 J78 1664 lfr*% 167% -14 

% CCX Inc 1 41 1 % 1 % 1 % 

% % CP InC Ula 0.1630 6 0 10 4 d% A 

22% 15% CMS Energy CM 8 JI *7082 15% <315 15% 

)0*% 70% CNA Flnl 8 1*3 81*2 »4 864 

92 79% CPC Ind 220 28 16 018 85% 84 8 «% 

27% 22 % CPI Corp 0 56 2* 12 *88 23% 22% 22% 

62 54% CSX 152 27 761298 574 55% 57 

22% 17% CIS Corp ■ 0.75 2 8 2* 107 20 19% 20 

264 CaHeBWIre 0 73 25 17 1*4 28% 27% 28% 

* 8 % Cabletron 2*1560 52 50% 514 

43 31% Cabot Corp 104 2 8 20 ZBJ 40 7, 40% *0% 

124 104 CatxX <MG 0 IE i 4111.' 644 n% 11 11% 

297, , 91 , cadnceOegn 322883 20% 019 20% 

41 304 Caesar* W1 111107 37% 36% 38% 

24 14 Cal Real E 020 0 0 9 18 2 % 3% 

4% 2 % Called litc 0.12 4.6 o 708 2% 2% 

28% 22 % Cahmal Co 0 6 * 25 31 52 26 254 

1 % Callon inc 0 178 % % 

43% S4 CznvM 8 S ■ 0 78 2.3 182708 34% 0334 _ _ 

A % Campol Rs IS 133 U IS Ji 

16% 134 Can Pec 0J8 20 5 349 134 di3% 134 

475*10% Cap cman 020 0 0 18 202 4284 413 418 -B% 

63% S3% Cap Hktg 1.32 24 10 436 56053% 5* - 1 % 

31% 24% Capsid 18 1.20 * 8 6 26% 26 28 -% 

35% 27% Capsid Mge 272 64 0 167 29% 284 29 -% 

% % Carearcom 0 102 £ % % -£ 

41 % 354 Carlisle 1.28 26 17 65 35% d35% 35% -% 

3% % Carcico Pc 1 722 2 % 2 2% -*i 

20% 18 Car Pina Fr o 80 3.6 73 54 17% 16% 10% -> 

54% * 8 % Carawi Pw t 118 62 11 123 51% 61% 51% -4. 

50% 45% Carpenter 2.40 53 17 50 48 046% 45% -4 

24 1 % Carter Haw 0 851 1 % 1 % 14 -% 

137% 68 CartarWal 033 0478 373 S3 91% 92% -% 

23% 20 % Ceerte N G 1.40 6.5 12 18 21 % 21 % 21% 

52% 41 % CalorpUIr 0.B0 12 112094 40 % 47% 47% - 1 % 

10% 6 % COI Corp 22 28 8 % 8 % 8 % -% 

21% 17% Cedar Pur * 1.00 8.311 52 1 «% 19% 19% 

28 23% CnHudCEPl 1.78 7.0 42 2S% 25 25% 

47% 324 Cwaei Crp > 090 22 302276 40% 33% 40% 

20 17% Camarlor 10 D 103201 1 B% di7% 16 

65 44% Cantai Crp 040 1 X 8 2 * 390 47 46% 48% 

28% 2S%C*<*Hl*i, 1.92 7 4 10 29 28% 26 26 

*9% *5% Cemr Lout 288 5 7 12 42 48 47% 47% 

22% 19% GMrWn 1 156 7BH 78 20% 20 20% 

23% 19C«ntrNvnp 0*0 1 8 22 51 22% 22 22 

34% 29% Cemr Vrim 208 6.812 14 30 % 30% 30' 

27% 25 Cantr&SW 154 62 124472 25% d24% 24 

37% 28Cantury Tl 044 1327 378 33% 31% 

28% 23% Champion 020 O01831B85 26% 3S% 

12 9% Chaparral 020 2 * 20 35 9% 9% 

13 8 % Clan Ham 17 2 2 9% 9% 

54% *9% ChaseM106 525 9.9 10 52% 52% 

43% 35% ChaaeM PTF 3.90 92 58 43 42 

25% 17% ChaseManh ijo 55 68068 22 30% 

7% 2 % Chausa B 18 534 7 % 7% 

* 8 % 42% Cham BA PI 376 72 37 — 

10 % 8 % Cham Bk C 022 8.5 0 434 
48% 44% ChemBkAdJ 420 82 45 

t% AOvnSkgB 02820.0 0 275 
29% 2 SChemed ZOO 7.033 79 


47% 

40% 

1 

28% 



48% 47% 

$ n 
1 1 
28% 28% 

29 29% -1% 
d17 17% -% 

23% 24 

- 65% 

142 140% J41% 
u63 82 % 83 


36% 71 % Own Bk« i 130 * 12683)219 30% 

23% 17% Owm WaMe 020 12342874 17% 

29% 23 Chesapeake 0.72 32 321380 26% 

70% 00% Chevron 3.30 541 175280 85% 

148% 134CWC Mlwfc 36 26 

83 78Chic Ml Pf 500 60 B 

35 24Chile Fund 318 92 80 34% 34% 34% 

40% 28% Chtquila B 060 22 101947 28% d27% 27% 
9% 8% Chock Full 12 84 8% 6% 6% 

27% 24% Chris Cral ll 185 2S% 25% 25% 

34% 28% ChrtsBana 33 23 31% 31% 31% 

18% 11% Chrysler 0.60 3.6 7KBB1 17% 16% 18% 
76 J 63% Chubb Corp 1.60 2 A 102533 84 d82% 83% 


-?8 


-% 


8048% Cigna Corp 30* 62 71217 40% 047% 47% - 1 % 


7% 7 Cigna H I 

37% 33% CUcorp In 


090120 1055 u7% 7% 

246 6.8 11 30 36 35% 

59 CinGE4.75 4.75 B.0 2u81% 81% 


371 
61% 

20% 1? Cinnamic 080^0 26 428 18%d16% 

39% 35% Cine Gas 248 7.0 10 415 3S% <£H% 
10% Cine I**lac 0.36 23 5 318 
2% Clneptax O 2 338 


7 i> “Ji 

36 ♦% 
59% -1% 


a 




i a 


16% 

35% 

15% 

3 


-% 


28 »C1wco 1.88 7.1 U 61 20% 2B% 26% 

1% & Circle h 0 811 U H % 

35% 2C% Circuit Cl 0 10 0-3 252741 33k* 32% 32% 

46% 35 Circus Cir 22259 42 40 % 41% 

'7% 10% ClUcorp 100 8 6 84 1160 * 15% 14% 15% 

2S% 21% CIUcpB 12 ZJ» 9 I 31 u25% 25 26 

86% 50% CtcpTOAd 8 00 flJ 35 53 % 62% 83 

77 00% CKpPRAd 700 9 3 13 75% 75% 75*. 

3S 357, Ctw LW A 17 268 36% 

30% 35% Ctzn bUB 17 64 JS% 

18 11% aty Matnl a®* 53 18 250 12% 

10% 7 Claires Si 0 10 1 4 9 249 7% 

27% 22% Oark Equl 4 178 23% 

27% 13% Claytor Hm 221057 24% 

9% 0 Clemente G 035 4.0 108 8% 

90 S3 Clever 56 7 56 0 9 *100 83% 

*0% 35% CleiktCII t TO 20 8 133 37% 

00 E2% C*evM El 740 8.8 zIOQ 83% 

48 (* 39% Cloroz Co 1.56 3.4 391269 48% 

32% 23% Club Med 0.30 1 2 122100 25% 

12 11% '>*» tarn I 1.16 0.7 126 ul2 

8J 5% Coachmen 008 1.1 3 139 7% 

10% 7 Coast Sav 0.40 4.0 3 627 10% 

»** 23 Coacil 0*0 1.7 253609 3 7, 

B*% 71% Coca CMa I 12 1.4 329558 80% 

10k 12% CccaOEn 005 0.4 16276* 12 % 

16% ISVCoeurMni 0.15 1 0 IS 72 14% 

!2i 4S i* £ 0l 9 ar8 p J-08 23 993134 48% 

l»% H% Colon Inv 0 88 7J 78 12 

6% 0%Co*ometHi (L68 8.1 162 8% 

0% s% Caiomai i • are 126 *e s% 

8% 7% CofcmaJ U i 0.84 0 0 90 0 . . 

19% 15k Coluwt Gaa Z3ZU.8 0 88* 15% 415% 75% 

O'* 13% Comdisco 0 27 20 01180 13% dl3 13% 

60% 52%Comertca 1 88 35 10 502 53% 53 53% 

W% 18% Comlntrtc 0 68 3-8 25 13 18% 17% 17% 

M% 18% Com tta * 052 22 25 78 u23% 23% 23% 

«% 34% Comm Sal 1 ao 3.5 10 356 41% 39% 39% -1% 

19% 12% Commodore 71673 13% 13% 13% -% 

39% 34%CvrtiE 142v 1 42 16 2100 34% <534% 39% +5% 

22% CaAE 10z 150 83 » 22% 22% 22% +% 

24% CwDiECOO, 200 82 3 ID 2d% 24% 24% -% 

26C*Kb6CJ7« 2.38 88 2 28% 20% 27 +% 

33 31 Cvm>Ed287 » 280 Oil ZlOO 32% 32% 

40 33Caewnm Ed }.N 92 833896 33*132% 

15% 10% Ccmmun Pw 026 3.1 172703 11 % 11% 

M% 25% Cfimtwa Com 174699 26% <06% 

2% 1 % Compreftens 3 231 1% 1% 

17 10% Coiffio Arne 010 87 740917 14% 13% 



161379 68% dSS% I 




85% Cotnplr Sci 

10% aCompa TGp 0.05 0 5 85 89 9% 

9% 9% Comalodc P D3Q 8 5 1802 u9% 9% 

35% 27 ConAgra 0*4 20 17*007 27% d2B% 

21% 20% Cannecl NO 144 87 14 17 21% 21% 

21% 18% Cornea En W 8013 64 20% 20% 

21% 15% ConnerPer 114087 18% 17% 

W% 8l%ConeE4*5 4 85 7-6 • 52 52 61% 

28% 25 Cora Ediso 1 90 72 111Z97 26% 28% 26% 

6S** 63% Cans Ed PI 800 7.7 4 85 

19% 14% Cons Ft sig ID 790 10% 

43% 33% Cons Nat Q 1 00 5 3 18 708 35% 

88 79 Cons Rati 1.80 2 2 141271 80 

18% ll Cons Store 532787 15% 

41% 30% Conseco 018 05 31936 33% 31% 32. 

41% 34% Canstar In 064 1.7 IS 268 38% 36% 3T -1% 

»% 51% CPwr 4 18 *16 8.0 ZlOO 53 52 52 

03 85% CPwr 7 45 7.45 06 3 86% 06% 87 +% 

93% 88Con P7 68 76a 85 3 91 90% 90% 

29% 18% Com Medic 291104 «% d!7% 17% -% 

30% CcntBk Pf 175 0.1 33 41% 41 41% +% 

ia) 06 287 24% 33% 24 -% 

0.80 34 73029 18% 13% 15% -% 

2-80 9.7271926 27 28% 28% -% 

157388 11% 11 11 -% 

202 u7% 7% 

1.40 11J 41 12% 13% 

38 048 10% 10% 

3 428 3% 3 

59% 53% Cooper Ind 1 34 22 171139 53% dS3 

83% 44% Cooper T&R 028 0 5 25 320 49% 47 

7% 3% Cora Ind 0J4 3.1 16 385 u7% 7% 

40% 28% Coming 0^0 1.8162584 3*% 33% 

14% 13% COehSIr Tni 024 IS « 13% d1Z% 12? 

46% C9% Camay Cr * 0*8 U 143840 29% d29% 29% 

8% 44, Country Ur 0.78 13 9 7 421 5 % 5 % 3% 

16 11 % Craig 28 43 12 11 % 11% 

27% 23% Crene Co 0.76 20 171107 25% 25% 25% 

37% 3S Crawford 0*0 1J3* 2 25 38 38 

48% 38% Cray Res 9 339 38% 38% 39 

9% 8% CHI mad U i.0fli23ii,(» g 8% 8% 

12% 10% CTI Llq Re 240 314 t iy 11 10% 11 

63% 43% C»w Cara 661716 43%d42% 43% 

47% 35% CianetunSK 0J3 1 3 23104B 35% <04% 36 

80% 82% Crown Com 201392 92 % 91% 92% 


24% iscontBkPIA 
17% 9% CwtT BX 
<Sh 28% cum Corp 
12% 9% Cant Data 
7% 6% Coin mas 
13 12 Com H PI 

18% 10 % Gome* Cm 
4% 3 Cooper Cos 



-% 

n 

+«s 


\ Dele Desig 0 20 

1H*S BOea Gen 4 048 

12% 7?, DaapK84 36 10? . 

*% 2Dnupoim 9 143 3 S 3 -% 

7% 0DovM W1W QJM 12 10 4 8% 6% 6% 

70% 50 Dayton Hud 1.52 2J 152908 80 % 59% 80% +% 

95% 82% Dytnf>L7.7 7.70 8.1 ZlOO H6 95 OS% ♦% 

94% 91 DyBi 7 *8 7 48 84 ZlOO 

7 5% De Sato 0.14 12 63 1ST 

31% 22% Dean Food, 058 24 131220 

9% 9% DeanWtrGv x 0.80 8.6 428 

54 45% (Mere * 200 *21881922 

1 % U Del VaJ Fn 0 87 

21% 20 DstavoPS*. * 1.54 7.4 14 >49 2S 

75% 53% Oefta Air (JU 241 103204 
22 14% Delta Wdad 040 21 11158* 

1% % Deltona OzlOO 

*2 38% Dflhi.a CP 126 34>18 *22 30% 

28 28 DeirfeC 78 2J6 8.7 * " 

13% 29% D*€dl275 27S 8.8 5 

33% 29% DotrEd2.75 2.76 8 8 ZlOO 3Q% »% 32 

00 89% Oelr€d7-45 7.46 8 3 ZlOO 90% 60% 89% 

07 82% Detr£J7.&9 7SB 02 ZlOO 93% 93% 04 

108 104Dened932 9 32 SB 2 106% 708% 105% 

110 UQDtEd 16.72 972 92 ZlOO ullO dITO 103 

35% »% DetrEd 1 S 8 6.* 33952 30% 30% 30% 

24 20% Dealer Crp 088 *41 78 1IU 22% 22% 22% 

*4 28% D*ag Prods 0-32 1.1 19 274 28% 026% 28% +1% 

40% 44% DMI CpOel 1.40 3.7 52 900 38 % 37? 377, -• 

13 v 9 Dial Roll 1 40134? 30 126 11% 



92 

91' 

-1 

e% 

5% 

6% 


24% 

23% 

23% 

-7* 

9 % 

49 

03% 

a7 i 

9% 

47? 

-1% 

20^ 

89% 

20 £ 
»% 

20 •, 
61k 

+% 

19? 

18? 

19% 

-% 

1% 

39% 

si 

1% 

39% 

-% 

28% 

31% 

Pi 

28% 

31? 

+% 


+1% 


23% >8% Osmond Sb OS? 25 15 726 


2% 2 Diene Corp 

00% 48% DteboM 
23% 17% Dlgrtel Cm 
85% 4B% oigKal Eq 
136110% DAzrd Op > 
5% 3% Dm* St MY 
199% 1 13? Oteay Crp 1 
2% 1 % Ofvsrei In 
40 32% Dota Food 


10% 11 % 

« 21 
2 % 2 % 

52 52% 

J0% 20% -% 

51% 53% +1. 

-h 


i 


6 5 2% 

1.88 X2 10 382 53% 

15 521 21 

75853 53% 

0J4 02 211443 122? 119% 191 
0 373 3% 3% 3' 

1X84 0 8 299749 152% 1<7 T , 150? -3% 
0 13 1% d1% 1% 

0 40 1 2 14 053 32% <02 32% 

38% 34% romlnn Res 238 6.9 112125 34% d34% 34% 

7% 4% Dormer Inc 025 48 3 22 5% 5% 5% 

47% 36% Donaldson 0 56 1.3 17 44 41? 41% JI? 4-% 

52% 47% Doneiiey 1.00 21 181063 49% 48% 48% - 1 % 

43 % 38% Dora Corp 084 2218 487 39? 30 39 -% 

82% 51 % Dow Chain 2 80 4.4 16T87b 59% 57% » +% 

34 % 34% Dow Jdnos 076 27 39 BOB 29% 77\ 29% -1% 


16% 111] Downer SSL 042 23 9 29 14% 

93 881] DPL 7475 748 0.0 ZlOO 01 91 92 

30% 28? DOE 142 5.511 328 27% 27% 2 ;% 

10% 7% Drove Carp 0 52 8.8 74 206 9% 9% 9% 

22 17% Dresser 0.60 3.1 194748 19% 19 10% 

*8 35% Dreylus Co 042 14 19 848 33% 034% 35 

10 9% DM Fd &, 0.71 7.2 237 9? 9% 9% 

12 11*1 OrtaStOi ’.OS 3.0 172 >l%dll% >1% 

11 10%Dr*sSUi 0.78 74 318 IQ? 10% 10% 

65 56% Du P0M44 ( 450 7.5 15 59% SB 59% 

35 31 % DufcePowor 172 5.3 1219'0 32% 32% 32% 

103% 99 DukeP 7.8 740 IB 10 99 % 99% in 

100% 103% DukeP6.46 844 84 4 105 105 105 

108 >03 DiAdP 8.7 6.70 8 3 2 104 10*105% 

107% 101 % DukeP82S 825 84 ZlOO IOl%dW1 % 101% 

10910*% CukePO 64 864 SJ 3 105% 106 106% 

4 3% Duke Resit 0.40104 20 32 u4 3? 3? 

58 S2% Dun&BrmdsI 218 4.1 173173 54% dS2 52% 

50% 43% DU Pont 168 3.6 228377 47 45? 47 

28% 23% DuqL A1 2.05 8 5 ZlOO 24 24 24 

27% 24% DuqL 210 210 84 

25 22% DuqsneO 75 l« 10 

25% 23% Duqsrte* OO 2.00 8.3 

27% 25 OoqL 4 2 210 8.1 

24DuqsLl4.15 248 82 
88 DuqL 72 740 B.0 


-% 

4-1 


“ 1 % 


+% 


9 35% 25% 25% 

ZlOO 23% 23% 23% 

zIU 24<J23% 24 

ZIX 25% 25% 36 +k 

12 24% 2**» 25% 44% 

6 00 90 90 


97, Dynamke 040 1.7 18 13 11% 11% 11% 


A 

is?; 



- E - 

4? 3 ECC Inti 020 6.7 5 3 3 03 3 

83% *8% EG&G 1 00 2017 349 50% 49% 49% 

38% 30? ESysiame 1.00 3 1 9 580 32 % 32% 32% 

3 1 EaglePtch 3 295 2% 2% 2% 

21% 20% East will 1 14 5.4 13 183 31% 21% 21% 

28% 23% Eaetm Ent I 40 6 5 19 65B 28% 25% 25% 

50% SBEashn Kodt 200 5277*0588 38? d3B% 30% 

78% 61% Eaton Corp 240 3.0 33 687 73% 73 73% 

19% 13% Eailkl Me 0-70 42 19 805 107, 16 % 18% 

35% 28% Ecofab Inc 070 2.1 17 130 34 % 33% 33% 

40% 31% Edison Bra 1 12 30 12 03 30% 36% 36% 

32 Z% Edwards 042 25 81108 22% <CO% 21 
14 8% Btco Group 18 257 g? gi, ~ 

7? Bear Corp 0^2 2.7 12 34 — 

2% Elect Ass 2 70 

4% Etfw 01997 

5 Elsdm 231078 

11 EMC Corp 231717 

% Emerald Hffl 0 58 

. *% Emeig Qnsiy 043 3.0 3B2 _ 

58% 50% Bneracn El 1.38 28 171757 50% <549% 49% -1% 

3% 2 Emerson Ra 4 457 2% 2% 2% -% 

7% 6% Empr04.75 0 48 88 2100 U7% 7% 7% 

24% 20% Empire 01* 1J5 3.719 *S 2lk 21% 21% 

64 17 Employ Ben 1504 18 % 017 ia% 

3*% 28% Endesa ACR 0 88 2.1 15 854 33 32% 32? 

17% 15ErergenC0 1.00 6712 60 15% d15 15 

38% 31% Engelhard 0.00 43 17 408 35% 35% 35% 

21% 17% Ennis Bran aa2 6014 106 17% d18% 17 

238%215% Enron 105 KX50 4J 22 2371- 237 % 23* -3% 

37? 30% Enron Crp 140 38 17 915 34% 33% 33% 

21? (6% Enron 0»G 020 0926 730 2f? 

47 43% EnseftAJ E * 340 9.0 3 43% 

80% 77EnsdiAJPE< 7.00 84 ZlOO 77% 

18 10% Ersereh Co 040 831803418 12? 

7% 5% Eraereh Ex 040 41 15 2 u7% 

20% 28% Entergy Co 1A0 53 105037 25% d26% 26% 

W? M% Enterre Co II 39 17% 16% 16% 

12% 10% EOXOsmi 13512345 201 11% 10? 

2% 2% EOK Reeky 0.10 4.4 0 20 

18% 13 Equllaz 032 24 27 799 

22 7 EqUmk231 241128 31 

5 1.70 Equlmk 0.18 4.1 414IB 

3 2EquilRIE * 040235 5 196 
41% 35% Equitable 144 4.3 11 138 36 % 35? 35 
17% 9? Esterhne 10 723 11% 10% 11 

28% 23% Ethyl Corp 0.80 23 141068 28% 25? 

12% 10? Europe Fd 04 1 8.0 70 it 

18% 17% Excelsior 1.80 9 0 38 17 

248 4 8 139184 57 


21 21 % 
<M 43% 
77% 78% 
12% 12% 
7% 7% 


H% 

2% 

18% 

H% 

2 % 


11 

2% 

>77, 

18 

a 


+■% 


61% 93% Exxon 




-% 

-% 

-? 

rS 

A 


- F - 

2 16 2% 

9 871 46 

0.05 12 39 245 4 

FPX Group 2-40 7.3 1*2367 33 

FT Dearth) 1.24 6.0 168 15 

0.12 03 19 557 3S 

340 93 ZlOO 

0 39 
0-40 5.9 5 75 

8 223 
030 2218 97 


3 2FAI Insur 
53% 45% FMC Corp 
5% 4 FMC Odd 

37 32 
»% 15 
<7% 33? Fabricate 
40% 38% Frtftlld 1 > 
12 U Fairfield 
8 6% Fansleel 
8% 8% Firdi Inc 
11% 8% Fays Drug 
138% 111 Fed tkn Ln 



+% 


-% 


228 1.9 391011 123% 121% 122% -1% 


61 53%FedPB2476 248 9.1 2 56% 

2*jj 16% Fed RHy 141 7.3 82 153 20? 



-\ 

“? 


22 

9? 7? Fodders 048 8.0 4 298 8% 

66 38% Federal Ex 162350 *2% 

18% 14% Fed Mogul cue 34144 401 15 ? 

71% 50% fed Nat Ml 1.20 1.9 H9846 83% 

33% 28% r*SVoan , 140 33 16 679 30% 

35% 28% Federal Sg a63 ZO 23 85 31% 31% 31% 

44? 36Ferro Corp 084 1.6480 8* 38% 38% 39% -% 
20 11? FJekfcrest 81 667 19% 18% 1B% -% 

9% 7? Fllwrtefc 040 2318 13 6% 8 f 

% (X21 Flnevest 0 45 « % JJ +A 

38 27% Rnperhut 032 1.1 13 397 29? 29% 29% -% 

28% 23% Bmt Bk S 082 3.4 112054 24% d23% 24% 

8% 7? Pint Best* 0J010 8 311 u8% 8% 8% +% 

11% 9% M BO, 81* 130113 163 10? 10>4 10% -% 

29? 24% First Bmd 0040115286 27 20% 28% 

69% 61% FslCItACPB BOO 04 9 88% 68 C8% 

45% 39 FttChACPC 348 7.9 46 4fi% 45 46% 

80 71 % FstCHecpC 850 83 ZlOO uSC 80 78% -1% 

J 23First CMC 240 73 110848 27%, 27% 27% -% 

AFstcnvB 1361008 oare 1% 1% 

120 37 9 720 33% ®% 

4.54 18.4 17 28 Z7% 

0.12 13 211 9% 9% 

0.07 03 131971 26% d2S% 

210 6.1 82175 34% 33% 

238 BA ZlOO 70 28 28% 

332 0.7 2B 38% J7? 38 

030 26 23 383 11? 11% 11 

0.19 21 320 0 

438 8 4 29 92% 

0.72 86 10 125 8% 

124 3.5 134971 35% 

1.40 18 11 51 38% 

1A4 10 11 577 *7% d*6% 47% 

7.73 81 3 94? 94? 9*? 

030 29*01500 27% 27 27% 

0.B8 21 24 B93 42% 41% 41% 

1.20 18 15 883 32 % 31% 31% 

028 as 2* 232 52% 51% 51% 

23* 87 13 420 42% 42% 

_ 071 4 5 20 «SB 18? 13% 

38? Fluor Corp 1*0 1.1 182588 38 37% 


2% £ Fst Cttv B 

38% 30% First Fid 
29% 38% Fst Fd 21 
10 % 7? Firs, Fnl x 
33 25? First Fn M 
39? 29% Find (me 
28% 23% First 1 n 2 . 
39% 32? Him IntB x 
14? 9%FMMlsex 
9? 8% Fet Ptrtl F 
S3 50? Fmt U Pf 
8% 6? FW U m x 
38% 29% First Unlo 
40% 35 First Vlrg x 

53% 46% Firstar Co 
05% 91 Firmer Wl 

30% 94% FtoetiNcrs 
48 33% Fleetwood * 
35 36% Fleming Co 
S5% 46% FHonWly 
47% 41? Fbda E Ca 
17 % m% Rower, 


1 % 

9% 

25% 

3*? 


a? e^l 


A 

A 

38% 


52 

35 £ 
38% 


42% 

15? 

37% 

26 

7? 

39 


“% 


+% 

5 


580 


28% 23 FboM C6B 120 * A 14 IBB 28% 2S% 

B 5RXKM8G (3 67 7? 7% 

40% 27% Ford 1.80 4 1 011431 39% 38% 

30? 24% Foster VWwj 0B4 22 701710 26% 24% 2*% 

" ^ A 

10% 7%FTBderHS<8 aos 0.711 127 7% d6% 8? 

47? 43% FreepMcMPf 188 *2 ZlOO 43% — 

4*? 38? ftpep McM 175 44 29 650 40? 

52% 43% FslChlTB 375 7.S 10 50% 

85% Fizid Am Cs 188 1 0 11 41 86% 
..«% 


8% B% Francs Gro 027 10 
8% 7% Frankl Pr x 0 72 8 9 82 8% 

58% 46% Prawd Rs x 0J6 0-5 35 231 40% 47 % 

" -- - - ■«% 


17% 12% Fuqua led 016 20 5 88 
4% 2% Ran BJeh 11 46T u4% 

13% 12% Future Gmy 02B 22 210 12% d12% 


T -% 
43% 45 +1% 

39% 33k -I 
50 50 

88 

12 % 12 ? 

4% *% 

12 % 


.? “‘2 


3% -% 
*9% +17, 
29 


3>% 

17 

9 

*8 


- G - 

48 44GATX1075 188 04 3 48% 46 46 

X% 25% GATX Ccep 1 30 5 1 7 224 2&% d2S% 26% 

23« 1SB GEICO Carp 3.00 U17 S 232 332 232 

4% ?? GRC loti B S3 3% 3% 

S3 4Q? CTES2 CCP 200 4.0 2 47% 47% 

34% 29% GTE 1.70 59 I4CQ3 29% <C8? 

3* 31% G7E 2479 2*8 72 26 32 ?)% 

18% 16% GTE F 125 1.25 7.4 3 17 16% 

11 % 10% Qabelli Eq 1.00 9.4 580 10? 10 % 

2S% 21 % Gmuahdr X 0.64 2918 82 22% 21% 

14% 1Q% Gliaob Lw 1.70127 129 13% 13% 

5 % 3Gfltv Hstn 0.02 0.4 10 l<2 4% 4% 

4B 41 % Gannett Co 1-34 2-9 211646 42% <2% 42% - 1 % 

59% 39% Gap Ine 032 0 8 240119 40% <09% 40% +1 

- - fM „ J05 t3 ; ah nh 

022 IJI 5 486 I2?d«% 12% -% 

0.60 4.6 121B97 13% 13% 13% -% 

433 18 1 33 27% 028% 3? -% 

__ _ 052 25 7 843 SO? 20% 20% -% 

85% 53% Gen Dynam 1^0 25 71993 04% 81% 63 -|% 

80% 73% Gen Bh 23 3.0 I4mn 7a% d72? 73% -? 

0 ? 6 ? Gen Host 036 4.3 17 239 8 % B B% +% 

6% 12% Qen House 037 23 11 71 14% 13% 13? -s, 

75 ? 63% Gen MID*. 1A0 23 212790 65% 84% 64% 

39 ? 28 % Gen Mtr» 1.60 4 2 4(01** 38% 37% 38% +% 

83 ? S? Gw. to, 8 x 100 7.9 10 02% 62% B3% ^ 

»% 27 Gen Mn E 018 0.7 113810 87? 27% 27% -% 

21M%GenlO»H 0.78 3 6 14 418 20% 20% 30% -% 


14 13% Gemini 11 
14 12? Gemini ll 
15% 10% Gencoip 
29? 27% flS" to ft* 
33 18 Gen C*n 


YU. Pi 

Bk H £1990 
3.7S 72 

1.60 8612 B31 25%tQt 
100 20131083 88% 097 
1 80 3.1 17 460 59% 68 
66 730 29% d 
537 307 6 00 

35 124 14% 

- 1 348 2% 

44% Genuine Pa 1 JO « 16 336 46^ 
£GEO MV 0 409 

27% GrgtaPZ, 280 8.9 26 

29% I3rgla2.«7 247 9.1 2 27 

SS% aSGrgixADJA tJBT 72 <u23 

26% 21% Grgli 08 
72 53% Grgla Pwc 
25 20 QrglaP ft 

25% 23? Grflla Pwr 
100 93>« GrglaP7« 


«tgh Lew Stock 
90 48% Dm U 27 * 
27% 24% Gen PubU 
104% 88% General Re 
62% 51% Gen Sign) 
32% 36% Cenortec*? 

7 5% Goman 
21 »% Geneva so 
3% I? Ganrod Inc 
W 


29 


Qi'ga 
Cteaa Pm. 
a KM LowOwmeto** 

4 47% 47% 47% 


a 


34% 
88 % 
98% 
SB 

3 

26 
27% 

- as? 

132188 24% 25% 24% 
V60 ZB E6077B 62? 81 51% 

1.72 7.1 3 24% 24% 24% 

1.83 7.4 78 24? 24? 24? 

780 8.1 2 96% 96 08% 


7% 27 
S? 23 


A 

11 

27% 

11 % 

12% 


jdi2% 
is 12? 

3 5 6 

47*1*6% 47 

13? 13? 13? 
28% 028% 26% 
17% 17% 17% 
3% 63% 

I 

8% 

23 


1% 

1 

8% 




09 03% Qrgla7.7S 7.72 13 sWO 04 803% 93% 

20% 26% GrgtaP2A3 243 89 6 Z7% 27 27% 

2B? 25%GrgteP26Z 282 18 8 28% ZB 

78? 66% Gerber Prd 1.44 21 18 638 68? 87 

1S% 10% Gerber Sd OJO 1.8 38 370 11% 10'. 

29% 28% QrgiaP2JJ 210 14 2 27% 27% 

13% 10? Gennaay Fd Q2S 22 151 11% dlO? 

iS%12%&b*Pw, 0X8 08 12 29 12% |— 

16 117, G*xn< Crp 10 54 

8% 4% CBaid fnds OXH 6.0 9 00 
54? 40% GPIeoe 062 12 24*867 
»% 13% Guano Crp 4 14 

35% 2B% Glaxo ADR 0 26 21 2BST& 

18% 14% Qleexan Ca 0.40 2311 23 
8% 3% Glented In aBOlBfl 11463 
7% 7% tSsMl Sav i 0.70 93 242 

10% 9% Global Ine 28* 28 01 

2% 1% Globa! Mar 1371807 

2% ? QabsJ M96 973 

8% 6 Global Yld ,90 28 370 

25 0% GMn VUey 19 215 23% 

43% 37 GWn W Fbi 0 22 0J6 91587 37% 

52% 39% Goodrich 2^0 4.513 673 46% 

52% 45% Goodie 3J 3JQ 7X1 109 50% 

89% 53%Goodyear 0.40 0.6 S333B6 87% 

22% 12% OoascheHi 15*352 13? 

45 37 Oreo, W&R 1*0 29149870 37% 

17% 11% draco Ener B1 820 17% 

59% 50% Grainger W 262 1.1 23 643 55% 

1% 0 Great Am 8 DT255 £ 

34% 25 Cn*J AGP r 030 2917 878 33 

9? 9% Creel G Eu 140 9% 

63 50%GlLAaC> 0.30 05 26 83* 67% 

73 61% & to he x BOO 8511 2 68% 

20 18? d Worn Fn CH 22 71802 17% d16 
31% 29% Green Ml P 206 65 12 38 30 ' 

50 34% Green Tree 0X» 1.6 9 488 39% 

16% ISGretnerEng 024 1.719 48 1*% 

13% 8% Grow Grots 16 477 12" 

11% 9% Growth 8pn 0-30 22 339 

2% 1% Grubb 6 El 2 131 

27% 25? GrummeiGA 28010.6 ZlOO 28% 

20% 17% Grumman 1X» 32 8 368 19% 

13 9? Guardsman 050 4569 38 11% 

26? MGu0lDrdM 095 3519 167 24? 

4? 3% GuU RC 0 2 3? 

66 % 58 GU 8 S 1 4 4 1430222 ZlOO 63 

70 67% GUC9S.1 163124A ZlOO 88 

80 46% Gun SEW 14 49? 49? 

52% 40% Gull 314.4 31 92% 62% 

65 60GulfSM5 MAS228 8 84% 64% 

122 98% GU6U.B 2U82B.6 ZlOO 100% 1001, 100% 

81% *9% Guitar Ut 1810295 3 60? SO? 61 

13% 10% Gulf St Ut M4146 u!3? 12? 12? 


- H - 

30% 19? H4G Hears 055 5.0 888 19? dl9 19% 

34 VWWADR 12S 4.1 SI BO3 32? 82% 32? 

14? 11% WE Prop, t 13211.0133 33 12 11? 12 

1 tikadson 1 102 8 U £ 

5 3% HaO FB 3 201 3? I? 3? 

30% 21? Helllburta 1X» 45217310 23«21? 22% 

9% 6% Hailwood S 29 7% . 7 7 

18? 14% Iftnk FAD x 052 22 13 323 15014% 14% 

17% 16% H’coek Ine 1 AO 8521 74 16? 18% 16% 

24% 21 ? HtaekJoAn 155 65 29 17 22? 22% 22% 

IS? 13% Hard lemon 0.40 28 14 308 14 13% 14 

12% 10 Handy Kami 050 15 36 113 10? 10% 10% 

26% 10? Harms 065 27 32 178 24% 

28% 21% Hannalord 030 12 48 228 23 

S 3% Haneon Wl 157 3? 

20% 17% Huwon ADR 1.09 55 97345 IS? 

4 1% Harken 2 217 2? 

25% 22% Hartaod 050 35 17 350 23% 

05 43% Harley Dav 27H32 38 

14% B? Harman lod 5 234 73% __ 

22 19% HamiscMe G40 1 9 101275 20% 20% 30% 

34 27% Harrta Crp L04 24 13 851 30? 30 30% 

3B% 27? Haraco Crp 152 26 121318 38 

36% 45% Hardd San x 200 4.1 13 292 48% 

8% 5? Hertroenr C 05010.7 3 589 5? 

18% 17% Hattons 150 84 15 17? 

37 35% HawManB 224 6 l1 15 79 36? 

90% 38? Heal Pi Ca 326 85 171351 41% 

10 8? Health Equ 0.8B 10.040 213 9% 

14? a? Hootth Rhb 12312A 0 857 0? 

37% 22% HaaRbatti 251002 22%d21% 22% 

12% 9% Hada Min 0.05 0518 107 9% d9% 9% 

34 ? i8knemamr o.*4 1.421210 32 31 % 31 % 

42% 35% Heinz 1.08 29 164134 38% 37% 37% 

40% 34% Hatene Cur 050 0.5 18 339 38? 38% 38? 

2*% 19% HamrartchP 0*6 20 43 438 22% 22% 2% 

54% 44% Haimiee 254 4 4 251021 SO? * — 

45% 39? Henhey 058 25 1020*4 40 

as 54? HewleBPhd 050 15 209993 78% 

14% 10% Hemal Op 044 35 20 115 13? 

10 7% WShear 7 20 8% 

5% 2% Hibernia A 050123 1 227 4% 

S? 4? High Inc x 260105 1S3 5% 

8% 5% High Inc* < 083105 683 u6% 

8% 6? HI Yld Inc 0.90115 100 0% 

7? 6? Hi TO Pis x 054105 113 7? 

43% 33% HQlenbrmn 0.70 15 27 352 37% 

2 S HiUa Depl 3 131 1’ 

49? 39? Hilton Hd 150 27 25 022 45 
70% 56% KitacMADR 0.09 15 12 44 58' 

5 3? Halnam Ine 5 7 

71% 89% Hama Depot 0.12 025200, 0 

8? 4? Ham, Shop 234850 

1? %Hometod CO 02028.7 0 894 % 

18% 11? Homaatake 050 15 112841 11%dl1% 11% 
7% 4% Hcmplx Mid 23546.8 6 348 5% 4? 5% 
25% 16Hondo, ADR 0.17 0.723 1B0 23 22% 22? 

75? 0% Honeywell 15S 23 W1W 71% 09? 70? 

j. 8 Harm HIP) 16 453 8 dS% 5? 

22% 17% Harmel 058 21 15 384 17% d17% ' 

9? 7% Hareham . ID 457 7% 07% 

1% H Hotel Inv. 0 62 S 

33 2fi Houghton U 078 2J 17 666 31? 

59 18 Horae Fab 0 48 2513 197 79% 

56? 45HouHhMx 226 35141701 40% 

27% 24% Hlhld Hr 258 9.1 47 26% 

9% 7% Howell 0.18 1.9 5 9 0% 

9% 6? Hudson Fd, G12 1.9 13 41 7% 

24% 17% Huffy Corp 030 1.7 11 409 17% 

13% 10% ktaghea Sup 212 1.0 12 28 12% 

29% 23% Amina In, « 0.00 17 102013 24% 

17% M% Hum K% C 05* 23 23 » 14? 

23% 17% tkmbngdon 057 1.616 230 17% d16% 18% 
12 11 Hyperion x 150105 491 11% . 11% 11% 


3 

+1% 

+1% 


i 



38? 37 

49 40% -% 

i7^ *i 

36% 38% -■ 

38% 41 +1 

dB? B? ~ . 
0% 9? « 



S 'i 





-1 - 

18% 14% IBP Inc 050 3.45611208 17% 17^ 

3% 2h KM Prep 4 56 2? 2! 

25% 13% 1CN Ptierm 801864 13%d12? 13% 

28? 26 IE InduaV 2)0 85 6 186 26% <120 28% 

28? 21% IP Timber! 28811.0 8 117 26% 26% 26% 

10? 9% IRT Propty 050 7520 72 10% O'” 

116 90% ITT 4 K 450 3.7 8 107 108: 

105 87rTT5 0 550 5.1 10 9*% 94% 

70 % 54? rrr corp 1.72 27114138 8* 02 ? 

26? 34% Idaho Pwr 1.06 7.4 16 91 35% 

21.16% ttsx Carp 14 70 20 

26% 25% IIIPW4.42 x 221 75 0u3S% 

29% 27% lllPw 4.7 k 236 85 2 27% 

52 46% HIPwB.0* x 4A7 27 ZlOO u52 

47 44|||pw75e> 3.78 85 

26% 2*% IB PM-08 i 204 85 
26? 24? Ill Pr*5 x 210 21 
30 47% m Pr024 * 212 26 . . . 

25% 21 UlfnoteCn 210 05151430 23 d20? 21% -1% 

- 37% IlFwARPA x 350 7.6 *100 30 ? 39? 30% 

50% *8% nPwARPB x 350 75 *100 49 49 49% 

25 20% IBtn Pwr x OKI 35 10 747 20? 20% 0% 

927, 83% ICO 229 4516 63 87% W? 87% 

68 51% IMC Ford) 1X» 20 9 683 S3 63 % 52% 

46% 31% Imcere Grp 0.40 15 205993 «? <Q0% 31 

— " ' 050 2915 460 1(7% ■? 

162 28 41 17? T7% 

1.00 35 382600 27? d27% 

213 85 8 26% 0% 

22S BA 6 28 ? 26% 

7.08 85 *100 88 88 

203 05 398 23? 22% 

" ^ 27 


2 u*T 
*10 25% 
8 26 
« 48% 



3 


13? 9% (mo Del 
18% 17% MA Invest 
34% 27% Inca LSI 
28 23mdMP2W 
27% 28 lndMP25S 

88% 0% todMPTX* 

26 13% IndleGrth 
29% 28% Ind enemy I.*2 55 14 
11% 6 Aldan Fund 0.04 05 


*0% 

17? 


52% bigaraoll 
25? 21% Intend 3d 
6 4% insprtn Ra 
94? 21% IntShiph 
% i, krtegra 
7, o.Qi Integra Pf 
6% 3% InteHtoO 

U awetogic 

i% V4% intar Rag 
22 20? mtercap x 
l (1.08 Interco 
g% 5% imarfake 
08% 81? IBM 
KB 96% tot F4F 
29% 2% tot MuH 
78% 0% tot Paper 
59 62% totpubbe 
8% 4? IntsrsUto 
35% 31% totstPw 
24? 20? Intelsn 
8% tO int Reed 
9% 5% tat Teohn 
34% 21? ind.Game 
30% 27? tototP256 
67% 42% tanks 
26% 23% Iowa l (ME 
33% 31% tpelco EM 
a 7% irfeh Inve 
10% 6? Italy Fund 
% 42% Itel 3 375 
9% 16% M Corp 



152 24191212 65% 85? 66% 

CM 25 * 604 22% 21% 91% 
281007 5% 6% 5% 

050 05 0 44 u2*% 2*? 24? 

0 981 A 056 0.05 

16 052 dO .02 002 
8 230 3? 8% 3? 

0 21 ? ? .?. 

5 473 14% 014% 14% 

19 21% 21% 21% 

0 487 % 011 0.11 

3 67 5% d5 5. . 

454 5.7 85300, 84% 82% 84% *8% 
272 2723 634 104 101%. 101% -C? 

050 21 13 113 26? » 96 

759 24 174000 75% 99% 89? -1? 
054 15 27 757 56? 58% 68% 

11 109 7 B? 6? 

258 85 11 17 33% 33% 33% 

23 22% 22% 

*2? 


158 28 


22 147 
W 834 
t2 539 
906166 
258 0.1 10 


23 ZZb 

ifll 

30? 26% 


~% 


38 118 55% 55% 88% 

1.73 7512 33 94% 24% 24% 

158 20 11 172 32? 32% 32% 

160 7% 07 7% 

067 8.7 >87 8% 08% 6% 

358 80 20 *a% d*2% • 42% 

8 767 16% 10% 16% 


- J - 

43% 30% J flhrer PF 358 2* 7 40% 4D% 40% 

44% 38% J River L 3.60 8.7 . 30 40% 40 40% 

19? 1*? JWP Inc I010B5 16? 18% IBS' 

14? 7% Jackpm En 032 26 80 411 12% 11? 1Z% 

38% 27% Jacobs Eng 32 585 30 29% »% 

2? 6? Jakarta ar 258 6? 6%. -6% 

7% 3% Jameswsy 81 032 8 5% bh. 

11% 8% Jao Ote 283 9% dB % ff% 

69 fiOJefferan P 158 25 10 202 «? 53%. S3? 
96% 03% JraCPwflPf 850 85 *150 85 ? 96? .68 

»? 26? 'JsraeyS 75 218 82 2 26% 38% 28% 

97% 93% JrsyP7 88 758 85 6 85 ’ 9S 85. 

42% 34% Johnson Go 158 33 17 228 3B? 38? 38 

117% 94Juhnaon (50 15 218352 98% 95% .96% 

12? 8 Johnston 060 6AS4 47 11% 11 -- 11 

37% 38% Joelens In 004 25 181957 28% 28% 28? 


- K - 

24% U?KU!ROKh 38 3» 19% . 19 19 

54? 44? k Mart Crp 1-78 25 124153 50% 48% 48? 

27% 22? KN Energy 124 02 11 112 34 23? 23? 

88% 80 Kara 45 450 75 ZlOO 

29 26% KanOCJO 233 85 2 

20% 17? KanebP PT 220109 9 43 
8% 8% Kancb 8» 00811.0 11 

5 4 Kaneb Ser> 13 766 

28% 24% KaaCj/P22 220 7JB 7 _ _ .. 

47% 39? KartCyP 280 06 13 714 41? 41% 41% 

14% 13% KanC)G 4% 150 75 3 U 14 14% 

25% 25% ksnaae Pwr 1.90 75 13 626 26% 25% 953 

39% 29% kansaxS to 060 15 30 431 33? 32% 32? 

13% f0% Kaster 0.10 05 16 206 »?dW% TO* 

19% 16? Kosylnd x 059 15108 34 17 dW? «? 


—-- CVg* 

18 I 2 Yld, pI Oto Oeae Prow- 

High Lew Stock Dhr. * E100» Woh 
M 18% KagtawiIBr 030 15201089 17 itt 

11 10% N Ben Ass, 054 75 85 10? 10% 10% % 

07*4% Kauoog Ca 1.12 15221656 57% 56% 37% 

33% 24% Ketlwood 050 29 16 551 27? 27% 2T? -% 

10? 0%k3toqrA**n 158 MU 431 uiok 50% »% “% 

48% 27% Kemper 0-82 3.7 52861 28? «*? 26% -8? 

9% 8% Hamper HI 056105 186 tfl% 0 8% 

9% 8? Hamper IGv OJE 01 220 i5% 0% 

13% 12% Kwqger Un 057 7.1 187 12% 12% 

12? 11? Kraipsr Ss 0.90 7J 8 12 12 

34? Z9% Kennametal 1.18 35 27 80 33% 33% 

18 TS% Karr S >.7 LTD TOO 6 17 17 

7? 6 Kerr Giaaa 044 75 7 37 0% « _ 

40? 35% Mrr McGee 152 45 182300 90% 97? 38 

61 40? Keycorp 1.04 2A20 1S7 44% *4% 44% 

13% »? Keyset &»n 0 11 ll? H? " , - 

30% Z1% Keystn Int 068 3.1 32 SIB 21? <&!% 

34 48% KlmbertyCI 1.04 30 163380 50% 49 

6? 3 KAnrwts En 1* 480 3% 62? 

27% 22% king World «l*S? 25% 2S Z S% 

80? 61% KoigttfUdr x 1.40 2422 882 68% 68% 66% 

7? 8% Kongo ChfB 0.10 15 9 92 8? 6% 6% 


9% 

12 % 

12 

33? 

IT 

6 

38 


11 ? 

21 ? 

49? 

3% 


1% 051 Kao«r Prop 1001333 0 125 _ 

B? S? KoMmorgen 008 15 1 33 8% 6 8% 

16% 11 % Korea Fd 


+% 

-% 

-% 

-% 

-% 

-8 

-% 

->% 

2 

% 

+? 

+% 

-% 


MghLeW SWk 

12? 9 HcWsb Apo 

19 % g% Mtauet 


■ cn'ge 

vu M Hb GM to* 

13 750 10? 13% 10? “J* 

350 03 'S1896 66? J? J* 


12 169 5? 

180 31SGW4 »•= 
34% 


7% 5% H«d Rw 

26? 3501405811 JI W? 

S? 1% ftotoktod CTO 22 » 

7 % «% Nth Fork 045 54 ■ 23 5% 

\ % Nortpgaia „ 3 m 2 4 " k -*- 

28% «2ftarbwSr 150 *5 4 22© 24% 


5? 5? 

58 50% 
23? 23? 
4% 4% 

5% 5% 

15? 15? 


013 1.1303 670 12% 12 12% 

21% 18% Kroger Co 1*2181 18? die 18 % 

27? 23% KU Energy 151 85 ll 133 24% 24? 24? 

T8 15 Kidttoiaa 03 050 88 TS 77 16% 16 >5 

74% 86% Kyocera CP 052 15 ZB 88 BS? 63? 63? “1? 

B? 6? Kyaor Indu 0.*0 4.8 26 88 u8% 8? 6? 


10? 10? LA Gear 
*8 44UUE&I 
7% LSI Login 
2% LTV 553 
LTV Corp 
LTV 155 
LTV 208 
2 LTV 500 

6 LeOnta ut 

_ 14? Le Qulrtto 
28? 23? LxZBoy 
a? S? Lac Mira, 
38? 34 



- L - 

51267 13? 
252 6511 31 44? 
30 685 


3 


7% d7% 

a 3 
% 


2 

2? 

7% 

17 


? 

A 

29 

e 

36? 

14% 

6? 


13 -% 


7% 

3 

2 




2% 

7% 

17 

25 

8 

35% 

14% 

8? 


12072 
20 
87 
10 

06010.7 31 46 
Q.B2 4.8 tS, 138 
C80 2418 17 29% 

050 23 501080 8% 

Laclede Gs 240 06 13 17 38% 

Lafarge 030 2.1 16 214 14? 

68 9 35 8 _ _ - - 

. 28 Lands End 20 481 33% 32% 32% “>? 

14 12% Lawter Int 0.40 3.0 21 177 13% 18% 13% -% 

18% 11% Leenxul 0.46 35 9 42 14? 14% 14% -? 

27? 23 Lae Errterp 078 25 20 8* 26% 28% 38? 

SS? 20% Legg Maeoa 096 1.6 11 46 23 522% 22% 

47% 57% Legosl 6 P 088 2520 206 48 44? 44? 

% % LetsATecb 0 146 021 015 016 -008 

29? 17% Lamar Crp 024 16 211468 26% 24% 26% 

22% 16% Lesley Fey 11 237 17? 17% 17? 

11 % 10% Liberty AS 1.08103 797 io%dio% ia% 

25% 20% Liberty Cp 000 25 12 110 23% 22? 23% 

37? 2*% Lifetime U 160 2*% <04 24k 

07? 00% Ufty 250 21 165083 70? 60% 70% 

32? 28% Uadted 058 13 247873 27 d28% 26? 

01 93Uncn Mx 292 8.411 424 63? 93% 53% 

242224% Linen M Pf 200 15 ZlOO 228 225 242 

17% 15% Uncn MFd 1JB 65 181 17 18? 18 ? 

81 62% Langfl. PS 9XB 85 . 3 62% <H2% 81 48% 

90% 88% Litton 29 710 BS? 92 92% -9% 

47% 34% U*Oelb 0.35 f.O 13USE 34% <03% 34% 

3? 1% LL8E Rlfy 0.82216 4 308 3 2? 2? 

48 38% Lockheed 200 AS o 551 44 ? 40? 44 

M? 42% Locdto Cb 080 14 20 802 41? d40% 41% 

1M% 106% Loews Corp 1XB 1.0 81008 H»%d104% 10*% 

21% 14% Logleon 020 15 W 181 TO? 16 16% 

11% 8% LamesHnCp 1173 10% 9% 9? 

2% 1%U>maMMeaOXM872 0 3U 1% d1% 

6% 3% Lane Star 9 161 1$ 3^ 

29 27% um. 206 269 95 77 28 27? 

27% 38%Long|L243 243 83 2 27? 27% 

a 20% Long0547 247 9.1 *100 27 27 

98% 84% LongU30 830 83 0 97 08% 08% 

KML LtsL 28 . 030 93 2 103?<n0S% 105? 

24% 22% LongCLghtg 1.70 73101936 22% 22% 22' 

40 33% Lon^ Drug 1XB 3512 265 33? <03 
18? 19% Loogvtew F 040 2340 882 16% 

30% 31% Loral Corp 036 20 6 661 33% 

28% 27% Louta123* 3.16115 11 28% 

33% 2S% Lotto Land 1.00 9.4 38 240 29? 20 % 28% 

8743% Louie Pee 1.00 15376083 SB SB? 87? 

43% 82% Lbwee Co 030 1397 835. 35? 34? 35% 

68% 56% Lubrtzol 1.80 28 17 792 89? 82% 82% 

17% MLuby, Cafa (LSD 21 14 132 19? 16% 18% 

40% 30% Lukene Ine 1A8 35 18 470 48 48% 45% 

85% 54% Laodtaa C48 03 30 134 88% 87% 57% 

33% 24% Ladall Inc 21 97 31% 30% 30% 

25? 22% Lyondell P 1.80 7.7 3 800 21% 23 23% 


% 


£ 

27% 

27 


+% 

-% 

'3 

+17 


I 

li 

3 


a 

a 


1 

1 

-4% 

3 

-i% 



- M - 

7? 5% M A COM 8 448 8 d5V 6? 

52 43% MBiA Inc 038 1.4 12 793 48% 47? 48% 

24% 21? MCN 134 TA15 134 22% 32 22 

3? 1? MDC Ktage 4z100 2% 2% 2% 

»? 23% MDO Rea TA4 8.0 12 301 24% 54 24% 

10? 10% MFS Ctorto 150115 1200 10? 10h 10% 

12% 7? MFS Opt Mr 0.60 7A 12 655 8% 

12% >0% MO Prop x CBS 7JJM 107 11% 

13? 10% UGM Grand 29 239 12 11 

2% 1% MHI Group 98 257 2 1 

6% 4? MHCFtoenc 1.16185 11418 7% 

17 12% Matpiewk 0 08 

1% ZMAI 8atoc 0 20 

? 5 Major Gp __ . 0 32 

14% 11? Maieyeia F C07 05 110 13 . 

18% M% Manor Care ft OB 0834 391 15? 

17% M Manpower 301445 14T 

TO 7? Uwaa Uax 05612.180 43 

9% 7% Manvflla 22 Z1B 

10? ia% M*vflto PI 139 

82% 64% Mepco Inc 1XR) 13 131826 
? % Marcede 0 41 

3032% Marlon Mer 052 23161248 
4? 3%MWttrane 1.1530526 t38 3? 03 . . 

16% 11? Mart IV 0.12 0514 806 M na% 13? 

19% 14% MerHoli 058 25 179064 14013% 13? 

83% 72% UnhkHcLx 230 33171028 72% 571% 72% 

32% 26? Marshas' . 18 2B0U33? 32 32% 

30% SOM Meriella 130 23 61988 58% 53% 53% 

28? 22?MmCDCW»X 030 23863201 25%. 25% 23% 

8? BManmotPr 0.88105 28 8% 8% 8% 

20% 29? Manaad Cp 230KL4 7 38 27% 28? 28? 

118% 93% Matorahtte 0.48 (L5 14'7T 07 06 97 

SS? 29? Madeline 020 03 101900 3*%33% 34 

38? 39? Metro Pf 4 4.00 ML6 47 38 97% 38 

0% 3? Maxus En 0A0 6513*124 0? BV 6? 

63% 51% May Dspf 8 1.89 35 132881 B? S4? 59% -1% 

TO? 15% Maytag Crp OSD 25 224449 17% 18% 17 -% 

44 35% M0NA Cop 1.78 4.812 438 38% 38% 38% -1% 

22% 17McCtotahy 050 15 23 19 20 19% TO? 

29? 25% McOern*22 220 81 12 27? 27% 27% 

29% 27% McOarmt26 280 05 4 28% 28% 28% 

14% 10% McOon lav 050 25 0 121 TO? dlO 10 

45 38% McSdn Corp 037 09178552 41? 41% 41% 

78 67? McOon Dgl 1A0 24 8 514 58% 057% 57? 

63% ,SS% McGnwXa 254 27 TO 987 60% 59? 60% 

57% 32%McKaaaon 130 451* 566 32? ' 32% 32? 

39% 84 Meed Corp 130 28 27 445 35% 34% .38 

29 16 ? Measurax x 044 20843 526 21? 21% ^1? 

31% 25% Medltruxt 258 01 M 340 28 % 25? 29? 

08? 71? Medtronic z 0.48 07262579 71% H68 80% 

19% 15% Medwe crp 040 2122 194 10 18% 18? 

9% 4% MB Olvera 8 TO 4? 4% +% 

29? 28MeHau BkH 280 . OO 7 29 28? Z0? 

42k 89? AMflon Bk 1.40 34 71059 38% 35% 36\ 

52 42% Mervnie - 1A8 3514 800 48% 45? *8% 

42% 35Merc Store 152 29 11 ISO 36% 36% 35% 

160? 1*3% Merck Inc 270 15287541 145% -148148% 

28? 21? Mercury Fn 032 1.4301432 23? 22? 23% 

1.24% MeradHh 054 26 20 2TO 
i 49? Merrill Ln 150 20 8OT 
12% •% MenyGaRd 005 06241427 
7% 2% Mesa fnc - 0 5*7 

H Oil Mesa Ottsh 011 702 1 96 
2% 2% Meeebf Tat 0.12 95 26 4 

10% OMestek Ine 0 84 

40 31% Met Flnl A 200 02 
48%. 47 MetrE350 3.90 82 


-? 


-26 24? 24? 
53%d48§ *9% 
10? 10% 10% 
4? 4% 4% 

0.18 0.15 0-15 
2 % '*% 2% 
9? •? 9? 

.16 32% 32 

*100 48 47% 


! 


-i? 



. 19% MetrFW 048 22 3 . 42 21 20 

31% 20% Mexico Fd 058 1.5 73030 25 22 

3? ZMfckalbarr 006 Z018 4 2? 2' 

nk 16? MdAmWesta 201795 17% 17 

4Z 34% MBDpore 0A8 15 18 286 38% 36% 36% 

98? 86% MMM 350 07 183900 88?'<06% 86? 

7% 26% Mirage Ra, 151598 32% 31? 32% 

1? ? Mitel Corp - 4 43 1? - 1 % .1% —% 

21% 13? Mlttub Bk 008 0522 400 13% dT0% 10 % -0% 

_ 67? UcbH Corp 3JW 01 130797 93 61? 62? +% 

40? 21% Mrtontor SB 628 Z*? 22 ? 23? -M? 

14? TO? Monarch Mi 020 1544 .92 13%. 12? .13% . 

71% 62? Monsanto Z06 35 262979 62? d62% 82? -? 

11% 0? Mont Edteo 028 03 7 155 .Ilia 11 11% +% 



20%'23% UuraxxFb x 154 0511 163 23? 023% 

20% 19% Moragoa 8f 1.72.03 10 26u20? 20' 

22% 18% Moore Corp 09* 4.7 21 408 20% 19 
7D% 53?MflraanJP Z18 <2 9U8H S3? 051 
14% 11? MergenGren a97 OS 208 fT%<m.. 

74% 70% ITganJPPf 650.7.1 0 71 <170% 70% 

21% W? Mhrgan Kga 024 15 7 087 14? d13 U% 

11 7% Morgan Pr -17 21 9% 9%' 9% -J, 

40? Morgan Sin 094 25 84898 40% 0*7 47? -2k 

43? McrrieoTOi 150 3517 441 46% 45? 45% -% 

55Morton tor 006 1519 484 57? 57% 57? +% 

82% 84% Motorola 078 15 212772 76 72? 74? +1% 

2? T%M«8Rtor ft 44 2% 2? 2? 

g% 0%Municlpai 069 ?A 78 0% 9% 0% +% 

12? MimlenhanoOOl 7.1 . 366 12?. .12? 12? 
at%-32% Murphy CW 120 04147 394 38? 35% 38% -% 

15 %' 14 Mutual Of 1.12 75 1 29 14? 14% 14%. -% 

25% - «Myers LE " 018 06 12 80 — 

43%~$1 % Uftoi LtoSx. 020 .06341174 


aSSSssarsSs ^ 

024 aSraoi Skortk »? -i% 

“a*iSSTB- 050 C.7 18 n =2 *.% «?* 

, 5 ? 14? Hu Ca Mun 102 07 l5 ** 

18 ? 15% IW Ny Mun 1 06 » TO 

>01 83? Kura Cap* w 

21 18% MW Corp 158 03 1 

IE 14? Nuv Cel 1-07 ftr 


13% 12% Hursan C I 050 O* 
to? 12 % Nu*e#n Ml ft« ^7 
18% 15% ronton M 0 i-« J.i 
11 % 10 % Nuwtn N m o« *“ 
15% lfi% ronwen N P 1« 06 
,S% J4? Mnton P P (JJ 09 
17 18 % Huveen P 1 i.t* p! 


33 19k 
V}1 IS? 
18 12% 
IS T2? 
724 16 

29 ullO 
65 IS 
271 19% 
17* 16% 


ISVi 

IS? 

99 

19? 

T5% 

12 % 

tr? 

'5? 

tl 

15? 


15% 
12% 
12k 
IS? 
1 lw 
TO 
15 19% 
16% 16 % 


15% -% 

IB 

88 -3% 
19% +% 


+% 


riSSSsB—•»*» 


- O - 

26 *0 8 % 8% 6% 
A tsiSS^Ho, 006 OA^ A J 20% 
20 £ ^SSSSel *“ S4 52^B5 *vd2s « 

^ ^ S9 \V% Hi 2$ IS 


6 7% OH liCip 


_ dSOItoeOapol 
24% 19% Ogden Cp 


+% 


% 

-% 


**fa TO? Ooden Proi 14 tea rfira -ar? .■ 

nioK 150 7.0 11 739 TO% TO% 19% ~k 
wz2 SZOhtaES*4 *40 75 *100 54% S4% 56 +1M 


57% SZOMOES44 
58 53% Ot>teE4 66 
90 83% OHME724 
89 85% OMOE758 
102 97<Vrtr6&64 

io*% 100% OhleEOTO 
44 38 %0MAQ3E< 
54% 39% Olln Corp 
25% 16 % OnuUcsre 
38? 31% Omfacom 


*100 s* 54 57 +3 

ZlOO 84% 84% 85% +% 

1 TOO 86 06 « 

2 99 98 39 +1% 

_*100 103 ICO TO2% -% 

256 7J 11 532 38? <06% 36% ~k 

220 4 3 55 *38 90? S0% SO? -% 

0.14 0 6 42 178 22 21m 21% 

1.10 Z4 15 287 33% 32% 32% 


456 OO 
724 05 
738 86 
ft54 67 
9.12 as 



- — -u OrancM Cc to 63 5% 5% 5% % 

38 % 32% Orange Rcfc Z40 65 U Sfl 35% 34% 34? -% 

28 % ia%Oreacn Sd 058 22 121717 29% J-% M “• 
3% 2? Orient Exp 3 8 3 

36? 31? Orion C15 120 60 5 31? <01? 

34% 30k Orion Cap 092 ZD 4 12 30k 
4% 1 ? Orion pSi 0 IS 'S. ”2 

27% 17% Oryx Energ 1.20 02243 608 20 (9% 19% -% 

26% 17% OiFh'nd Ue 040 ZO 41101 21 TO 9% 

21% !B0%ee»Shp 000 36 10 513 18? 18% 18? 

21? 16? Onto, 1M 021 12 19 57 18% 18% 18% 

39? 22% Owen, Com 222*0 32% 31% M% 

24% 16% Oxford Ind 050 Z6 18 5* 23? 23% 23? 


31? 

_ _ 30? 30% -% 

1 ? d;% i? +% 


-P-Q- 

30% 32% Ml Carp * 120 16 11 133 33% 33% B% 

31% 21?PHMCorp 024 15 1410*6 28 24 % 2*? 

51? 46% RC FintoC, Z12 44121417 47? 4J% 47% 

61? 60PPG toC In 1.84 35 291753 58? 55 55? 

35% 2S% PS Group 060 Z? 5 346 33? 022 32k 

17% IS? PSI 1.00 64 44 772 15? d!5% 15% 

16% 15% Pk Am Inc L40 95 *2 15% 1S% 

12 0? Pac Sden 056 0.5 7 54 11% 11% 

25% ZtPadllcorp 1.50 7511U89 21% 

27% 17? P6C Eras 0.44 25 13 775 19% 1B-, 

32% 20% Pac Gee 1.76 65 133449 29% d29 29% 

45 37% Pac Tel x 018 55 133164 37% <06? 37 -% 

25%' 21Pai»W1575 L38 6.7 178 21% d20% 20% -? 

20? TOPatoWebberaeO Z2 55832 10 ? di7% TO 
19? 13% Panhandle 080 65 182306 13? di3% 13% 

47? 38% ParamouiK 050 > 8 352175 45% 44% 44% 

14% 12? PerkEMir 052 Z4 46 4t 13% 13% 13% 

0% 4 % Parker on 77 *05 4% 

38% 29% PerkerHen 052 2 5 33 813 32% 

3% 1? PetheComm 0 :31 2% 

3? 2% Patrick Pt 6 212 3% 

10 9% Patriot Pr 080 &4 226 9% 

1? 1 Patten Crp 2* 3 1% 

27% 2l%FraiGMr, 050 35 13 345 
63 5SPennPw45 450 7.9 5 - _ _ 

106100% PennPwa7 8J0 8A 2 101% 101% 

103 96PenTO>w8 550 0.1 8 98? 97% 

67? 5D? Fwmy, 254 42 153743 62% 61% 62? 

92? 47? Penrayl PO 320 85 12 344 48% 48% 48% 

58% 43% PennzOfi 3490 6.6 43 727 40% 45 % 45% 

27% M% PwoptM En 1.70 05 11 305 25% 35 25% 

Z2? 15%P»B0>mi» 014 06302924 21% 20% 21% 

30% 30% PepsiCo 0.48 TA2515*7 34% 33% 34% 

36 28% Perkin Elm 058 2-15H 804 33% 32% 32% 

20% TO Pwlka to x . 150 65 12 39 TO 18% 19 

4? 3?Amaaiatx om 95 a 4i 4% j 4 

11% 9% Pen* Drug 13 7i 9% 9% 9% 

73? 19% Pet Inc 024 15 201352 19? 19% 19 >b 

19? UPetRa1575 158 03 36 19% 19 19 

Z7? 2*?Pe«m : 0.71 25 a 121 25% 25% 25% 

25% 20% Patrta Sto 020 1 0 59 53> 20% dig? 20% 

07 67% Pfizer . 1.46 Z1 325378 69% 68% 69% 


••4 m 

A 

2 

2? 

. s 

21% d2i % 
58? 57 


15% 

11 % 

21% 

TO? 


*% 

32% 

2% 

s 

21 % 

57 

i(Q 

98? 


- 1 % 

-% 

IS 

3 


-i 

+% 

-? 

♦ji 

+% 


136 TttPWfEfOZS 
04% 50? PhUEAS 
58 52? PMIE4.4 
03 80% RU1E7.7S 
M2 *r% PhHEfl.75 
TO 14% PMBubbn 
25? 22? Fldtad Ele 


ms 13.1 
450 8.1 
4A0 OO 
7.75 OS 
073 8.8 


2 116 TfS% IT6 

8 53% 52% 53% 
ZlOO 54? 5*? 55 

ZlOO 91% 90% 90? 
ZlOO 101? 101% 101? 


154 7.4 10 93 14% dl4% 14% 

__ 150 55 111479 25% 24? 35% 

8Z% 72% PMpUonto Z10 ZS 1717M6 76 74% 75% 

26 22 PhBtipa P -1.12 4.7 624242 23? 23% 23? 

25? W% PMiUpa V 0.16 04 23 118 23% 23 23 

24% 17% PHLcoxp 8 71 20? 20% 20% 

34% 31% PledaMflMG 154 5.9 13 116 32 ~ 

Her 1 Imp 006 06 21 S83 9% 

PfigrimRB 075 73 102 10 % 

ftlgtlme P 006 1.1 18 19 5? 

PtoitodeW 4 999 17% 



21? 17? Pta) ZUS x 2.1310.4 23 20? 


274 2U POneyZIS Z12 08 zlOO 
70% 61? PttoeyGaw 156 ZS 171801 63% 
19 14% PWSton c 050 15 191000 14? 
11 9 Placer Dom 055 ZS 8 903 9% 

29 23% PI Otoe Pet 054 10 13 267 25% 
7% 5? Playboy B *o 135 5 ? 

40% 32% ft uni Creek 3 20 08 33 415 35% 


<131 

9 

10 % 

si 

“i 


+% 

+ 2 % 

+J» 

+% 

Ei’ 

-1 

-% 

-% 



6 % 8 % Pogo Prod 
81%23?PoMrt*l 
73 83 PoOcy Mgt 

28% 21 ? PofyGram 
19? 16% Pope 8 Tel 
4% 3% Portec Inc 


14 7 5 

080 24 2 940 25 


256 <056 267? +11? 
■ 62% 62% -k 

14% 14? 

9% 0% -% 

23? 23? -% 

ask 5? 

J5% 36% +? 

5 % 6 % 

29 25% 


29 108 66 % 65% 65% -1% 


TO 250 25% 24? 
0 78 4 3 40 171 18 17% 

22 II 44 


If? 0% Portugal F 022 22 410 11% 

20 % 18 % Pocesn see a&4 3.4 17 200 


25% 

17? -% 

4 

r 11% 

48% 36? PoOafch 1.40 35 23 448 44 % ** 44 % 44 % -% 

25% 22? PofamcS 1 B 0 69 12 003 23% 23% 23% -% 

36 20 ? Prectetan 012 0.4 13 323 29 3 }% s»k -? 

60% _30Premerk Oft, 1.7 141279 48% 47% 48 % +% 

84% 27% Premier In 0.48 1ft 2 * 150 33 % 3i% 31 ? - 1 % 

T2%10<PrinwrtCo 631 21 10% 10? 10 % +% 

fi ' fiPjliheMoLP 0 8 i ? i Zy. 

% % Prime Mat 0 489 n t Y 

2% 3T? Primertca ft» ia S6153 37<nsS a* - 1 % 

107 W% Proct&Gam ZOO Zt 105104 97 % 96? 96? -1 

*? 0,1 S- 30 U30 146 48% 47? to -% 


25?? C01 282017 287# 27? 

12% f? fttta Tr Am 089 55 57 103 11 10? Ji 

4 3% Prcep SI 036 9.8 « 3 % 3 J, 


S ailPrud RJtyC 0.0528.7 
13 PSI 4ft2 1.08 7.8 

98 SI PbServ4.ce 4.09 7.4 
93 88 % PbSenT.40 7 40 02 
87?. 63 PbServCd 7.16 B5 
97? 92% PbSerVT.B 7ft0 8.4 
26% PbServ E 


3? 3? 

0 35 0.24 .* 

ZIOQ U14% 14% 
*100 53 n 

zioo oa% 90 % 
2 87% 89% 
ZlOO 04% 24 % 


141, 


-A 


■n 

-k 


1 

zaSPugms Pw vtb 7.111 345 za% 


12% 10? PutnmDMn 1.14 9.8 
11% 11 PubunOivPr 153115 

10% 9% PutomTflghY Oftl 01 
9% 9% PatrxnkUGv 0ft5 7.0 
12? 12 PutnmlnvGr 088 75 

10%- lOPiOnorn Mn 078 7ft 
8% 7% PatomMaeln 075 95 
0% Putnam Met Oftl Ol 
7? PutnmPrem 0.78 94 

£ Gomel Grp 

92% Oroker Oet 


24? 24% zt? 

»»> TO H? 11? 
>°f lll J dll 11 
87 ?0 97, 10 


55 
90 
87% 

93 -1% 


-% 

-k 


Hi 


21 

34 % 


S ^5 


17?- .17? 17? 
81 60 60% 


81 61 81% 
27% 57% 28% 
20? 20 50% 

0% 7? 0% 

4% 4% 4% 

53 3B 76: 


- N - 

19% 14% NB8 Bencp 072 4ft 11. 2 

70 58% MCH Corp 1JW IjB 12 123 „ „ . 

103 90? NYStE 8ft 850 07 ZlOO Wl? 101? 1011 

S6%"49%Necco rod 002 1522 98 55% 51% 61% 
40 ? 31 ? Naloo Chile 004 07-171977 31? U31 31% 

31? 3? Nashua Crp 072 5ft2BB 40 26% 25? 20 

29% 24%.Nuaaaex ftza 15232471 z*% azo% a? 

to 39% NBloneBnk 1A8 3ft 68*274 44? 43% 4*% 

28? 94? NVrtdeHth Z08 00 16 183 28% 28% 25? 

3t27%NM'Austro 172 03 9 -90 27? 827% 27% 

42% 36? Her Ctty X IftB 4.7 11-944 40% 39? 33? 
1% iMalCoro®Cftft6708 0 463 % 3 d 

12% . 8% Kai EtSual 04 290 9? 9% 9? 

' 0.11 l««r Enter 0 37 K % H 

25? 23% Nat Fuel x 1.48 Ol TO 532 24% 23% 23? 

1 % 'Altai Wage 2 30 1 1 (J 

16%-13% H«r Jltterg 12 426 TS? 12? 

15 % 13% Met Med E 046 aft a Its* 12? ts% 

93 - 81 Nat Presto 1.70 Z3 14 123 70%' 73? 

47? 38% Her S80> Pf 400 09 . 69 45% 44% 

0.11 CUCtotSMtVR • 4# OJC dlflz 

n% 6% ItaT Snmi' 63470 9% 

28% 23NefSvca~ 1-00 4047 525 »- 

3% r% Net Stand O 30 

4% -2% Havlltar • 43030 

1% .% (tavbterS3; 233 

? 005 Navistar W. 4 

.. M IWto B, -OOOTOJ 52 

31 % 27%NBO Boncp IftO 3.7102079 27% 

15% 1 1 % Ateknarr 
.» 12 % Narco 
10 %' 11% Nehrork 
19? 19% Tfavadl 
4 % 3%NtorAa, 

32% a? New 6ng a 209 7ft 10 232 30% 28 
T2% T0% New ffnwmy 039 3ft 604 ■ n id 
20? 18% tow jRf Hi 1.82 0118 37 TO? 

. Zfi20%-ftewFtarR 1A7 7ft 19 316 20% 019 

J %.Nw.VaHay 0 AB ' % a 54 

3% N Valtay A - *100. 4 4 

INVABtyG 0 2% 2 

26% NYSB&Gas Z12 7ft II D26 27% 27 2 

. 63*43% NewW OftO 1 A.542340 1 44 643 

20% 17%NewhelT 080 4ft20 2*4 '10410? ’IB? 

46% ~37l?e i soMQJ OJS 0130 T68 37% d3ft% ml 

47% 37% NaracteltaB 060 LS 36 283 38% 837% ^? 

28% 21% itaoi Coro , O.TO 05 1 BIB18 20% ffi? 25? 

68 60% ftaioCteffx 180 Bft 2 84 64 6* 

to 41NtagU3ft 3.00 05 17 44 44 4 ? 1 

19 J7% NtagM 0A8 U ll 980 T8qi7% 171 

14?-1*% NtegSnera 1.67 lift 1957 14%ai4% 141 





9% 
Kk 
10k 
a 

a 

Quaker Si GOT 6 ^ 22 ’^ 1,5213 

Qunnex 062 1528 296 27 ^ 
Ouenesn Ch “ Si wfa 

17GuestVelD 040 Zi Sto 19 C 
181 13 ? 



TO? _ 

^ TO% QueetVal P 150 9ft ... , 

2 « 25 102 mizmb 2oi> 

32 23% Quick R ly 032 1ft 10 356 24? 


13 

28 ? 

12 % 

18% 

13% 


9% 

12 ? 

10 % 

a 

a% 

015 

53 

13% 

27 

12 % 

TO? 

13% 


20 % 20 % 
84% 24% 




Ji 


-? 

-3 

■■% 


_ R _ 

13 11? RAC Incm 126 Oft 

a ' mu * «! . 

Ml a« 2i 8 J 1 - 'o;; ION 

*«Baa“ a! S £¥ 

J* hisses rat!.!” 15 2 



68 ? <7 ?Hainan Pv 12 a 23 umt ear Jr? 5 
39% SZRayawmCa 032 tftagraT S???! 1 **% +% 
^Vjyms i F 024 1.0 16 525 “?» 

41k * 0 % Raytheon lfto ftO raS 

u&-aS!S5£: B ' 4 “ “ 1 & 2!? 

* % Regal imf 

14% 11?iwckltatoi 

o!ra -a if yfi 4% 

41% »% ReynotdeiflOftfi 2 ft « IS _ 1 , 

ffi ,jk Si ^ ift 

WTOfamwrapAta 54 ? 

00 % SS% R&ntP Her 058 1 0 7e.T« xS 5 J 3 * 23? 

Z7% 19? RntateP SA 10 » 17 « S?%dfii% s»£ 

22% 20% Rile Aid 086 2ft 14»ac n,? 6 ^*% 25% 

1'% 0? RJft Nab 2 *i£2“ 21 % Mi 

14% - 11 Robert He) 2! 1 a S% 9% 

23? 21 HU G6Ex ta *3% 13% 

S a arts-““i | J ^ 

’SassaSSlS^rfs 4 

sssssas 0 * si a 3 -? 

.12 10 % Boyce V«1 Iftzro!? 15 ^ I?% 4% 


-rm:i 

,2 J* *2% 1S% 


3 

3 


+% 

i 

■3 



22 % 22 % 

Coniinuad o n next 


a 


page 



FINANCIAL TIMES THURSDAY APRIL 9 1992 


$ 37 


NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET *.*.****• 


■ ■I” 2 _ . _ m PI St* 'CIMPW. 1BB2 

tflobLow 8HCk DK.X EnOi.Nyi ImOmUDm MV>LaiM 

Contbiwd troin pravloitt pttge 


TH. nib 
U». K X 100 m 


at* 

dOM PMML TS3Z 
LMOBObCkw to* Lam 


Of* 

YU. PI tiM CISM Frew 

n». % e 100* H* uwOwb Cbii 


28 22% Rytand On) ago 2J *21012 a>, <S22ft 22% 


02% 22%--% ■ 1*1- ATacbnaBnef . 0 40 .J5 021 021 

30ft 3**1 Taiwan Fd 288 25% . 26% - 26ft' .~% 

4% 2% Taltoytad ■' 0-20 7.0 0 *4 a ?ft 2ft 

7% 8 Talley PI 1.00188 I A ft 

174 174 -4 »% TaiMWfXta J-3S 23 X *00 S9ft <09% • 59V -J%, 

174 174 W 1 * UTaiidatn 942181 12ft 12ft 12% -%l 

2sC'»V -4 Sl *» «TWjCbs* 8l 60 2.2119300 27 ft 26ft 26% 

.? ■ 13 11%Tauno Moo £« BA tt 12% 12% tt% ■ 

1"4 124 -4 aaTeoo&mrg l.» 4AH 583 37% S7 37 -% 

« 52' - 224 18% Toklronix x 000 33 IS 408 18% 184 184 -ft 

na4. -aft _u ftTei*eomCp 2 31 1% i4 74 -4 ; 

: 2 I? 28% 0.80 3^ <98337 24% 22 224 -4% 

d«- TSV- -4 31%Te*(£(pBA 144 A& 63865 31%<*»% 31 -ft 

II- -3. _2 ' 80484 TUwMn:.' 39SB 53% 51 68 +4 

S4 «V -4 674 . »T«nol*im MB 16181857 »%. SO4 61V -ft 

m2 24 _ 21 Tmnpnen« ifltna .1 izs 214 214 214 

mV m _* 94 -|\nmpMM>(LM 9.1 S3 94 94 *4- >. 

afc “ 9% 8ftT®mp«GlFd 084 £3 1283 8% 9 6 

041 . mZ <04 SlftTaoireoohc 100 U 61900 . 37 284 96% rHl 

aa 13U '_».' 21 s * 19% T49pe» P» 2^010.4 18 218 21% SOft 214 -4 

B8V' 27 12 204 l«%T«rWlyn<» 892108 MVdWft ■ V(% '4 

- 42 ?. 7u 184 WVTarex 006 a< 4 20 154 164 «% +4 
,2 «8 - 6% 44T4*WWP«. • 8 108 4% <14% 44 .44 

*2 ftli ' ■ 83% BBft Texaco £20 5012TOTS 00 984 3B% -% 


- s - 

21 1?hs Alia At ijz ar 19.48 . is i7ft 174 

164 18% SPOBW Cp 026 1010 6-174 174 *.174 

20% »% 3P$ Teetaw 128 42 20 30 36% 26% 28% 

1 ' Hi Suteni&S 0.19263 01387 H -V % 


1 HSMeniM 019263 otw fi -% •% 

13 124 8^Jiu.RU 1,41 llfl a 75,124 .124.124. -4 ,ahSgJ 

H4 BSatowd 0.15 US 8 300 94 49 94 - 18 § 5?" 

16 134 Safeg'd Sc E 46 reft draft. «ft -4 J5 

»4 25% SsMyKM OM 1A 271082 aw, 3 <V : 2 S -ft 
204 194 gateway . 82 938 164 615.154' -4 

*4 34 Mnml w • - • 74 aa* mu " 34 - —4 *° ®4 Tab** 

* 1 % 29% SUoaPapar Oai 0540 84 374 384 994 -4 st ' 1 ®T«npi 

344 314SUimLU> 1.72 5^12 10 3l% dH4 314 .2*-.g ig 1 "*! 

754 684 a Purs * in zs t rm 094 ' 684 - bb -4 a J ®} Tempi 

74 2% Salant &p ‘ 2 H ft ft ft 9% B% Tamp 

754 804 Solila Maa 1.00 1 j issue »4 844 BE4 404 314 Tamm 

144 134 Salomon fir 1.61123 1237 134 013 134 -4 al 5* w % Tl WP e 

324 »4 8atomonlne 0.B4 Z4'B»84 274(084' 27 ^ IjSfl”* 

404 424 SaaOeo Q8E 2d0 8A 12 323 424 «4 -424 +4 ’St^tl**** 

3% 84SMtfiEDD 1 0.4013S23 Z7 a a%. - 

9 J, 7 SantaFaERa 0 16 1.8 28 773 8% 84 64 ' S5 “Si*® 0 


29 264 UOfcnp ’ 1A0 M 11 438 284 28% 264 ~4 


384 3143*naFaPac 2.76 U I 78 3 l 4 a 30 %-J 0 % ®T««»C 3.73 7.1 *100 824 524 «4 

I4i, 114 SamaF*3tn 212018 n2 oil 1V4 1 22 104 Taxaa Iml 020 1JD87 27 204 20% 204 

87 404 Sara Laa TJO £0188871 agx *84 -1 JOTHm*** 072 £2101770 324 314 324 


A7 4\fiinLM tjoa za iftOTi <uas. Mi- . — _ , __ 

8^9 ]4 Savin n rt- 91 JL 9la 23V 18V TtUS RAC 0*40 1.9 31 99 91 -2041 20^. 

34 4 Savin 060 06071.1 10 tV 14 T4 ' -4 374 Tags Ul* 3.04 82 163486 37% <07 974 

444 364 Scans Cats £88 SO 11-102 MbcBsS mV S HJ4 »4 Tmt8 PI 1.10100 10 10 10 10 4 44 

474 4(J4 Scacorp * £72 6.712S816 40% 40% 41ft, ^4 "J? S -»al? ^ -ul? 

«B 44 adwringn 1 * £4 ttbsii 3*4 <m4 s* 4 3 55^ilT!2r ’- ia 3 ' 3 .! < !S S? % h 

644 524 Seh'barou 1A0 £1 168023 68% »4 66% +4 2v ™ ak 1 . 

374 264 EchwaiVO 024 OB222188 38% d27% 2B1> ' -1 B 4 64 Hial Cap 370 6% <#4 a 4 4 

iSIvsS £72 l2 84 64 _? 18“j *3% Thai FuikI £7218.1 267 154 8144 15 14 

194 1S4M2SE. 0.18 row 98 li? <J164 isS -4 474 STVTImrmoeac 201002 414 <04 404 -4 

94 74 Seaman X 010 12 n 365 64 84 -84 ^4 17 4 T34 TIHoHol 038 £5 41912 IB 13% 1*4 .-14: 

444 3*4 ScoOPapax 080 £025 098 394 384 38% -4 864 664 Than* ■ B 2-2* 17 21 448 81% 80% 60% ' -4 

16% 134 ScoddrNAsF 0.18 T -2 290 15 144 ' 15 +4 1*4 10% Thcnm tad (MO M27 46 10% tf104 W4 -4 

94 64 ScuddrMEuF 050 06 W4 6% 8% . 84 *4 194 ’64 THoreaoa M 1 JC 11 J 8 388 184 <H54 «% *A 

24 174 Sae Cool OM O a 231 16% (U64- 164 -I 1*4 11% TMawnor . 11 523 13% 12% 12% -4 

J!5S“ aC1 ‘* aS * M ** ♦ T54 «4' 154- -4 82% 42TMany 028 06221067 46% 44% 454 -74 

2?S a^SS’iS > ^ ia « *2 Uii} ,1a ^ 1M il "i* S04 484TlmaW«*7S438 9.1 864 464 47% 464 -4 

2S4 214 3ea<uS En S3 S3 "3*4 24 44 -V 107% 8Q>j TlraaWmsr 1J» 1J M273 97% 0*4 96% -2% 

™ 3SJ? If? Iff* *4 49TlmaWr.11A3.B7 7A 704 524 81% 81% -4 

i£ -3S « 3 38% 29% TlinaaUfiT 168 03 61 488 33? 32% 334 -4 

** 44 4 - •*.< 4 Ti +4 971 9au Tludu <141 1^4 Ml. 901. —1. 


123*2 W0% Eaagram Co £00 13 1* 063 1U4 1134 1144 
21% S^ul En ' 93 33 "344 24 24 

18 134 3PX Corp £40 2.8 11 78 164 154 15V 
56% 44% Saalad Air 26 87 494 484 40% 

47% 37 8ean Roob £00 4^134543-44% -44 44% 

404 29V Sac Poc 1 J 2 £4 53644 . 344 834 3*4 

124 ttSaUfliDSal 084 M 9B T 24 dt2 t 24 

314 2*4 Smonralx QJO 1.TZ7T788 204 27% 2B4 

31 39% Soqua A 080 16327100 404 404. 404 

_88 45% Saqua 8 QJO 1A26 57 50 4 -BO '90 

Z74 234 SarvlcaCpI 086 £118 407 26% 264 26% 

ZT\ ZZSWikanW* 1 3A 3.6 * 477 ZJ% 22% . 23 

28% 17Shaw Ind au 00 811096 25% 244 24% 

134 6% Shawm, M 1,00 Td 6003 134 124. 134 

104 6% Shelby WU 024 £027 10 0 % 94 94 

504 454 Shell Tr&T £33 OS 12 794 48% 47% 46% 

29% 25% fifwnrfn Wl 044 1.6101301 27% 27% 27% 
27% 2l4Shoneya 22 646 £3% 224 22% 

M% 84 Showboat 010.06 23 487 13 124 124 

24% 22Sierra Pac 164 8613 190 234 22% 23% 

24% 19% SlgnalApp . 3 154. 30% 10% 10% 

314 214 Sfgnat Bnk 060 £731 535 60 294 294 

294 164 SIDconGr 282738 

12 104 Studar 160 06 IB 174 


^0% 3S%VFCer» 

-fj Ji VMS M%a F 
33% 27%VWareEn 
11% 74 ValareNCaa 
. 7 9%V*IM too 
4 061 Vallay Ind 
19% *2% Van Don. 
7% 8% VtnKamp Hi 
6% 7% VtrXmsfMm 
11% 10% VWwmpHH 

74 4% Van* htd 
43 34 % Varian Aa« 

IS «4 VWty U 
- 16 % 124 Witrcp 
ifi% 144 Vestauf * 

87 63WE3P&00 

23% 164 VUay bit 
174. 9% Vtada Rm 
384 26VMa loc 
724 S34 Vodatena 
4 3% WcAHdMr 
20% 23% Vm Cos 
34% 26% Vornado 
404 36Vv4esn Mai 


- V - 

1 OS £4 18 479 

0 61 
036 U 679 
2.60382 4 75 
020 £913 60 

OKI OO 
060 36 30 79 
064106 604 

060106 50 

OBO 7.3 ' 73 

11 BIB 
028 1.Q1R7T8 
160 tO.0 135 

I 281 
1.16 (LO 0 135 
560 7.7 *100 

16 209 

12 32 
22 41 

240 
14 31 
1T1314 
1.86 £8 31 6 

120 3627 20 


4*4 *3% 

M U 

30% 30% 
9 8% 
6% <S4 
A A 
»% 16% 
u74 7% 
84 64 
n w% 
54 d<% 
37% 38% 
13% 12% 
13% 12% 
M% 0144 
84% 64% 
214 204 
16% 15% 
294 29% 
55 54% 
3 3 

274 384 
30% 804 


304 —*Z 
B% -%l 


15% -% 

74 +% 


8% -4 

33 -I 

13 . 

12% ~V 
14% 

85 +% 
21 -4 
15% -4 
294 -4 
55 +1% 
3 -4 
274 "% 
304 -4 

38 


27% 234 Tlririian 160 36 21.340 28% 28% 264 
4% 24 THBoCrg 11 177 24 «2% 24 

11% 104Than PI T60 98 6 10% 10% 104 

6 4% Todd Shp 2 13 ft ft ft 

104 B%TbfehMmCe 066 86 2 23 84 8% B% 

29% 27% TotodE£B1 261 -96 - 13 28% 26% 26% 

14 10% Ton Bra* 84 460 11% IT4 11% 

624 67V Toots la n 028 06 28 11 74% 73% 74% 

61% 64%1Man*l« £80 £812 608 57% 57 87% 

17% 14% Toro Core 0-48 36 17 170 16 164 154 

30% 25% Tosco Cora 060 £2 11 422 27% 20% 26% 

26% 28% TotalSysi 028 1629 10 284 28 28 


11% +4 

ft 3 


\ dT7%_ 17% -14 


12 104 Sbelar 160 06 IB 174 10 % dio% 104 
15% 1f% Stutor x 018 16 17 172 12% 124 T24 

18% 15% Skyline 048 66 38 112 17% 17% T7% 

4 % 3% SL bids 0.11 £8. 2 4 3% 6% 3% 

9% 64 SmtthCme 020 £4 -M 425 6% 84 8% 

8% 64 SmUh InO 47 525 8 % 7% 8 

88 72% SmlttKBchm 1.40 26 16 IS 73% 73 73 

80% 65% SrofefcKB Eq 164 30 1616 65% dft»4 65% 

434 33% Smfths Fd 044 16 31 206 38% 354 36 

39 27% Sfflucfcai J 036 1624 4B 264 d27% 28 

40 324 SMpOnTIa- 168 3620 602 37% 35% 35% 


dio% 104 —4 
T24 124 -4 

a- a 

% "i % 

73 73 ' -% 


40 324 SMpOnTIa" 168 36 20 602 37% 35% 33% -1% 

6% 5% Snyder OO 020 10 IT 304 84 6% 6% -4 

a % Soltiren D 0 5%%%. 

384 29 % Sooal Inc £00.66 16 903 . 31 30% 304 
38 28% Sony ADR 067 16 15 180 30% 30 30% 

15% 104 SettMbys 060 46 621056 13 13 13 

454 43Source Cap 360 86 30 454 434 43% -1% 

364 32% SouBiCvS* 260 7.7 2 32% 32% 32% -% 

21% 19% SlhJarslnd 1.44 7616 71 204 d19% 20 +4 

16 12% Southdown 060 36 5 139 13% 13% 13% +% 

14% t3StbMotCp 0.48 £4 10 81. M% 14% 14% 

34% 30% Soutfin Co £20 76112096 31% 31% 31% -% 
45% *0% SotdhnfGE £08 3613 S3 41% <1% 414 4% 

33% 29% SoutfmHET 1.78 86 16868 29% d28% 26% -% 

41% 32% SomMWAbl 0.10 06 58 909 38% 36 36% +% 

13% 10% SouhWOas 0.70 £3 T7 78 134 13% 13% 

33% 28% aodIMnp 060 £211 213 264 <1274 274 -1% 

34% 30% EouttWnPSr £20 7.1 121278 31 304 .30% -% 

13% 10% Spain Fund S 2 11 diov 11 - 4-U 

B% tSpiru Cp 7 54 8%' S% 8% 

6 0% SpragueTec 065 06 43 182 8% <15% 6% -4 


254 TotalSyst 068 1629 TO 284 28 28 -% 

304 Toys R UB 278193 514 d30% 314 +% 

14 Trammel Gr 062166 6 26 2 2 2 -% 

1-TWA 2.25 26ST3U 40 1% 1% 1%. 

»% Tiacaurine < £» 66 11 60 2S4 234 254 -1, 

37% Tm»ri £00 46 461403 40% *0% 404 
34% Transadan 064 0.710 139 34% 033% 33% -14 
9% Tranaoo En a<0 £9 1 704 10% B% 10% 
%TrenaooEx 257 h d% % 

5% TVanscnl R 1 II ft ft ft 

3% Transtech 218 94 64 8% 84 +% 

19%TraMa(ora 1.80 8.1 83484 19% 19% 194 -4 

94 Tredegar 06* 1.7 28 71 134 13% MV ■*% 

33% TrtCoN£5 £50 7.4 5 33% d33% 334 +4 

* 0 Tribune 066 £321678 434 41% 42 -14 

t TriCoot 0.72 £7 468 26% 28% 284 -% 

Trinity 060 2628 299 28% 27% 77% -4 

Turova 068 36 3 913 23 224 224 -% 

TrUon En 0.10 06473473 324 d3D4 91% -4 

44 Tucson El 0 444 6% 6% 6% 


6% 6% Tkanscnl f 
9% 54 Transtech 
23% »%Trmndwa 
14% 94 Tredegar 
35% 33% TrtConBL5 
464 40Trfeum 
284 25% TriCoot 
31% 2S%-Trinity 
2S4 19% Trirovm 
48% 304 TrUon En 
9% 44 Tucson El 


0 444 64 


20 +% 44% 33% Tyco Toys 

13% +% 6% 24 r^toc 

144 12% 12%TVMrCB 


8% TuBs* Crp 020 £2 35 398 B% 8% 9% +% 

6% Turidah hi 061 46 3 6% 8% 6% 

174 Twth Caor 0.42 £4 6 887 17% 17% 17% 

17% TVWn Dtao 0.70 £218*100 21% 21%. 21% 

33% Tjcoldarx 0 l38 1616 491 3*4 <D3% 34% -% 

33% Tyco Toys 19 455 42% 41% 42 -% 

24 Tytar IB 32 4% ’ 44 4% -4 


9) taonsam o * 
32% 34% Same Cant 
2 % ZStonarldge 
10 8 Storage En. 


6 6 % SpragueTec 065 06 43 182 6 % dS% 6 % -4 

394 30% sprlnoa 120 36 23 114 364 - 38 38 —% 

22% 21 Sprint 7434 22 % d 20 % 20 % -% 

3*4 27 SU Comm 062 1611 11 27% 27% Z7% -% 

124 9% SM Motor 062 36 20 49 11 % 10% 10 % -% 

14 1 Q% stantf'acUt Z7T29I 1 i% 11 11 % -4 

34% 23% SM Fred X 068 1.4 27 84 33% 32% 334 -% 

27% 22 Stands* £76 2612 88 27 28% 20% -4 

41% 32Stanhoma 062 2614 555 32% <02 324 -% 

48% 40StanlayWh 164 3.1 17 787 40% U3B% 40% -% 

29 24% Stamm Dies 2626 45 u39 20 % . 29 +% 

114 10 % Stats Mutf 062 8.6 12 10 % 104 104 

20% 16% SKLFsd.Bk 0.44 £5 8 358 17% 17% 17% -% 

9% 5% SlerlgBcrp 020 2610 20 7% 7% 7% -% 

6% 4% SkrioOwm x 060 76 17 167 44 *4 44 -% 

254 18% StsrigSwrre 16 908 T»% d174 18 -1% 

10% 8% sofa! Fin 3» 114 7 <M4 7 

3l 25% thDoatWeb t 060 £4 23 22 25% H254 264 -% 

32% 24% 9m* Cant 0.72 26313401 264 <04% 25 -4 

2% 2StDnarMge~ 5 SB 2% 2% 2% 

10 8 Storage En. 062 8611 98 9% « 04 +4 

78 39% Storage Ta 267280 61 58% 80% -% 

544 43 Stratus 19 806 454 444 <44 -4 

31 % 22% StrldaRHa 060 16174804 24% <£ 22 % 23% - 1 % 
314 23% Sturm Rgar 120 4612 « 27 26% 26% -4 

6 4% Suva Slum £38 66 2 11- 5 5 8 -4 

104 OSknObAX T, 10116 0 T9 W% • 10 10' 

4% 2% Sun OBa B * OT3 3.7 3 272 3% 3% 3% 

11% 8% Sun Elect! 8 194 B% B% 9% *% 

9% 74 Sun Energy 16112629 B ft ft ft -!* 

474 34% SundWrand V10 26141068 44% 4Z% 42% -1% 

2% 1% SunshlnaPI 1.19596 4 2 2 2 

t% % SuraAlnaMn 168 1% I 1 -% 

39% 34 SiXTtnjst 160 2611 884 344 <03% 644 ' +4 

16 10 Sugar Food 064 £4 9 122 10% d9% 10 -% 

27% 24%Supervalu 072 £6121488 2S%d24% 26% -% 
51% 38% Superior x 068 08 24 298 48% 44%-46% .-1% 
13 % 13% Sarin Helv 063 06 86 13% 13% 13% 

28% 194 Symbol Tac 2V1B8B 19% d184 194 -% 

12% 9% Syms Corp 1£ 29 10% 10% 10% -% 

20% 18% Syoovus Fn 0.42 £1 17 220 19% 19% 19% 

54% 4*4 Syntax Crp 062 £0228730 45% 0434 <5% + 1 % 

48% <1% Sysco Corp £40 06 281072 464 -48% 45% -% 

15 lOSystorasCn 22 77 124 11% 124 +4 


14 12 % 12 %-ryterCb 168106 652 12 % 12 % 12 % 

1 % -% • 

-u- 

t2 -(09129%4ML'Corp . 104079 131%dT27% TSt4 + 1 % 

? _«t 12% 94 UDC Un 160216 * 195 9 d 8 % 6 % -% 

,2 li* 20 % 164 UQI Core 134 76 W 333 16% d164 16% +4 

11 +4 10% 14 UJB Fin x £80 36 361921 16 14% 16 +% 

1% ”4 8 URS 21 67 8 % 84 84 -% 

14 -4 •»% 2S% U»»Q4.1x 4.10106 70 30% 38% 30% -% 

X --1 2 1 USQ Corp 0 646 1% 1 % 1 % ♦% 

17 . _2 334 28% UST rnc .1.19 43233906 28% 27% 27% - 1 % 

u IS 49% 47% USX CutnPf 423 86 9 48% 48 48% +4 

14 -if 3% 1 % UHmate 1 384 2 t% 1 % -% 

l! 12 8 54 UNC Inc - 4 97 6 % 8 % 8 %-% 

,2 12 38% 321MB Me £30 16 30 684 38% 38% 37% -% 

\Z -U 26 22Undtrat £12 £517 4 22 (07 22 % 

|7 12 88 54% Unflavar £40 £814 13 63% 63% 83% -% 

;2 12 106% BTUnUNV 262 26142242 88 97% 98-1 

TO +£ S5% . 46 Union (Map 168 3.127 874 Si 60% SOU -% 

1. ^ 25% 20 % union Care 160 42 225227 23% 23% 23% -% 

■2 _j_ 2 <% 2»4 union corp ib ub a 22 % 22 % -% 

2 _2 102 B3% UnB PI 300 86 6 084 96 984 

3-2 49 45% UnB 350 860 7.7 6 45% <MS% 45% 

18--4? 80% SOUnQ 450 450 7.7 3 58% 87% 58% 

7 384 32% Union Bao £24 7610 806 82% d31% 31% -% 

U -V 61 44% union Pae 168 £81483892 47% 48 46% - 1 % 

a IS 18 % 13% UMoflPlBM 080 4.1 9 177 15 14% 14% -% 

U 20% 18% UnfcutTaxas £20 16' 8 121 17% 17 17% 

£ 43, 2% . 1 Unfed FM 0Z100 14 14 1% 

2 3 11% 4% Unisys Crp 1.00106 18841 9% 0% B% -% 

? _? ft 1% Unfi Corp 14 20 1% 1% 1% 

2 Jm 32% 2«% UMAaset x £64 £8 19 W7 23 % 2<% 25 -% 


- (89128% 41AL Cttre 
12% 94 UDC Un 

20 % 184 ugi carp 


49% 47% USX Cued? 428 86 
3% 1 % UWmaU 
8 54 UNC Inc ■ 

38% ' 32tMfl Me £30 16! 

26 22Undtrat £12 £5' 

SB 54% UntMvor £40 £8 

108% 97IMI MV £82 26 


1 23% 13% WMS (iMbsl 
33 28% WPL HoMMl 168 
28 16% Wabaa Inc 
82 56% Wachovia £00 
31% 25% Wacfcanhut £80 
84 3% Walnoco 
39% 34% BMigraan £52 
27% 23% WblMcaCS £54 
69% SD4 WalMart D61 
8% B Warner Ins 

794 81% Wwnartsmh £04 
34% 31%9MbateU.i £14 
194 ts% WashgtNat 168 
242199% WMgM x 420 
48% 37% WasteMnlne 044 
12% 104 WariJnsJn 048 
8% 44 Waxawn tad ai2 
8% 2 Wean Me 

23% 15% Wat* ftW) £20 
35% 30% Walngarten 165 
5% 3% Wei non Sr £8* 
27% 24% Wets Mkts £88 
31% 22% WaBmsn £12 
72% 58% WtB tftaB Bi 260 
13% 9%VVandys Inc 064 
21% 18% West Co £40 
38% 214 WeaPtP 
18% 14% Wastes! E £67 
6% 2% Westn NAa 
4% 2% Wst Dig 
22 14% WextnQre x 020 
10% 13% Wmm taiqx £56 
21% 17% WtadlnghB £72 
18% 12% WWi Waste 
17% 13% Westpec 1.05 
41% 33% Wsatvaeo 1.10 
37% 28% Wayarimsus UD 
38% 29% Whaeiahre- 068 
47% 36 Whirlpool 1.10 

13% »% WNtahaB 
16% 12% WMtman £24 
14% 10% WhttBksr 
20% 22% Wlcor tne 169 
10% 74 WWcoxAG £10 
40% 34% William* 162 
9% 7% WllsMre 
8% 4% Wlndmora 
44% 35% WhmDbda 160 
84 3% Wbuiabaoo 
38% 36% WlscEnargy 168 
29% 28% WlacPub9v 1.70 
48% 4G WUco Corp 1.84 
14 10 Woharina x £10 

82% 28% Wool worm 168 
13% 12% WorM Wide 06* 

12 % 9%W6ridcore 

88% 88% Wrigley 1.00 
16% 12% Wyta Labor £28 
204 184 Wynne Ini £80 


- w - 


36 21 718 
£213 31 

4 423 
16 2D1B15 
£018 98 
£4 38 tilW 

74 

36 584573 
£814 148 
UD 33 
1621 <8 
1.2 23UBS 
12 3 34 
1.7 57 KO 

5 37 
16 20 355 
£6 27 208 

116 1 114 
£7 13 37 
£4 191138 
3.1070122 

£t 222458 
£0 23 202 
101 18 
4612*100 

8 393 
1 141 

16 17 29B 
£5*5 88 
40 55789 
14 848 
7.6 8 14 
3.1 IS 929 
36 mmnro 
03 232971 
£8 152080 
3 18 
1617 964 
7 127 
£4 H 31 
1.172 85 
46 14 509 
SB 65 

9 371 
£0(7 353 

10 124 

£1 Q 132 
£212 73 
3614 283 
16 8 195 
£7 192378 
86 93 

14 488 
1620 187 
16 15 102 
£218 5 


21% 20% 21% 
11% 31 31 

2S 23% 24% 
57% 57% 57% 
27% 27% 27% 
3% 3% 3% 

34% <03% 3*% 
27 28% 26% 
61% 50% 81% 

ft o ft 
62% 061% 81% 
32% 32% 32% 
17% 18% 17 

231 216 318% 

38 038% 37% 
11% 11% 11% 
7 8% 7 

5 4% 4% 

20% 18% 20 
30% 030 30 

5% 5% 5% 

25 094% 25 

28% 28 28% 
85% 63% 84% 
11 % 11 % 11 % 
20% fB% 19% 
37% 38% 36% 
14% 14% 14% 
3% 3% 3% 

3% 3% 3% 

18% 18% 18% 
14% 14% 14% 
18 017% 17% 
12% dll 11% 
13% 13% 13% 
33% 36 3S% 

33% 32% 33% 
28% 027% 27% 
42% 40% 41% 
11 % 11 % 11 % 
13% 13% 13% 
13 12% 12% 
23% 23 23 

9% 8% 9% 

33% 033% 33% 
7% 87% 7% 

5% 6% 5% 

41% 40% 40% 
4% 4% 4% 

38% 38% 38% 
27% 27% 27% 
48% 48 48% 

13 12% 12% 
29% 28% 29% 
13% 12% 12% 
H>% 10 10% 

87%d88% 86% 
15% IS 15% 
W% 18% 18% 


Pf SB 

Dhr. £ MOs 

OA* 23 453 
£16 63 SO 
112 1920 

48 3 

27 210 

53 1324 
29 472 

22 6B7 

0 18 21 3 

£32 1820*77 
062 4 7890 

g sis 

6 229 

23 1442 
(3 USB 

£24 M 205* 
18 419 
0 5D4 

13 813 
068 2 *2 
162 10 414 

14 1489 
OH 13 472 

33 56 

£48 12 2 

17 8531 
160 302 

167 2 110 
032 10 V 

2 am 

21 4968 
0 68 6 531 

34 7 
17 38* 

28 445 
068 17 7B0 
0.78 14 1008 

4 9* 

49 4169 

168 7 76 

44 7403 

7 £04 
0 8*2 

8 443 
38 5795 
4*30618 

45 1332 
7 101 

12 425 

060 15 18 

066 7 1425 

10 402 
» 1242 
028 9 ZfO 
34 388 

22 2432 
048 21271*3 
0 06 27 16*7 

54 287 
a 12 23 1ST 
0.14 21 116 

2 2185 

13 71 

£E8 8 49 

£20 32 158 
£48 27 28 

am ib 13 
10 2260 

50 1S5 

95 23 

7 34S2 
58 94 

0 48 15 071 
£48 13 317 
20 lit 
£82 0 114 
119 1428 


tflrfl Law 

35% <a»% 
»% 15% 
7% 0% 

17% 18% 
15% dl4 
18 % 19% 
27% 28 

9% 9% 

14% U 
43% £39% 
0% B% 
a% B% 

7 dS% 
11 B% 
79% 17 

41% 38% 
20% 18% 
% di 
8% fr% 
4 3% 

40% 39% 

23 021% 

27 28% 

4% 4% 

3* 31% 
26 023% 
22% 21% 
IB 18% 
B% 38 
(% % 
19% 017% 
18% 16% 
18% 17% 
20% 18% 
14% dlS 
15% IS 
41% 40% 

3% <a% 
3A 3£ 

33 38% 
31% 29% 
10 % 9% 

A A 
3% 3% 

58 57% 
58% 055 

22% 21 
3 2% 

10% 10% 
17% 16% 
11% 011% 

24 23% 

1BU IB 
n% diO% 
37% 35 

18% 18% 
57% 054% 
16% 18 
13% 012% 
18% 17 

21 % 20 % 

■% 8 
13% 13% 

28 27 
18% 18% 
11% It 

33 32 

14% dT3% 
8% 8% 
17% 18% 
17 d16% 
8% 7% 

31% 30 

31% 30% 
*% *% 
1% dl% 
6% 5% 


tii a*!, union r-oc 
18% 13% LMonPlani 
20% 18% UnionTax* 
2% 1 Unfed FM 

11% 4% Unisys Crp 
2% 1% UnB Corp 


7.7 8 45% <MS% *5% 

7.7 3 88% 87% 58% 

7610 806 82%d31% 31% 
£81480882 47% 48 48% 

4.1 8 177 15 14% 14% 


!% 24% UKMasel x £64 £8 19 167 23 % 2<% 
23 20lMDomRy 168 £4 89 136 20% <120 


B J 10% 9% UtdOomlnd 020 £212 5 9% 

in B3 72% UbMBlcr* 3117*5 78% 

3% 88% 34% UtdWumn £58 76 11 358 38%_ 

BV *3. »1% BUMInduat £64 61 13 184 10% 10% 10% 

Zj* 24% 20% UdknrMgm 060,(611 3 20% 20% 20% 

"ii ^ssrs"-’"* 2 . ai § ‘i * 

1 -a. 18%11%USAlr £12 06 1B84T 1S% 

34% L ft 'ft 7% U8F80 x 060 £1 '43898 9% 

TO -% 1% M US Hen* 8199 1% 

253. ~S 47% 42% USLFE Crp 1.84 36 9 282 45% 

mC SS 17% .WUMSIShoa £58 £4171482 15% 


i? *8 

9% $ -% 

24% 25 -% 

<120 20% +% 

* ^ 4 

foj S 4 

20 % 20 % -% 


82% 58% Xerox 
53% 38% Xarex4.125 
28% 2«% Xtra 164 

37 28% Xrra Corp 
27 25% Vhnlaa Egy 

1% % Zapata 

11% 7% ZenlMBac 
17% 14% Zanltn Nat 
8% SZantx Inc 

13% 11% Zara Corp 

38 33% 2urn Ind 
14% T2%2MgfW< 

11 9%2MlgTod* 


X - Y - Z - 

360 46163728 71% 70 

280 52% 52% 
164 76 248 28% 28% 

060 £4 14 430 34 33% 

1.80 £0 12 41 28% 28% 
31 781 1% 1% 

4 718 8% 8% 

160 £2 7 18 18% 18 

06ST26 124 8% 8% 

£40 £4 18 298 12% 11% 
068 £8 14 207 33% d33% 
1.18 8.1 291 13tfl2% 

160 £7 4W 10% 10% 


71% -% 
52% 

28% -% 
33% -% 
28% +% 
1% +% 


33% -% 

12 % -% 


44% 45% -1% 
13% 13% 

<na% 19% -% 
10 % 10 % -% 
19% 19% 
d43% 46% +1% 
48% 45% -% 
11 % 12 % +% 




% a e 

5% 16 15% 

9% 9% 9% 

1% fi US Noma 8150 1% 1% 1% 

47% 42% U6L9E Crp 164 36 9 282 45% 46% 45% 
17% WUMSIShoa £58 £4 171*8 2 15% 16% 15% 
134% 100% US Sdrgcl 060 £3 853020 10*1, 102% 104 

sa% 33% US’Waat £12 £4 243555 33% <03% 33% 
. 57 48% UMTachna 160 £6281914 SZ% 50% 52% 
18% 13% UMWaMr £92 £913 119 13% d13 13% 

_ 8% 5% Unllrede 17 265 7% 8% 7 

39% 29 Urt* Foods OM SJU 573 32% 31% 31% 

18 IQ Untv KUtl 160 9610 111 16% 18% 16% 

3% 2% UnlvMad L 29 88 3% 3% 3% 

12% 10% Unlvar Crp 060 £0 58 16 11% 11% 11% 

38% 2SI*MCips £80 £210350 28% d2<% 24% 
0 3% Unhrsl Ubo 83 8B 5% 4% 5 

2* 20% ttxxd Crp i £70 £2695469 22%. 21% 21% 
40% 32% UMIM Corp 062 16 102184 34% <C2 32% 

45% 38% (Mohn* >68 36 125478 38% <0S% 35% 

20% 17% USJCO 160 &£ 18 127 18% 18% 18% 

9% 9% USLiFE Inc £92 96 0 83 uW 8% 9% 

24% 19% USX MM 160 £7 236808 21% 20% 20% 

28% 22% USX UB SB 160 4.4 33783 22% <B2% 22% 

28% 25% U8cp1.77G 1.78 8L9 13 25% <C6% 25% 


- T - 

6% 5TC8Y Enter £20 4.018 451 6% <M% 6 

21% 17% TCF FMnC £40 £211 83 18% 17% 17% 

9% 8% fCWCraSi 064102 309 8% d8% 8% 

37% 27% TDK Cop A £38 16 18 27 28% 28 28 

8% 6% TIS HQ* * 1.30186 6 113 7% 7 7 

20 15% TJX Cos £48 £7 182298 17% 18% 18% 
21% WTNP Enterp 163 £3 8 81 19% 19% 19% 

48% 41 TRW Inc 160 £920 847 48% 49% 48% 


29% 22% USX US W 160 4.4 33783 22% <B2% 227 
28% 25% UBcpl.775 1.78 £9 13 25% d26% 254 


Price daw aappWad by ToOkun. _ 

Yearly highs and low* reflect dm parted from Jan 1. 
axchxSng the latest m<8ng day. Where a spelt or Rock 
dhitdand antoundng to 25 per ce nt or more has naan paid, the 
year's high-only range and <9vldand are aiwam lor the new 
Rock only. Unless odtarwiaa noted, rates at dMdand are 
annual tlabu ie a in ere a based on the lateR dadaradoa Sales 
•gixas are txwRcteL 

sdhrideod also xn(s). b-annual rate ol dMdand plus stock 
dvktend. MlquMsdng dMdsnd. dd-oallad. dnaw yoariy tow. 
•dMdand dadared or paM in precaRng 12 norths. gdM- 
dend In Canadten hauls, suh|a<x to 1SW norwaRdaoea tax. 
PtSvMand declared after tpatire or stock dMdsnd. Hividetid 
paid Oils year, omitted, da l ar re d. or no acdon taken at ia»R 
Addend morning, fedhridand declared or paM thla year, an 
s ccu m u tea ve Issue wOh dMdands In arraare. moaw laaua in 
dm paR 52 weeks. Tha Wgh4m* range begins eridi dm atari ol 
trading. nd-naR day daOvary. WE price-**mlnge redo, r-dhri- 
dsnd dadared or paid In preoodlng 12 months, pfcai Mock 
Aridend s-stoefc split. OMdande bagta wbb date ol split, 
els^alos. Mlyktend paid bi Rock In preoadlng 12 montas, 
e at lt i m ted cash value on eedhridand or eor-Rsiribiitkiii date 
u-new yearly high, v-trading baited vl-ln banktupioy or 
receivership or being reorganiaad under dm Bankruplcy Ad. 
or eaeurldaa assumed by such oompanlsa. wd-dlstrlboted 
ari-erimn laeuad ww-wkh warrants, x-ax-dhridend or ex-righis. 
xdtawadtatrltaiiion. xm w ithout warrams. ymx-dMdand and 


- B - 

£08 6 43 9% 8% 

17 411 20% 018 

683 1% 01% 

£08 16 967 13 12% 

060 9 *100 u28 28 % 
£08 50 3605 27 025% 

12 310 21% 20% 
062 S 553 9 8% 

0.58 7 4M 30% 18% 
£03 15 361 13 12 

030 15 80 33% 32% 

12 297 16% 15% 

<60 10 98 32% 31 

060 11 33 17% 16% 

46 1389 27% 27 

068 ID 122 28 25% 

35 10W 13% 13 

£28 22 22 17% 18% 

23 340 34% 031% 
£38 13 403 34 32% 

12* 21 1637 54% 053 

34 29 18% 17% 

34 *100 18% 17% 

168 181 7 8% 

£17 18 223 15% 13% 
£08 9 250 15% d1S% 
*100 44% 44% 
150 7229 23 d21 % 

43 6208 19% 18 

81 8 16% 16% 
£90 17 29 57 d54 

33 3313 58 054% 

£18 10 428 *3 42% 

£28 21 872 26% 25% 
303 20 24% 24 

0 239 uA A 

389 8 USD 19% 

29 826? 50% <H7 

£80 7 *100 28 % 28% 
23 705 2H 2% 
086 18 5 35 33% 

18 873 17% 17 

020 13 232 8 5% 

020 19 1374 15% 16% 
0.72 7 84<£1% 20 

£50 3 3 5% 04% 

38 5977 30% <129 

13 818 9% 8 

42 IBS 3% d£% 

6 87 6 % 03 

18 5 22 21% 

S 30 14 13 

18 394 7% 06% 


LattChog 

35% **t 
15% -% 

8% ~h 
18% 

14% -1% 
15% -% 
28% -1 
S% 

14% 

*1% -1% 
8% 

8% -U 
8% +U 
10U -1U 
17% -1% 
41% -1% 
19% -% 
A 

9% -% 
3% -% 

38% -% 
a +i 

28 U —% 
4% -% 
32% -J 
24% -1% 
22U +% 

18% -% 
8% -% 
1 

19-1% 

16% 

17% 

19% -% 

13% -% 

15 -% 
40% -% 

3% 

3i “% 
37 -% 
30% -1% 
10% -% 
2% 

3% -% 
57% ~h 
58 -% 
22% “% 
3 

10% 

17% 

11% -% 
23% 

18% -% 
10% -% 
37 +1% 
18% 

55% -1 

18% -% 
13 -% 
17% -1 

20% -% 
8% -% 
13% -% 

27 

19% ♦% 
11 
33 

13% ~h 
8% -% 
16% 

18% -% 
8% 

30% -•% 
31 +% 
4% ♦% 
1% +% 
8 -% 


8% 

18 % - 1 % 
1% -% 
12% -% 
28% 

26% -1 
20% -% 
8% 

19% 

12% -S 

33 +% 
16% -1 
32% +% 
16% -% 
27% -% 
SB 
13% 

17% -% 

a -1 
a -% 

54% +Y 
17% -% 
17% 

6% -% 
13% -% 

M% 

44% 

22% -% 
19% +% 
18% 

55% +% 
57 -% 
42% -% 

28% 

?*% 

A 

19% 

»% +% 
28% 

2*1 -% 
M% -1% 
17% 

6 +% 
1S% ->« 
20% +% 
5% 

3% -2% 
9% 


21% 

13% -% 


Pf Sis 
0*e. 6 MO* 

11 388 
16 355 
020 « 0B 

7 1553 
020 24 15*8 
OM 27 IBS 
060 40 210 

8 2 
IS 028 

0 34 28 1830 
0.12 29 AST 
120 XT 79 
0 80 16 OB 
068 IS 382 
£8 BIB 
202 33 

U 178 


High Low Last Ctmg 
11% dii li -%f 
25 027% 27% -% 

12% 11% 12 -% 
5% 5% 5% 

25 34% 24% -% 


14% 13% 
8% 8 
10% 9% 

12 11 % 
29% 028% 
8% 7% 

14% 13% 
25% 24% 
22 % 22 % 
13 22% 
S% 4% 
19% 19 


- E - 

■ a* s% 06 

, 780 30% 027% 

I ISO 2% 2% 

I 209 1% 1% 

I J5T3 84% S3 
i 4383 26% 23% 

I 423 3 % 3% 

>105 4 3% 

I ID 44 43% 

I 4078 22 20% 

I S3 11% dll 
I 1792 u7% 8% 

I 281 13 011% 

I 11 9% 8% 

I 5952 6% 8% 

1 798 9% 9% 

tS S3% 51% 
i 79 3% 03% 

2502 21% 20% 

i 341 17 018 

: 1780 6% 6 

! 6245 35% 33% 
I 35 15% d14% 

I SIS 34% 32% 

- F - 

191 9% 8% 

156 11% 10% 
1129 15% d14% 
«61 14% 13% 
138 6% 05% 

735 70% 68 

5160 18% d18% 
40 2D 19% 
2758 30% 28% 
366 28% S 
60 21% 20% 
« 37% 38% 
89 15 d14% 

105 28% 77% 
207 uT7% 17% 
31 a 37% 
2381 31% 30% 
888 49% 48% 
56 3% 3% 

tea i6% is% 
22 62 % 61 
103 3% 2% 

1107 31% 030% 
274 12% 12% 
1168 21% 019% 
803 6 % 4% 

5 12 9% 

5895 20% diB% 
6051 20% 019 % 
tO 22% 21% 
15 7 6 

222 14 13% 

41 10% dg% 
A$ 3% 3% 

201 27% 28% 
1798 24% <C£% 
60 19 18% 

4 u21 19% 
298 11% 10% 
240 28 77 

2015 2S<&3% 

180 74 73% 

25 u19% 19 

23 12% 12 


13% -H 
B% *■% 
«% 

11% -% 
27% -1% 
8 

13% +% 
25 -% 
22% <-% 
ISh -% 
5% <■% 
19 -% 


8% -%£“■ 

,7 Leka Dev 
S3 LTXCp 
23% -1% LVMH 
3% 

3% +% 

44 

21% -% UOComx 
11% +% «8CW. 
7% ■*•% Mec MH1 

12% -% UkdbcaOE 
9% MN 

s% -% bresfep 
9 % -% UallBox 
61% -2 tekmc 

3% -% Umrifttf 

20% -% UwbCs 
18 -% klertmOrtl 
6% UBtalCp 
35% 42 Marquee 

15% *■% Rarrioite 
32% ~% L%d6ite* 
Uarahill 


SI* 

1004 Hltfi Low 

414 10% 8% 

1677 12 <110% 

1290 44 42% 

44 a* 23% 

2048 12 % <ni% 

655 4 % 84% 

<39 14% 13% 
556 27% 27 

38 13% dl?% 
1083 41% 39% 
2293 34% 832% 
5 29% M% 
58 20% 19% 
1*03 5% 44% 

82 19 18 

462 76% 74 

7B 24% 23% 
77 23 74% 

273 38% 54% 
1098 53% 82% 
*100 83% 80% 
207 14% 14% 
439 3% 3% 

8066 33 31% 

766 2% 01» 

18 182% 168 


10 -1 
11% -% 
43% *h 
23% -% 

12 

Ah -% 
13% -% 
27 -% 
12% “% 
40 -2% 
33% -% 
38% -% 
19% -% 
*% -N 
«% -% 
74-1% 
M 

M% -% 
35 -% 
33% -% 
83 *2% 
14% “% 
3% -% 
32% -% 


- G - 

17 82 8 

0.10 28 73 16% 

153 *11 13% 
41 5 8% 

£16 1 19 5% 


16% 015% 
13% 12% 


8% +% 
11 +% 
14% -% 

14 -% 
a -% 
70% 4-1% 
18 +% 
19% -% 

30% -% 

28 -% 
21 % ~h 

57% 4% 
14% -% 
28% +% 
17% 

38% -% 

31% *% 
48% -% 
3% -% 
15% -% 

81 -% 
2% -% 
81% 

12% 

20% <-% 
6A -A 
12 +% 
20% -% 
20% -% 
21% -1 
8 

13% -% 
9% -% 
3% +% 
27 -% 
24 -% 
IB 

21 +% 
10% -% 
27% -% 

34% -1 

72% -i 
18% 

12% 


3 3 


- M ■ 

£10 1523840 30% 029% 30% 
17 22 26 025 25 

£50 17 806 14% d14% 14% 
1.78 13 0 30% 29% 30% 

IS 884 22d19% 20% 

0.68 47 270 13% 12% 13% 
42 528 38 35% 35% 

TOO « 341 23 SB 22 

162 11 441 43% 42% 42% 

30 1344 21018% 21 

0 131 AAA 
8 161 27 25% 25% 

17 77 8% 07% 7% 

8 70 5 4% 4% 

£44 13 182 17% 18% 17 

162 11 198 51% d50% 50% 
28 1188 9% B% 8% 

28 314 22% 21% 21% 
7 8828 10% B% 10% 
£38 12 812 17% 16% 16% 
£36 23 35TS 23% 022% 23% 
3 4345 29% d27 27% 

7 123 4% 4% 4% 

15 2835 4% <0% 4% 

064 4912829 28 027 28 

£12 27 68 29 2a 28% 

32 5127 Sl% dS8% 58% 
068 18 888 25% 023 % 24% 
£24 35 13 7% 6% 6% 

0.16 20 655 10% 9% 10 

£24 IB 4753 15% 14% 14% 
£88 11 4G9 28% 27% 27% 
120111 158 45% 44% 44% 
1.00 5 24 28% 027 27% 

120 12 1415 23% 23 23% 

28 2595 13% 12% 12% 
0 702 % U U 

389 17 18% 16% 18% 

£07 18 284 13% 12% 12% 
020 13 IS64 15% dM% 14% 
200 11 388 45% 44% 45% 
IS 982 15% d1*% 14% 
17 805 12% 11% 11% 
93 3(3 12% 11% 11% 

31 1023 28% 23% 28% 

32 656 10% 10 10% 

3810982 117% 113% 117% 
14 146* 10% 09% 9% 

1.00 0 4036 6% 5% 8 

14 1376 11 10% 10% 

0.70 15 55 32% 31% 31% 

£52 23 192 18% 17% 17% 
154 100 5 04% 4% 

6 80 7 <10% 7 

27 227 15013% 14 

7 1063 11% 10% 10% 

26 1409 10 9% 9% 

016 19 56 12% <1% 11% 

£78 20 234 31 % 29 23 

062 74 31% 30% 30% 

£02 2* 552 31% 30% 31% 
0.72 18 992 35% 35% 36% 
064 17 537 5% 5 5% 

036256 23 32% 30% 30% 

57 887 8% 8% 8% 

£48 13 128 27 26% 28% 

19 273 27 % 25% 28 

S3 344 14% 13 14% 


Dtv. E 160* High Low 

£15 TO 189 28 28 

0.38 2 125 5% 5% 

1.04 B 146 17% 18% 
» 4180 13% dll % 
18 1088 14% 13% 
13 100 10 08% 

(1 5 2% 2% 

13 7 11 10% 

084 17 882 19% 418% 
258 457 13% 12% 
13 476 7 % 7% 

18 842 28% 23% 
20 138S >7 d16 

8 193 ID 9% 

£25 28 91B 43% 42 

9 81 7 8% 

0 00 8 1263 12 dlO% 

187 796 8 05% 

OlSS 30 79 14% 13% 

9 188 17 15% 

184 9 2062 52 % 50% 
030 1 548 10% 9% 

10 2133 18% 17% 
4 18» 6% 5« 

20 2U0 37% 34% 
Oft? 17 203 38% 38 

£30 11 70 34 <02 

0.78 10 98 23% 22% 

0 35 34 238 13% 13 

a40 28 6252 48% *5 

0*0 7 172 16% 15% 
58 5529 28% 025% 
164 11 246 27% 28% 
0.B4 18 3102 82 % 61% 
46 1524 10% 9% 

£60 18 248 18% 18% 
a04 28 84 14% 13% 

020 25 04 3% 07% 

080 19 269 17% 17 

107 18 14 25% 24 

25 7330 16% 15% 
005 51 1345 37% 035% 
0 06 61 4997 u1<% 13% 

*5 1369 19 18% 

160 4 292 24 % 22 

0 80 15 201 37 035% 

060 IS 77 15% (4% 
613 2347 31% 30 

16 6 6% 5% 

1513429 29 27% 

16 502 25% 024% 
a43 24 727 32 31% 

ail BO 8228 »% 33% 
16 243 15% 14% 
72 2890 28 % 25% 
44 2725 39 d37% 

£44 14 229 19 18% 

8 181 2% 1% 
109 B4M 39% <06% 
68 238 *0 37% 

1* 3861 19% 018% 
0 27 23 1322 27 % 28% 

26 *16 9% 8 

56 2177 8% dS% 


Usi Chug 
28% -1% 
S% 

17 -% 
«% -% 
14% -*S 
8 -1 
3% +% 
10% -% 
19% “% 
13 -% 
7% +% 
23% -2% 
16% -1% 
9% +% 
®% +% 
6% -ft 
11% -% 
S% -H 
14% 

18% -% 
51% -% 
10% *■% 
18% -% 
8.V -A 

36% -1% 
» -% 
32% -1% 
23 -% 
13% -% 
*3% -l 
16 -% 
28 +1 
25% -% 
82% +% 
10% -% 
18% -% 
14% +% 

7% -ft 
17 -% 
24% -% 
16 -ft 
36% -1% 
14% +1% 
18% +% 
23% -% 
38 -% 
15 -ft 
31 -% 

8% 

29 +% 
25% 

31% -% 

34% -1% 
14% -1% 
26 <■% 
38% -% 
18% -% 
2 +% 
39% 

37% -2% 
18% -ft 
27% -ft 
8% -% 
5% -% 


35 

193 

38%' 

38 

36 





- M - 

145 

2373 

<139% 

48% 

30% 

38% 


NAC Re 

£16 

12 

16 

28% 

£38 21 

71 

20dl8% 

18 

-ft 

NtekFrcn 



214 

19% 



6% 


6 

-ft 

tePtaa 





26 

7182 

33% 

31 

32% 


toso—» 

0.70 

16 

122 

20 

400 88 

1354 

aft 

20 

20ft 

-1% 

kBCenp 

032 

14 

872 

14% < 


9 SS 3% 3 3% -% Nil Date 0.44 9 163 11% <1 

43 4850 41 37% 40ft +1% Ngs Sun 030 22 237 12% 11% 

17 98 13% 12% 12ft —% KavtaaKn 26 26 44% 41% 

2^5 IS .£S S3 SI* 2ft "is 0-30 32 15 36% 38 

OM ,? 5 Xh *" ,lco ' 22 2993 27 % 25% 

072 II J? I!i“I5i I!£ n»*6te 38 5820 19 17% 

40 841 17% 16% ' -%*«•** ®f* ,3fl12 }* 

18 3707 « 14 14% -1% NMORto « 288 11 <»% 

£80 17 723 26% 25% 25% -% Muageiia 022 24 798 20% 19% 

27 376 2% 2% 2% -% Nerf Bui 080 11 1286 15% 013% 

£20 14 389 23<ai% 22-I % toe magi 1 « 7 4 3% 

002 0 255 % li M -A ttvdgMM 645 4298 17% 16% 

080 8 88 17% 18 16% +% teeJriCp 018 21 28 8% <38% 

25 60*8 14ft 13% 14% -% Notes DU 6 308 2% 2% 

27 S58 4ft 4% 4% -ft Mordson £44 25 257 48 48 

’S IIS 2 li? “ ^ Nontataxn £32 20 5850 35 <04 

0 321 2% 1% 2 -%«_,_ | « bi 13V 121» 


AMEX COMPOSITE PRICES 


3 M pm prices April 8 


Aradh Cp 
Am Expl 
MRi-AM 
ABCtmch 
Atari 

^ AdmCM B 
Amtern A 


Pf B*a 
Mv. E 180a 

0 *100 
0.18 14 398 

3 29 

0 78 

21 130 
45 3370 
0.50 13 43 

£84 ID 216 
100 4 101 
£10378 2143 

4 831 

248 6 

38 18 

5 SIS 

2 15 

1 30 

020 13 83 

£04 18 726 
18 183 
£81 21 72 

0 22 
£40 15 1003 
1.00 GO 5 
IS 178 
£45 19 12 

fS *70 
178 27 

20 89 

025 13 40* 
104 38 2 

0.50 35 1« 

IS 259 
1 23 

£32 14 2548 
0J4 13 8 

M 5487 
12 108 


6% 5% 

28ft » 
1% 1% 
A A 
2% 2% 
40% 038% 
47% 47% 
22 % 21 % 
6 5% 

15% dl4% 
2% <0 
5 4% 

8ft 8% 
2ft 2% 
% % 
1% 1% 

8% 8ft 
4% d4% 
8% 6% 
11% K% 
1% 1% 
21% 20% 
25% 2fi 
18% 015% 
7% 7 

<0% <®ft 

Oft 9 
1% dlft 
15ft IS 
13% (3% 
7% 7% 


CkmaChog 

6% 

28% 

1% 

A 

2% -ft 
38% -% 
47% +1% 
21% -ft 
6 

15% -ft 

a -% 

4% -% 


8 -ft 
iiA -A 
i% 

20ft -ft 
25 -ft 

18% -ft 
7 -ft 


1% 

15% -ft 
13% 

7% +ft 


P7 81* 
M*. E 188* 
24 15 

0 348 
£01 074 

£44 31 *100 
9 34 

154 21 

£10*43 232 
UB 19 98 

£40 39 35 

£40 18 7 

£53 10 39 

9 10 

£38 42 

27 4 

8 21 
£48 28 14 

11 880 

£42 11 25 

1JB 6 25 

037 88 1315 
£22 12 28 
0 872 
11 739 

0.60 12 48 

330 28 9 

006 11 13 

£48 48 312 
30 MOO 
7 5 

20 2870 
108 183 


4ft 4ft 
ift <n 
33 03% 
18% d18% 
1% 1% 
4ft 4% 
4% 4ft 
24% 24ft 
23% 23% 
21ft 21ft 
18% 18ft 
2ft 2 

S% 5% 


aeeeCtmla 

4ft 

1ft -ft 
3ft -ft 
16% +ft 
1% 

4ft 

*4 

24% +ft 
23% ♦** 
?1% 

Mft -ft 
2 

6% 


Pf Sta 
We. e 108 e 


£20 28 467 
41 16 

100 145 
£15 13 82 

S 2195 
0 225 
U37 213 

37 423 
005 7 

0 221 
0 425 


as 2*% 

2H 3 ft 

14 14 

-a 

12% lift 


12ft Tift T(% -ft GMFdA £88 14 520 
2% 2ft 2% -ft GtadBr X 100 TO SO 

22% 22ft 22% Goldfield 2 70 

12% dl2% T2% +ft Greeixiian 7 108 

as <reft 8% -% cm Carp i 94 

9% d9ft 9% -% Gufl Cd* £35 9 6G0 


a a h 

4% 4ft 4ft 
12 % 12 % 12 % 
•ft 7% 8ft 

13% 13% 13% 
T3ft 13ft T3ft 
6ft d5% 9 

16% Mft 18ft 
% A A 
i% dfft 1ft 

Sift 30% 30% 
70% 70 70% 

7% 7% 7ft 

29 28ft 28ft 
32% dOtft 32ft 
4ft 4ft 4% 
33% 33 33ft 

u9% 9H 9% 

2lft<f?1% 2(ft 
54% 54ft 64ft 

A ft A 

5ft 4% 5ft 

A ft ft 

S% 5ft 5% 


“ft Lit Ran* 
LfenslCp 
-ft Low be 
-ft LyncbQl 

+A 


_l_ nanam 

Uedlfl A 

Aten Co 
. MlcW En 

, Moog A 

Nabors 
^ NMPM 

New Un 
-ft NYltawrt 
-ft NtaCarCB 
+7 MteOIC 

NV Ryan 


dia% 

20 % 20 % 


i 


’H 3 
"i ^ 

(ft -ft 

ft ~ h 

T*^ *4, 
21 


i 722 u33% 
78 6% 

2075 25 

283 12 

42 12 

43 11 
984 33% 

28 29ft 
221 lift 
2 10ft 
157 2ft 

90 A 


Lew done Chag 
31% 32 -1ft 

6% 6ft 
d24 24% +ft 
12 11% -ft 
11% 12 -ft 

10% 11 +ft 

33ft 33% 

29 29 -ft 

11 lift 
10ft 10% 

2% 2ft “ft 
A A 


7 878 8 6% 5% . ToenQwy 

29 102 13ft 13% 13% -ft hteillK 

8 207 39% 38% 39% -ft 

0.44 7 44 18% 18ft 18ft +ft . 

399 4 7% 7% 8 +% .^^5 

£40 17- 272u18% 18% 18ft -ft 
31 41 5 dfi 5 -ft 

1 20 A A % -frUSCMJ 


12 137 6% 


148 13%d13ft 13% 
(19 Wft 28 28ft 
13 9% »ft 9% 

10 4ft 44ft 4% 

'48 % A A 


39 21 5% 5% 5% 


038 48 1319 27 
£1*42 13 9 

2 10 4 

0 748 


1 IS 3% 3% 3ft 

2 14 2% 2% 2% 


108 10 7 31ft 31 81ft 4ft 

36 34 15 14% 15 -ft 

(4 37 4ft 4ft 4ft 

1 105 1% 1ft 1% -ft 

£40122 102 lift dlO% 11 -ft 
OX SS 36B S3 % dS2% 32% -% 

88 ISO 0% <R% 8% 

23 138 22ft 22 22 -ft 

£40 25 68 8ft 08ft 3% -ft 

0 17 2ft 2ft 2ft -ft 

0 1221 8% dSft 8% 

4 20 1% 1% 1% 

118 295 u2ft 1% 2% 4ft 

78 321 12ft 11% lift +% 

36 43 22% 22% 22% 

30 3* Mft U 14% -ft 

1 18 7 8% 7 4ft 

2 4173 Sft 4% 4% -ft 


- c - 

11 2* 14ft 13ft 13ft 

32 295 12% d11% 12ft 

106 18 878 30% 30% 30ft 

15 198 16ft 16 18% 

205 7 2661 10% 9% 1D% 

£08 21 2805 22 21ft 21% 

11 784 12% 12 12 

431 1317 8% d8% 8% 

92 821 12ft 11% 12 

£38 77 18 48ft 47ft 48 

IBB 12 8ft 07% 8 

0.08 22 799 28ft 27% 28 

057 8 21 18ft 17% 17% 

18 102 14% 14 1* 

35 518 15% 13% 14% 

£60 17 398 22% 21% 21% 

£12 18 499 16% 16ft 18% 

3 M 1ft a ‘J 

8 412 13 12ft 13 

3 581 16ft 13% 15% 

23 78 11% 10% 11 

23 1788 15 dl8% 14 

5 9534 32 29% 32 

1.12 13 137 37% 38% 37 ft 

21 1ST 9% <S 9% 

15 83 Sft 5 5ft 

£84 6 205 26% <CS% 28ft 

are 28 5540 29ft 28% 29ft 

187 497 9ft Oft 8% 

2* 77 8 5% 5% 

IB 115 17 d15% M 

4 321 2ft 2ft 2ft 

39 12 4% 4ft 4% 

2 1678 9 8 % 8% 

100 7442 42ft d40 41% 

30* 14 70 U12S 122123% 

£22 36 905 27 % 27 27% 

14 128S 18 17ft 17ft 

81 1*87 4% <H% 4% 

3918755 38ft 35 37% 
1.08 14 22 20ft 18% 20% 

19 388 9ft 03 9ft 


6 *100 
24 1141 
£59 88 832 
23 S 
IS 260 


13 13% 
8% 9 

17% 18ft 

2ft 2ft 

Sft 5% 


+ft 

NtatLRC 

1 

18 

7 

8% 

+ft 

teremB 

2 4173 

8ft 

4% 

^ft 


14 

T188 

4% 

4ft 


£49 a 

102 

18% 

318% 


W1RET 

L20 13 

08 

12% 

12ft 

+A 

ffddani 

fl 

88 

20ft 

10% 


15 400 12% dttft lift 


OUR VIEWS ARE 
VALUED FROM VIENNA 
TO VANCOUVER. 


You’ll find the Financial Times on many leading airlines and at hotels and 
kiosks in business centres all around the world. So wherever your business takes 
you. our news and views can still be part of your business day. 

Any problems call the FT Copyline on 49 6915685150. 
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Dow falls for second Paris worst hit as bourses contain losses 


EUROPE 



in nervous trading 


Wail Street _ 

CONTINUED WEAKNESS, in 
Japanese stocks, concern that 
ITS markets are over-priced 
and another wave of index-re¬ 
lated program selling pushed 
Wall Street sharply lower for 
the second day. icrites Karen 
Zagor in New York. 

At 1.30 pm. the Dow Jones 
Industrial Average was 49.19 
lower at 3.164.36 on heavy' vol¬ 
ume after losing 61.94 to 
3,213.55 on Tuesday. 

Sentiment was decidedly 
negative, with declining issues 
leading advancing by a ratio of 
5 to one on the big board. The 
Dow's lowest close of the year 
was 3,172.41 on January 2. 

The declines were less dra¬ 
matic in other market indices, 
which analysts said had 
started to correct ahead of the 
Dow. At 1 pm. the broadly- 
based Standard & Poor's 500 
was down 4.99 at 393.16. while 
the Nasdaq composite tumbled 
13.65 to 567.96. 

Bank stocks were particu¬ 
larly hard hit by the erosion in 
their Japanese counterparts. 
Rumours that a Japanese bank 
had failed to make a payment 
on a swap contract hurt shares 
in J.P. Morgan and Bankers 
Trust, which dropped Sl% to 


$52’i and 82*'« to S50 1 /, respec¬ 
tively. 

In addition. BankAmerica 
tumbled Sl’-> to $38V. and Citi¬ 
corp eased SV« to 514%. 

IBM was one of the few blue 
chip issues to buck the down¬ 
ward trend yesterday morning, 
adding Sl% to S83%. The 
improvement was attributed to 
a higher rating of the stock by 
Merrill Lynch. 

A number of other blue chips 
fell yesterday morning in 
active trading. RJR Nabisco 
Holdings lost Si-i to S9%. 
AT&T edged Sl'/i lower to 
840%. Genera! Electric lost SI 
to $7S * and General Motors 
fell S% to $37%. 

Wal-Mart continued to see 
active trading following the 
death of the company's 
founder earlier this week. The 
stock, which had moved higher 
immediately after the news of 
the death of Mr Sam Walton, 
lost SI yesterday to S50%. 

The weakness in technology 
and retail issues underscored 
the market's concern about the 
rate of economic recovery in 
the US. 

Among big retailers. Sears 
eased $% to $44%. Woolworth 
lost S’i to 828% and the Lim¬ 
ited fell S’, to $26Vs. 

In the secondary market. 
Apple Computer dropped $1% 


to S56. Intel lost $*/« to S56 and 
Microsoft eased $•/« to $ 115 %. 

Among other featured Issues, 
Teledyne plunged $4% to 823 
after electronics equipment 
company posted first quarter 
operating profits of 21 cents a 
share, against 28 cents a year 
earlier. 

Primerica. which owns 
Smith Barney Harris Upham, 
fell Si va to $36%. on fears that 
securities sector may not be 
able to maintain its record 
earnings. 

Canada 

TORONTO stocks settled into a 
narrow range at midday after a 
mid-morning pummelling sent 
the market tumbling by 37 
points or slightly more than 1 
per cent 

The TSE 300 composite index 
stood 36.2 lower at 3.300.6, with 
the utility index the only one 
of the 14 indices to sustain any 
gains. 

Declines led advances by 405 
to 102 on volume of 17.5m 
shares valued at C$l92.8m. 

Among active issues, Great- 
West Life fell CSVi to C|14%. 
Bombardier class B slipped 
CS% to C315V4. Bank of Nova 
Scotia eased CS% to C$19% 
and National Bank slipped 
C$% to C$9. 


PARIS was the worst hit on the 
Continent, as other bourses 
contained their losses, unites 
Our Markets Staff. 

PARIS suffered more than 
other European bourses 
because of its gearing to Wall 
Street The CAC 40 index fell 
67.90 or 3.4 per cent to 1.907.48 
as turnover accelerated to 
FFrSbn at the close from just 
FFrl.2bn at lunchtime. 

Euro Disney was one of the 
day's most conspicuous fallera. 
losing FFr7.40 to FFr141.50 in 
trading of 2m shares. The stock 
has been depressed by an 
increasing number of sell notes 
from brokers and there were 
also reports that analysts and 
fund managers bad not been 
impressed by their visit to the 
theme park this week. Worries 
about Euro Disney’s rapid 
turnover of staff and fears of 
industrial action by Parisian 
RER train drivers and the 
domestic airline Air Inter also 
weighed on the stock. 

Alcatel fell back FFr29 to 
FFr595 after its recent rise. 
After the close it reported a 20 
per cent increase in net attrib- 

ASIA PACIFIC 


_ FT-SE Eurotrack 100 - Apr 8 _ 

Hourly chang e s 

Open 10 an 11 am 12 pm 1 pm 2 pm 3 pm dose 

1145.88 1145.38 1143.84 1143.10 1143.65 1144.14 1142.20 1143.45 


Day's High 1145.94 


Day's Low 1140.85 


Apr 7 
1156.62 


Apr 1 
1141.13 
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utable profit to FFr6.16bn, 
ahead of expectations of 
FFr5.9bn._ 

FRANKFURT was cautious 
ahead of the result of arbitra¬ 
tion in the public service sec¬ 
tor pay dispute. The 
was due to expire last night 

The DAX index closed down 
19.41 or Ll per cent at 1.720.01, 
up from Its intraday low of 
1,717.52. The FAZ index, calcu¬ 
lated at midsession, shed 9.43 
to 702.06. Turnover fell to 
DM5.4bc from DM6.7bn. 

News that Volkswagen was 
recalling 650,000 Golf and Jetta 
cars in the US to correct a 
problem connected with the 
cooling system pushed the 
shares down DM8io or 2J3 per 
cent to DM366.90. Volkswagen 


is understood to have made 
provision for the problem, 
which could cost up to $100 per 
car. Other car stocks were 
weaker. BMW was down DM83 
at DM575 and Porsche DM3 
lower at DM550. 

BEEF Bank became the latest 
bank to report strong 1991 
earnings results with group 
net profit up U per cent Its 
shares fell 40 pfg to DM433.60 
In spite of news that the first 
quarter of 1992 had been posi¬ 
tive and forecasts of steady 
growth for the rest of the year. 
Other bank shares were 
depressed: Deutsche Bank 
slipped DM7.5 to DM710.50 and 
Dresdner Bank was DM3 
weaker at DM350.50. 

The shipbuilding and engi¬ 


neering group Bremer Vulkau 
bucked the trend after it 
announced that it was to pay 
its first dividend in 15 years. It 
closed up DML30 at DM78.60. 

MILAN continued' to fall, 
depressed by the overnight 
declines in Tokyo and New 
York, and political uncertainty 
at home as the parties started 
consultations to form a govern¬ 
ment The Comit index fell 6.66 
or L3 per cent to 496.74 in turn¬ 
over of around LlOObn after 
L88.4bn. 

Among leading stocks, Flat 
fell L60 to L4.710, Montedison 
shed L22 to L1.325 and Generali 
dropped L4S0 to L28.300. San 
Paolo, the recently-listed ba nk , 
dropped L85 to £11,950. 

Telecoms showed some resil¬ 
ience. Sip rose L3 to L 1,444 
after announcing a rise in the 
1991 dividend, which came as a 
surprise to some analysts. Stet 
eased L39 to L2.109. Benetton 
lost just L30 to L13.320, sup¬ 
ported by US buying. 

AMSTERDAM was weakened 
by Wall Street The CBS Ten¬ 
dency Index was L6 lower at 
125.8 in turnover of FI 600m. 


Philips, which announced 
that it was to exercise its 
option to purchase 6m shares 
in Blockbuster of the US, the 
world's largest video rental 
company, finished 30 cents 
down at FI 36.40. 

A forecast of strong earnings 
in 1992 from Nijverdal-Ten 
Cate lifted its shares by F1SL80 
to FI 10850. The plastics manu¬ 
facturer also said it was 
launching a FI 100 m convert¬ 
ible bond. IHC Caland, the 
dredging-to^ngineering group, 
put on FI 1.20 to FI 66.00 after 
tailing a London presentation 
that it expects good 1992 earn- 
frigs. 

ZURICH closed 1 per cent 
lower with the SMI index down 
23.4 at 1,827.1. Roche certifi¬ 
cates eased SFr60 to SFi&lOO 
and Nestle bearers were SFr70 
weaker at SFr9,430. 

BRUSSELS closed at its low¬ 
est level since mid-February. 
The Bel-20 index shed 17.73 to 
1 170.54 in turnover of 
BFr970m- , ^ 

LISBON bucked the global 
trend, the BTA index rising 
13.8 to 2,094-2. 


Nikkei briefly breaches 17,000 in fresh drop 


Selective buyers spell end 
of a blind man’s market 

Damian Fraser on the stalling of the Mexican bolsa 


T he Mexican stock mar¬ 
ket. which rose an 
impressive 30 per cent 
in the first two months of the 
year, has shown its first sign of 
jitters. In March it inched up 
just Oil per cent, and so far this 
month the market has dropped 
by 7.2 per cent 
New issues cause much of 
the concern. In the past month 
Mexican companies have 
raised just under $2bn in the 
domestic and international 
markets, led by Grupo Financi- 
era Bancomer for $837m. 
Cemex for $608m. and ICA in 
an initial offering of about 
S4Q0ra which is due to dose 
this week. 

Banacci, comprising Ban- 
amex, is expected to announce 
an offering for hundreds of mil¬ 
lions of dollars, while the gov¬ 
ernment intends to sell a fur¬ 
ther 5 per cent of Telmex for 
between S1.3bn and $l.5bn in 
May or June. 

The Cemex offering suggests 
that US investors might finally 
have had their fill of Mexican 
paper, since it fell significantly 
short of the 8700m expected. 
European demand proved high, 
but US investors, already sub¬ 
stantial holders of Cemex, were 
less enthusiastic. 

Stockbrokers are advising 
investors to choose their 
shares more carefully, warning 
that this is no longer a blind 
man's market. In its monthly 
report. Vector, the Mexican 
brokerage, says: “The real pos¬ 
sibility of adjustments to the 
market underlines our strategy 
of selectivity." Likewise Mr 
Roger Frank of James Capel 
says: "This year it is a stock 
picker’s market." and he 
advises clients to restrict them¬ 
selves to construction stocks, 
Telmex, the telephone monop¬ 
oly, and Cifra, the retail store. 

Investors remain worried 
about the prospects for the 


North American Free Trade 
Agreement, which is unlikely 
to become law in the US this 
year. If negotiations break 
down, a signing next year 
becomes doubtful, and the 
market could fall further, says 
Mr Scott Kalb of Smith Barney 
in New York. 

Similarly. there is the ever¬ 
present risk of bad economic or 
political news - from Mexico 

Mexico 
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or the US - upsetting Mexico’s 
delicate political and financial 
equilibrium. In particular, the 
credibility of Mexico’s quasi- 
fixed exchange rate - crucial 
to gains made in the bolsa - 
depends on falling inflation 
and large capital inflows to 
finance the growing trade defi¬ 
cit (Sll.IBbn in 1991). 

So far the financial evidence 
has vindicated the govern¬ 
ment's economic policy: eco¬ 
nomic growth slowed to 3.6 per 
cent at the end of last year, 
reducing fears of overheating: 
foreign inflows of capital easily 
cover the current account defi¬ 
cit; inflation, while much 
higher than the government's 
over-optimistic forecasts, is 
falling; and interest rates are 5 
percentage points lower than 
in early January. 

Best of all, corporate profits 


have beaten all expectations, 
keeping the market's prospec¬ 
tive price/earnings ratio 
around 12.6 in spite of the 
whole market more than dou¬ 
bling in price last year. In 1991, 
average profits were up about 
50 per cent in real terms. 

Mexico has thus remained 
popular with international 
investors, which explains why 
its companies have been able 
to raise almost S2bn of equity 
in one month. Total foreign 
investment equalled $2-L8bn at 
the end of March, according to 
figures from the Prime broker¬ 
age, up 32.4 per cent from the 
end of December, and about 
one fifth of market capitalisa¬ 
tion (and a much higher pro¬ 
portion of the market float). 

Investment in Mexican 
American Depositary Receipts 
(ADRs) Increased from $2-2bn 
at the beginning of 1991 to 
$i?.9bn at the end of February 
this year, reflecting the high 
demand for Mexican stock by 
investors who are not allowed 
or find it too cumbersome to 
invest directly in the Mexican 
bolsa. More than 20 Mexican 
companies now have stock 
traded in the US. 

T he trend represents a de 
facto integration of 
Mexico's stock market 
with Wall Street, so much so 
that Mexican share prices are 
often at the mercy of foreign 
investors. When the govern¬ 
ment recently announced the 
sale this year of another 5 per 
cent of Telmex, the Mexican 
stock market fell sharply as US 
investors sold their ADRs. 

In the long run this depen¬ 
dence on Wall Street may ease 
as new Mexican pension funds 
provide domestic support. 
Until then, foreign investors 
will provide much of the impe¬ 
tus, and when they feel ner¬ 
vous, the bolsa inevitably falls. 


Tokyo 

THE NIKKEI average dropped 
another 3.5 per cent yesterday, 
briefly breaching the 17,000 
level in the last hour of trad¬ 
ing, as investors were 
unnerved by Tuesday's weak¬ 
ness on Wall Street and the 
sharp decline in the Nikkei 
futures on the Chicago Mercan¬ 
tile Exchange, unites Emiko 
Ter econo in Tokyo. 

The 225-issue average was 
finally 616.02 lower at 17,175.53, 
after opening at the day's high 
of 17,742.67 and falling as low 
as 16,892.31 in the afternoon. 
The Index last closed below 
17,000 on November 7,1986. 

Volume for the session 
picked up to 320m shares from 
200m, boosted by buying by a 
leading Japanese brokerage 
house and investment trusts 
after the Nikkei fell through 
17,000. 

The Topix index of all first 
section stocks plunged 59.69 or 
4.7 per cent, the sharpest single 
day's fall for this year, to 
1,219.88. the lowest finish since 
April 1986. Declines predomi¬ 
nated over rises by 955 to 49, 
with 39 issues unchanged. A 
total of 775 stocks registered 
new lows for the year. In Lon¬ 
don, the ISE/NIkkel 50 index 
shed 4.97 to 977.11. 

While traders said the mar¬ 
ket fell in an “orderly' man¬ 
ner, the lack of buying interest 
increased pessimism. “Nobody 
is talking about support levels 
any more,’* commented Miss 
Caroline Stone at Barclays de 
Zoete Wedd. 

Continued weakness In bank¬ 
ing shares dragged down other 
sectors. The Nikkei 500 bank¬ 
ing index lost a further SJ per 
cent on concern about increas¬ 
ing bad debt at the banks, 
especially real estate-related 
loans. The fall in bank shares 
put pressure on companies to 
liquidate cross-holdings with 
banks of lower strategic impor¬ 
tance. Traders noted selling by 

SOUTH AFRICA 

JOHANNESBURG fell across 
the board in thin trade but 
there was bargain-hunting at 
lower levels. The industrial 
index closed 96 down at 4J223, 
the overall index dropped 69 
to 3,371 and golds fell 26 to 
1,030. 


middle-sized life assurers, tra¬ 
ditionally stable shareholders 

of h anks. 

Industrial Bank of Japan, 
seen as a benchmark for the 
banking sector, ended Y190 
weaker at Y 1,330 on heavy sell- 
ing. Fuji Bank, which expects 
heavy losses due to its involve¬ 
ment with the fraudulent loan 
scheme scandal last year, 
receded Y110 to Yl.160. Fqi is 
also the leading lender to 
Tobishima, the contractor and 
real estate developer, which 
announced a restructuring 
scheme last week. 

Speculative issues also 
plunged. The sharp falls in the 
market have depressed values 
of collateral for margin trad¬ 
ing. Clarion, the most active 
stock of the day, dropped Y200 
to Y623 and Mejji Milk Prod¬ 
ucts Y30 to Y700. 

Industrial blue chips were 
sold. Nippon Steel slipped Y9 
to Y291 and Mitsubishi Heavy 
Industries fell Y50 to Y510. 

Some electrical issues were 


bought by foreign investors. 
Pioneer Electronic rose Y40 to 
Y3300 and Sumitomo Electric 
remained unchanged at Y965. 
However, leading electronics 
companies lost ground, Hitachi 
shedding Y17 to Y771 and Sony 
Y10 to Y4.010. 

In Osaka, the OSE average 
surrendered 86186 to 18J54534 
in volume of 11.9m shares. 

Roundup 

THE FALU3 in Tokyo and on 
Wall Street undermined Pacific 
Iti m mark ets. 

AUSTRALIA regained some 
ground after tailing to the 
day’s low of L552.4, but still 
recorded its lowest finish for 
seven mouths. The All Ordi¬ 
naries index ended a net 29.4 
off at 1,604.3 in turnover of- 
A$203.1m, against A$25&5m. 

Industrial shares were the 
hardest hit BHP lost 28 cents 
to A813.24, News Corp 52 cents 
to A$17.30 and Foster’s Brew¬ 
ing 10 cents to A$L89. Ranks 


were weaker, with Westpac 
slipping 12 cents to A&59 and 
Commonwealth down 9 cents 
at AS7.06. 

NEW ZEALAND dosed at a 
six-month low, with the 
NZSE-40 index down 10.03 at 
1,380.110. Among blue chips, 
Brierley was 2 cents easier at 
90 cents, Fletcher Challenge off 
2 cents at NZ$3.34 and Telecom 
a cent cheaper at NZ$2.01. 

HONG KONG retreated by 2 
per cent to its lowest dosing 
level since February. The Hang 
Seng index lost 9R85 to 4R27.58 
in turnover of HK$2JL3bn t after 
HK$1.77bn. 

SINGAPORE recorded a six- 
month low, the Straits Times 
Industrial index ending 2L36 
weaker at 1.364JJ7 in volume of 
42Dm shares, after 22dm. 

Foreign shares in Singapore 
Airlines slipped 50 cents to 
SS17.70 on speculation that it 
intends to cut fares to compete 
with other airlines. 

KUALA LUMPUR pulled 
back from the day's nadir of 


571.47 in late trading, the com¬ 
posite index finishing down 
12.85 at 573.61. Volume came to: 
28J3m shares. Tanjong declined 
60 cents to M$1L20. 

SEOUL slid to a new low for 
the year. The composite index 
ended 6.12 weaker at 572.97 m' 
turnover of Won247.5bn. 

Samml Steel reversed recent 
falls to dose Won200 better at 
Won5.020. The shares have 
been depressed by rumours 
that the company might merge 
with its parent 

MANILA was pulled lower 
by profit-taking. The composite : 
index dipped 3.38 to 1435.99 in 
turnover of 22L7m pesos. 

TAIWAN’S political uncer¬ 
tainty depressed sentiment as 
the weighted Index lost 6L28 to 
4452.46. Turnover increased to 
T$17bn from TS12^7bn. 

BANGKOK was driven lower 
by nervousness about the com¬ 
position of the new govern¬ 
ment. The SET index relin¬ 
quished 3.48 to 828.91 In . 
turnover of Bt6.6bn. 
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Management Education and Training 


SECTION JR : 

Business schools- most- adapt to a 
changing and more discriminating^ 
market in harder times, writes 
* Andrew Adonis. Companies are- 
seeking more indivkiual attention, , 
and beneath the title “MBA" lies: an 
ever-wider variety of courses. 
Serious management-education is 
ceasing to be the preserve of , 
high-flying executives, ; 
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BUSINESS SCHOOLS never 
had It so good as in the 1960s. 
Their MBAs became prized 
commodities; their numbers 
and earnings soared; so did the 
salaries of their faculties. And 
as the “enterprise culture” 
swept Reagan’s America and 
Thatcher’s Britain, their 
offspring vied with popes and 
prelates as arbiters of official 
morality. 

Now, it is hard times. Or 
harder times, at any rate, as 
recession bites, “kinder, 
gentler” values rise uppermost, 
and schools come to terms. 
with a decade of frenzied 
expansion. For most, though, it 
is not a question of decline, but 
of adaptation - to a new 
climate, and to a changed 
market in which individuals 
and companies show them¬ 
selves more discriminating and 
refuse to buy the old type 
off-the-peg courses and MBAs. 

It is also a decade far change 
in the status of institutions, as 
the top brass in host 
universities come to see their 
business schools as more than 
simply milch cows to prop up 
under-funded humanities 
departments. 

The US now produces 70,000 
MBAs a year from more than 


m 

IS 


250 accredited programmes; the 
number of institutions offering 
. MBAs' in Britain has almost 
doubled in a'decade - up from" 
47 to. 62; -and apart from 
Germany, whose corporate 
' culture mild lengthy tint 
degree programmes have so far 
kept the business school at 
bay, the rest of Europe has 
experienced growth uto match. 
“There is a now a dear sense 
of weakening;’' says'Mr Roger 
McCormick of the Association 
of MBAs. “Bat in the past 
decade the growth rate has 
been so strong that it would 
have -been impossible to 
. maintain'it.” 

- The impact of. the recession 
apart, across the sector six 
trends are clearly marked. 

First, executive courses - as 
opposed to degree programmes 

- - are assuming a progress¬ 
ively higher profile in manage¬ 
ment schools’ budgets and out¬ 
put' Typically,, half an instit¬ 
ution’s income now comes 
from courses - programmes 
anything fa length from a few 
days to a few months' 
mini-MBA. 

- The drift is -also to more . 
company-specific courses, and 
away from off-the-shelf prog¬ 
rammes open to all' comers. 


According to Mr Jean-Michel 
Beeching, marketing director 
of the London Business 
School’s executive education 
programmes: "Companies used 
to take whatever business 
schools had to offer them. Now 
they are much more mature as 
customers: they are coming to 
business schools and Baying 
*we want' rather than just 
looking in through the shop 
window." 


The drift is to more 
company-specific 
courses, away from off- 
the-shelf programmes 
open to all comers 


European schools are well- 
attuned to the shift - recog¬ 
nising that competition comes 
not only from other instit¬ 
utions. but from increasingly 
professional in-house or 
contracted training teams 
employed by companies 
themselves. 

Variations on the of 

“developing a long-term, 
inter-active relationship with 
companies” reverberate around 
most schools - and are becom¬ 


ing more than a slogan fa 
some. Ttritfah institutions such 
as A abrid ge, Templeton and 
Henley have long pioneered 
tailored courses, and almost 
half of executive-course income 
at LBS, EMD (Switzerland) and 
Insead (France) now comes 
from such programmes. 

The position fa the US is 
more mixed: some leading 
schools, notably Harvard and 
Stanford, stick resolutely to 
open programmes, while others 
have become active players fa 
the “tailored” market Wharton 
(Philadelphia) reckons that 
tailored courses will account 
for two-thirds of its income 
within a few years. 

The second trend is a 
response to “the flattening of 
traditional corporate struc¬ 
tures and hierarchies", fa the 
words of Mr George Bain, prin¬ 
cipal of the r.RS, “The demand 
is for a new generation of 
well-rounded, generalist man¬ 
agers - not the dominance of 
the specialist of old.” Accord¬ 
ingly, m anagemen t education 
is increasingly seen as an 
ongoing, not once-for-all, 
process. The concept of paid 
sabbatical leave has yet to 
catch on much beyond acad¬ 
eme, hut it is the logical goaL 







Now You Can Read the Best Business Books 
of 1992 — In Just 15 Minutes Each 


T oo much to readl It’s impossible 
to find time to read today’s top 
business books—and thousands are 
published each year. 

Yet not keeping up with those books 
coukl be a serious, and expensive, 
mistake. Often the ideas and insights 
they contain are available nowhere else. 

But how can yon even know which 
rides are worthwhile—let alone find 
time to read them? . 

Fortunately, there’s a solution .... 
Soundview Executive Book Summaries. 
ft really works, fa fact, it’s guaranteed 
to work. 

Ingeni ous. Essential. Every month, 
you receive two or three quick-reading, 
tim e-saving summaries of the best new 
business books. 

Each Executive Book Summary con¬ 
tains all the key points in the original 
book. The big difference: instead of 
200 to 500 pages, the summary is only 
8 pages. Instead of taking five, ten or 
more hours to read, it takes jost 15 
minutes! 

Which Business Books 
Should You Read? 

Of the thousands of business books 
published annually, only a handful are 
really worth reading. . 

To save your time, our Ednonal 
Board plows through them aJL 
ing 99%. Our standards are high, the 

^WhaTrS meets all our tests, we 
prepare a Summary. Not a review 
tertmebodv's opinion). Not a digest 

strung together). You get 
fulfill distillation that presayar toe 

a** of ** * 00 

How Manv of These Outstanding 
Business Us Have Yon Read? 

The rides you'll find summarized 

cov» eSery Lbiea of concern tobusj- 
nronlc today- Management tech- 
mquesTadvertisinS 


negotiation, time management, snail 
business tactics, computers, strategic 
planning, personal finance, and much 
more. • 

Some of the superb business titles sum¬ 
marized for subscribers have included: 

•. The Art of the Long View 
Derning Management at Work 
' Managing the Non-Profit Organization 
. . The Crisis in Health Can 
The Fifth Dbrfpfine 
Computerizing the Corporation 
Healing the Planet 
Think os Yobt Fret 
Sdttag to the Affluent 
and many more! 

With Executive Book Summaries, you 
will: 

J. Get Ideas you can use immediately. 
Not buried in a pile of reading you’ll 
never get to. 

2. Bolster your business confidence. 

A “talking knowledge” of the latest 
books leu you respond intelligently. 

3. Learn more, remember more. (Ac¬ 
cording to a scientific study, the ideas in 
a summary are more easily remembered 
than the same ideas in a book.) 

4. Slash hundreds of turns off your 
reading time. Oct the “meat” of a book 
in minutes instead of hours! 

3 .. Save money. To buy the 30 books 
that wH be summarized next year, it 
;would cost you about $795. And would 
you have time to read half of them? 

There's nothing else like Soundview 
Executive Book Summaries. The Wall 
Street Journal hails it as 

“An inventive answer to what is 

. becoming an increasingly 
irksome, management problem: 
too mud> to read.” 

■ Our Guarantee 

Executives worldwide, in every field, 
are discovering this unique time- and 
money-saving solution. 

Subscribe today. If. at any time dur¬ 
ing your subscription, you are not com¬ 
pletely satisfied, you may caned mid 
receive a full refund of die unexpired 
portion of your subscription. 


2 Free Bonuses 

With tins offer you wiD receive a free 
bonus copy of Skills for Success: The 
Experts Show The Way —the book with 
hundreds of terrific ideas from past 
summaries. This handy reference tool is 
yours to keep even if you ca ne d. 

If you act now, we’D also extend your 
subscription by 2 months—free. That’s 
14 months for the price of 12. 

Call 802-453-4062 
24 Hours a Day 

Or complete coupon and mail today. 

Subscrtee NOW! For Faster Service 
Fax your credit card orders 
dneffy to us using this form. 

FAX to 802-453-5062 


rs* YES, seed me Exectrtta Book Samaoriss 
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j Europe & Latin America). Price includes 
. Air Mail delivery. Also send me my free 
j copy of Skills For Success: The Expats 
I Show The Way as an added bonus. I may 
| caned ai any time and receive a ftiH refund 
j of the unexpired portion of my suburip- 
1 non. 'Everything I have received is mine to r 
■ keep regardless. 

D Please send U.S. funds only. 


| Company 


| □ Check enclosed. Charge my: 
j □ VISA □ American Express 
i □ Diners Chib □ MasterCard 
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“Internationalisation”, a 
novel concern with 
management fa the public and 
not-for-profit centres, and the 
application of new technology 

- particularly video and 
inter-active software packages 

- to management education 
are the next three trends. They 
are assessed in articles later fa 
this survey. Many leading 
business schools will tell you 
only three truly international 
schools exist: IMD, Insead and 
theirs. Most will also say they 
take the public sector 
“seriously” and are fa the 
“forefront" of applying new 
technology. Look carefully 
beneath the blurb fa all cases. 

The sixth trend is a rapid 
growth in part-time and 
distance-learning courses. The 
new-style part-time or 
distance-learning MBA is a 
management development 
programme, geared 
particularly for those in 
mid-career - not a magic 
turnstile to a career shift and a 
salary hike for thrusting 
executives fa their late 20s. 

That trend is still working 
its way through. A survey last 
year by tbe Council for 
National Academic Awards of 
Britain’s 8,000 entrants to MBA 


courses - who split fairly 
equally between full-time, 
part-time and riistanr** courses 
- found the typical MSA 
student to be male. 27 and 
doing the degree 
on fas own Initiative with only 
limited help from his employer. 

A few years hence, “middle 
class” should be the sole 
survivor from that composite. 
Britain’s Open Business 
School launched fa 1983 and 
claiming now to train more 
managers than any other in 
Europe, is a leading force for 
change. It has just graduated 
its first 211 distance-learning 
MBAs - and has another 4,000 
fa the system. MBAs are, 
however, only the irfng on the 
OBS cake: more of its effort is 
devoted to a certificate in 
management for first-line 
managers and a diploma for 
middle managers. 

“It may sound drastic, but 
there isn’t much of a role for 
middle management in 
tomorrow's world" is Mr Ludo 
Van der Heyden’s view from 
Insead - through whose 
portals middle managers 
generally pass only on their 
way up. 

Professor Andrew Thomson 
of the OU takes a different 


view. Drawing a “British 
management” pyramid with 
0.35m senior managers at the 
top, L3m junior managers at 
the bottom and 0.8m middle 
managers in between, he says: 
“the high-flyers - the 
Oxbridge. Ivy League, Grande 
Ecole group - will make it 
anyway: we need to be just as 
concerned with training those 
at the bottom and in the 
middle, whose management 


The typical MBA student 
was male, 27 and 
middle-class — and 
doing the degree on his 
own initiative 


careers are as likely to move 
sideways as upwards.” 

The fate of the British 
Manag ement Charter Initiative 
- launched in 1988 after 
reports that each UK manager 
received just one day’s formal 
tr aining a year - is instructive 
fa that regard, fa numerical 
terms, its record is mixed- fa 
Leeds only about 50 of the 
10,000-odd eligible companies 
have joined the MCL 

But its “crediting compet¬ 


ence” programme for improv¬ 
ing management skills has 
attracted more than €0 Leeds 
managers in the first five 
months since its launch. Separ¬ 
ately, the Leeds Training and 
Enterprise Council included 
£700.000 in this year's budget 
for framing supervisory and 
first-line managers - paying 
up to £1,000 per manager and 
£10,000 per company. 

Most of the funds are for 
approved courses developed 
with - and put on by - Leads 
business school, a part of 
Leeds polytechnic. Leeds The is 
confident the funds will 
stimulate local businesses to 
efforts of their own - and not 
just after the recession. 

Leeds business school is 
rather less glamorous than its 
London counterpart with the 
same acronym. For tbe most 
part its students do not 
populate the great consulting 
and investment banking 
houses; nor do they generally 
proceed to average salaries of 
£38,000 (Insead's 1990 average 
for MBA graduates taking jobs 
fa Britain). But management 
education has as much to offer 
them as their high-flying 
counterparts - and it is 
waking up to the challenge. 


Your questions answered. 


provides world-class executive development that matches 
your expectations ? 

could help you succeed in the 1990s, by enthusing you to 
learn from internationally experienced tutors and 
managers ? 

could you actually enjoy the experience of learning, being 
challenged and inspired to discover new ways of doing 
things? 

business school has a wide range of options to choose from, 
programmes that fit your individual needs? 

will you find a residential leaning environment second to 
none, where you*11 be warmly welcomed as a VIP guest? 


would you choose anywhere else? 


do you find our more? 


Call Sabine Evans-Jones, 
Marketing Department, 
Ashridge Management College on 
(0442) 843491 fir a brochure. 

Ashridge Management College 
Berkkamsted, Herts 
HP4 INS 
UK 




















TECHNOLOGY TRAINING 


Don’t 


frightened 


THE DAYS when the highest 
technology to be found in a 

management training room 
was a blackboard and chalk 
are long gone. 

Today's managers are being 
taught with the latest electron¬ 
ics equipment, ranging from 
interactive computer simula¬ 
tions to multimedia presenta¬ 
tions and language laborato¬ 
ries. And one of the things 
they are learning is not to be 
intimidated by the technology. 

But at the same time compa¬ 
nies are demanding greater 
value for money from manage¬ 
ment education and training 
schemes - one reason for the 
growth of "distance learning" 
and training videos, and the 
launch in the UK next month 
of the Executive Business 
Club, a subscription television 
service from Management TV 
IntematlonaL 

EBC will comprise an hour 
of management training and 
business information pro¬ 
grammes each week broadcast 
in encrypted form over BBC 
Select - the new pay-TV chan¬ 
nel of the BBC. The idea is that 
member organisations will be 
able to decode and tape the 
broadcasts, building up their 
own library of training videos. 

One recent study valued the 
total UK market for video- 
based training at more than 
£22m and estimated that it 
would grow by between 20 and 
25 per cent this year. Such is 
the growth in the market that 
a few books have begun 


appearing to help trainers use 
video more effectively, among 
them “Using Video in Training 
and Education" by Ashiy Pin- 
ningtnn. a consultant to Hen¬ 
ley Management College. 

Production and distribution 
companies such as Video Arts 
produce catalogues containing 
dozens of films dealing with 
subjects as diverse as sexual 
harassment, how to negotiate 
and telephone sales tech¬ 
niques. 

Most of Video Arts' titles run 
for between 15 and 30 minutes 
and cost £100 or more to hire 
for two days, around £185 for a 
week or from about £600 to buy 
outright Many of them feature 
comedians such as co-founder 
John Cleese, or Mel Smith and 
Griff Rhys Jones, and are 
based on the premise that man¬ 
agers are more likely to absorb 
a message if it is presented in a 
simple, concise and preferably 
humorous way. 

Video Arts' latest catalogue 
includes such nuggets as 
“Agreeing to Agree” starring 
Mel Smith and Griff Rhys 
Jones on the art of negotiation, 
“Cold Call" on telephone sell¬ 
ing, “How to Lose Customers 
Without Really Trying)" and 
“Grime Goes Green" which 
explains the need for a corpo¬ 
rate environmental strategy. 

In the LIE other video pro¬ 
ducers include Melrose Film 
Productions and Longman 
Tr aining whose new catalogue 
includes over 150 titles dealing 
with issues like Total Quality, 



A NIMBAS-Bradford 
MBA Degree is a 
powerful boost for your 
business career 

The UK's Bradford University MBA is accepted 
world-wide as proof of tap-notch managerial know-how- 
backed by finely honed academic excellence. 

Now you can earn this career-enhancing qualification in Europe's 
most dynamic business centres: the Netherlands and Britain, in 
the commercial heart of the European Community. 

• One-year full-time courses for graduate managers 
with two years or more work experience. 

• Two-year courses for recent graduates. 

During their second year these students can 
combine I n t en sive study modules with fciB- 
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N1MBAS assists students with residence permits and housing. 
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WITH BRITAIN’S 
LEADING PROGRAMME 

Over 3,500 managers are currently studying on the Open 
Business School MBA, making it Britain's largest 
programme. And over 60% of entrants are sponsored by 
their organisations. 

It’s a modular programme with a range of options, 
Much allows you to reach for an MBA without taking time 
oti work. Lasr year, m a survey by the British Institute of 
Management, it was voted Britain’s best distance learning 
programme. 

Content and materials have been developed in 
consultation with practising managers and management 
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sales techniques and health 
and safety for VDU users. 

Some of the management col¬ 
leges themselves have begun to 
produce training videos. Sun- 
dridge Park Management Cen¬ 
tre, a pioneer in the use of 
technology in several areas, 
will design and produce what 
it calls “trigger" videos for use 
by corporate training depart¬ 
ments. 

Sundridge Park's training 
technologies department has 
also developed a sophisticated 
interactive videodisc package 
called “The Next Candidate" to 
help train managers in inter¬ 
viewing techniques. Some of 
the video production compa¬ 
nies such as Longman TTain- 

“Beat the Boss” forms 
an introduction to 
business dynamics; 
another programme, 
“Handling Time” is 
an exposition of 
discounted cashflow 

ing have also begun to offer 
interactive videos. 

By combining the images 
from a laser disc with the 
power of a computer, interac¬ 
tive video provides a powerful 
training tooL The interactive 
video user can ask questions, 
receive information and work 
through a training package at 
his own speed. 

Among the discs available 
from Longman are several 
aimed specifically at managers 
including one on delegation 
and another on appraisal and 
counselling. Purchase prices 
range from £795 to £3,900 for 
“Account Ability" which intro¬ 
duces the Price Waterhouse 
seven-step approach to under¬ 
standing and interpreting 
financial statements. Hardware 
to use the interactive videos is 
available for hire. 

Personal Computers (PCs) 
are also making their way into 
training colleges in other 
guises, for example as gate¬ 
ways to other services. At Ash- 
ridge for example, the Learn¬ 
ing Resources Centre houses 
not only the library but also a 
bank of PCs hooked up to elec¬ 
tronic data bases. —, 

Desktop PCs now have the 
power to run interactive train¬ 
ing programmes and the type 
of business simulation pack¬ 
ages that not so long ago could 
only be run on a mainframe. 

Many management colleges 
now offer students a chance to 
play business games or work 
simulation packages on class¬ 
room PCs. Ms Monica Seeley, 
an expert on computer aided 
management training from 
Sundridge Park, points out 
that computers can also pro¬ 
vide computer-shy managers 
with the chance to learn about 
computers and information 
technology itself. “They pro¬ 
vide hands-on experience in a 
non-threatening environment,” 
she says. 

Interactive computer train¬ 
ing programmes, once a rarity, 
are now available from many 
sources and some are 
extremely specialised. For 
example, Strat*X, an interna¬ 


tional strategic training con¬ 
sultancy. has developed a 
range of computer simulations 
including Markops and Mark- 
strat, which enable users to 
apply and test marketing con¬ 
cepts and approaches in a real¬ 
istic and highly competitive 
market environment 

The firm recently launched a 
new simulation called Bidstrat 
which replicates the behaviour 
of bidding markets such as 
aerospace, medical systems 
and other high tech industries. 

Other companies such as 
London-based RBRC software 
have produced team business 
simulations which involve a 
team of four acting as a board 
of directors and running a 
company for five years. 

One of RBRC’s seven pro¬ 
grammes is called "Beat the 
Boss" and forms an introduc¬ 
tion to business dynamics: 
another called “Handling 
Time" is a computerised expo¬ 
sition of the logic and mechan¬ 
ics of discounted cashflow 
(DCF) and its application to 

business ripr.iginim 

Other software companies 
such as FSMD of Cheshire, set 
up by four former graduates of 
Manchester Business School, 
specialise In designing, devel¬ 
oping and implementing educa¬ 
tional programmes for individ¬ 
ual companies, mainly in the 
financial services sector. 

Computers are also being 
used on their increasingly pop¬ 
ular “distance learning” 
courses, the 1990s successors to 
the correspondence course. A 
number of colleges including 
the Open University, Lancaster 
University and Henley Manage¬ 
ment College use computer 
conferencing - achieved by 
hooking home computers up to 
a college mainframe computer 
via a modem and telephone 
lines. The big advantage of 
computer conferencing is that 
it allows students, no matter 
how geographically dispersed, 
to communicate with each 
other and the college as a 
group. 

For example, Henley's 
Extended Learning Programme 
(Help) allows students to con¬ 
nect with a central college 
database to retrieve details 
.about the course, workshops, 
examinations and administra¬ 
tion. They can also exchange 
electronic mail and take part 
in computer conferences and 
have access to the college 
library and on-line databases. 

The other area in which 
technology is being put to good 
use is for language training, 
viewed as increasingly impor¬ 
tant on both sides of the Atlan¬ 
tic and symptomatic of the pro¬ 
nounced trend towards 
internationalisation in man¬ 
agement education. 

At the University of 
Bradford's Management Cen¬ 
tre, which has one of the larg¬ 
est MBA programmes in the 
UK, students have jumped at 
the chance to learn languages 
in the centre's state-of-the-art 
language teaching system - 
an interactive touch-screen 
system made by Sony and the 
first of its kind in Europe. 

Paul Taylor 


AMERICANS AND Britons do 
it, Asians and even East Euro¬ 
peans now do it. People 
around the world have been 
swept In the glamour of ihe 
Masters of Business Adminis¬ 
tration degree. 

The MBA used to be seen as 
the automatic passport to a 
vastly enhanced salary, a 
flashy sports car and an immi¬ 
nent seat on the board of a 
major company. It is still 
widely perceived as a useful 
stepping-stone to better 

thing* 

Even so, recently the degree 
has come under a cloud as an 
explosion in supply has coin¬ 
cided with a growing dlsUlu- 
stonment and the pressures of 
recession. For some unfortu¬ 
nate students in Britain at 
least, the MBA has become a 
staging post on the way to 
temporary unemployment. 

British employers have his¬ 
torically had a lower regard 
for the qualification than 
many of their counterparts 
overseas, particularly in the 
US. Even in North America, 
the reputation of MBAs has 
suffered periodic tarnishes, 
with the typical 28-year-old 
graduate stereotyped as being 
trained for no position less 
worthy than the chief execu¬ 
tive of a major corporation. 

Attempts to change the cur¬ 
riculum have not always 
proved too effective. Harvard 
Business School - one of the 
most famous of the American 
schools and the originator of 
the “case method" approach to 
teaching - was criticised pub¬ 
licly last year by Mr Ian 
Evans, dialrwan of T.B1T, the 
management consultancy. He 
said he would view applicants 
to his firm from the school 
with great scepticism, arguing 
that the admissions policy 
there was now “wayward**. 

Last year, MBase, a comput¬ 
er-based employment service 
for job-hunting MBAs, pro¬ 
duced a widely-reported sur¬ 
vey that suggested employers 
had little interest in the 
degree. The findings stung the 
careers officers of many busi¬ 
ness schools, already demoral¬ 
ised from tme of the most diffi¬ 
cult years for recruitment they 
could recalL 

But the Association of MBAs 
(Amba), based In London, 
pours scorn on these negative 
images and stresses that Inter¬ 
est Is higher than ever. It esti¬ 
mates that the number of Brit¬ 
ish students graduating from 
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/ard University: its business school's admissions policy has been criticised as “wayward" 

Andrew Jack takes the measure of the MBA 

Value of a degree 


number of job offers to gradu¬ 
ates has dropped by a quarter 
in the last two years. 

“The environment is tougher 
now,” he says. “There is no 
question that there was a 
great boom in management 
education, which for the 
moment has ended." But he 
says new institutions have 
continued to enter the market 
for MBAs, even though the 
peak has obviously been 
reached and the market is 
overprovided for. 

"The quality of faculty to 
s taff up expansion Hire this is 
just not available,” says Mr 
Bain. “The market will sort 
itself out Many weaker suppli¬ 
ers will withdraw and the late 
entrants will probably suffer." 

That is hardly reassuring for 
students now contemplating 
studying for an MBA. But the 
lesson is nonetheless dear. As 
Mr Bain pots it: “Ton have to 
be very thoughtful. Choose an 
institution with care." 

Mr Calladine adds: “Despite 
what ev e ryone says, there is 
no such thing as the best 
school It is no use someone in 
the national health service 
who wants to stay there going 
to a school where most of the 
graduates go into finance.** 

He says prospective students 
should take every opportunity 
to talk to faculty, current and 
former students, and even pos¬ 
sible employers at business 
schools to learn about the 
course offered and what it 
might lead to. 

The distinction between dif- 


coveted degree has risen from' 
775 in 1975 to an estimated 
4,500 in 1991. At the same 
time, the number iff organisa¬ 
tions offering-courses, has shot 
up from a handful to about 82. 

Mr Peter Calladine, adminis¬ 
trator at Amba, says: “I think 
people recognise the MBA as a 
portable qualification, which 
is very often a way out of a 
corner, to prevent them 
becoming a specialist” . 

Mr George Bain, dean of the 
London Business School, 
agrees that acceptance of the 
MBA is growing, as demon¬ 
strated by both the rising 
number of students and of 
employers willing to sponsor 

thwn- 

Nevertheless, he concedes 
that “some firms are reluctant 
to hire freshly-minted MBAs”. 
He also says that the stereo¬ 
type of the MBA of the past is 
not entirely untrue, and the 
general consensus is that the 
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BUILD ON YOUR 
INTERNATIONAL POTENTIAL 


The EAP MBA Programme 

The EAP fuH-dme MBA programme fn Paris enhances your potential for a 
management career in the rapkfly changing European and international 
business environment. 

With management learning centres In Paris. Oxford. BerRn and Madrid, our 
cred en tials are truly international. The Joint expertise and resources of 
these centres enable us to develop your cross-border management 
skills and perspectives. _ 


Helicopter view 


Leadership skills 


The so engtlg of the EAP MBA programme are: 

• European and International faculty members 

• European aid International student body 

■ European-oriented curriculum _ 


Team player attitude 


Cross cultural awareness 


For details, please contact: 
MBA Admissions Office. 

EAP farts 

108. Boulevard Maiesherbes. 
73017 Park 
■H:(I}47S4 6500 

Fax; (1)42 67 46 19 
T^oc EAPFRAN M 06 II 


* European project work 


Leading edge management skills 


'Must k c^mmcbcs «i d meiac c* «»as 


EAP OXFORD AND EAP MADRID OFFER PART-TIME MflA PROGRAMS 



1 ^ by P honi ng the OBS Hotline I 

I_ _ 0908 653473/655 182^24 hours) BgiaZ [ 




SPECIALIST WITH EXCELLENT KNOWLEDGE OF ALL ASPECTS OF 
PROFESSIONAL TRAINING AND RELATED HRD. FIELDS. AS WELL AS 
COMPANY STRATEGIC AND FUNCTIONAL OPERATIONS LOOKS 
FOR CHALLENGE WITH CONSULTANCY PRACTICE OR PRIVATE 
COMPANY. INTERNATIONAL CULTURE AND EXPERIENCE. 

Excellent knowledge of customer and provider 
markets. Ability to negotiate and consult at the highest 

DECISION LEVaS. ENGLISH AND FRENCH. 

Please call-: + 32 2 384 16 59 (Brussels) 



THE MANAGEMENT SCHOOL 

LANCASTER UNIVERSITY 
* 12 months, fall time .* Consortial, part-time 
* Active, international 

MBA Programmes 


MM Office, Dept FT. The Managemert School, Lancaster 
Unhocaty Lancaster LAI 4YX. TH. DS24 65201, exL 4519L 


stable. The real area of growth 
is for MBAs obtained through 
distance -learning, such as the 
courses offered by Henley, 
Warwick the. Open Univer¬ 
sity. 

Ms Sheila Cameron, MBA 
programme director at the 
Open University, and author of 
a book on the qualification*, 
stresses that her course offers 
a great deal of contact with 
other students through tutori¬ 
als and residential sessions as 
well as tapes and workbooks. 

It also has the advantage - 
like all the other distance 
learning courses - of being 
entirely flexible, with no 
requirement to attend courses 


at fixed times, regardlessi of 
other pressures on an tanivid- 
nal's time. 

For those who choose a 
course with care - “J 
realistic about their abilities 
and ambitions - the MBA can 
remain a rewarding and often 
remunerative qualification. 
Amba - IS Duncan Terrace. Lon¬ 
don N1 SEZ - publishes a aeries of 
books, offers student loans and 
holds a business school fair at the 
Institute of Directors In London in 
October the Uni\rerslty of London 
Careers Service holds one at the 
Business Design Centre. Islington, 
In the spring. 

‘Sheile Cameron. The MBA Hand¬ 
book. Pitman. E16S9 
George Bickerstatte. Which MBA? 
Economic Intelligence Unit. ESS 



• ces ponis etouussos 


[ [be Ecote Nauooale des Poms a Cbsassia. (founded in 1747V 


A TRULY 
OF THE MOST 


■ INTKNAnONAL FINANCE 
£9 MANAGEMENT OF TECHNOLOGY 
M INTERNATIONAL MARKETING AND GLO&AL STRATEGY 

A 13-15 month programme In EngJMi, the MTB is neared la professionals 
inla q ted in i te i tkw ii K entrepreneurial sldDf whfcfi can be applied in the 
global 

Unit l | Mwl«f<w»M.PninpMn Aim^ifan, nrBurin npdmMmmhiim. 

study in. Paris with programmes and professi onal experience abroad. 

International Faculty: .down horn a roster of ontatendBig professionals and 
mtiqa mow hom around die wood. 


UK institutions alone with the__fferent types ai MBAs is shown 


fUt ntH na l V ral EllviujUlUGJlL 60 vbvUwfe 
natknafities. HNPCia located la ihe bssrt of 


an average of 25 


clearly In a detailed analy sis 
of the growth of enrolment In 
courses. Amba figures show 
that full-time MBA students 
are now in a diminishing 
minority. The Intake last 
autumn was 3£00 on full-time 
courses. 

The figure appears to have 
levelled off, which partly 
reflects the costs and risks of 
the degree: on top of tuition of 
several thousand pounds a 
year, students have to pay 
accommodation and other 
expenses. Most important, 
nearly all give up their job, 
their salary and typically any 
commitment to re-employ¬ 
ment 

Perhaps surprisingly, a fur¬ 
ther 6,000 stndents were 
enrolled on part-time courses, 
giving them the chance to con¬ 
tinue working - and often be 
sponsored by their employers. 

However, both these figures 
now appear to be relatively 


£acb tfudentbufldsbta own amlcuhan based on his 
and tin iiwiibII fiiimiimrt 


MIH AilmMmi, Bmlf NdinMlf dw Pwnt« M 
28 xue des Saintfr-P&res, 75007 Paris, France 
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The Diploma in 
Manufacturing Management 



m 



A practical course of action 
to win the competitive edge 

For further details write to: 

Marion Birch, Manufacturing Management Centre, 
Cranfield Institute of Technology, 

Cranfield, Bedford MK43 QAL,or phone (0234) 752759 


l IMntag tamart* (Em-j) 


MBA PROGRAM 

A14 month training 
in International Management 



INSTITUT SUPERIEUR DE GESTTmj 

Stale approved private business school - 
6/8, rue de Lota - 75U« 

For farther information eafi IsabeOe de Bafr in’iwf £ Ce 
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BUSINESS SCHOOLS conjure; 
up visions of hi^-fljling MBA^' 
aggressive corporate' execu-; 
tlves; and; mega-track, courses■ 
and conferences. Ttie idea nf; 
nurses and teachers' V -let 
alone charity- workers ■ - • rub¬ 
bing shoulders with ri«tii»g 7T i| r 
directors -seems quaint, almost- 
absurd. ...... 

In many ofthe major man- 
agemaot schools, it is quaint. A. 
day in Insead and thfr words 
“public sector” gouniiean^ the 
nearest the; London Business 
School's executive programmes 
get to them la-courses tor 
ambassadors and: senior Home. 
Office 

Increasingly, howev e r, 
ness schools are waking up to 
the public and. not-for-profit 
sectors, and vice versa. The 
growth in part-time and dis¬ 
tance learning JtfBA 
in no small part 
them (not excepting 
courses are folio wing, ... 

“Management” has ceased -: 
just - to be a dirty *onlIn the- 
public sector. With hardly a 
country in Europe and the 
Americas standing apart from 
the trend, a new managerial : 
culture Is sweeping through 
state bureaucracies. Devolved 
responsibility, profit centres, 
even autonomous trading 
funds, are increasingly wide¬ 
spread; and as privatisation 
reduces the size at the . state 
machine, the cultural insular , 
ity of pdblic sectors Is progres¬ 
sively weakening. 

Britain has gone further 
than most in all those direc¬ 
tions. Privatisation has cut the " 
stale sector in half in a decade. 

In the remaining half, trusts, 
contracts and fundholding are 
advancing in the health ser¬ 
vice, compulsory tenderi ng in 
local government, and 
devolved budgets «nd adminis¬ 
tration in state schools and col¬ 
leges. Not even Whitehall is 
immune: under the "next 
steps” programme more than 
half of all its civil servants 
now work in semi-autonomous 
executive agencies and the pro¬ 
portion is set to rise to three- 
quarters by mid-decade. 

The management implica¬ 
tions are dramatic: almost 
overnight the typical second¬ 
ary schools head or fond- 
holding GP is finding Kmurif a 
multi-million pound manager, 
in most cases with nothing but 
20 years at the blackboard or 
in a hospital/practice as prepa¬ 
ration. Mjmagpmgnf education 
in the public sector is no lon¬ 


at St Mary's, Paddington 


THE PUBLIC SECTOR 


New culture sweeps 
out bureaucracies 


ger limited to-high-flying civil 
servants taking courses at the 
civil service training college at 
SunnSngdale (itself barely 20 
years old - and now an 
agency): it is spreading to 
every school and--hospital in 
the land. 

Of - tide National Health Ser¬ 
vice alone Dr Christina Town¬ 
send of the NHS Training 
Directorate says: “We have a 
million employees, of whom 
240,000 can be designated as 
managers ■— after all, as soon 
as you become a ward sister 
you take on tignffirgTit man¬ 
agement responsibilities.” 

- The directorate is pioneering 
a training strategy to give an 
managerial staff a nationally 
recognised qualification 
through rtiatMnre-ieamtwp pro¬ 
grammes. Courses have been 
developed with the Open Uni¬ 
versity and'the Institute of 
Health Service Management. 

“We were .particularly keen 
to ensure proper-back up and 
to see that case material 
tfirectiy relates to the health 
service,” says Dr Townsend, "ff 
you just produce training 


materials, they won’t use 
them: a lot of our work has to 
be done to ensure there are 
local tutors and mentors to 
give support” The courses 
were launched last year The 
first-year take-up target was 
L000 managers: in the event 
L500 signed up. and the direc¬ 
torate is revising its targets 

The Open Business School, 
which claims to be Europe’s 
largest business school with 
25,000 course registrations this 
year, gears many of its dis¬ 
tance learning courses to the 
new market The OSS’s profes¬ 
sional certificate in manage¬ 
ment - the first of three levels 
lMiiing up to an MBA — runs 
a foundation course specifi¬ 
cally for the voluntary and 
non-profit sector, reading cli¬ 
ents include Baxnardo's and 
the Red Cross. 

“Nothing like it has been 
produced before in the UK or 
-elsewhere," riaims Mr Bob 
Paton, senior lecturer at OBS. 
“It shares the successes of the 
voluntary sector and its 
unsung heroes.’' 

Another option at certificate 


level is “managing health ser¬ 
vices”. Aimed at health service 
managers “regardless of their 
profession or occupation”, its 
content is fairly general - 
“manag in g yourself and your 
job”, “managing people”, 
“managing in your organisa¬ 
tion” and "managing in the 
external environment” are the 
principal modules. The course 
fee is £825, with a reduced rate 
of £695 for health service 
employees. 

The OBS has also launched a 
new MBA option on “Managing 
Public Services”, aimed 
directly at managers in the 
civil service, NHS, local gov¬ 
ernment and the police. Organ¬ 
ised into three blocks and a 
project, it issues includ¬ 
ing the differences between 
public and private sector man¬ 
agement. the working of inter¬ 
nal markets, competition 
between agencies supplying 
public services and innova¬ 
tions in resource management. 

Some parts of Britain’s pub¬ 
lic sector are more active on 
the management education 
scene than others. Local gov¬ 


ernment. with tightly con¬ 
strained resources, has tended 
to lag behind Whitehall and 
the NHS. Even there, however, 
courses are developing fast 

Birmingham University's 
Ins titute of Local Government 
and Strathclyde's Local 
Authorities Management Cen¬ 
tre are leading the way. The 
Strathclyde centre, established 
in 1987 with a grant from the 
Convention of Scottish Local 
Authorities, is part of a univer¬ 
sity business school which 
already has a strong public sec¬ 
tor record (British Rail is a 
leading client). It offers a range 
of in-service and post-profes¬ 
sional courses for middle and 
senior managers. Strathclyde 
regional council is the largest 
client, but participants come 
from across the country. 

Professor Alan Alexander, 
the centre’s director, says: Tor 
middle - and some senior - 
managers our courses provide 
a first exposure to general 
management concepts. That’s 
particularly important in local 
government, where the empha¬ 
sis is on technical disciplines 
and qu alifications first, and 
management second.” The 
courses have had a strong 
knock-on effect in encouraging 
managers to take MBAs, and 
the centre is about to launch 
an MSc In public management. 

Research into public sector 
manag ement is also gathering 
pace. London's Imperial Busi¬ 
ness School and Cranfield 
Institute of Technology are just 
two of many to have estab¬ 
lished public sector research 
groups. 

The IBS has a health service 
management project, partly 
financed by North-West 
Thames Regional Health 
Authority, exploring “appropri¬ 
ate structures and cultures" to 
support NHS trusts fin what¬ 
ever form they survive the 
election). Cranfield’s emphasis 
is on “practitioner research¬ 
ers”. According to Professor 
Leo Murray, Cranfield’s direc¬ 
tor: “We are looking to them to 
see how management skills 
can best be improved in what 
is, without doubt, a different 
environment from that we 
business schools are used to 
working in.” 

Teachers are further down 
the line. Even Mr Chips, 
though, may find a business 
course as essential as teaching 
practice before long. 

Andrew Adonis 


Profile: ASHRIDGE MANAGEMENT COLLEGE 

School that is not 
in anyone’s pocket 


AT MANY British business 
schools it would have been an 
insult until recently to suggest 
the ins tit u ti on was “close to 
the market”, or that the aca¬ 
demics had “dirty hands” 
because they involved them¬ 
selves closely with “real 
world” issues. Not so at Ash- 
ridge. 

“We think it’s great; we are 
in the business of getting our 
hands dirty,” says Ur Peter 
Beddowes, Dean of As bridge 
Management College. Indeed, 
Ashridge has long prided itself 
on being both relevant and 
accessible to business, rather 
than irrelevant and remote. 

Mr Michael Osbaldeston, 
chief executive of the manage¬ 
ment development centre and 
business school based at Berfc- 
hamsted, Hertfordshire, 
explains: “We are driven by 
learning objectives rather than 
education objectives.” 

Accordingly, Ashridge has 
always tailored both its 
courses and other activities to 
business requirements. It was 
among the first business 
snhftnfc to recognise the need 
to become more customer-fo¬ 
cused and to ensure that exec¬ 
utive programmes matched 
business needs, something 
many of its competitors are 
now imitating. 

“It is extremely important 
that we recognise there is a 
market we serve, and also that 
we anticipate market require¬ 
ments,” says Mr Osbaldeston. 

Nevertheless, he accepts that 
it is important to maintain a 
haiatiffP , and to avoid the dan¬ 
ger of becoming simply a com¬ 
mercial training organisation. 
So far, Ashridge appears to 
have succeeded in striking the 
right balance. It is one of the 
most highly regarded business 
schools in the UK. particularly 
for its teaching , and Is also 
becoming well-known over¬ 
seas. 

In maintaining the balance 
between academic and market 
considerations, Ashridge is 
fortunate in a number of ways. 


As an educational trust, set up 
by an act of parliament, it is 
independent mid does not have 
to answer to a parental organi¬ 
sation like many business 
schools attached to universi¬ 
ties. And as Mr Osbaldeston 
proudly points out, it is also 
financially independent “We 
are able to ran ourselves as a 
business, and we can say no, 
we are not in anyone's 
pocket” he says. 

Mr Osbaldeston talks about 
being in partnership with the 
companies which are its pri¬ 
mary clients. He sees partner¬ 
ships as an alternative to the 
traditional client/snpplier rela¬ 
tionship. 

This concept of a partner¬ 
ship between Ashridge and its 
clients has other important 
benefits. It helps bind the cli¬ 
ents to Ashridge and enables it 
actively to market the fall 
range of its services while also 
providing much of the raw 
material for research projects. 

Both Mr Osbaldeston and his 
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The finest selection of training videos 
from the wortd's foremost business 
authorities 

Simply fax Euromanagement in Holland 
on+31 -40 -460 885 and ask for the 
1992 Video Catalogue - free of charge. 


predecessor, Mr Philip Sadl e r 
who retired two years ago, 
have followed a strategy at 
Ashridge of offering a steadily 
broadening range of services, 
including consulting and 
research as well as training, to 
the business school’s clients, 
in response to market require¬ 
ments. 

In the early years in the 
19606 Ashridge mainly offered 
open courses for managers 
which were marketed domesti¬ 
cally and to the old Common¬ 
wealth nations, particularly 
those in south-east Asia. 

But in the 1970s Ashridge 
offered tailor-made manage¬ 
ment training programmes for 
companies, courses “set up by 
industry to serve industry and 
not by academics,” says Mr 
Osbaldeston. By the late 1970s 
and early 1980s it had grown 
to a position of dominance in 
this field and tailor-made 
training programmes for com¬ 
panies now make up about 40 
Continued on next page 
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Workshops on 
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W Cranfield 

School of Management 

Who! ore the captions that face organisations and managers as they seek to 
■ build stronger foundations lor future success? 

Cranfield School of Management's short courses help top managers to 
identify lhe Issues and develop the key competencies required to deliver strategic 
. . change-In their organisations. 

;rging From World Recession: 
Strategies For Change 

Managing Strategic Change for Chief Executives 

- A 3 day workshop for Chief Executives from non-competing businessess 
Three key areas are addressed - What makes a successful strategy?, Managing 
Strategic Change and The Leadership Role of the Chief Executive. 

Hie Director as Strategic Leader 

- A one week programme with o high workshop content which builds greater 

awareness of strategic problems and appropriate solutions. 

Strategic Management in the Service Sector 

- A one week programme focusing on issues of strategy formulation and 
implementation in the context of lhe unique problems being service sector 
organisations. 

Strategy Marketing Management 

- A one week programme providing senior marketing executives with 
knowledge of the blest concepts and approaches to marketing strategy and 
competitor analysis. 

Achieving International Excellence in Manufacturing 

- A one week programme explaining how to develop and implement 
strategies to achieve and maintain manufacturing excellence against a 
background of growing inlemafionol competition. 

Developing Information Systems Strategies 

- A one week programme showing how organisations can develop 
strategies which directly relate 1S/IT to the achievement of corporate objectives 
and business strategies. 

for further details of any of our short courses .for senior executives please 
contact: Fiona Sparkes, Cranfield School of Management. Cranfield. Bedford, 
England MK43 GAL. • 

Telephone: international +44 234 751122 
Notional (0234) 75) )72 Telefax (0234) 751806. 
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A Unique 


Distance Learning 

MBA 


from Heriot-Watt 
University 

Heriot-Watt Distance Learning MBA is 
reputedly the lastest growing MBA worldwide, 
it has attracted over 3000 students from over 
80 countries worldwide in just over 1 year. 
It’s rigorous and challenging quality is 
enhanced by many unique features: 

• Written by an International Faculty 
drawn from the leading Business 
Schools in Europe and North America 

• Full Distance Learning with no 
requirement for tutor contact 

• Open Access - no GMAT or first degree 
is mandatory 

• Flexible - no imposed study route 

• Each of the modular courses is suitable 
for use separately to the MBA as means 
of personal development or as part of a 
corporate training plan 

• No maximum intake: variable start date 

For fog information on this 
unique series contact the publisher. 

Sarah Laycock. Pitman Publishing, 

128 Long Acre, London WC2E SAN 
TeL 071-379 7383 
Fax. 071-240 5771. 
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HENLEY the fount, 
SUCCESS 


Management roles are changing. Organisations of all sizes 
have to be more flexible and able to respond rapidly to the 
comped the demands of die international marketplace. The 
role of the individual manager has never been more 
important for organisational growth. 

The successful manager of the W's needs to possess the 
key skills of leadership, team development and strategic 
integration together with greater attention to personal 
development - the cornerstones of the ‘Henley Experience’. 
An experience we share with over 8000 managers from over 
90 countries each j-ear. 

We offer some of the most comprehensive and innovative 
programmes .in the world which can be structured ro meet 
the objectives of the individual and their organisation. 
Formats range from residential Henley based programmes to 
the renowned distance learning courses and include lull-time, 
part-time and modular structures. Through a unique 
partnership with industry and commerce we can fie sure chat 
every programme fulfils the needs of business today and 
tomorrow. 

Contact Lynne Stone on (0491) 571454 for a copy oi our 
full prospectus. 

MBA Qualification Programmes, Executive Programmes 
and Corporate Programmes 

Corporate Marketing, Henley Management College, 
Greenland^, Henley-on-Thames, Ox on.. RG'i 3AL\ England. 
Tel: (0491) S7J454 Fax: (04<H) 57I6J5 International Code: (44 4«| I. 
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SCHOOL OF MANAGEMENT 

UNIVERSITY OF BATH 

The Bad) School of Management is a wall established centre o! management education 
with a high reputation far Innovative applied research and effective teaching. 

MBA: Master in Buftneu Administration 

FULL-TIME MBA:Thii is an intensive 12 month course designed to produce C unique 
education in management, ft offers a careful balance of theory and technique and an 
emphasis on integration and application through project work and problem solving. 

FULL-TIME INTERNATIONAL EXECUTIVE MSA: (12 months) This course ensures 
that a business exoculivq can understand dm mosaic of different ini emotional 
competitive environments and comprehend and work both within and acro s s notional 
borders and various cuburol stylos. 

PART-TIME INTERNATIONAL EXECUTIVE MBAt {over 2 yean) This course 
offers the invaluable opportunity to the executive to relate ideas from the 
classroom immediately back to the manager's organisation. 

The International Executive MBA programmes are designed for those who hove 
at least 10 years work experience. 

INTERNATIONAL AGRIBUSINESS MBA; This » a new full-time 12 month 
programme run jointly with the Royal Agricultural College. Cirencester. 

Details from: Centre for Executive Development. School af Management, University 
of Both, Clave rtoo Down, BATH. BAS 7AY. UK. 


Tel: ** 44 (OZ2518267 60 






































Profile: INSEAD 


Friendly, intense and relentless 


“THE ONLY thing French here 
is the food - and that's proba¬ 
bly a good thing", goes the 
quip at Insead, the European 
business school at Fontaine¬ 
bleau on the edge of the Bour¬ 
bon kings' renowned hunting 
forest. . 

L Institut European iVAdmin¬ 
istration des Affairs, Insead, 
may be 65km south of Paris, 
but it could as easily be on the 
outskirts of Basle or Brussels, 
given its success in downplay¬ 
ing the French connection. 
Teaching is mostly in English 
and administration in French: 
but a stroll across the dining 
room adds Spanish, Italian and 
Japanese (not German - sym¬ 
bolically enough for a business 
school). 

Insead Haims to be the pre¬ 
eminent international business 
school, and is now widely 
regarded as such. 

The smaller International 
Institute for Management 
Development (1MD) in 
Switzerland has a strong 
reputation; the Paris-based 
EAP's three-country ^pre- 
experience MBA" is highly 
rated; London Business School 
is rapidly strengthening its 
international credentials; and 
the buzz-word “internationalis¬ 
ation" reverberates across 
leading American campuses. 
But in breadth, depth and 
output, Insead has a formida¬ 
ble claim to the crown. 

‘Tor us, international man¬ 
agement education isn't a goal, 
it's a reality", insists Mr 
Ludo Van der Heyden, insead's 
co-dean. It is reflected in all 
three of the institute's main 
divisions. Its 80-strong faculty 
is drawn from more than 20 
nationalities, 90 per cent of 
them bolding at least one 
degree from the United States. 
On executive programmes, the 
rule of thumb is that no more 
than 16 per cent of participants 
on any one course are 



Insead's MBA programme “seeks to prepare participants by simulating business reality in a low-risk environment” 


from the same nationality. 

MBA students are drawn 
fairly evenly from North 
America and the leading Euro¬ 
pean states - excepting 
Germany, which in 1990-91 had 
only 6 per cent to match 
France's 16 per cent and 
Britain's 20 per cent A tenth 
hail from Asia and the Middle 
East. Typically, more than a 
third of each graduation go to 
work in a country other than 
that of their passport. 

To ice the cake, Insead also 
boasts a well-appointed Euro- 
Asia centre, with five academic 
staff and a range of manage¬ 
ment development pro¬ 
grammes based in Europe and 
throughout Asia. 

Not that Insead's top brass 
sees the international dimen¬ 
sion as the be-all and end-alL 
“All programmes have to be 
more international, but that 
doesn't mean that all tomor¬ 


row's managers will be truly 
international", says Mr Van 
der Heyden. “There's still 
plenty of room for the regional 

manag er." 

Executive courses are 
Insead’s breadwinner. Almost 
60 per cent of last year's total 
income of FF234m (£24m) came 
from executive courses. Public 
programmes account for just 
over half of all participants: 
the rest attend courses 
tailor-made for particular 
companies or consortia of 
companies. Courses vary in 
length from a few days to the 
month-long Advanced Manage¬ 
ment Programme - which 
now runs four times a year, up 
from once a year a decade ago. 

The development of pro¬ 
grammes for the former Soviet 
bloc is a high priority on the 
short course side. Mr David 
Young, a finance professor, has 
pioneered programmes for Pol¬ 


ish managers, and is planning 
others - in conjunction with 
IMD and LBS - to “train train¬ 
ers" from across the new 
democracies. 

European Community funds 
permitting, that is - difficul¬ 
ties in the securing of which 
prompt add remarks about the 
problems faced by European 
institutions without a strong 
national champion when con¬ 
fronting Brussels, the suppos¬ 
edly “European" citadel. 

Insead has grown fast and 
big in the last decade - 
somewhat faster than it can 
manage, mutter some potential 
customers. MBA numbers have 
grown at an annual rate of 19 
per cent for the last decade, yet 
the brakes have still to be 
applied; plans are afoot to 
increase the intake from 450 to 
600 a year, with executive pro¬ 
grammes (which subsidise the 
MBA) expected to grow at a 


similar rate. Since 1989, a small 
but growing PhD programme 
has also been running, a boon 
to Insead's research capacity. 

A more interactive relation¬ 
ship with companies is the key 
to Insead’s future, says Mr Van 
der Heyden. “Companies wifi 
require partnerships with busi¬ 
ness schools of a new kind - a 
much more dynamic link.” He 
sees business schools becoming 
more the consultant, less the 
teacher - on the medical anal¬ 
ogy, a shift from peddling 
cures to preventing disease in 
the first place. 

He cites Insead's link with 
Digital Equipment - which 
dates back to Insead’s 
foundation - as a model for 
things to come. It involves 
Insead faculty in company 
study teams, and a steady 
stream of Digital managers 
passing through Fontaine¬ 
bleau. The aim? To make 


management education less an 
act of faith only indirectly 
connected with corporate 
objectives, and more a direct 
linkage between business 
schools and corporate develop¬ 
ment 

“The trend is towards more 

- and more custom-designed 

- executive education: in the 
long ran degree programmes 
are dead," says Mr Leon Selig. 
director of executive education. 

In the short run, however, 
the year-long MBA remains the 
brightest feather in Insead's 
cap. 

“I was expecting to find a 
country club atmosphere - 
Poraches in the drive, that sort 
of thing", says one American 
participant. “But nothing of 
the kind. It's friendly - yet 
intense and relentless." That is 
the general impression. Compe¬ 
tition is sharp, but group work¬ 
ing smoothes the edges and 
enthusiasm abounds. Other 
than comments on over¬ 
stretched facilities, few reser¬ 
vations are expressed. 

“The best thing about the 
place is that it shots at mid¬ 
night - or else we'd be here all 
night too,” volunteers a Cana¬ 
dian, with apparent frankness. 
Simulations and problem-solv¬ 
ing in small groups are the 
standard features - inter¬ 
spersed with lectures and a 
hectic social round. The course 
is unapologetically general: 
electives are offered only after 
four months of core courses. 

The MBA course has two 
entries a year - January and 
September. It is divided into 
five two-month sections, with 
exams at the end of each. And 
it doesn't come cheap: budget 
to spend FF230.000 (£23*800) for 
the year, advised a survey of 
1990 participants. 

And after? According to 
Insead’s career management 
service, typically three-quar¬ 
ters of each intake want to 
start their own business. 
Barely 1 per cent do so straight 
out of Insead, but within seven 
years more than two-thirds are 
owner-managers. An impres¬ 
sive score - in any language. 


Andrew Adonis 


” ■ YOUR FIRST EUROPEAN 

MBA 

SPECIALISING IN 

PURCHASING & 
LOGISTICS MANAGEMENT 


Full-time MBA for experienced 
European students. 

Part-time MBA for senior- 
European executives. 

Research Centre for 
European expertise. 


The European Institute of Purchasing 
Management is sponsored by, 

Alcatel, Aerospatiale, Bull. Cerestar 
(Ferruzzi), Herberts (Haescht), Nokia, 
Philips, Pechiney, Renauff. 


THE EUROPEAN INSTITUTE 
OF PURCHASING MANAGEMENT 

French Geneva Campus 
International Business Park 
74166 ARCHAMPS - FRANCE 
Tel. 50.31.56.78 - Fax 50.31.56.80 


Ashbridge management college 
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The Senior Fatx:ui ivi; Course 1992 


Pecogmwd a; one of the worlds finest short strategic management 
pmgranmes. the Senior Brecutove Course at MBS is wefl estabfched 
as an ecermal p>art of the management development poises of man/ rational 
Arpj global organisation^ 

It featur&s iroup learning through c..penerv:e. using the renowned 
Manchester Method' of real consultancy protects and n based on the 
advanced study of the business environment, strategic management, 
organisational behaviour, finance, marl-enng and international business 
management 

__ Nan****: are m-nted for the I9V2 courses, to be led by Professor Tony 
CoclenH. as fotkrws 

* SEC 55 - 3 May - 2J May 1992 

SEC 56 - 6 September - 26 September 1992 

Business Awareness Programme 

Prepare for Change 

Any char# m the socaL tKbnolpgca) or political envnronment 

car, have a consKJereMe srpaa upon the bi^smerw organisation 

The Bu-vness Awareness Programme enhances not only an increased 
•rwarereo of change but readies valuable to h<*, manage change and 
mate it wen- g i ymp favour. 

This one-wcel. residential «,jr* is geared towards graduate trainees and 
rmwr middle managers retiring Ibroul busnes management todapmert 
and anyone who would benefit from a refresher course „ busness pmdples 
• he course will be hdd On; 

i'Stb - 21sl November 1992 

For boobtnR arfarther tnfannaUm, 0 «. these amt other MBS coarse, 

P ruse, inept one or nrlle , a The Administrative Officer, 
tanaxement Centre. Manchester Businas s School Booth Stmt West, 
Manchester MIS OP& Telephone 061 2 Ty typ* Fax 061 273 7 732 

Manchester Business Sck6o& 
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per cent at its total coarse 

offerings. 

Following a Europe-wide 
survey to Identify specific and 
future management develop¬ 
ment trends, Ashridge under* 
took a comprehensive over¬ 
haul of its short courses which 
are now divided into seven 
multi-disciplinary themes to 
reflect business realities 
rather than traditional subject 
categories. 

“Managers wanted to be 
active participants in the 
courses rather than just recipi¬ 
ents,” says Mr Beddowes. At 
the same time, companies 
were demanding more value 
for money from executive edu¬ 
cation. 

Mr Beddowes says: “Manag¬ 
ers attending our redesigned 
open programmes will find 
that within the broad struc¬ 
ture, there is enough flexibil¬ 
ity for them to shape the pro¬ 
gramme to their particular 
learning needs. 

“This approach enables 
them to benefit from the inter¬ 
action with peers from other 
companies, and at the same 
time pursue a path of learning 
that fulfils their personal 
requirements." 

However in recognition that 
some clients require a qualifi¬ 
cation, Ashridge introduced its 
own one-year Masters of Busi¬ 
ness Administration pro¬ 
gramme in 1987 - a qualifica¬ 
tion which is validated by City 
University and is aimed 
squarely at providing those 
with management experience, 
and in particular at manage¬ 
ment “high fliers”, with accel¬ 
erated leadership develop¬ 
ment. 

The MBA programme is 


small - there will be 30 peo¬ 
ple on it next year - and very 
expensive. For this reason, 
almost all the students are 
sponsored by their employers. 
As part of the course, the stu¬ 
dents undertake a “live” stra¬ 
tegic project on behalf of their 
employer or an adopted “host 
company,” again ensuring that 
the MBA course does not 
become remote or irrelevant 
Last year Ashridge pub¬ 
lished a survey of its MBA 
alumni entitled rather extrav¬ 
agantly: “Exploding the MBA 
Myth,” which showed that 
graduates of its year-long 
MBA coarse, launched in 1988, 
were highly satisfied with 


market pressure for advice, 
ACG is a profit -makin g organi- 
sation with £ 1.75m income last 
year. 

■Ashridge Strategic Manage¬ 
ment Centre is a London-based 
applied research and consult¬ 
ing group established in 1987 
and run by Mr Michael Goold 
and Hr Andrew Campbell, for¬ 
merly of the London Business 
School. 

■ Ashridge Management 
Research Group. This used to 
be the research division of the 
college and was hived-off two 
years ago as a separate entity. 
It conducts research projects 
and surveys for companies, 
governmental bodies and work 


The Institute for Organisational Change in France 
is seen as a “experimental centre” which will 
conduct research across national boundaries. 

If it succeeds, it could become “a model for how 
a management centre of the future might operate” 


their qualification. Ashridge is 
currently considering whether 
to offer a part-time MBA pro¬ 
gramme. 

Since the early 1980s, Ash- 
ridge has also sought to pres¬ 
ent itself as an organisation 
that offers more than just the 
standard open or tailored one 
or four-week training course 
or MBA programme. Today 
Ashridge’s activities include: 

■ Ashridge Management Col¬ 
lege. Established in 1959, this 
offers what Ashridge is best 
known for, the short duration' 
courses, both external and 
internal, and the MBA pro¬ 
gramme. Altogether Ashridge 
runs more than 5,000 courses a 
year. 

■Ashridge Consulting' Group. 
Formed in 1985 in response to 


commissioned by the manage¬ 
ment college, 

■ The Independent Assessment 
and Research Centre. This 
London-based unit was 
acquired three years ago and 
is a specialist in psychometric 
testing. It offers courses for 
human resources managers 
and provides occupational psy¬ 
chology consulting services. 

The sixth and most recent 
addition to this “portfolio" of 
services is the Ashridge Inter¬ 
national Institute for Organi¬ 
sational Change (IOC) which is 
being established in France. 
Ms Ariane Berthoin Antal 
became the institute's first 
director at the start of this 
month. 

Aside from emphasising 
Ashridge's commitment to 


internationalisation, the IOC 
is seen by Mr Osbaldeston as a 
“experimental centre” which 
will conduct research into all 
human aspects of implement¬ 
ing change across national 
boundaries. It win also hold 
workshops and conferences on 
change management as well as 
providing consultancy services 
in this field to companies. If it 
is successful, Mr Osbalde&on 
says it could become “a model 
far how a management centre 
at the future might operate.” 

Through these units Mr 
Osbaldeston is attempting to 
position Ashridge as a multi¬ 
disciplinary organisation able 
to meet the needs of compa¬ 
nies for management training, 
research and consultancy ser¬ 
vices. He believes the future 
lies in a more integrated 
approach towards manage¬ 
ment and organisational devel¬ 
opment 

One example of this 
approach Is a post-course con¬ 
sultancy service that Ashridge 
offers to help managers imple¬ 
ment what they have learned. 
Participants on the college's 
Leadership Development pro¬ 
gramme leave with a confiden¬ 
tial tape recording of their 
final assessment to which they 
can later refer and, 12 months 
after completing the pro¬ 
gramme, they receive a ques¬ 
tionnaire to review their prog¬ 
ress. 

“We pride ourselves cm our 
ability to meet market needs, 
and we redesign our pro¬ 
grammes to take account of 
the growing demand for 
courses which develop under¬ 
standing, skills and compe¬ 
tences,” says Mr Beddowes. 

Paul Taylor 


THESEUS MBA: BREAKING NEW GROUND IN MANAGEMENT EDUCATION 


With ubiquitous computing, tomorrow’s business 
leaders will foster change and generate value 
through the efficient integration of innovation, 
strategy and information technology. 



If you have the drive and vision to rethink the 
modern corporation, join the new generation of 
managers who chose the THESEUS MBA for their 
career growth. Under the guidance of its world 
class faculty, they experienced the managerial 
and technological challenges of the new decade. 


TH.SS EU S 

INNOVATION. STRATEGY. INFORMATION TECHNOLOGY 

The THESEUS Institute was created in Sophia Anfr'poliE, Europe's foremost 
science park, by laarSnfl European companies together with Telecom Paris, 
INSEAD. Eeotes des Mines and PefeecnJoe <H Mlana 



The year participants come from 18 countries Wth an average age of 32, They 
ham post-graduate quaificetiOn and demomWted outstandkig executive potential. 
Period of program: September S2-Ju(y S3, instruction is pnmaUy in engfish. 


For application, pteasa contact: Catherine Hama, THESEUS Institute, BP 189, SopHa Arrffpofis, 06561 Vatbonne Cedax, Ftance. 
Tel: (+33) 92 94 5139. Fax: (+33) 93 65 38 37. E-ttall: Harris <@) THESEUS. FR 


Do you 

mean 

business? 




THE JOINT VENTURE COMPETITIVE AD V ANT ACE 
T|y l av^ p- ■« As more bojineBes form joint vcniuros w 

take advantage of new markets, new challenges and opportunities 
Ttais is why DiMeo Associates offers ON-SITE Management Cdnsahing and j 
cross cultural team bu ildin g workshops. Our seasoned consultants are experts j 
in CIS/East European merfcets. 

DIMEO ASSOCIATES offers yotc 

* ^ pdwr ftv i pgr of tfl prndocs cufriirallv uibiasai busfocss praoiccs. 

• integrating new business skills from the srogzhsof the tfiffeintt cultures in 

order to strengthen business relationships. ! 

■ Developing a sense of shared ownership, commitment, and responsibility 
for the joinL venture's corporate vision and profitability. | 

To team more about the specifics of the DIMEO ASSOCIATES' services, please ! 
Fax your request to USA 5Q6A1SM6\ or telephone USA 508.475.9330 


FINANCIAL TIMES 

PITMAN PUBLISHING 

FOR FURTHER 
COMMENT... 

When two of the leading names in publishing come 
together, toe result is unique. 

The unmistakable quality of foe Financial Times. 
Europe’s leading business newspaper is combined with 
foe experience of Pitman Publishing to create the 
business series of the 1990s. 

Written by leading academics and practitioners, this new 
series provides foe most authoritative coverage of both 
general and functional management issues. 

The themes are diverse ^.but all foe books are united by 
their quality of analysis, topicality and incisive style. 

m mm I «w ] 

Customer Marketing I 
' Service and Professional] 

--- Support Services r 1 - 7 

1 VJ?* : ^2E5» A Handbook J ' 



The six launch Cities featured will be followed with 
a further 18 by the end of 1992. 

" AvailableMay 1992 

for FubTher details please contact 

V •.Kate Sallrilld, Pitman Publishing, 

128 Long Acre, London WC2E 9AN, UK 
Tel 071 379 7383 Fax 071 240 5771 
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SOUTHERN METHODIST UNIVERSITY 
MASTER OF BUSINESS 
ADMINISTRATION 

. • 2-year full-time MBA program 

- Reojgnized among foe best in the nation by 
Business Week and US. News and World Report 
• AACSB accredited 
• Globalized curriculum 

• Leadership skills development 

• Computerized business library and student lab 

• Executive mentoring program 

Call (214) 692-2630, or 

return the form below for further information. 
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JF Mr George Bain were given 
just a single- word to encapsu¬ 
late the London Bu sine ss 
School, there is little-doubt 
which one he would choose: 
Talk to the faculty and . stu¬ 
dents, wander the buildings, or 
read the brochures, and the 
theme is everywhere.- 

The word is “international”. 
So much so that a party -of 
visitors arriving blind-folded 
from abroad at the grassy earth 
pus in Regent’s Park,-central 
London, might not oven-realise 
which country the; were in. 

Mr Bain, the principal of the 
school, deserves his chosen 
word A C anadian wrfth rinal 
nationality, he says he spends 
much of his time - defending 
Britain to the British. But his 
vision for the school stretches 
far more to the west over the 
Atla nt ic and south anrara the. 
Channel than it does north 
into the traditional intfagh-wii 
heartland of the UK. 

“We are one of the top 
maybe 10 or 12 business 
schools in Europe and the US,” 
he says without hesitation. 
“This may sound self-serving, 
but Td like to thinv we com¬ 
bine the best American and 
European business school, tra¬ 
ditions.” 

The LBS, he suggests, has 
elements of the north Ameri¬ 
can schools which traditionally 
have a reputation for academic 
excellence, mixed with Euro¬ 
pean ones which are histori¬ 
cally more focused on voca¬ 
tional skills. 

He likens the school to an 
aircraft carrier, on which 
future business leaders can 
land, re-orient themselves and 


Profile: LONDON BUSINESS SCHOOL 

The word that says it all 


then take off again in new 
directions. Students from the 
US are partly driven to the 
LBS by- the over-academic 
focus of institutions in their 
own country, he suggests, and 
partly as a way of becoming 
exposed to “a wider Europe” 
• while their language skills may 
" initially hold tham hack. 

■Conversely, many European 
students want a flavour of 
American business without 
committing themselves to a 
full course there, Mr Bain 
argues. 

“If you ever find a dean who 
says he is not internationalis¬ 
ing his business school, teH 
me," he says. “But t don’t 
tinny any other British school 
Is as international as-we are.” 
That, if anything. Is the unique 
selling point of the'LBS, he 
■ says. ' 

The statistics certainly go 
some way to bearing out this 
vision. Two-thirds of the stu¬ 
dents on the full-time MBA 
degree are foreign nationals, 
and half of those studyingTor 
PhDs. Even an the part-time 
MBA course 20 per-cent axe not 
British, and a handful com¬ 
mute from continental Europe 
even for this programme. 

Mr Bain’s drive'to Interna-' 
tionahse the school has led to 
radical changes in the curricu¬ 
lum over the- past. few years, 
which he characterises by 


The New 

Management Series 

The Open College New Management Series, offers 
managers and trainers a unique and flexible approach to 
managing in the nineties. Based on The Open College’s 
experience in training thousands of UK managers, this 
modular scries has been designed around three essential 
management themes: — 

• Managing People 

• Managin g fin- Or ganisatio n 

• Managing in the Competitive Environment 

Each theme consists of several modules which can be stutBed 
on their own or combined -to form a comprehensive 
management training programme leading to a range of 
qualifications. 

The New Management Series will meet individual and 
corporate training needs at both functional and strategic 
levels and is designed to satisfy the standards of the MCI. A 
wide range of support, accreditation and consultancy is' 
available to support the Series. 

For an information pack on The New Management Series 
please write to: . 


The Open College 
Department FT1 
FREEPOST 
Warrington 
WA2 7BR 

FLEXIBLE TRAINING THAT WORKS 
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The Open College 



MBA (Financial Services Sector) 
by distance learning 


Developed in putnenhip with Sheffield Botinas School 
— (Beofthelea^prwidcnofinaiHgnnenf 
cdacadoa within the UK—tins sear^fbeased '' 
MBA offers 

• ah^qa^^gPnertiimmigmtiTiTqmfificadbh 
« {heqjpQrttunqru&auoodeitiopQieatsiBdK 

financial service* sector 

• afienbknxjdeofandyaxivanentboditt) 
pardapanis and to iheir empioyars 

• crefcfbriqpnpriairik^andtaqerienee 
In addition, subject to approval, anew MBA 
(Financial Studies) Programme wifi beofiered from 
October 1992by (Sscma kammgftr them operating 
within accounting ami finance areas who are keen to 
devdop their spedaSsm within die context of a genml 
management qualification. 

Ripfiirtiierirfonnatimi about dike course, 
please contact die Sdtool of Financial Studies'and 
Law, Sheffield ChyftdyterimfcfPoad Street, 

SI 1WB. TUepfeme (0742) 533*74. 


Sheffield 
City Pbtytechnic 


Promising 
Futures 



IMPERIAL, COLLEGE 

UNIVERSITY OF LONDON 


An MBA at Imperial Is the foundation 
for a career In senior management 

we offer a full-time One-year MBA or a Part-time 
Fjcecutive MBA taken over three years. Our course offere 
, 0 T!£* opportunity to develop special competence in 
one of the following she areas of specialisation: 

* Management of Innovation .. 

* Management of New Ventures 

* Management Science 

* Strategic Management 
- pro/ecr Management 

* Finance 

-•asss^BBssswr 

(part-time programme). 
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three “Ts. International is, of 
course, the first The others are 
integrated and dealing . with 
implementation. 

By integrated, he means pro¬ 
viding a course which is coher¬ 
ent with interdisciplinary 
t eaching . “Business schools 
have historically been far too 
vertical," Mr Bain says. 
“Courses have been compart¬ 
mentalised into functional 
units, such as accounting, 
finance, production and mar¬ 
keting. They then painted a lit¬ 
tle glue called strategy on top 
and hoped it all hung 
together” 

By implementation, he refers 
to the need to switch emphasis 
from simply problem-solving to 
providing solutions and the 
skfils which allow managers to 
put their, recommendations 
into action. “The MBA has tra¬ 
ditionally been longer on anal , 
ysis and a bit short on process 


skillshe says. 

In addition, he talks about 
four specific aims for the 
school as a whole over the next 
few years. The first - surprise, 
surprise! - is to enhance the 
internationalism of LBS still 
further. While non-UK nation¬ 
als are a high proportion of 
students, he would like to see 
more foreigners among the fac¬ 
ility. 

Second, he places great 
emphasis on what he calls 
“balanced excellence" — that 
teaching and research are of 
equal importance. He says the 
faculty should be expected to 
gain visibility in the business 
cnmiYHwdty as much as in the 
aradpmip community - which, 
he adds in the gams breath, 
they have been doing. 

Third, be wants to see fur¬ 
ther growth in some parts of 
the school, despite its presence 
already as the largest in 


Europe. He says there needs to 
he “a bigger critical mass” in 
some : specialisms such as 
accounting and marketing. 

finally, he calls for a much 
closer partnership with busi¬ 
ness through “effective learn¬ 
ing partnerships". “That 
reflects a recognition that 
there is no substitute for the 
com pany as the lea rning labo¬ 
ratory," he says. 

All this management educa¬ 
tion does not come cheaply. 
The foil-time MBA which cur¬ 
rently enrols 210 people a year, 
costs £9,000. The part-time 
equivalent at the moment costs 
£6,600 for each of three years. 

There is also a wide range of 
more specialised courses to 
choose from, ranging from 
£4,700 a year for a PhD and 
£13,000 for the international 
exec u tive master's programme 
to £20,000 for the Sloan MSc 
degree. 
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The London Business School, near Regent’s Park 


To these costs students obvi¬ 
ously have to add accommoda¬ 
tion and forgone earnings. 
Recently, those who are not 
sponsored have often had to 
face the possibility of another 
risk, even at a school as high¬ 
ly-regarded as LBS: unemploy¬ 
ment. 

The school's most recent 
annual report has rather more 
text and glossy post-modern 
collages than it does figures. 
But one box showing the desti¬ 
nations of the 176 MBAs grad¬ 
uating in 1991 includes 20 per 


cent in a euphemistic “other” 
category, which comprises 
“freelance work, deciding on 
offers and seeking employ¬ 
ment”. 

“It is taking people longer to 
find jobs,” Mr Bain concedes. 
“MBAs are finding it harder to 
get job opportunities than a 
few years ago. They have to 
have to look harder. But the 
fact I don't know the propor¬ 
tion who are unemployed is an 
indication of how serious I 
think the situation is.” 

For those with the money, or 


sympathetic and education- 
committed employers, an alter¬ 
native is participation in the 
non-degree programmes 
stretching over a number of 
days or weeks and costing a 
few thousand pounds each. 

These cover subjects from 
corporate finance and brand 
strategy to one dedicated 
entirely to discussing the 
issues raised in copies of the 
Financial Times and the Wall 
Street Journal 

Andrew Jack 


Profile: OXBRIDGE 


Less dreaming 
in the spires 
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OXBRIDGE has just discovered 
the-MBA Twenty-five years 
after graduate business educa¬ 
tion-began to be taken seri¬ 
ously in Britain, its ancient 
universities are finally, tenta¬ 
tively, putting their toes in the 
water. - 

Cambridge is first off the 
mark, ft was closer to the line 
in the first place, with a range 
of nnriprgradu ftto management 
courses- already running, 
fmfcwf mainly to engineering 
but including a manufacturing 

and M» gmp«ffing trfpOS dating 

back to the mid-1980s. 

The university made a deci¬ 
sive shift last year when it 
launched a fully-fledged man¬ 
agement school, named the 
Judge Institute - after Mr 
Paul Judge, former chairman 
of the food operation company 
Premier Brands, who donated 
£8m to get it started. Other 
large benefactions have come 
from Mr Simon Sainsbury of - 
the retailing family (£5m) and 
accountants Peat Marwick 
(£L5m). “Management educa¬ 
tion is a subject which has 
been strangely neglected by 
our great universities ” said Mr 
Sainsbury pointedly when 
announcing his gift 

The institute, currently in 
temporary premises opposite 
the FLtzwQfiam Museum, will 
move in a few years to a pur¬ 
pose-built complex on the Old 
Addenbrooke’s Hospital site in 
the city centre. The first 20 
MBA students arrived last 
October - half of them British, 
average age 28, all sponsored 
by companies, and a majority 
working for international blue 
chip companies. 

MBA numbers are expected 
to rise to 60 a year by the late 
1990s. “We are not going to get 
in the business of having hun¬ 
dreds of students," says Dr 
John Hendry, director of the 
MBA programme. “Our coarse 
is as much a management 
development programme as a 
degree, involving close collabo¬ 
ration between staff and spon¬ 
soring companies - that 
makes heavy demands on 
tutors.” 

The MBA is an unusual 
three-year sandwich course; 
Students must be sponsored by 
their employers: after an initial 
TO weeks in Cambridge, they 
return to their organisations 
for a year, when their work Is 
supplemented by supervised 


study programmes and three 
one-week sessions at Cam¬ 
bridge. A second term is fol¬ 
lowed by another year of work 
mid supervised study, and the 
course is topped off with a 
final nine weeks at Cambridge. 
At £7,000 a year, the institute 
is not trading on its name 
unduly. 

In addition to the MBA Cate- 
bridge has also launched an 
M Phil programme: 19 stu¬ 
dents are In their first year, 
and about half are currently 
intending to pursue research at 
the doctoral level afterwards. It 
also plans a range of short 
executive courses, due to start 
at the end of next year. 

Oxford has long been a seri¬ 
ous player in’ the executive 1 
course market Templeton Col¬ 
lege, the university's manage- 
ment school, runs a small mas¬ 
ter’s course in business, but 
has devoted most of its energy 
to developing management pro¬ 
grammes. In 1990, courses gen¬ 
erated 70 per cent of the col¬ 
lege’s £3.7m income. 

Its programmes are mostly 
commissioned by particular 
companies: regular visitors 
include British Aerospace, 
Ford Europe, Thames Water. 
P&O, United Biscuits and the 
British Council Overseas - the 
last sponsoring a course teach¬ 
ing Indian managers how to 
work in export markets. 

Templeton, a nondescript 
campus founded in 1969, is 
three miles from the dreaming 
spires - well beyond the city's 
ring road. It is the chosen loca¬ 
tion for the large expansion of 
business studies planned by 
the university for the next 
decade. A £40m expansion 
scheme has been agreed: more 
than £5m has been raised to 
date, and fund-raising will 
start in earnest once a director 
is chosen. An appointment is 
said to be imminent - but 
since the college has been say¬ 
ing that for months, it appears 
to have had difficulty finding a 
suitable “big name”. 

Oxford’s MBA, due to be 
launched in October 1994, is an 
altogether more ambitious 
venture than Cambridge's. 
From an initial intake of 40, an 
annual entry of 150 is planned 
by the end of the decade. Doc¬ 
toral students included, the 
school will be about 600-strong, 
with a teaching faculty of more 
than 50, plus 25 research 



LEICESTER BUSINESS SCHOOL 
MA In International Business 

Applications are invited from graduates with business and 
language qualifications for this unique fell time European 
masters programme starting in September 1992. This course in 
advanced business offers students a L3 month programme leading 
simultaneously to MA International Business (Leicester), 
Dipldme D'Etudes Superieures (ChamWry.) and Fach-Zenifikat 
(Saarland). 

Study will commence in Leicester with one term being taught in 
each country. 

Further details including information on financial help from 
Alan Murphy, Leicester Business SchooL 


Applicants also invited for the pan time general management 
MBA programmes commencing in October 1992. Taught 
programmes over two years — attendance either one day per 
week or two evenings per week — followed by project/thesis. 
For the comprehensive information pack contact Joan Beaver, 
Leicester Business SchooL 

Leicester Business School 
PO Box 143 
LEICESTER 
LEI 9BH 

Tel: 0533 577243 
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fellows. That will make 
management the largest of the 
university’s graduate depart¬ 
ments. 

An expansion of undergradu¬ 
ate management courses is 
also planned, with an econom¬ 
ics and management bachelor's 
degree on offer from 1994. 

Oxford's MBA is to be a two- 
year full-time degree. “We 
think there is a role for a two- 
year flagship course," says Dr 
Derek Morris, one of its archi¬ 
tects. “Few schools in Britain 
besides Manchester and LBS 
offer one at the moment, and 
with a three- to six-month 
internship Included, it offers 
the right balance between the¬ 
ory and practice." 

The university is anxious to 
dispel any' impression that 
Templeton's location implies a 
marginal role for management 
studies in the future. About 
two-thirds of the MBA students 
will be members of “old" col¬ 
leges. and most of the faculty 
will hold fellowships in them 
too. 

Perhaps Templeton will be 
for management what Nuffield, 
a graduate college established 
in the 1930s, is for the social 
sciences: a focus and magnet, 
primus inter pares for graduate 
studies in its field. But at least 
Nuffield, with its monstrous 
tower, can be seen from Car¬ 


fax. Templeton is 10 minutes 
away by taxi - and some 
Oxford dons wish it was fur¬ 
ther still. 

Andrew Adonis 
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UNITED KINGDOM - THE NETHERLANDS • FRANCE 

INTERNATIONAL 
CONSULTANTS. TRAINERS 
AND RESEARCHERS IN 
MANAGEMENT DEVELOPMENT 
TOP MANAGEMENT 

TEAM DEVELOPMENT - TEAM MANAGEMENT 
COACHING SKILLS 

Glebe House. Longsiowc, Cambridge CB3 7UJ 
Tel: 0954 719794 Fax: 0954 718033 


£9 CITY 

W University 
BUSINESS SCHOOL 


'nlernatioiial Management Education 


THE DAY MBA. An intensive one-year course which can be taken in one of five specialisms - Finance, Human 
Resource Mana g ement, Information Technology Management. International Business & Export Management and 
Marketing. 

THE EVENING MBA. A two-year course designed particularly for those in the City and in finan c e , allowing 
participants to pursue tbeir careers without interruption and to integrate course learning into their work experience. 

THE MANAGEMENT MBA. Based on a consortium between City University Business School and several major 
companies, providing managers with a customised programme. 

MSc IN SHIPPING TRADE AND FINANCE. A 14-tnomfa full-rime course combining theory and practice in the 
areas of Shipping. Trade and Finance which is designed to produce bankets, ship owners, stock brokets, traders and 
Industrialists. 

MSc/DLPLOMA IN INTERNAL AUDITING AND MANAGEMENT. A full/pan-time course aimed at 
practising internal auditors. 

THE MANAGEMENT DEVELOPMENT CENTRE. Provides short practical courses, publicly offered or 
in-house. 

Rir further information about City University Business School and our approach to International Management 
Education, please write to the Admissions Officer, City University Business School, Frobisher Crescent Barbican 
Centre, London EC2Y 8HB, England. 




Ily want from Management Development and Training? 
missed yesterday's quiz here are the questions again: 
Tick any that apply: 

□ Profit improvement now and beyond 

□ Cost reduction 

□ Rationalisation of your business/product portfolio 

□ Expeditionary marketing 

□ Productivity improvement 

□ Managing transnational^ 

□ Getting change to work 

□ Managing across functions 

□ Customer delight 

□ Higher business retention 

□ Managers who lead 

□ Managers who think 
Q Managers who can 

my of these is "Yes please and soon" talk the 
Itii os, informally and expertly. 


Sundridge Park's purpose is to help clients achieve 
results through management development and training. 
The results which are measurable, immediate, durable, 
and unequivocally business focused are the payback on 
your investment in your key asset, your people. 

May we suggest that you really want managers who 
can and do. 

That's the answer from Sundridge Park. 

Consult our Client Advisors on 081-313 3131 or 
write to John Chadwick. Chief Executive, International 
Headquarters, Plaistow Lane, Bromley, Kent BR1 3TP 



Sundridge Park 

Management Centre 
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Profile: WHARTON 


A time of reappraisal 


AT THE end of a corridor in 
the Wharton School in Phila¬ 
delphia hangs a photograph of 
Donald Trump, the finan cier 
who made his fortune in the 
1980s and fell on harder times 
in the 1990s. Mr Trump is one 
of the alumni whose achieve¬ 
ments are still celebrated. 
Those of another, the disgraced 
Michael Milken, are no longer 
so publicly applauded. 

Wharton's power was undis¬ 
puted in the 1980s. and remains 
enormous. It is one of the three 
big US business schools that 
exert a tight grip on the world 
market in management educa¬ 
tion - the others being Stan¬ 
ford and Harvard. Among the 
three. Wharton's fortunes seem 
most bound to the past 
decade’s explosion of interest 
in free market business and 
finance. 

The school was founded in 
1881 by the Philadelphia finan¬ 
cier Joseph Wharton. It is part 
of the University of Pennsylva¬ 


nia - established by Benjamin 
Franklin - yet its independent 
reputation and its financial 
strength set it apart among the 
university’s graduate schools. 
It is often regarded with a mix¬ 
ture of awe and resentment by 
outsiders. 

This is a time of reappraisal 
and self-analysis for Wharton. 
Its reputation is as the best US 
finance school, and many of 
those who gained MBAs found 
easy rewards In the 1980s bull 
market At the same time, the 
number and size of US busi¬ 
ness schools grew to the point 
where there is now over-capac¬ 
ity of up to 10 per cent on some 
estimates. 

So Wharton is attempting to 
redefine itself more in sympa¬ 
thy with the 1990s Zeitgeist, 
while holding on to its tradi¬ 
tional strengths. It is a tricky 
balancing act. symbolised most 
strongly by a new curriculum 
being tested out for the first 
time this year on 130 of the 


intake of 830 students paying 
$17,750 each a year to study for 
a two-year MBA. 

These are also nervous tunes 
for many of the MBA students. 
Jobs are not as easy to come 
by as they mi ght have antici¬ 
pated this year, and they came 
with high expectations of what 
they would get for their 
money. As at other business 
schools, there is a vociferous 
debate over the quality of the 
teaching, and whether the 
MBA education is still worth¬ 
while. 

The man charged with 
steering this vast enterprise - 
with a faculty of 180 and a cap¬ 
ital endowment of $9Sm Whar¬ 
ton is as much a large business 
as a university graduate school 
- along an uncharted course 
is Mr Thomas Gerrity, the 
dean. He has a vision of what 
Wharton should become, 
although he acknowledges that 
it is easier said than done. 

Mr Gerrity’s view is that 


business schools should con¬ 
centrate on giving leadership 
skills not only to MBA stu¬ 
dents, but to undergraduates 
and executives attending 
part-time courses. He thinks 
managers now have to be able 
to integrate approaches from 
operations or marketing or 
finance to solve a range of 
complex problems from early 
on in their careers. 

“Managers now require great 
cognitive and analytical abili¬ 
ties, and enough of the craft of 
leadership to follow their ideas 
through and deliver actions," 
he says. In practice, that pres¬ 
ents a tall teaching order for 
an academic institution which 
has divided teaching into sepa¬ 
rate functional areas, and not 
bothered about blending ideas. 

Wharton’s main response 
has been to establish its new 
curriculum, which tries to 
raise standards by adding a 
four-week preparatory course 
to the start of the first year. 
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and offers a series of six-week 
mod ule courses durin g the two 
semesters. The over-riding 
principle is a stronger empha¬ 
sis on interdisciplinary study 
of business strategy. 

Those involved in the pilot 
curriculum say it had an 
uncertain start because it 
involved a different approach 


from a faculty which-was used 
to the old ways. But some stu¬ 
dents now see benefits! Ms ■ 
Andrea White, a first-year stu¬ 
dent, talks enthusiastically of 
professors from different disci¬ 
plines debating business case 
studies in classes. 

Wharton is careful to distirt-' 
guish its approach from that of 


Thomas Gerrity, dean of the 
Wharton School (left) In 
PtillacMpMa: overseas 
racruRs are Imy to future 

Harvard Business School, 
known for using case studies 
and-examples from business 
practice rather than emphasis¬ 
ing econometric rigour. Mr 
Anthony Santomero, the dep¬ 
uty dean, says drily that Whar¬ 
ton uses due studies where it 
thtniro tiwwn useful rather fh fln 
as “a religious endeavour". 


But in the final analysis. 
Wharton may not be able to 
shape its destiny alone. The 
demand for Its services will 
depend on the overall market 
for management education. 
Executive education is cl early 

booming - that side of Whar¬ 
ton's business brought in *iem 
revenue last year - but tne 
MBA market is a more uncer¬ 
tain matter . 

Mr Gerrity professes little 
concern about Wharton, but 
says the future for US business 
schools depends on attracting a 
continuing stream of overseas 
recruits. Twenty-nine per cent 
of the MBA intake last year 
were foreign. For the moment, 
US schools hold as strong a 
market share in world business 
education as Detroit used to in 
the world car market 

The dean does not believe 
this is likely to change rapidly, 
despite an inevitable growth in 
competition from Europe and 
south-east Asia. “There will be 
more competition, but we are 
not going to see radical change 
ovendght This is not the soft¬ 
ware industry," he says. 

John Gapper 

Tho writer la a Nariutass fellow ol the 
Commonwealth fund. New York 


FROM THE country that 
fostered Ivan Boesky and Mich¬ 
ael Milken is a subject coming 
to a management education 
syllabus near you soon: busi¬ 
ness ethics. Under the surface 
of the profit motive, many 
executives of the future are 
beginning to call for classes 
preparing them for wider 
responsibilities. 

While the 1980s in the UK 
have been associated by many 
with a selfish individualism 
driven by the spirit of private 
enterprise, an undercurrent of 
corporate responsibility has 


also been on the rise. 

Since the late 1970s in the 
US, business schools have been 
introducing courses reflecting 
students’ concerns with the 
ethical decisions they may face 
day-by-day in corporations. 
Commentators say demand has 
been driven by growing con¬ 
cern over a succession of cor¬ 
porate and political scandals 
which emerged during the 
decade. 

Now the same concerns are 
infiltrating courses in the UK 
and Europe. At a conference in 
London last September, more 


Andrew Jack finds a new subject on the syllabus 

The attraction of ethics 


T here ts a distance learning MBA programme 
which, by unique real-time video recording, ts 
always up-to-date and which brings the on-campus 
experience into the office of its course members. 
That programme is the Aston 
Business School Distance 
Learning MBA. Wch 

for your information pack contact If /1 
The Course Manager III I 

Distance Learning MBA 
Aston Business School, Aston Unrvmsity 
Birmingham B4 7ET 
Tel: 021-333 4731 

124 hour ansaphone) Quote ftaf. DIMBA 033 


than 100 academics and busi¬ 
ness executives gathered to 
discuss subjects as diverse as 
ethics during a recession, the 
slot machine and gambling 
industry, and Czechoslovak 
attitudes to privatisation. 

These initiatives have been 
foreshadowed by the growing 
interest in areas such as etht 
cal investment better environ¬ 
mental practices and good 
employment policies, which 
have given rise to a number of 
organisations and an expand¬ 
ing literature over the past few 
years. 

Professor Andrew Likierman 
at the London Business School 
recalls a group of students 
approaching him in the early 
1980s with an interest in dis¬ 
cussing ethical issues in the 
workplace as well as the more 
“mechanical" skins generally 
on offer in the curriculum. The 
school responded with an 
optional course in 1987 which 
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THE INTEGRATED BUSINESS SCHOOL 


The Bradford Management Centre 


For details of our programmes 
please contact: The University 
of Bradford Management Centre, 


Heaton Mount, Keighley Road, 
Bradford, West Yorkshire, BD9 4JU 
Tel: 0274 384453 Fax: 0274 547486 
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THE INTERNATIONAL PROGRAMS THAT REALLY MASTER GLOBAL DEMANDS 

In a survey on 20 European Business Schools the Rotterdam School of 
Management of the Erasmus University is ranked number one in Europe. 

The ROTTERDAM SCHOOL OF MANAGEMENT offers full-time and 
part-time International MBA Programs taught in English, leading to: 

■ MASTER OF BUSINESS ADMINISTRATION (MBA) 

■ MASTER OF BUSINESS ADMINISTRATION/MASTER OF BUSINESS 
INFORMATICS (dual degree MBA/ MBi) 

The international student population consists of: 

- 30% Dutch, 70% EC, American, other 

- 75% men, 25% women 

- 40 different nationalities 

Students have outstanding educational qualifications tram 
the world's foremost universities and have a wide variety 
of educational backgrounds like Engineering, Medicine, 

Law, Pharmacy, Psychology and Economics. 

if you consider yourself a talented graduate and 
if you are interested in an international management career, 
call or write for more information. 
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has run several times since 
and has been consistently well 
attended. 

Mr Brian Harvey, from the 
education department at Not¬ 
tingham University and secre¬ 
tary of the European Business 
Ethics Network and author of 
a study of corporate social pol¬ 
icy for managers, says: *T defi¬ 
nitely have the im p r ess i on that 
more business schools are 
offering courses now." 

Last year he ran a course in 
the university’s school of man¬ 
agement and finance attended 
by 30 students. Now through 
the network he is involved in 
the production of a number of 
case studies on European busi¬ 
ness ethics for class teaching, 
to supplement the existing 
widely-used material which 
comes from the US. 

These include a study of the 
issues surrounding the market¬ 
ing of RU 486, the "morning-af¬ 
ter” c o nt ra ceptive developed in 
France, the tensions between a 
che mical company and an 
environmental pressure group, 
and the difficulties faring IBM 
manag ers in Germany trying 
to reconcile the need to make 
redundancies at a plant which 
is no longer required with the 
company’s traditional commit¬ 
ment to employees and the 
local community. 

He says much of the develop¬ 
ment of ethics in the US has 
been driven by the strong 
sense of community involve¬ 
ment by business, in turn 
reflecting a traditionally less 
active belief in the role of the 
state. 

Prof Iikierman argues that 


not only is business more cen¬ 
tral to society in the OS, but 
also people are more willing to 
be frank about the dUamwiaa 
they may face at work. He says 
the subject is an important 
one, and beginning to spread to 
the UK and elsewhere, but he 
adds: “To be frank, it is not 
absolutely the thing of the 
1990s. It is not just a fashion, 
but neither has it been very 
seriously tackled yet” 

Mr Kirk Hanson, senior lec¬ 
turer at the Stanford business 
school in California, says there 
Is a great deal of interest from 
US corporations - many of 
which have now launched 
codes of ethics governing their 
operations. 

He sees the biggest problem 
not as raising money to teach 
and research the subject, but 
in finding people to teach it. 
Business ethics is still a rela¬ 
tively unstructured academic 
specialism, and is often more 
controlled by philosophers and 
theologians who have turned 
their attention to business 
than by business school lectur¬ 
ers themselves. 

Prof Lflderman says there 
are also difficulties in deriding ' 
how to introduce ethics into 
the curriculum. Theoretically, 
there are ethical, issues which 
ought to be discussed in every 
course on offer. “But not 
everyone finds it easy to teach, 
or is willing to find room by 
pushing out what they regard 
as a central part of their 
course," he says. In feet, most 
of the courses on offer are not 
only demarcated rather than 
integrated, but also optional. 


Yesterday: a policeman, collaring c rimina l s 
Tomorrow: a retail boss bagging better deals 
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SCOTTISH EXCELLENCE • WORLD CLASS REPUTATION 
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He is keen to dispel the 
notion that hi wi iw a athiffs is 
about insider dealing, however. 
“That is a clear criminal act, 
not an ethical issue,” he says.. 
By contrast, he prints to trad¬ 
ing with South Africa - or, 
perhaps more difficult, a right- 
wing dictatorship. 

There may * be sensible 
business reasons for not , 
hr>ndnffHng such trade, such as 
the higher risks involved. But 
will business with the regime ! 
help prop it up, dr.-will good 
practices help bring about 
reform more . . quickly? - 
Similarly, where fioee corpo¬ 
rate hospitality cease and brib¬ 
ery begin? “Morality and busi¬ 
ness do not always c onflic t," 
he says. 

Mr Hanson agrees; "Ethics Is- 
extremely complex. You very 
quickly get away from a defini¬ 
tion about law-breaking. It's 
primari ly a question of balance 


ffathar than about black and 
white,” he says. 

-Most academics introducing 
ethics into business school cur¬ 
ricula stress that they are not 
interidfeg 'to provide students 
wtth rights and wrongs. What 
they hope to do is offer stu¬ 
dents -a-chance to recognise 
and. discuss the'ethical dimen¬ 
sions of the environment in 
which they work, and have the 
critical ability to make better 
decisions as a result . . 

But in true business school 
style; dughtthey not now to be 


able to evaluate and quantify 
the scale of their success? Are 
there any signs yet that the 
new breed of ethically-trained 
managers are cleaning up busi¬ 
ness? 

"It’s hard to tell We can't 
say there have been 43 per cent 
fewer indictments among our 
graduates,” says Mr Hanson. 
But if interest from both com¬ 
panies and students is any¬ 
thing to go by, the companies 
of the future should be better 
equipped to address the most 
ancient of issues. 


BANKING ON AN MBA? 


. Ihe-l^araard Sdierneoffns Assodates of The Chartered Institute 
offlsfcmt general, broadly based MBA: 

ajtooal Snanpai services subjects 
'• a'rfste&fe at Socpronwient UK business, schools 
* ftiitfine, pot time, distance or open learning 
. •; alongside students from industry, business, public sector 

' TbeLnmbWd- Scheme ns partnership between the CIB and the business 
abbots at City Uriversiijc Exeter tinwsty; Institute for 
financial Management (Bangor); Loughborough University: < 
Sbeffiekf.GtyFblytechnfcWaT*(idc. ■■ ■ ■ 

Enq^ies: Ruth fiahijr. / 
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10 Lointetf Street LoratonJEOV 9A& ■ 
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PE N N S r A T T3 EXECUTIVE PROGRAMS 

Sometimes you haveget away from work... 
to get db^n td buslness. 

: ^ ’ Tv', 

; 'New perspectives. Invaluable input from 
business leaders. New ways of thinking, of 
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offers a two-year part-time Executive MBA course In 

GENERAL MANAGEMENT 

. which putsan emphasis on' > , \ 

“European Integration” 

: and specializes In - .•* 

EAST/WEST MANAGEMENT. 

Gonta^r* 60 /i- Mana9S 

: Strategic Management and. Marketing / Globalisation and ? ' Rna p c ® f 

M^agement/CnyWnrrtents’bf.prgahlsatl'oris’ " d ntercultural 


Trtfe course, beginning Oct. 12th 1992; takes place* t-r * 

eaoT A 'r* trie » and - s str.-c^-ea in 9 blocks of two/m7 ( f e weeks 

Knowledge of G^ccn^n and English, required. 

information Hotlln^.Tel. +431-320 50/ Fax. +43 f.320 9150-20 

MBA Central Europe. Dr. Karl Dorrek Str 30 A -2«snn u- 

Austria. Tel..+432732-70545-122/Fax +A3 2732 7 ^ 7 ^ °°^- 








































